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Introduction

Chad Gnffin and Simon John Granger of FTI Consulting Limited (“FT1") were appointed as
Joint Administrators of the Companies (the "Administrators”) on 15 April 2011

The Administrators were appointed by the directors of the Comparnies in accordance with
Paragragh 22, Schedule B1 of the Insolvency Act 1986, as amended (“the Act’)

Chad Griffin Is licensed by the Institute of Chartered Accountants of England and Wales and
Simon John Granger i1s licensed by the Association of Chartered Certified Accountants as
Insolvency Practitioners

The Administrators act jointly and severally so that all functions may be exercised by either
Adrmiristrator

This Report and Statement of Proposals (“the Report’) I1s prepared pursuant to Paragraph 49,
Schedule B1 of the Act 1986 In relation to the Company, the purpose for which I1s to provide
creditors with an update as to the present position of the Admimistration

This Report also includes information required to be provided to creditors pursuant to Rule
233 of the Insolvency Rules 1986 (as amended) (‘the Rules’) Statutory information
pertaining to the Companies and as required by the Insolvency Rules is set out In Appendix A

Background to the Group and Events Leading up to the Administrations

M&C 1s a wholly owned subsidiary of BPC and In turn the Polestar Company Limited ("PCL")
(together with subsidiaries, the “Group”) PPL 1s also a subsidiary of BPC M&C was the
holding company for Polestar UK Print Limited (“PUPL"), a leading publications printing
company In the UK A simplified group structure chart 1s included as Appendix B

A full explanation of the background to our appointment was given in our imhal letter to
creditors dated 20 April 2011 but the key details of the process are outlined below

After a downturn in the UK pnnt industry the Group engaged Houlthan Lokey (Europe) Limited
("HL"} to seek refinancing options or equity investors for the Group Following continuing
detenoration of the financial performance of the Group,it became apparent that a refinancing
or equity raise would be unachieveable Given an urgent funding need, HL was asked to seek
an accelerated disposal of the Group (“the Process”), resutting in an offer to buy the business
and assets of the Group being made by an affilate of Sun Capital Partners V Group LLC ("the
Sun Offer’) This was the best offer received by the Group following an M&A process and
provided the highest return to the creditors of the Group companies
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On 15 Apnl 2011, Simon Granger and | were appointed as Administrators to the Companies
and having constdered the options avallable, we concluded that the Sun Offer maximised the
return to the Companies’ creditors and therefore effected the disposal in accordance with the

terms of the Sun Offer

The transacton structure compnsed

e a sale of M&C’s shares in PUPL to Compass AcquisitionCo Limited, a new entity formed
and controlled by Sun The consideration for the shares amounted to £1, subject to
approximately £95m of debt, and

¢ a sale by PPL of the nght to assign certain property leases The consideration for the
leasehold interests totalled £11,

e a sale by BPC of certain trademarks and intellectual property for consideration of £201,

and

e a release of ¢ £27 5m of secured guarantee obligations provided by M&C and BPC in

respect of the Group's term debt

It should be highlighted that certain of PUPL's transferred liabiibes were restructured and/or
compromised iImmediately upon completion of the sale to Sun These concessions were made
solely in order to effectuate the Sun Offer and were conditional upon a sale of the shares in
PUPL Accordingly, these debt reductions would not have been made in other scenanos, In

particular in the event of an insolvency of PUPL

Administration Strategy

The Administrators must perform therr functions with the purpose of achieving one of the

following statutory objectives
+ rescuing the company as a going concern,

e achieving a better result for the company’s creditors as a whole than would be likely if the

company was wound up, or
e réalising property in ordér to make a distribution to one or more secured or preferentiai

creditors

No offers emerged from the Process which met the first statutory objective Accordingly, we
concluded that it was not possible to achieve the rescue of the Companies as going concerns
and that the second statutory objective should be pursued
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This was achieved through the disposal set out above, as the transaction resulted in
minmising claims against the Companies and maximised the value realised for the
Companies’ assets

The Administrators now plan to complete therr statutory duties and advertise for any creditors
of the Companies to submit a claim We are aware of significant intercompany claims in each
company We also expect ¢laims in respect of certain property leases and associated costs in
PPL and BPC

Where there are no funds avaiable for unsecured creditors, the Administration of that
company will then be exited either by dissolution having achieved the statutory purpose stated
above or through an application to court to end the administration and place the relevant
company Into compulsory hiquidation

If unsecured claims are recewved and there are sufficient assets availlable to effect a dividend
to unsecured creditors the admimistrations will be converted to creditors’ voluntary iquidations
in order to effect such a dividend

Progress of the Administration

Asset realisations

As reported above, the Administrators sold certain assets of the Compames to Compass
AcquisitionCo Limited on 15 April 2011 as follows

M&C

s  Shares in PUPL for a nominal sum of £1

PPL

* Right to assign certain property leases for consideration of £11

BPC

« Certain trademarks and intellectual property for consideration of £201

In addition, BPC has received £20,000 far the compromise of certain inter-company habilities
with other Group companies

BPC and M&C also own a number of shares in other group companies and BPC and PPL
hold vanous inter-company receivables However, these assets are not expect to realise any
value No further asset realisations are therefore expected for any of the Companies
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Administration funding

PUPL agreed to provide an element of funding for the expenses incurred n the
administrations or subsequent liquidations of the Companies resulting in payments being
made to PPL, BPC and M&C of £146,000, £6,000 and £8,000 respectively It should be noted
that this funding does not form part of the administration estates and any funds not utiised In
meeting the costs of the administrations will be returned to PUPL

Total realisations to date are shown In Appendix C Please note that the PUPL funding 1s
reflected on the administrators recewmpts and payments account in the interests of full
disclosure but that these assets are purely for the disbursement of administration or liquidation

expenses
Statutory Investigations

We have commenced our initial investigations work to comply with our statutory duties
pursuant to the Company Directors Disqualification Act 1986 The content of our report in
relation to this 1s confidential and must be submitted to the Department for Business,
Innovation and Skills within six months of our appointment as Joint Administrators

Tax

We have undertaken corporation tax and VAT reviews This has resulted in the administrators
requesting the removal of the Companies from the wider VAT group We will prepare the
necessary tax returns to finalise the pre-appointment tax position

Unsecured Creditors

The Administrators have a statutory duty to advertise for creditor claims Any creditor who
believes they may have a claim should submit their claim to the Administrators as soon as
possible, using the statement of claim form attached at Appendix D

Changes of Registered Name

In accordance with the terms of the Sun Offer, the names of the Companies have been

changed. as follows

. BPC has been renamed Terminus 2 Limited
. PPL has been renamed Terminus 30 Limited

. M&C has been renamed Terminus 3 Limited
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Statement of Affairs

Attached at Appendix E are copies of the directors’ Estimated Statement of Affarrs for the
Companies as at the date of the appointment of the Administrators (15 Apnl 2011), together
with a hst of creditors whose details have been provided by the directors of the Companies

M&C
The Statement of Affairs shows a net deficit to creditors of £151 5m

The Joint Administrators anticipate that there will not be any funds in the estate to make a
dividend to unsecured creditors The estimated return to unsecured creditors 1s discussed In
the next section

The Estimated Statement of Affairs does not include any provision for the costs of the
Administration or any subsequent iquidation

PPL
The Statement of Affars shows a net deficit to creditors of £14 1m

The Joint Administrators anticipate that there will not be any funds in the estate to make a
dividend to unsecured creditors The estmated return to unsecured creditors 1S discussed In
the next section

The Estimated Statement of Affairs does not include any provision for the costs of the
Administration or any subsequent hquidation

BPC
The Statement of Affairs shows a net deficit to creditors of £543 7m

The Joint Administrators anticipate that there may be suffictent funds in the estate to pay a
small dividend to unsecured creditors The estimated return to unsecured crediors 15
discussed In the next section

The Estimated Statement of Affairs does not include any provision for the costs of the
Administration or any subsequent iquidation
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Estimated Outcome

Creditors should be aware that it s often difficult to predict the likely dividend levels at the start
of an Administration Actual dividends payable will be affected by asset realisations and the
level of Creditor clasms, which, may differ from estimates

The position of each of the categories of creditor are

« Secured creditor — As part of the disposal process described above on the date of the
Joint Administrators’ appointment, certain guarantees given by M&C and BPC in relation
to the Group's secured debt were released Consequently, there are no known secured

creditors in any of the Companies

e Preferential creditors — There are no known preferential creditors in the Companies All
Group employees were employed through other Group companies

e Prescribed Part — The Companes have not granted any creditors a floating charge,
other than the released charge described above, and consequently there 1s no prescnbed

part

« Unsecured Creditors — Based on the information available we are currently aware of,
the Joint Administrators estimate that there will no funds availlable to distnbute to
unsecured creditors in the administrations of M&C and PPL There may be a dividend to
unsecured creditors of B&C, but the quantum of such a dividend will depend on the
creditor clams admitted However, given the himited realisations and the creditor clams
shown on the Statement of Affairs any BPC dividend 1s hkely to be de minimus it should
also be noted that such a dividend will only be payabte in a CVL subsequent to the
administration

Administrators' Remuneration and Disbursements

It 1s proposed that the remuneration of the Administrators will be fixed by reference to time
spent by them and their staff iIn managing the Administrations, in accordance with Statement
of Insolvency Practice 9 (“SIP9") 1ssued by the Association of Business Recovery
Professionals A copy of the 'Creditors' Guide to Administrators’ Fees' 1s available at

WWW ICaew com/index cfm/route/146779/icaew_ga/Members/Practice/

Insolvency/A creditors guide to_adminmstrators_fees/pdf Creditors can alternatively reguest
a copy from us and we will provide a paper copy by post

The time costs incurred since the date of our appointment on 15 Apnl 2011 to 12 May 2011
are £10,298 50 for M&C, £13,157 50 for PPL and £4,456 00 for BPC For disclosure purposes
we have attached at Appendix F a Time Analysis in accordance with the provisions of SIPS for
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each of the Companies, which provides details of the activity costs incurred by staff grade to
the above date However, the Administrators are not currently seeking approval for fees

Category 1 expenses of £121 74 (plus VAT) have been incurred in BPC and will be billed in

due course

Attached as Appendix G 1s additronal information in relation to our policy on staffing, the use of
sub-contractors, disbursements and details of our current charge out rates by staff grade

In accordance with Rule 2 33 (2B) it should noted that FTI Consulting Limited under the terms
of an engagement {etter with the Polestar Company Limited, dated 15 February 2011 and an
addendum to that letter dated 23 March 2011, billed fees of £414,947 60 (plus VAT) and
expenses of £580 46 (plus VAT) in relation to advice given on the following matters

e proposed restructuring options for the Group,

s planning of any disposal transaction of the Group's operating business to provide
maximum return to the Group's creditors, and

« pre-pack planning work in relation to the insolvency of certain Group entties

The work camed out above formed an essential part of the planning process required in order
to carry out the sale of the business and assets of the Companies in accordance with the
terms of the Sun Offer and could not have been carried out after the Companies had been
placed into administration as do so would have Jeopardised the successful completion of the
sale transacton The completton of the sale was essential to the purpose of the
administrations, achieving a better result for the companies’ creditors as a whole than would
be likely If the companies were wound up

All costs referred to in point 75 were paid by The Polestar Company Limited prior to our
appointment and no amounts remain outstanding Therefore no pre-adminsstration costs will

be payable in the administrations

Statutory Matters

81

The centre of main interest of the Company is the United Kingdom Therefore, the
EC Regulations on Insolvency Proceedings 2000 apply to the Administration The
proceedings are main proceedings as defined by Article 3 of those regulations
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M&C and PPL

Initial meetings of M&C's and PPL’s creditors are not being convened pursuant to paragraph
52 of Schedule B1 to IA86 as we think there 1s insufficient property to enable a distribution to
be made to unsecured creditors, other than by virtue of section 176A(2) of IAB6

The Administrators are obliged to hold an initral creditors' meeting if 10% in value of the
creditors request it If you wish for a meeting to be held, you must notify us in wnitng in the
prescribed form {form 2 21B attached) within 8 business days from the date of this report
Under rule 2 37(3) of the rules, the expenses of holding a meeting at the request of creditors
shall be paid for those requesting the meeting and they shall provide secunty to the
Admirnistrators for that payment Failing such a meeting taking place, the Administrators’
proposals will be deemed to have been approved pursuant to rule 2 33(5) of the Insolvency

Rules
BPC

The business of a meeting of BPC's creditors i1s to be carned out by correspondence with the
creditors pursuant to paragraph 58 of Schedule B1 to IA86 in order to avoid the costs of
holding such a meeting Enclosed with this report 1s Form 2 258 which should be completed
by each creditor and sent together with a completed Statement of Claim Form (enclosed at
Appendix D) to administrators by 12 00 on 31 May 2011

The Administrators are obliged to hold an initial creditors’ meeting if 10% in value of the
creditors request it Please see point 8 3 above for further information

in prepanng this report, the Administrators have relied on information provided by the directors
and management of the Companies and other third parties The Administrators investigations
are continuing and accordingly, it has not been possible to venfy all such information
Therefore, the Joint Administrators take no responsibility for the accuracy and completeness
of this information or otherwise

In accordance with their statutory requirements, the Administrators are obliged to review the
conduct of all directors who served in respect of the Companies in the 3 year penod prior to

the date of Admimistratton Should any creditors have relevant information in relation to
directors’ conduct, please provide detalls in wnting This request forms part of our normal
investigations inta directors’ conduct and does not imply any criticism of the directors In this
particular case
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The Admimistrators are required to provide a progress report to all creditors within one month
of the end of the first six months of the Administration, or when the Administration comes to an
end, whichever 1s sooner

Administrators’ Proposals

As outlined above the objective of the Administration strategies is achieving a better result for
the Companies’ creditors as a whole than would be likely if the Companies’ were wound up

The contents of this document represent the Administrators’ proposals It 1s also specifically
proposed that

e« The Administrators will continue to manage the affarrs of the Compames in order to
achieve the purpose of the Administrations

e The Administrators wili do all such other things and generally exercise all of theirr powers
as contained in Schedule B1 of the Act, as they consider desirable or expedient to
achieve the statutory purpose of the Administrations

» Tonvestigate and as approprnate pursue any claims the Companies may have

« In accordance with SIP9, 1ssued by the Association of Business Recovery Professionals,
the Admimistrators be authornised to draw remuneration as and when funds are available
on account of their ime costs

s The Administrators be authonsed to recover outstanding category 2 disbursements when
such costs have been incurred In connection with the Administrations and are approved
in the normal manner

* The Administrators may at their discretion make an application to court for permission to
make distnbutions to unsecured creditors under Paragraph 65(3) of Schedule B1 of the
Act

« The Administrators may use the most appropnate exit route strategy available to them in
order to bnng the Administrations to an end

« If all assets have been realised, and there are no funds available to enable a distnbution
to the unsecured creditors and a iguidation process Is not required, we shall file a notice
pursuant to paragraph 84 of Schedule B1 to 1A86 together with our final progress report
at Court and with the Registrar of Companies for the dissolution of the relevant company
We consider that this is likely to be the most appropriate exit route for M&C

s Should dissolution not be the most effective route, the Joint Administrators may exit the
relevant company's Administration into a Creditors' Voluntary Liguidation pursuant to
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paragraph 83 of Sch B1 to I1A8 This may be the appropriate exit route If there are
creditors receving a Prescribed Part distnbution It 1s proposed that the Joint
Administrators would be appointed as Joint Liquidators, with either liquidator being able
to undertake acts required or authorised under any enactment individually The creditors
are entitled to nominate a different person as the proposed hquidator, provided that the
nomination 18 made after the receipt of these proposals and before the proposals are
approved We consider that this 1s likely to be the mast appropnate exit route for BPC

In the event that there are no distributions to unsecured creditors, but we still believe
liquidation to be the most appropniate route (for example If investigations work i1s required
within a hiquidation process), we will exit the Administration by compulsory hiquidation
The Joint Administrators give notice that on such a petition the Joint Administrators will
seek therr appointment as Joint Liquidators pursuant to section 140 IA86 The Joint
Administrators reserve the right to exit by a Creditors Voluntary Liquidation if they deem it
to be a more appropnate mechanism We consider that this 1s likely to be the most
appropriate exit route for PPL

The Administrators will be discharged from liability in accordance with Paragraph 98(1) of
Schedule B1 of the Act :mmediately upon their appointment as Administrators ceasing to

have effect
10 Further Questions
101 Should you have any quernes please do not hesitate to contact this office or emall

peter nower@fticonsulting com

For and on behalf of

the Company

CA

Chad Griffin

Joint Administrator

Enc

The affairs, business and property of the Company are being managed by the Joint Administrators

The Joint Administrators act as agents of the Company and without personal hability

The Association of Chartered Certfied Accountants authonses $ Granger and the Inshtute of Chartered Accountants in England
and Wales authonses C Gnffin to act as Insolvency Practitioners under section 390(2)(a) of the Insolvency Act {986

Page 12




Statutory Information

Appendix A

Company

Terminus 30 Limited (formerly Polestar Properties Limited)

Court details

Registered number
Registered office address

Company directors

Company Secretary

Date of Administration
appointment

Shareholding held by directors
and secretary

High Court of Justice, Chancery Division, Compames Court
Case No 3093 of 2011

02349434

C/O FTI Consulting Limited, 322 High Holborn, London, WC1vV
7PB

Catherne Ann Hearn, Barry Alan Hibbert and Peter Douglas
Johnston

Alan James Goodwin
15 Apni 2011

Nil

Company Terminus 3 Limited (formerly Polestar Magazines &
Catalogues Limited)
Court detalls High Court of Justice, Chancery Division, Companies Count

Registered number
Registered office address

Company directors

Company Secretary

Date of Administration
appointment

Shareholding held by directors
and secretary

Case No 3089 of 2011
02349434

C/O FTI Consuiting Limited, 322 High Hoiborn, London, WC1V
7PB

Catherine Ann Hearn, Barry Alan Hibbert and Peter Douglas
Johnston

Alan James Goodwin
15 Apnl 2011

Nil

Company Terminus 2 Limited (formerly The British Printing Company
Limited)
Court details High Court of Justice, Chancery Division, Companies Court

Registered number
Registered office address

Company directors

Company Secretary

Date of Administration
appointment

Shareholding held by directors
and secretary

Case No 3091 of 2011
02290563

C/O FTI Consulting Limited, 322 High Holborn, London, WC1V
7PB T

Catherine Ann Hearn, Barry Alan Hibbert and Peter Douglas
Johnston

Alan James Goodwin
15 Apni 2011

Nil
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Simplified Group Structure Chart Appendix B

The Polestar Company Limited
(Cayman Islands)

Terminus 2 Limited (formerly
The British Printing
Company Limited)
Terminus 30 Limited Torminus 2 Limited {formerly
Other Subsidiary Companies (formerly Polestar Properties Polestar Magazines &
Limited) Catalogues Limited)
- Ultimate Parent Company Other Subsidiary Companies

E Administration Company

Note cnly Terminus 3 Liruted, Terminus 2 Limited and Terminus 30 Limsted are i Adrmunistration
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Receipts and Payments Accounts for the Period 15 April 2010 to
12 May 2011 Appendix C

Terminus 3 Limited (in Administration)
(Formerly Polestar Magazines and Catalogues Limited)

From 15/04/2011 Expected to Realise

To 10/05/2011 Staternent of Affairs
Receipts
Shares & Investments 100 100
Third Party Funding 8,000 00 Nil

8,001 00 100

Surplus/(Deficit) 8,001 00 100
REPRESENTED BY
Floating Charge Account 8,001 00

Terminus 30 Limited (in Administration)
(Formerly Polestar Properties Limited)

From 15/04/2011 Expected to Realise
To 12/05/2011 Statement of Affairs

Receipts
License Fee 44,433 06 Nil
Leasehold Property 11 00 11 00
Third Party Funding 146,000 00 Nil
190,444 06 11 Q0
Receipts
Rent (44,433 1) Nil
(44,433 1) Nil
Surplus/(Deficit) 146,011 00 11 00
REPRESENTED BY
VAT payable ™ (8,886 61)
VAT recenable 8,886 61
Floating Charge Account 146,011 00
146,011 00
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Recelpts and Payments Accounts for the Period 15 April 2010 to

12 May 2011

Terminus 2 Limited (in Administration)
(Formerly The British Pninting Company Limited)

From 15/04/2011
To 12/05/2011

Appendix C

Expected to Realise
Statement of Affairs

Receipts

Book Debts 20,000 Q0 Nil

Property Rights/Patents 201 00 201 00

Third Party Funding 8,000 00 Nl
28,201 00 201 00

Surplus/({Deficit) 28,201 00 201 00

REPRESENTED BY

Floating Charge Account 28,201 00
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Statement of Claim Form Appendix D

Terminus 2 Limited - in Administration |:
Terminus 3 Limited - iIn Administration

Terminus 30 Limited - in Administration

Date of Administration 15 April 2011

Name and address of creditor

Amount clamed in the Administration

(Including VAT) £

Signature of creditor

Name of creditor

Telephone

Fax

E-mail

Date ! /

Please provide appropriate documentation in support of your claim.
If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has
been claimed under the Value Added Tax Act 1994

Please return this form when you have completed it to Liam Gnffin at FT1 Consulting Limited, Midtown,
322 High Holbom, London WC1V 7PB or emal! it to ham gnffin@fticonsulting com

Creditors registered for VAT may be able to claim VAT bad debt relief in accordance with Section 36
Value Added Tax Act 1994 in broad terms relief is available when the debt s six months old and
“written off' by the creditor entering it on his VAT refunds-for-bad-debts-account

Report and Statement of Proposals



Claims lodged in the Administration should be gross, including any VAT element Ifiwhen dividends
are paid, creditors who have clamed VAT bad debt relief must apportion the dividend between VAT
and the net element of therr clam and account to HM Customs and Excise for the VAT element
through therr VAT return

Insolvency Practitioners have no role in administering VAT bad debt relief under the Value Added Tax
Act 1994 Creditors who are uncertain how to claim should contact thewr VAT office or take
professional advice

Report and Statement of Proposals




Director's Statement of Affairs of the Companies

Appendix E
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Rule 2.29

[a) Insert name and address ol
registered oflice of the company

(b} Insert date

Statement of affairs

Form 2 ]14B

Name of Company
POLESTAR MAGAZINES & CATALOGUES LIMITED

Company number
02349434

In the HIGH COURT OF JUSTICE
CHANCERY DIVISION
COMPANIES COURT

Court case number
3089 of 2011

Statement as to the affaurs of (a)Polestar Magazines & Catalogues Limuted, C/O FTI Consuliing

Limuted, 322 High Holborn, London WC1V 7PB

on the (b)15 Apnl 2011, the date thal the company entered admimistration

Statement of Truth

N

I believe fhat the facts stated in this statement of affairs are a full, true and complete statement of the

[hruwwuuhm‘bk

affairs of the above named company as at {b) 15 April 2011, the date that the company entered

administration

Full name. &mﬂ QLDM ~ STUQ

Signed /!D-/’;

Dated \\\Iﬁ\l\\




A — Summary of Assets

Assets

Assets subject to fixed charge:
Investment in Polestar UK Print Ltd'

Assets subject to floating charge:

Uncharged assets™

lntearcompany receivable due from British Printing Company
Ltd

Estimated total assets-available for preferential creditors

1

Book Esttmated to
Value Realise
£ £
280,349,997 00 1.00
25,317,000 00 MNil
305,666,997 00 1.00

! The Company's shares in Poﬂslar UK Print Ltmuted were subject to fixed charge security which was released upon the

sale of (he shares to a third party purchaser

* The company’s assets were subject 10 fixed and floating charge secunty but this secunty was released as part of a sale of

the Company's subsidiary Polestar UK Pnint Limited.

¥ The Company owes the British Printing Company Limited £77.972.000 so the lattar 1s & net creditor of the company for

£52,655,000.




Signature Date

Al — Summary of Liabilities

Estimated tofal nssets available for preferentinl
creditors (carried from page A)

Liabilities
Preferential creditors.-

Estimated deficiency/surplus as regards preferentinl creditors

Estimated prescribed part of net property where applicable (to carry forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsccured non-preferential claims (exciuding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
{excluding amy shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
to realise
£
£ 1.00
£
Nil
£ 1.00
£
N/A
£ 1.00
£
N/A
£ 1.60
£
N/A
£ 100
£
151,520,926 20
£ (151,520,925.20
£
£ {151,520,925.20
£715,000,003
£ (366,520,928.20

W\/ Date

\\\S)‘“

Signature
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Rule 2.29

{a) Insert name and address af
registered office of the company

(b} Insen date

Statement of affairs

Form 2 14B

Name of Company
Polestar Properties Ltd

Company number
02391628

In the HIGH COURT OF JUSTICE
CHANCERY DIVISION
COMPANIES COURT

Court case number
3093 of 2011

Statement as to the affairs of (a)Polestar Properties Lid, C/O FTI Consuiting Limited, 322 High

Holbomn, London WC1V 7PB

on the {b)15 April 2011, the date that the company entered administration

Statement of Truth

I believefthat the facts stated in this statement of affairs are a full, true and complete statement of the
affarrs of the above named company as at (b) 15 April 2011, the date that the company entered

[fo I sk b oy fomurtadyn

administration

Full name QTE e OASIDN

Signed /[/\/L’

Dated “tﬁ\ll I




A — Summary of Assets

Assets
Bock Esumated 10
Value Realise
Assets subject to fixed charge: £ £
Assets subject to floating charge:
Uncharged assets;
Intercompany receivable due from Polestar Anglia Ltd 257,459 92 Nil
Intercompany receivable due from Polestar Jowetts Ltd 1,036,536 28 Nil
Aylesbury Storage and Disinbution Ltd 52,200.00 Nil
QIG Lid 2,100.00 Nil
Union Ink Ltd 7,266.90 Nul
Maltech Electnical 1,917.28 Nil
The Paper Company Ltd 286.92 Nil
Hutchinson 3g 152 86 Nil
Blue Pelican 504.29 Nil
Thompson Accident 36.25 Nil
Leasehold property 11.00 11.00
Estimated total assets avatlable for preferential creditors 1,358,471.70 11.00

Date \\‘_S‘ I

Signature ln/l/

L

Note- Intercompany debiors are expected 1o realise no value and the current sublenants of QIG Lid, Aylesbury Siomge, Union Ink, Miltech & Thompsan
acerdenit are expecled to be urecovernble on the basis the landlords are  arrears and therefore this will be payable 1o them. The remaming debiors are

ex subtenants where the age of the debt will mean they are alse expected to be imecoverable,




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/sarplus as regards creditors

Issued and called up capital

Estimated
to realise
£
£111.00
£
Nil
£111.00
£
N/A
£ N11.00
£
N/A
£ |11.00
£
£ 111.00
£
14,103,565
£ (14,103,554)
£
£ (14,103,554)
£ 2.00
(14,103,536

Estimated total deficiency/surplus-as regards-members

M/V Date

Signature i krSl It
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Rule 229 Formi 2 14B

Statement of affairs

Nome of Company Company number
Bntish Prnting Company Ltd 02290563

In the HIGH COURT OF IUSTICE Court case number
CHANCERY DIVISION 3091 of 2011
COMPANIES COURT

(a} Insen name and address of  Statemnent as to the affawrs of (a)Bntish Printing Company Lid, C/Q TT1 Cansulung Lwmsted, 322 High
registered office of the company  Holbom, London WC1V 7PB

on the (b)15 Apal 2011, the date that the company entered admtmistraticn.
(b) Insent date

Statement of Truth

Is Pe Dok ay laatilpe M-
[ beheve}l-uat the facts stated 1n thus statement of zffars are a full, true and complele statement of the
affairs of the above named company as at (b) 15 Apnil 2011, the date that the company entered
admimstration

Full name QTE e B'CH V\)?)TDD
Signed s

Dated \\\_S_\'l\




A — Summary of Assets

Assets

Assets subject to fixed charge':
Intellectual property

Assets subject to floating charpe:
n/a

Uncharged assets’

Intercompany agreement

Intercompany recervable due from Polestar News & Consumer
Lid

Intercompany recetvable due from Polestar Select Ltd
Intercompany receivable due from Polestar Magazines &
Catalogues Ltd®

Investments Polestar Magazines & Catalogues Ltd
Investments Polestar News & Consumer Lid

Investment Polestar Select Ltd

Investment Bim Brothers Lid
Investment BPC Dorset Ltd
Investment Watmoughs Holdings Ltd

Estimated total assets available for preferential creditors

Signature _{}\/ Date | ‘lréj, 1

Note

Book Estimated 10
Value Realise
£ £

201 201
20,000 20.000
229,000 Nil
5,161,000 Nl
77,972,000 i
218 533,000 Nil
18,690,000 Nil
7 751,000 N
700,000 Nit
538,000 Nil
122,674,000 Nil
451,668,201 20,201.00

' The Company's ntellectual property was subject to fixed charge secunty which was sald (0 a third party purchaser and

released on disposal

? The Company’s assets were subject to fixed and floating charge security but this security was released as part of a sale of

the Company's indirect subsidiary, Potestar UK Print Limited

} The intercompany deblor with Polestar Magazines & Catalogues Ltd should be netted down against the intercompany
creditor disclosed in the Company Credutor list of £25,317,000 00, therefore the net balance 15 £52,655,000



Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecur:ad non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
{excluding any shorifall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
to realise
£
£120,201
£ e
Nil
£(20,201
£
N/A
£ (20,201
£
N/A
£ 120,201
£
N/A
£ 120,201
£
543,704,000
£ (543,683,799
£
£ (543,683,799
£57 212,131

£ (600,895,930)

W Date

Signature L l\IS(rlt

* Thus figure does not include potential habilities arising under certain lease guarantees provided by the Company
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Time Analysis for the Period from 15 April 2011 to 12 May 2011 Appendix F

Terminus 3 Limited {formerly Polestar Magazines & Catalogues Limited) {in Administration}

Time Analysis for the period 15 April 2011 to 12 May 2011

Hours
Senior Average
Managing Consultant/ Total Time |hourly rate
Classification of Work Function Director Director Associate Total Hours |Cost {E£} (£}
Administration and planning 17 7.726 0 415 238

Investigations 00 00 10 10 1600 000
Realisation of assets oo 35 15 50 22525 450 50
Correspondence with creditors 00 00 10 10 160 0 160 00
Tax compliance 00 oo 00 00 00 000

Total hours 50 52 154 2586

Total Fees Claimed 3,375.0 2,879 5 3,944.0 10,298.5 402 29

Terminus 30 Limited {formerly Polestar Properties Limited) (in Administration)
Time Analysis for the period 15 April 2011 to 12 May 2011

Hours

‘Senior Average

Managing Consultant / Total Time |hourly rate
Classification of Work Function Director Director Associate Total Hours [Cost (£) (£}
e
Administration and Planning
Investigations - data gathering
Realisation of Assets
Correspondence with creditors

Tax compliance

Total hours

Total Fees Claimed

Report and Statement of Proposals




Time Analysis for the Period from 15 April 2011 to 12 May 2011 Appendix F

Terminus 2 Limited (Formerly The British Printing Company Limited) (in Administration)
Time Analysis for the period 15 April 2011 to 12 May 2011

Hours

Senior Average
Managing Consultant / Total Time |hourly rate
Classification of Work Function Director Director Associate Total Hours |Cost (£) (£)

Administration and Planning
Investigations - data gathering
Realisation of Assets
Carrespondence with creditors
Tax compliance

Total hours

Total Fees Claimed

Disbursement Type £

Category 1 Disbursements 121 74

Category 2 Disbursements 0 oo

Total Disbursements Claimed 12174

Report and Statement of Proposals




Additional Information in Relation to Administrators’' Fees Pursuant to
Statement of insolvency Practice 9 Appendix G

1 Policy

Detailed below 1s FTI's policy in relation to

. staff allocation and the use of sub-contractors,
. professional advisors, and
. disbursements

1.1 Staff Allocation and the use of Sub-contractors

Our general approach to resourcing our assignments 1s to allocate staff with the skills and
experience to meet the specific requirements of the case

The constitution of the case team will usually consist of a Senior Managing Director, Managing
Director, Director, Senior Consultant and Consultant The exact constitution of the case team will
depend on the anticipated size and complexity of the assignment and on larger, more complex
cases, several Senior Consultants/Consultants may be allocated to meet the demands of the
case

With regard to support staff, we would advise that time spent by cashiers in relation to specific
tasks on an assignment 1s charged Only if there I1s a large block of tme incurred by a member of
the secretanal team, eg, report compiation and distnbution, do we seek to charge and recover

our time In this regard

1.2 Professional Advisors

On this assignment we have used the professional advisors listed below We have also indicated
alongside, the basis of our fee arrangement with them, which is subject to review on a regular
basis

Name of Professional Advisor Basis of Fee Arrangement - --

Freshfields Bruckhaus Deringer LLP (legal advice)

- Joint Administrators lawyers Hourly rate and disbursements

Our choice was based on our view of their expenence and ability to perform this type of work, the
complexity and nature of the assignment and the basis of our fee arrangement with them

Report and Statement of Proposals




1.3 Disbursements

Category 1 disbursements do not require approval by creditors  The type of disbursements that
may be charged as a Category 1 disbursement to a case generally compnse of external supplies
of incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external printing, room hire and document storage  Alsc chargeable will be
any properly reimbursed expenses incurred by personnel in connection with the case

Category 2 disbursements do require approval from creditors These disbursements can include
costs incurred which relate to payments due to associated companies for the provision of
services to the office holder On this case no costs of this nature have been incurred

1.4 Charge-out Rates

A schedule of FTI's charge-out rates for this assignment are as follows

(Per hour)
£

Directors

Senior Managing Director 675
Managing Director 560
Tax Director 580
Director 500
Manager:

Senior Consultants 415
Other Senior Professionals

Consultants 360
Associates 220
Insolvency Assistant 160

Report and Statement of Proposals




