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ACCESS UK LTD

STRATEGIC REPORT : "N
FOR THE YEAR ENDED 30 JUNE 2018 :

" The Directors present their Strategic report on the Company for the year ended 30 June 2018.

Business review

The Dlrectors are delighted that Access has enjoyed another very successful year delivering exceptronal
' financial results. Key financial metrics to note include the following:

e Total Turnover (£115.9m) and Adjusted EBITDA (£36 2m); growth of 27% and 47% respectively

* . Recurring turnover growth increased by 41%to £79.6m. Recurrrng turnover now represents 69% of Total
. Turnover (2017; 62%). .
. SaaS and Subscnptron revenue mcreased 68% to £51 .6m and now represents 45% of Total Turnover

Adjusted EBITDA represents earnings before mterest tax, deprecnatron amortisation and exceptronal |tems
Exceptional items totalling £4.1m (2017: £2.1m) are disclosed in note 6

Net profit after tax was £8,257k (2017 £9,260k), the decline year on year being attributable to imputed interest
on deferred consideration of £1,056k (2017 £nil) and a higher effective tax rate (32% versus 10%).

Access continues to invest heavily in its internal product development to support its strategy. Functionality-rich,
on-premise solutions have been enhanced whilst its cloud-based offering has expanded. Solutions are
implemented and supported by Access' own consulting and support teams, based ‘throughout the UK, with
customers receiving end-to-end software and service provision. :

The Access group added a further 2,500 new customers in. FY18 and the total number of customers now
‘exceeds 14,000. Access delivers best-of-breed integrated business solutions across a broad range of industry
verticals with a meaningful presence in Professional Services, Supply Chain, Health and Social Care, Not-for-
~ Profit, Recruitment, Education and Hospitality. Its acquisition strategy is to add horizontal solutions appealing to
its customer base ‘and vertical applications to increase depth. Acquisitions are identified through thorough
research and direct sourcing, completed only after detailed due diligence and are integrated carefully and quickly -
into the wider business.. Cross- selling of products is strongly promoted and tracked, and success to date has
- shown the very hlgh potential for future cross-sell growth within the business.

"On 22 June 2018 the companys former ultrmate parent undertaking, Accolade Topco Limited was aqurred by-
Armstrong Bidco, a subsidiary of Armstrong Topco Limited.

Principal risks and uncertainties

The business must maintain. high levels ot technical expertise within its staff. This risk is mitigated by ensuring
. low staff turnover and a high investment in staff training. Further, our recruitment pollmes ensure that new
-members of staff have the required Ievel of technical ability where required.

Another -principal risk to Access, as with any technology company, is remarnmg at the forefront of the industry
with its product offermg This risk is mitigated by the continued investment.in research and development
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ACCESS UKLTD

- STRATEGIC REPORT (CONTINUED)
'FOR THE YEAR ENDED 30 JUNE 2018

Key performance indicators

‘The key performance indicators for Access UK Ltd from 2017 to 2018 are as follows:-

2018 2017 Growth

- - £000 ° ° £000 £000.
Turnover (excluding current year acquisitions) 112,725 90,619 \ . 22,106
Turnover | 115,906 91,096 24,810
Adjusted EBITDA : ‘ 36,192 24,543 11,649
Saa$S and Subscription Turnover . - 51,604 30,684 20,920
Recurring Turnover (Incl. Saas and Subscnptlon )
Turnover) - 79,648 56,681 22,967
Development spend (before capltallsatlon) ’ 4 13,546 10,768 2,778
Sales and Marketing 21,704 19,070 2,634

Growth
%

24
27
- 47
68

41
26
14

' During the year ended 30 June 2018, turnover growth exceeded management’s exbectatlon's
as did the SaaS revenue growth which increased by 68% year on year. The Adjusted EBITDA
margin of 31% (2017: 27%) was in line with management s expectatlons for the year.

~

This report was approved by the board on 2‘ @CQW\L)@( ZOIg and signed on its behalf.
ﬂcf«mﬁw

Mr S Blundell
Director
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ACCESS UK LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present their report and the financial étatements for the year ended 30 June 2018. ‘
’ : |

Directors' reéponsibilitieé statement

The dlrectors are responsible for preparing the Annual Report and the financial statements in accordance W|th
applicable law and regulatlons

Company law requires the. directors to prepare financial statements for each financial year. Under that law the -
directors have prepared the . financial statements in accordance with applicable law and United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view. of the state of affairs of the Company and of the profit or loss of the Company for that period.

“In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply ihem consistently;

. make judgments and accounting estimates that are reasonable and prudent; 4

o state whether applicable United Kingdom Accounting Stahdards; comprising FRS 102 have been followed,
subject to any material departures disclosed and explained in the financial statements;

. prepare the financial statements on the' gomg concern basis unless it is inappropriate to presume that the -

Company will continue in busmess

1

The directors are responsible for safeguarding the assets of the company and hence for takmg reasonable steps
for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explainthe
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Principal activities

Access UK Ltd ("Access”) is the principal trading company in the UK of Access Technology Group Limited.

The Company provides a range of primérily mid-market focused on-premise and’ cloud based business .
management solutions in Finance, HR, Payroll, CRM, Warehousing, Business Intelligence, Professional
Services Automation and Manufacturing. In parallel to its core offerings, Access has a suite of Software-as-a-

Service (SaaS) applications delivered on its aCloud platform spanning HR, Finance, CRM and Business
Intelligence. - C

Results and dividends
The profit fof the year, after taxation, amounted to £8,257k (2017 £9 260k)

~No dlwdends have been paid or are proposed (2017: £NIL).

'
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’ - ACCESS UK LTD

.DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

P

~ Going concern

At 30 June 2018 the Company had net current liabilities of £29,319k (2017: £14,816k) and made a profit before
taxation of £12,162k (2017: £10,317k) during the year then ended. Accolade Topco Limited, the Company's
- intermediate parent undertaking, has undertaken to provide financial support to the Company for a period of at
least twelve months from the date of the approval of the financial statements so as to allow the Company to pay
its debts as they fall due. The directors therefore consider it appropnate to prepare the financial statements on a
going concern basis.

Directors

The dlrectors who served dunng the year and up to the date of sugnlng this Annual Report and fmanual
statements were:

Mr M J Audis .

_ MrC AABayne
Mr A Brown

Mr J R Jorgensen
Mr S Blundell

Future developments . . - N

The Company continues to invest in developing and enhancing its technology, and aims to release new versions
of its core software every year. It also continues to develop cloud based versions of its software consumed as a
Software as a Service (SaaS), enabling its customers to use its software hosted in the Cloud

/

The Company continues to look for suitable acquisitions whtch will complement and enhance its range of .

products in new & existing vertical markets.
i
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ACCESS UK-LTD

DIRECTORS' REPORT (CONTINUED)
- FOR THE YEAR ENDED 30 JUNE 2018

Financial risk management:

The Cornpanys operations expose it'to a variety of financial risks that include credit risk, currency risk, liquidity
risk and interest rate cash flow risk. The Company has in place a risk management programme that seeks to
limit the adverse effect on fmanc:al performance of these risks.

Given the size of the Company, the directors have not delegated the responsibility of monitoring financial risk
“management to a sub-committée of the board. The policies set by the board of dlrectors are lmplemented by the
Company's f inance department )

Credit risk ' ,

In order to-manage credit risk the directors operate credit policies that prevent software being shipped to
resellers/customers whose accounts are high risk. Credit control is given high priority and regular reports to
management and the Board ensure risks are minimised. The majority of bank deposits are held with Londs
Banking Group PLC that currently has a credit ratmg of A3 from Moody's. :

Currency risk ' ‘

- The Company is exposed to limited currency risk, with less than 5% of revenues being generated-in currencies
other than Sterling. Currency risk is also managed by the natural hedge of having ||ab|I|t|es in foreign currency
Given the quantum mvolved exposure is not sub}ect to any hedgmg

Liquidity risk i
" The Company seeks to manage liquidity risk by ensuring sufficient Ilqwdlty, including access to fundlng from
other group companies, is available to meet foreseeable needs.

Interest.rate cash flow risk _
The Company has limited exposure to interest rate cash flow risk. Cash deposits earn interest at a variable rate.

Disclosure of information to auditors

Each of the persons who are directors at the time‘when this Directors' report is approved h'as confirmed that: -

e~ sofar as the director is aware, there is no relevant audit information of WhICh the Company's auditors are
~unaware, and .
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Qualifying third party indemnity provisions -

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force. The Company also maintained throughout the financial .
year Directors’ and Officers’ liability insurance. - : ,

s

Research and development activities

The Company continued to invest heavily in research and development. The focus has been on the continuous
improvement of the existing product set including the on-going development of its SaaS and mobile platforms.
The Research and development expenditure for the year increased by 26% to £13,546k (2017: £10,768k) and
the new financial year will see a further i increase in mvestment in Research and development and an expansion
of staff numbers. .

 During the year £4,646k (2017: £3,500k) of development costs have been capitalised (note 14).
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ACCESS UK LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Employee engage_ment

The Company's policy is to engage with employees, through focus groups and at meetings' on matters likely to
affect employees' interests. Information on matters of concern to employees s provided through regular
information bulletins and reports which seek to achieve a common awareness on the part of all employees of the

financial and economic factors affecting the Company’s performance. ‘

Disabled employees

The Company'’s polscy is to recruit dlsabled workers for those vacancies that they are .able to fill. All necessary
assistance with initial training courses is given. Once employed, a career plan is developed so as to ensure
suitable ‘opportunities for each disabled person. Arrangements.are made, wherever possible, for retraining
.employees who become dlsabled to enable them to perform work identified as ‘appropriate to their aptitudes and
abllltles .

Post balance sheet évents
Access UK Ltd a subsidiary of the Group acquired the entire share capital of Microdec UK lelted on 8 October
2018, iCarehealth (UK) Limited on 12 October 2018, ConQuest Limited on 19 October 2018 and VRD Group

Limited on 20 November 2018. All 4 companies are UK based Software focused companles and continue to
broaden the scope of the companies software offermg ‘

Independent Auditors

The auditors, PrtcewaterhouseCoopers LLP, will be proposed for reappomtment in accordance with section 485
of the Companles Act 20086. .

This report was approved by the board on ,2' December 20)8 and'signed on its behalf. |

Mr S Blundell
Director
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Independent auditors’ report to the members of Access UK
Ltd

Report on the audit of the financial statements

Opinion
In our opinion, Access UK Ltd’s financial statements:

e  give a true and fair view of the state of the company’s affairs as at 30 June 2018 and of its profit for the year then
ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report™), which comprise: the statement of financial position as at 30 June 2018; the statement of comprehensive income
and the statement of changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
when:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.

Strategic Report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ report for the year ended 30 June 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ report.

Responsibilities for the financial statements and the audit
Responstbilities of the directors for the financial statements

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responstbilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.
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Other réquired reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
o we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e  certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Christopher Maw (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cambridge

L+ December 2018
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ACCESS UKLTD -

STATEMENTOF COMPREHENSIVE lNCOM_E
FOR THE YEAR ENDED 30 JUNE 2018 .

- Turnover
. Cost of sales

Gross profit -
Distribution costs . .
Administrative expenses
Other operating income

Earnings before interest, tax, depreciation, amortisation and

exceptional items

Exceptional items
Depreciation and amortisation

Operating profit

Income from shares in group undertakings ‘

Interest receivable and similar income
Amounts written off investments
Interest payable and similar expenses

Profit before taxation

Tax on profit
Profit for the financial year

. Other comprehensive income

Total comprehensive income for the year

The notes on pages 13 to 46 form part of these financial statements.

Note

4

10

11
16
12

13

2017

2018
£000 £000
115,906 91,096
(32,662) (27,185)
83244 63911

(8.051)  (7.697)
(39,876) (32,421)
875 750
36,192 24,543
(4,091) (2,138)
(19,590) = (12,314)
12,511 10,091
9,158 373
. ' - 4 6

(8,343) -

(1,164) (153)
12,162 10,317
(3,905) (1,057)
8,257 9,260
8,257 9,260
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'ACCESS UK LTD

REGISTERED NUMBER: 02343760

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018
: 2018 2017
' "Note £000 £000

. Fixed assets : '

- Intangible assets 14 172,663 94,113
Tangible assets 15 7,765 5,674
Irvestments 16 100,690 93,686

1281,118 193,473
Current assets
Debtors (including £11,322k (2017; £11 621k) >
due after more than 1'year) _ 17 48,995 36,753
Cash at bank and in hand 18 6,551 7,491
55,546 44,244

. Creditors: amounts falling due within.' ohe year 19. ' (84,865) (59,060)

* Net current liabilities (29,319) (14,816)
Total assets less current liaBilities "+ 251,799 . 178,657
Creditors: amounts falling due after more than
one year 20 (163,488) (107,053)
Provisions for liabilities A ‘

Deferred tax 21 (15,236) (6,786)
Net assets 73,075 64,818
Capital and reserves .

~ Called up share capital 22 26 26
Share premium account 22 72 . 72
Capital redemption reserve 22 .5 5
Profit and loss account - ' 72,972 64,715

_ Total equity 73,075 64,818

vThe financial ‘statements_on pages 10 to 46 were approved and authorised for issue by the board and were

S|gned on its behalf on

ZI Decornber

Mr S Blundell
Director

018

The notes on pages 13 to 46 form part of these financial statements.
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ACCESS UKLTD

STATEMENT OF CHANGES IN

EQUITY

FOR THE YEAR ENDED 30 JUNE 2018

Share Capital
" Called up premium redemption Profit and
share capital account reserve loss account Total equity
. ~£000 © £000 . £000 £000 £000
At 1 July 2016 26 72 5 55,455 55,558 .
Profit for the financial year ' 4 - - - 9,260 9,260 -
Total comprehensive income for - : . A
the year ' : - - - 9,260 - 9,260
At 30 June 2017 and 1 July 2017 26 72 5 64,715 64,818
Profit for the financial year . . - . 8,257 8,257
Total comprehensive income for . :
the year o .- ' - - 8,257 8,257
~ 5 72,972 73,075

At 30 June 2018 ‘ 26 ‘ 72

The notes on pages 13 to 46 form part of these financial statements.
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ACCESS UKLTD

NOTES TO THE FINANCIAL STATEMENTS
FOR'THE YEAR ENDED 30 JUNE 2018

1.

General information

The Company provides a range of integrated business management solutions that can be installed on
premise or delivered through the cloud to best suit customers’ requirements and.enable them to benefit
from a fully-integrated combination of configured work flow applications, on-premise 'and Saa$ (Software
as a Service) solutions.

The Company is a private company limited by shares and is incorporated-in England. The address of its
registered office is The Old School, School Lane, Stratford St Mary , Colchester, Essex, CO7 6L.Z.

Accbunting policies

241

Basis of preparation of financial statements

- The financial statements have been prepared on a going concern basis under the historical cost

convention and in accordance with Financial ‘Reporting Standard 102, the Financial Reporting

" Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

2.2

23

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3). .

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

. ‘ .
The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows; .
o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 1‘1 Financial InstrAuments paragraphs 11.41(b), 11.41(c), 11.41(e),

11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments _pakagraphs 12.26 to "12.27,
12.29(a), 12.29(b) and 12.29A;

e  the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of Accolade Topco Limited as at

30 June 2018 and these financial statements may be obtained from The Old School, School Lane
Stratford St Mary, Colchester, Essex CO76LZ.

Going concern

At 30 June 2018 the Company had net current liabilities of £29,319k (2017: £14,816k) and made a
profit before taxation of £12,162k (2017: £10,317k) during the year then ended. Accolade Topco

~ Limited, the Company's intermediate parent undertaking, has undertaken to provide financial support

to the Company for a period of at least twelve months from the date, of the approval of the financial .
statements so as to allow the Company to pay its debts as they fall due. The directors therefore -
consider it appropriate to prepare the financial statements on a going concern basis.
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ACCESS UKLTD

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 30 JUNE 2018 .

2,

Accounting policies (cor;tinued)

24

255

Consolidated financial statements

The Company is a wholly owned subsidiary of Access Technology Group Limited and of its
intermediate parent, Accolade Topco Limited. It is included in the consolidated financial statements of
Accolade Topco Limited which are publicly available. Therefore the Company is exempt by virtue of
section 400 of the Companies Act 2006 from the requirement to prepare consolldated financial
statements. :

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised: :

Turnover from a contract to provide services is recognised in the period in which the services are.
provided in accordance with the stage of completion of the contract when all of the followmg .
conditions are satisfied:

. the amount of turnover can be measured reliably;
. it is probable thafthe Company will receive the consideration due under tHe contract;
e the stage of completion of the contract at the end of the reportlng period can be measured
reliably; and N
. the costs incurred and the costs to complete the-contract can be measured refiably. '

Page 14



ACCESS UK LTD

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

"2,

Accounting policies (continued)

2.6

2.7

Intangible assets
Goodwill
Goodwil represents the difference between amounts patd on the cost of a business combination and

the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated

"amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the

Statement of comprehensive income over its estimated useful economic life of 20 years.
Other intangible assets

Other mtanglble assets are |n|t|ally recogmsed at cost. After recognltlon under the .cost model
intangible assets are measured at cost less any accumulated amortlsatlon and any accumulated
impairment losses.

‘All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
" cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Technology - - 10 years
Devélopment costs - 5 vyears
Customer base - 11 ° years
Trade name ' - 5 years
Acquired software - - 3 years:

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operatmg in the manner mtended by management. :

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, as follows:. ’

.

~

Short-term leasehold property - 10% - 20% straight line

Hosting equipment , _ -~ Straight line over the life of the lease
Motor vehicles - - 25% straight line
Office equipment © -~ 25% straight line

The assets' residual values, useful lives and debreciation ‘methods are reviewed, and adjusted
prospectively if appropnate if there is an indication of a significant change since the last reportmg
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrylng amount
and are recognlsed in the Statement of comprehenswe income.

Page 15
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-ACCESS UKLTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2.

Accou'ntin'g policiés (continued)

2.8 Impairment of fixed assets and goodwill

- Assets that are subject to-depreciation or amortisation are assessed at each -reporting-date to

determine whether there is any indication that the assets are impaired. Where there is any indication

" that an asset may be impaired, the carrying value of the asset (or cash- generatlng unit to which the

asset has been allocated).is tested for impairment. An impairment loss is recognised for the amount

by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the

higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of

assessing impairment, ‘assets are- grouped at the lowest levels for which there .are separately

identifiable cash flows (CGUs). Non-financial dssets that have been.previously impaired are reviewed

at each reporting date to assess whether there is any indication that the impairment Iosses
recognised in prior periods may no longer exist or may have decreased.

2.9 Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.10 Debtors

Short term debtors are measured at transaction pfice less any impairmeht Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
. cost using the effective mterest method, less any impairment. . .

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three 'months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

- 242 Finandial instruments - T

, The Company only énters. into basic financial instrument transactions that result in the recognition of '
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

2.13 Creditors’

Short term~cred|tors are measured at the tranéactloh price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effectlve interest method. .

Page 16



ACCESS UKLTD

S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 -

2.  Accounting policies (continued)
+ 2.14 Foreign currency translation

Functional and presentation currency

p

The Company's functional and presentational currency is GBP.

Transactions and balances
N

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

. Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

2.15 Finance costs

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument. ‘

2.16 Operating leases

Rentals paid under operatlng leases are charged to the Statement of comprehenswe income on a
straight line basis over the lease term.

Beneﬂts recenved and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representatlve of the time
pattern of the lessee's benefit from the use of the leased asset

2.17 Finance Ieases

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases

- are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to the Statement of
comprehensive income so as to produce a constant periodic rate of charge on the net obhgat;on
outstanding in each penod N
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ACCESS UKLTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2, Accounting policies (continued)

/2,18 Pensions
Defined contribution. pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is e
pension plan under which the Company pays fixed contributions into a_separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an'expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
position. The assets of the plan are held separately from the Company in independently admmlstered

funds . ) '

2.19 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Statement of financial position date‘and carried forward to future periods. This is measured at the
undiscounted salary cost of the future holiday entitlement so accrued at the Statement of financial
position date.

2.20 Interest income

Interest income is recognlsed in the Statement of comprehensive income using the effective interest
method.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a'legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a rehable estimate
. can be made of the amount of the obligation. ~

Provisions are charged as an expense to the Statement of comprehensive income in the year that
the Company becomes aware of the obiigation, ‘and are measured at the best estimate at the
Statement of financial position date of the expenditure required to settle the obligation, taking into
account relevant risks and uncertainties. .

When payments are eventually made they are charged to the prowsmn carried in-the Statement of
financial position.
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ACCESS UKLTD

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30 JUNE 2018

2.

Accounting policies (continued)

2.22 Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement

- of comprehensive income, except that a charge attributable to an item of income .and expense

recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantuvely enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have onglnated but not
reversed by the Statement of financial position date, except that:

.. The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other futqre taxable profits; and.

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired (other than goodwill) and the future tax deductions available for them and the
differences between the fair values of liabilities acquired and the amount that will be assessed for tax.
Deferred tax is determined using tax rates and laws that have been enacted or substantlvely enacted
by the reporting date.

2.23 Business combinations

" The cost of an acquusmon is the fair value of the consideration given pIus the costs directly

attributable to the acquisition.

Contingent consideration is initially recognised at estimated amount where the cohsideration is
probable and can be measured reliably. Where (i) the contingent consideration is not considered

" probable or cannot be reliably measured but subsequently becomes probable and measureable or (ii)

contingent consideration previously measured is adjusted, the amounts are recognised as an
adjustment to the cost of the acquisition.

Deferred consideration is measured at the 'present value of the consideration amount using an
appropriate discount rate. The balance is unwound and recognised as interest in the statement of
compreheénsive income.

The transfer of the business acquired .into the Company (referred to as 'hive-up') is accounted for
using acquisition accounting. The assets and liabilities of the subsidiary are. transferred to the
Company at the fair value, with a corresponding intercompany balance.
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ACCESS UK LTD

_NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

" Accounting policies (continuedv)

2.24 Exceptional items

Exceptional items are those significant items which are separately disclosed by virtue of their size or
incidence to enable a full understanding of the Company'’s financial performance. Transactions that
give rise to exceptional costs are principally staff restructuring costs, onerous contracts and leases

" and expenses relating to the integration of acquired businessés. Company policy is to recognise staff
costs as exceptional from the date that that the individual has been nOtIerd of the termination of their
employment. .

2.25 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

2.26 Related partles

The company discloses transactions with reIated parties which are not wholly owned with the same
group. It does not disclose transactions with its' parent or with members of the same group that are

wholly owned.
2.27 Development costs

- Development costs that are directly attributable to the design and testing of identifiable and unique
software products controlled by-the Group are recognised as mtanglble assets when .the following -
criteria are met: .

- it is technically feasible to complete the software so that it is available for use;

- management intends to complete the software and use or sell it;

- there is an ability to use or sell the software; :
- it can be demonstrated how the software will generate probable future economic beneflts

- adequate technical, financial and other resources to complete the development and to use or sell
the software are availablée; and

- the expenditure attributable to the software durlng lts development can be reliably measured

Expenditure on research and ‘development activities which does not meet the above criteria is
charged to the statement of comprehenswe income as mcurred :

Amortisation is charged to the statement of comprehenswe income on a straight line basis over the
anticipated life of the benefits arlsmg from the completed product or project, which is deemed tobe 5

years.

Deferred development costs ére reviewed annually, and where future benefits are deemed to have
ceased or to be in doubt, the balance of any related development is written off to the statement of

~ comprehensive income.
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ACCESS UK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Judgements in applying accouhting policies and key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates’ and assumptions that
have a sngnlflcant risk of causing a material adjustment to the carrying amounts.of assets and |Iabl|ltleS
within the next financial year are addressed below. :

3.1 Fair Value on acquisition (note 23)

The fair value of tangible and intangible assets acquired on each business combination involves the use of
valuation techniques and the estimation of future cash flows to be generated over a number of years. In
addition the estimation of the contingent consideration payable requires estimation of the level of
profitability of the business acquired. The estimation of the fair values requires the combination of
assumptions including revenue growth, sales mix and volumes, and customer attrition rates. In addmon
the use of discount rates requires judgement.

3.2 lntanglble assets and goodwill (note 14) :

The Company considers whether intangible assets and/or goodwill are |mpa|red Where an indication of
impairment is identified the estimation of recoverable value requires estimation of the recoverable value of
the cash generating units (CGUs), where this is possible to separately identify. This requires estimation of
the future cash flows from the CGUs and also selectlon of appropriate discount rates in order to calculate
the net present value of those cash flows. .

3.3'Provision for doubtful debts (note 17)
The Company considers whether Debtors are recoverable and makes an estimate based on the value and

" age of the debt at the balance sheet date, to determine a suitable provision. This is done by reviewing the
debt profile of each customer with a material level of debt and information available at the time.

Turnover

An analysis of turnover by class of business is as follows:

2018 2017
4 . £000 £000
Provision of software and related services ' ' ’ B 115,906 - 91,096

115,906 91,086

- Analysis of turnover by country of destination:

2018 - 2017
L o £000 ~  £000 _
-United Kingdom , ' ’ - -~ 110,895 86,686
Rest of Europe ‘ S 3,363 . 4410
Rest of the world : ' _ o 1,648 v -
115,906 91,096 -
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ACCESS UK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Olthe.( operating income

2017

2018
£000 £000
Research and development tax credit ‘ ‘ v 875 750
875 750
Exceptional items
2018 2017
£000 £000
Restructuring expenses‘ ' : . . . 1,881 1,058
Onerous contracts , 1,152 590.
Integration expenses . ‘ o 1,058 490
4,091 2,138

: 'During the current and prior year the Company underwent a restructuring programme and the termination
-and redundancy costs, plus any legal fees incurred, have been charged through the Statement of-

comprehensive income as exceptional.

Onerous contracts represents the contracts for which the aggregate cost required to fulfull the agreement

is higher than the economic beneflt obtained from it.

Integration expenses represents costs incurred outsrde of the normal course, of busmess as a result of

the acquisition-and integration of businesses acqurred
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ACCESS UK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Operatiﬁg. profit

‘ Operating profit is stated after charging/(crediting):

‘Research and development charged as an expense .
Depreciation of tangible assets o
Amortisation of intangible assets, including goodwill
Exchange differences

- Operating lease rentals

Fees payable to the Group's auditors and their associates for the audit of
the Company's annual financial statements .

Impairment of trade debtors

‘Access UK Ltd-paid for the Group's total audit fee,Awithout recharge.

2018
£000

8,900
2,961
16,629
" (159)

2,048

163
1,666

12017

£000 -
7,268
2,049
10,265
(63)
1,423

20
566

Included within professional fees capitalised as part of acduisition costs is £650k (2017: £305k) in relation

to-due diligence services provided by the Company's auditors.

Employees and directors

Staff costs, including directors’ remuneration, were as follows:

Wages and salaries
Social security costs
Other pension costs

The average monthly number of employees, including the directors, during the year was as fbllows:

Selling and distribution staff
Production staff
Administrative and support staff

2018 2017
£000 £000
51,063 41,993
6,427 5018
© 1,654 1,397
59134 48,408
2018 2017
No. No.
502 482
258 198
396 - 314
1,156 994
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

10.

1.

12,

Directors' remuneration - '

2018 2017

- £000 £000
Directors” emoluments : o 1,441 1,088
Company contributions to defined contribution pension schemes 31 28

1,472 1,116

During the year retirement benefits were accruing to 3 directors (2017 - 3) in respect of defined
contribution pension schemes.

‘The highest paid director received remuneration of £360k (2017 - £293k).

The value of the Company's contributions paid to a deflned contribution pension scheme in respect of the
highest pald director amounted to £7k (2017 - £5k)

Income from shares in group undertakings

- p . S0
During the year the Company received dividends of £9,158k (2017: £373k from Access Accounting
Ireland Limited). £833k from HCSS Education Limited, £703k from Stratogen UK Limited, £705k from

" Changework Now Limited, £327k from First Software Solutions Limited, £540k from Intelligent Software

Systems Inc and £6,050k from Flrst Choice Software lelted

Interest receivable and similar income

2018 2017

£000 £000

Interest receivable _ _ . ‘ - | 6
Interest payable and similar expenses

12018 - 2017

£000 £000

Finance leases and hire pﬁrchase contracts h . . 108 : 153

Imputed interest arising from deferred consideration » ; ‘ © 1,056 -

1,164 153 |
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

- 13.

Income tax

'qupqration tax

Current tax on profits for the year ‘ '
Adjustments in respect of previous periods

Total current tax

" Deferred tax

Origination and reversal of timing differences
Changes to tax rates .
Adjustment in respect of prior periods -

_ 'E'f_fe'ct of revaluation of Intangible assets

Total deferred tax:

Total tax expen‘sé v A A _ N

' 2018 2017
£000 ~ £000
3,274 1,257

37 227
3,311 1,484
849 303
. (191)

- C(A77) -
(255) (362)
594 (427)
3,905 1,057
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NOTES TO THE FINANCiAL STA;I'EMENTS :
" FOR THE YEAR ENDED 30 JUNE 2018

13,

Income tax (cqntinued)

Factors affecting tax charge for the year

The tax assessed for tl're year is higher than (2017 - lower than) the standard rate of corporatien tax in
the UK of 19% (2017 - 19.75%). The differences are explained below:

2018 2017

£000 - £000
Profit before tax - , , L 12,182 10,317
Profit before taxation multiplied by standard rate of corporation tax in the UK
of 19% (2017 - 19.75%) : 2,311 - 2,038
Effects of: ‘ ‘ '
AExpenses not deductible for tax purposes, other than goodwnl amortisation o
and impairment . ) ) : 1,636 . 266
Fixed asset differences ' : - : 3,407 - 1,1'48'
Other tax adjustments, reliefs and transfers : " 3 s
Higher rate taxes on overseas earnings - ' . - 50
Adjustments to tax charge in respect of prior perlods ' 37 280
Non-taxable income - ‘ . (1,740) (74) .
Rand D expendnture credits ‘ o . A . 4 (18)
Deferred tax released on change in Intangibles - (255) -
Adjust closing deferred tax to reflect change in tax rate o ‘ A V (98) . (270)
Other tax charge/(relief) on exceptlonal ltems ‘ . - (22)
Group relief claimed S o ‘ (1,424) (2,341)
. Deferred tax not recognised S ‘ 28 -
Total tax charge for the year : - . R 3,905 1,057 -

Factors that may affect future tax charges

The tax rate for the current year is lower than the prior year, due to changes in the UK corporation tax rate, -
which decreased from 20% to 19% from 1 April 2017. Changes to the UK corporation tax rates were
substantively enacted as part of Finance Bill 2016 (on 6 September 2016). These include reductions to the -
main rate to reduce the rate to 17% from 1 April 2020. Deferred taxes at the balance sheet date have
been measured using these enacted tax rates and reflected in-these financial statements. -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE-2018

. - Intangible assets

Customer
. Development base and Acquired o
Technology costs Trade names Goodwill Software Total
! £000. £000 £000 £000 £000 £000
" ‘Cost . ‘
At1July2017 °© -~ 12,071 12,701 28,606 63,612 3,577 120,567
Additions A 16,013 4,646 33,806 39,144 1,570 95,179
At 30 June 2018 28,084 17,347 62,412 102,756 5147 215746 -
Accumuiate_d
Amortisation S , ) .
At 1 July 2017 ' 2,212 5,507 5,308 12,152 .. 1,275 - 26,454
Charge for the year 2,456 2,764 5,219 . 4,366 1,824 16,629
At 30 June 2018 - 4,668 8,271 10,527 16,518 3,099 43,083
Net book value .
At 30 June 2018 ‘ 23,416 9,076 51,885 86,238 = 2,048 172,663
‘ . —_—. 5
At 30 June 2017 9,859 7,194 23,298 51,460 2,302 94,113

J

Additions includes adjustmenték to deferred consideration on previously hived acquisitions of £10,764k.
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N_OTES TO THE FINANCIAL,STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Tangible fixed assets : -

- Short:term _ ,
leasehold ~°~ Hosting . Motor . Office

property . equipment vehicles equipment Total

" £000 £000 - £000 . £000 _ £000
Cost ~ :
At 1 July 2017 1,385 2,875 .. 5,287 9,547
Additions S ‘ 730 1,579 - 2,549 4,858
Arising on business ‘ ' , . . o »
combinations _ _ - - . 124 , 70 © 194
At 30 June 2018 o 2115 . . 4,454 ', 124 7,906 14,599
Accumulated Dépreciation -
‘At 1 July 2017 : 295 1,386 : - 02192 3,873
Charge for the year on owned: ' ) ‘ '
assets A 172 - ‘ 26 1,602 1,800 -
Charge for the year on : ’ ,
financed assets - - - 1,161 - _ - 1,161
At 30 June 2018 ) a 467 . . 2,547 ' 26 3,794 6,834
Net book value
At 30 June 2018 . 1,648 ' 1,907 98 4,112 7,765.
At 30 June 2017 o - 1,000 1,489 - 3,095 . 5,674

The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows: ' . :

- 2018 2017

£000 £000

Hosting equipment - . : 1,907 . 1,488
1,907 1,489
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FOR THE YEAR ENDED 30 JUNE 2018

16.

Investments

Cost

Additions

" Amounts written off

Eliminated on hive up

At 30 June 2018

Provision for Impairment
At 1 July 2017

At 30 June 2018

- Net book value

At 30 June 2018°

At 30 June 2017

At 1 July 2017 -

Investments
- in

- subsidiary
companies
£000

96,321

85,458

(8,343)
(70,111)

103,325

2,635

2,635

100,690

93,686
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 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

16.

Investments (continued)

On the gth November 2017 Access UK Ltd acquired the entire share capltal of P P.M and Assomates
erxted for a total consuderatuon of £10,631k. -

On the- 17th November 2017 Access UK Ltd acqu1red the entrre share capltal of W.F.L Media Limited for
a total consideration of £23,319k. .

On the 20th February 2018 Access UK Ltd acquired the entire share capital of Intelllgent Software
Systems Inc..for a total consideration of £13, 913k ,

On the 28th February 2018 Access UK Ltd acqurred the entire share caprtal of Procure Wizard Limited for

‘ . atotal consideration of £32,923k.

On the 31st May 2018 Access UK Ltd acquired the- entire share capital of Inaspect Technology erlted :
for a total consideration of £3, 499k . .

In addltlon adjustments to deferred consideration |n respect of prior penod addrtlons ‘amounted to
£1, 173k

Amounts written off in the year relate to companies that were put |nto members' voluntary Irqurdatron as
part of the continued group srmphflcatron process .

‘The dlrectors belleve that the carrylng value of the mvestments is supported by thelr underlylng net -
-assets.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

16.

Investments (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of

Name ' ' shares Holding Principal activity
‘Access France SAS . - Ordinary 100% Dormant
First Software Solutions Limited " Ordinary 100% Dormant 4
First Software (Holdings) Limited . , _ Ordinary 100% Dormant . ‘ o
StratoGen Internet Limited ' Ordinary 100% Dormant - ) )
StratoGen Inc. : ' Ordinary 100 % ConsUIting, software and solutions .
First Choice Software Limited ~ Ordinary 100% Doyrﬁant . v
'HCSS Education Limited Ordinary 100% Dormant '
SCH 2014 Limited . "+ Ordinary 100% Holding Company
Safe Computing Holdings Limited -Ordinary  100% Holding Company .
Safe Computing Limited Ordinary 100% Consulting, software and solutions
Intersoftware Recruitment Solutions Limited Ordinary 100% Dormant ' :

. Safe Emcom Serviées Limited " Ordinary 100% Dormant
Selima Limited ‘ Ordinary 100% Dormant
Selima Group Limited , Ordinary 100% Dormant
Selima Holding Company Limited Ordinary 100% Dormant .
Intelligent Business Services Limited : Ordinary. 100% Dormant
P.P.M. and Associates Limited - " Ordinary 100% Dormant

- WFL Media Ltd C : A Ordinary . 100% Consulting, software and solutions
Procure Wizard Limited - o . Ordinary 100% Dormant .
Intelligent Software Systems SRL . Ordinary 100% Consulting, software and sol;jtions
Inaspect Technology Limited - : Ordinary 100% Dormant ‘
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16.

17.

Investments (continued)

The Company also holds a 26% interest in thankQ Solutions PTY Ltd, a company registered in Australia
at Level 14, 275 Alfred Street North Sydney NSW 2060. The investment is not deemed to be matenal to.

the Company

With the exception of Changework Technologies Limited, StratoGen Inc Selima Group lelted Selima

Limited, Safe Camputing Holdings Limited, Safe Computing Limited, Intersoftware Recruitment Solutions

. Limited, Safe Emcom Services Limited, and AHL Management Limited which are indirectly held, all other

mvestments are directly held.

All of the above subsidiaries, with the exceptionA of StratoGen Inc, Procure Wizard Limited, Intelligent -
Software Systems SRL and Access France SAS; have a registered office -address at The Old School,
School Lane, Stratford St Mary, Colchester, Essex, CO7 6LZ.

Procure Wizard is registered at 50 Lothian Road, Festival Square, Edinburgh, Scotland, EH3 SWJ.

StratoGen Inc. is registered at 254 36th Street, Suite B332, Mailbox 49, New York 11232.

Intelligent Software Systems SRL is registered at Becncherecu MIC village, Becmherecu Mic commune,

320/B PRINCIPALA Street, Timis county, Romania.

Access France SAS has its registered office address at 33 Avenue du Maine, Paris, France.

Debtors

2018 2017
. £000 £000
Due after more than one year . . ‘
Amaunts owed by group undertakings 51,322 11,621
Due within one year - - - ' PR
~ Trade debtors K o . , 22,947 15,499 -
"Other debtors ‘ ' : 1,391 709
Corporation tax ' SR 216 879 -
Prepayments and accrued income ' ] 13,119 8,045

48,995 36,753

Amounts owed by group undertakings are Unsecured, interest free, have no fixed repayment date and

are repayable on demand. The Company has confirmed to the counter party that at the balance sheet .
date they have no current intention to demand repayment of the amount due for a period of at least 12
months from the date of signing these financial statements.

Trade debtors are stated after broyisions for irﬁpairment of £2,669k (2017: £1,794k).

]
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18.

19.

20.

Cash at bank and in hand

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors
Amounts owed to group undertakings
Other taxation and-social security

' Obligations under finance lease and hire purchase contracts

Other creditors
Deferred consideration
Accruals and deferred income

2018 2017
© £000 £000
6,551 7,491
6,551 7,491
2018 2017
£000 £000
6,065 | 3,366
11,687 -
5,279 4,061
1,142 852
1,980 1,934
12,528 12,115
46,184 36,732
84,865 / 59,060

Amounts owed to group undertaklngs are unsecured, interest free, have no fixed repayment date and are

. repayable on demand.

Creditors: Amounts falling due after rhore than one year '

Net obligatiohs under finance leases and h'ire purchase contracts
Amounts owed to group undertakings . '
Deferred consideration ’

2018 2017
£000 £000
. 997 . 843
141,511 103,610
20,980 2,600
163,488 107,053

Amounts owed to group undertakings are unsecured, interest free, have no fixed repayment date and are
repayable on demand. The counter party has confirmed that at the balance sheet date they have no
current intention to demand repayment of the above amounts for a period of at least 12 months from the
date of signing these financial statements. Net obligations under finance leases are due between 1 - 2
years. Deferred consideration of £6.2m (2017: £1.6m) is due between two and five years, the balance - -

being due between'1 - 2 years
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21,

22,

Deferred tax_

~

- At beginning of year

Credited to profit or loss
Arising on business combinations:

At end of year

!

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Arising on business combinations

Called up share capital and other reserves

Allotted, called up and fully paid
26,392 (2017.- 26,392) Ordinary shares of £1.00 each

.

Share premium account

Consideration received for shares issued above their nominal value net of transaction costs.

Capital redemption reserve

subsequently cancelled.

2018

2017
£000 £000
(6,787) (7,276)
(594) 427
(7,855) 63
(15,236) (6,786)
2018 2017
£000 £000
(2,311) (3,736)
(12,925) (3,051)
(15,236) (6,787)
2018 - 2017
£000 £000
26 26

" The capital redemption reserve consists of shares that have been repurchased by the Company and
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. . Acquisitions

Acquisitio_n of Selima Holding Company Limited

The whole of the issued share capital of Selima Holding Company Limited was acquired on 18 May
2017 for total consideration of £14,416k. The net assets were hived into Access UK on 30 June 2017.

" The following schedule sets out the net assets acquired, and there was no material difference between
“the assets acquired at the date of acquisition and the date of hive. _—

Net assets of Selima Holdmg Company Limited on acqulsmon

Book value Adjustments Fair value
A : ' : £000 ~ £000 - £000
Tangible Fixed Assets ' ‘ o - 51 - ' 51
Technology (1) : - . 2,870 2,870
Trade Name and Customer Base (1) » . - 6,059 6,059
Debtors . . _ ' . S 1,304 0 - . 1,304
Cash at Bank . : 429 - 429
Other creditors .o ' ’ 0 (,e17) - - (1,917) -
Deferred tax (2) . : SR (9) (1,386)  (1,395)
Net assets acquired . 4  (142) 7,543 7,401
Consideration - . . 14,416
Goodwill 7,015
Consideration satisfied by: : - '
Cash = . _ ' A : , - 10,816
Deferred consideration payable - : 3,600
14,416

The adjustments arising on acquisition were in respect of the following:

1) Recognition of an intangible asset in respect of the technology, brand name and customer base '
2) Deferred tax adjustment arising as a result of the acquisition adjustments. i

In the Group's last fmancnal year to 31 December 2016, The Selima Group made a loss after tax of £51k.
For the period since that date to the date of acqmsmon the management accounts of the Selima Group
show the followmg
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23.

Acquisitions (continued)

Trading result of Selima Holding Company Limitéd to the date of acquisition:

> " : Period eknded

18 May 2017

. L £'000

Turnover . } o ' : S 805
Cost of sales - S : ' ' (35)
Gross profit ' _— : : . ‘ . : 770
Net operating expenses . o : ) : (768)

‘Operating profit before tax o S ' ’ o 2

38

Profit for financial period

The trade and assets of the Selima Group were transferred into Access UK Ltd on 30 June 2017. As such,
during the period since acquisition, the contribution that this company made to the Company has not been
separated from the main trading entity. '

. Page 36 )



ACCESS UK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

23.

Acquisiti}ons'(continuéd)

Acqt;isition of Intelligent Business Services Limited

The whole of the issued share capital of Intelligent Business Services Limited was acquired on 16
June 2017 for total consideration of £18,377k. The net assets were hived into Access UK on 31 July
2017. The following schedule sets out the net assets acquired, and there was no material difference

between the assets acquired at the date of acquisition and the date of hive.

Net assets of Intelligent Business Services Limited on acquisition:

2) - Deferred tax adjustment arising as a result of the acquisition adjustments.

Book value Adjustments Fair value
v . £000 £000 £000
Technology (1) - 2,307 2,307
Trade Name and Customer Base (1) . R 4,871 4,871
Tangible Fixed Assets _ : 139 C - 139
. Debtors - 574 - 574
Cash at Bank - . : 6,900 - 6,900
Stock - A ) < 79 - - . 79
Other creditors ) (1,019) o - (1,019)
Deferred tax (2) ' ' ‘ - (1,114) (1,114)
Net assets acquired , © 6,673 6,064 12,737
Consideration 18,377
“Goodwill 5,640
Consideration satisfied .by:
Cash " 16,377
Deferred consideration payable ' 2,000
P 18,377
The adjustments arising on acquisition were in respect of the following:
1) Recognition of an intangible asset in reépect of the technology, brand name and customer base

In the Company's last financial year to 30 September 2016, Intelligent Busnnesé Services Limited made a
profit after tax ‘of £1,657k. For the period since that date to the date of acquisition, the management

accounts of Intelligent Business Services Limited show the following:
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Acquisitions (continuéd) ' .o - o

Trading result of Intelligent Business Services Limited to the date of acquisition:

Period ended -

16 June 2017.

£'000

Turnover p : 3,210
Cost of sales N : o ' (765)
Gross profit - - « o 2,445
Net operating expenses ‘ : (888)

* Operating profit before tax ' . ' g _ , 1,657
Tax - S . .69
1,626

Profit_ for financial period

The trade and assets of Intelllgent Business Services Limited were transferred into Access UK Ltd on 31
July 2017. As such, during the period since acquisition, the contribution that this company made to the
Company has not been separated from the main trading entity. .
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23.

Acquisitions (continued)

Acquisition of P.P.M. and Associates Limited

The whole of the issued share capital of P.P.M. and Associates Limited was acquired on 09 November

- 2017 for total consideration of £10,631k. The following schedule sets out the net assets acquired.

Net assets of P.P.M. and Associates Limited on acquisition:

Book value Adjusfments Fair value

) £000 . £000 £000
Existing intangible fixed Assets ' 455 ~(455) . -
Technology (1) : : ' - 1,868 1,868
Trade Name and Customer Base (1) : ' - St 3,944 3,944
Tangible Fixed Assets (2) ‘ . : 3 - (3) ‘ -

_ Debtors : 496 - ' 496
Cash at Bank ‘ - 1,185 . - . 1,185
Other creditors. S (528) - (528)
Deferred tax (3) ‘ _ _ - (902) (902)

~ Net assets acquired T : - 1,611 - 4,452 6,063
Consideration , . ' o 10,631
Goodwill 4,568
Consideration satisfied by: A ' C
Cash ’ ‘ - ) 8,806
Deferred consideration payable - 1,825

' ‘ ' 10,631

The adjustments arising on acquisition were in respect of th'e following:

1) Recognition of an intangible asset in respect of the technology, brand name and customer base
2) Fair value adjustment to fixtures and fittings.
3) Deferred tax adjustment arising as a result of the achIsmon adjustments.

t
In the-Company’s last financial year to 31 October 2016, P.P.M. and Associates Limited made a profit
after tax of £1,657k. For the period since that date to the date of acquisition, the management accounts of
P.P.M. and Associates lelted show the following:
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Acquisitions '(i:ontinued) '

Trading result of P.P.M. and Associates Limited to the date of acquisition:

Period ended
09 November

2017
_ - _ £'000 -
. Turnover oL : “ ’ T | 172
Gross profit = - _ ' L ‘ i 172
Net operating expenses - : ) ‘ N . (162).
Operating profit before tax ' . a - ’ . 10 -
Tax . - ) R : . o L (24)

Loss for financial period (14) B

The trade and assets of P.P.M and Associates Limited were transferred into Access UK Ltd immediately
following their acquisition. As such, during the period since acquisition, the contribution that this company
made to the Company has not been separated from the main trading entity.

Page 40



ACCESS UKLTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 -

.. Accuisitiqns (continued)

. Acquisition of Procure Wizard Limited

-~ The whole of the issued share capital of Procure Wizard Limited was acquired ort 28 February 2018
for total consideration of £32,923k. The following schedule sets out the net assets acqunred

Net assets of Procure leard Limited on acqmsmon

Book value Adjustments Fair value
. P £000 .. .. -£000 £000 .
Tech nology (n ) ) ' - ' 6,050 " 6,050
Trade Name and Customer Base (1) BT - - 12,772 12,772 .
Debtors . _ SR 1,380 - 1,390
Cash atBank o o 2,502 e 2,502 -
Other creditors . . . (1,658) - - (1,658)
Deferred tax (2) S - (2,922) (2,922)
Net assets acquired | ' . 2234 15900 18134
Consideration o : . . 32,923
Goodwill ‘ - 14,789
Consideration satisfied by: o : : o
Cash - < A o 26,468
- Deferred consideration payable o ’ - ) o 6,455
' 32,923

-The adjustments arising on acquisition were in respect of the following'

1) Recognition of an |ntang|ble asset in respect of the technology, brand name and customer base
2) Deferred tax adjustment arlsmg asa result of the acquisition adjustments. -

In the Company's last financial year to 31 March 2016, Procure Wizard Limited made a profit after tax of
£1,049k. For the period since that date to the date of acquisition, the management accounts of Procure
Wizard Limited show the following: . S
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23.

Acqunsmons (contmued)

i Tradlng result of Procure Wizard Limited to the date of acquusntlon

Period ended

28 February
.2018
. . S ) £'000
. Turnover S C ' ’ ‘ 1,074
Cost of sales ' g ; : (409)
Gross profit ' ' ' 4 A T 665
Net operating expenses ' ‘ o - (456)
Operating profit before tax ' . | ' ‘ ' 209
Tax ' : (41_)
- 168

Profit for financial period

The trade and assets of Prbcure Wizard Limited were transferred into Access UK Ltd immediately
following their acquisition. As such, during the period ‘since acquisition, the contribution that this company
made to the Company has not been separated from the main trading entity.
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23,

Acquisitions (continued)

Acquisition of Inaspect Technology Limited

The whole of the |ssued share capital of Inaspect Technology Limited was acqulred on 31 May 2018

for total consnderatlon of £.3,499k. The following schedule sets out the net assets acquired.

Net assets of Inaspect Technology Limited on acquisition:

The adjusthents arising on acquisition were in respecf of the following:

Book value Adjustmen‘ts Fair value
- , . £000 £000 - £000
- Technology (1) ‘ : - - 746 746 -
Trade Name and Customer Base (1) R - - . 1,576 1,576
Tangible Fixed Assets ’ - 4 - 4
Debtors o B ( I - 70
Cash at Bank - ' ' 46 - 46
Other creditors . B - (294) - (294)
Deferred tax (2) g - (473) (473)
Net assets acquired , : . (179) . 1,849 1,675
Consideration B ' ' S 3,499
~Goodwill 1,824
Consideration satisfied by:
Cash ‘ ' 261
Deferred consideration payable ' . o ’ N 3,238
3,499

1) Recognltlon of an intangible asset in respect of the technology, brand name and customer base

2) Deferred tax adjustment arising as a resuit of the acquisition adjustments.

In the Companys last financial year to 31 March 2018, Inaspect Technologles Limited made a loss after
tax of £155k. For the period since that date to the date of acquusmon the management accounts of

Inaspect Technology Limited show the following:
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23.

24,

25,

Acquisitions (continued)

Trading result of Inaspect Technology Limited to the date of acquis‘it‘ion:

Period ended
.31 May 2018
£'000

Turnover . v ' : S : 92
Cost of sales ‘ p o . v (47)

.Gross profit ' . . 45

Net operating expenses ' . (88)

Operating loss before tax s . (43)

Loss for financial period (43)

The trade and assets of Inaspect Technology Limited were transferred into Access UK Ltd immediately
following their acquisition. As such,-during the period since acquisition, the contribution that this company
made to the Company has not been separated from the main trading entity.

In addition to the acquisitions above adjustments to deferred consideration amountlng to £10,796k
(increase) have been reflected in these financial statements in respect of acquisitions made in prior

- periods, reflecting the directors' latest assessment of the amount of deferred consideration to be paid.

Pension commitments

- The Company operates a defined contributions pension scheme. The assets of the scheme are held

separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £1,654k (2017 - £1,397k).
Contributions totalling £384k (2017 - £259k) were payable to the fund at the balance sheet date. T

Guarantees and financial commitments

Armstrong Topco Limited has secured its guarantee obligations in respect of credit agreements entered
into, comprising a £310m senior facilities agreement, a £75m acquisition facility, a £20m Revolving Credit
Facility and a £115m PIK facility, by granting a mortgage debenture containing fixed and floating charges
over certain assets of the Group. Armstrong Topco Limited has also made share pledges in respect of its
investments, namely: Armstrong MidCo Limited, Armstrong BidCo Limited, Accolade TopCo Limited,
Accolade PFSCo Limited, Accolade Midco Limited, Accolade Bidco Limited, lngleby ( 1863) Limited,
Ingleby (1861) lelted Access Technology Group Limited and Access UK Ltd.
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26.

27.

28.

Commitments under operating leases

At 30 June the Company had future minimum Iease payments under non-cancellable operatmg leases as

Related party tran#actions-

“follows:
2018 2017
£000 £000
Land and buildings :
. . N . .
Not later than 1 year ‘ o 1,353 1,248
Later than 1 year and not-later than 5 years ' o " 3,607 3,318
Later than 5 years . 1,413 1,622
6,373 6,188
2018 2017
A £000 . £000
-Motor vehicles -
Not later than 1 year R 1,212 1,422
Later than 1 year and not later than 5 years ' ' -973 1,009 -
2,185 2,431

During the year the Company incurred £123k (2017: £123k) in.respect of rent and expenses to
Armstrong Properties, a partnership whose members include Mr CAA Bayne, a director of the Company.

Amounts outstanding at 30 June 2018 were £NIL (2017: £NIL).

The Company is exempt from disclosing related pany transactlons with other companies that are wholly

owned within the Group

\

Post balance sheet events

Access UK Ltd a subsidiary of the Group acquired the entire share capital of Microdec UK Limited on 8
October 2018, iCarehealth (UK) Limited on 12 October 2018, ConQuest Limited on 19 October 2018 and
VRD Group Limited on 20 November 2018. All 4 companies are UK based Software focused.companies

and continue to broaden the scope of the company's software offering.
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29,

Controlling party -
The intermediate parent undertaking is Access Technology Group Limited.

Up to 22 June 2018, the ultimate parent undertaking was Accolade Topco Limited, a.-company -
incorporated in England and Wales. On 22 June 2018, Accolade Topco Limited was acquired by
Armstrong Bidco Limited, a subsidiary of Armstrong Topco Limited the ultimate parent undertaklng as at.
30 June 2018: .

. The Directors do not consider there to be an Ultlmate Controlling party, control is jointly exercised by funds
~managed by TA Associates L.P. and Hg Capltal LLP.

Access Technology Group Limited is the parent undertaklng of the sma|lest group to consolidate these'
financial statements. Accolade Topco Limited is the parent undertaking of the largest group to consolidate
these financial statements. Copies of the group financial statements are available from The Old School,

. School Lane,.Stratford St Mary, Colchester Essex, CO7 6LZ.
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