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INRECTORY REPORY

The directors present their repaat and the group accounts for the year ended December
A1, 1840,

RESULTS AND DiVIDENDS

‘The seeounts for the year ended Deceinber 31, 1990 consaolidate the results of the
subsidiary companies for the f{irst time, The subsidiary interests in Zeon Europe Gmbh
were ostablished in 1989 and were not consolidated in that year as they were immaterial,
The group trading cuss for the year nfter taxation and minority interests amounted 10
£069,000 (1989 Company £367,000 toss). The comparatives for December 31, 1990 relate
to the individual corpany only.

The directors do not recommend the payment of a dividend.

PRINTCIPAL ACTIVITIES

The group® principal astivities during the year continuced to be the manulacture and sale
of synthetic rubber.

REVII'W OF BUSINESS

The group has continucd o expand the core activities of the business. This has resulted in
a significant increase in sales to £26,676,000.

The directors are encouragad by this increased level of sales achieved.

FUTURE DEVELOPMEMT

The directors inlend to continue to develop the product and market range of the business.
FIXED ASSETS

The changes in {ixed assets during the year are summarised in note 11 to the accounts.
SHARE CAPITAL

During the year the share capital of the company was increased {rom £5,000,000 to
£7,100,000.

An issue was made, at par, on October 12, 1990 of 1,638,000 ordinary shares of £1 each in
[ull satisfaction of 2 loan from the ultimate parent undertaking.

An issue, was made at par on November 8, 1990 of 462,000 ordinary shares of £1 each (o
assist with the expansion plans of the company.

A further 1ssuc of share capital has been made since the balance sheet date. On March
20, 1991 the share capital was increased {rom £7,100,000 to £8,300,000 by the issuc of
1,200,000 ordinars shares of £1 cach at par. This issue will enable the company to
continue tn develop in accordance with its medium term objectives.
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DIRCCOTORS AND THEIR INTERESTR
The dircetors during the yvaar were as bollows:-

M K Toyvama
Mr T Ruragano (Appointed December 14, 1990)

Mr Toyama herd oae, £1 ordinary share in the company as at December 31, 1990,
Mr T Kuragano resigned as Jirector on July 1, 1991.

CHARITABLE CONTRIBUTIONS

During the year the group made charitable contributions of £3,000.

AUDITORS

A resolution to re-appoint Ernst & Young as auditors will be put (o the members at the
Annual General Mecting.

By order of the Board.

Secrctary
X% -~ A

fad
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REPORT OF THE AUDITORS
to the members of Zeon Chemicals Europe Limited

We have audited the accounts on pages 5 to 20 in accordance with Auditing Standards.
In our opinion the accounts give a true and fair view of the state ol affairs of the company
and of the group at December 31, 1990 and of the loss and source and application of

{funds of the group for the year then cnded anu have been properly prepared in
accordance with the Companies Axt 1985.

Chartercd Accountants

LY, Sepiwioe 9N
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ZBON CIFMICALS EUROPE LIMITED

GROUP PROFIT ANDY LOSS ACCOUNT
for *he year erded December 31, 1990

Notes
TURNOVER 2
Cost of sales
Distribution costs
Administration expenses
OPERATING LOSS 3
Interest reccivable 5
Interest payable 6

LOSS ON ORDINARY ACTIVITIES BEFORE
EXZCEPTIONAL ITEM

Exceptional item 7

LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION

Taxation 8
LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION

Minorily interests

RETAINED LOSS FOR TIHE YEAR 9

A statement of the movement on reserves can be found in Note 21,

Group
Year Ended
December 31
1990
£°000

26,676

22,990

(1,364)

191
(533)

(342)

(1,706)

924

(782)

Company
11 Months to
December 31

1989
£'000
7,113

5,653

—_—

1,460

247
1,752

1.999
(539)

177
(234)

57)

(596)
229

(367)

th




AUON CEHIEMICALS EUROPE LIMITED

GROUP BALANCE SHEET
b December 31, F940)

FIXED ASSE™S
Intangibie ussets
Tungible assets
lovestments

CURRENT ASSETS
Stocks

Dcbtors

Cash at bank and in hand

CREDITORS: amounts falling due
within one year

& Yo e,

NET CURRENT ASSETS

I T

S E

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling duc
after more than one year

MINORITY INTERESTS

CAPITAL AND RESERVES
Called up shure capital
Profit and loss account

d 'u/“t,;“«" o 7 A .
/’% Faaiid M Direetor

A
Vi
£

\

27. 8,088/

Notes 1990

£'000

10 91

11 7,855

12 89

8,035

13 6,155

14 6,908

2,062

15,125

15 9,855

5,270

13,305

17 7,157

96

6,052

20 7,100
21 (1,048)

6,052

0




BALANCE SUHEET
at December 31, 19490

rIXED ASSETS
Iutangible assets
Tangible assets
Investinents

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

tg

& CREDITORS: amounts [alling duc
P within one ycar

ﬁ_}

i NET CURRENT ASSETS

o

Y TOTAL ASSETS LESS CURRENT
L LIABILITIES

CREDITORS: amounts falling duc
alter morc than one ycar

CAPITAL AND RESERVES
Called up share capital
Prolit and loss account

S
/ //f’—)_/‘/ SPYA ) Director
* 7

I

27, 2. 1783/

ZEON CHEMICALS FUROPE LIMITED

Notes

10
11
12

13
14

15

17

20

21

1990
£'000

21
7,662
330

8,083

2,901
3,683
1,404
7,988
2,821

5,167
13,250

7,011

6,239

e

7,100
(861)

6,239

1989
£000

96
6,902
330

7,328
2245

2,744
1,947




ZEON CHEMICALS EUROPE LIMIIFD 8
i GROUP STATEMUNT OF SOURFE AND APPLICATION OF FUNDS
fur the year ended December 31, 1990 Group Company
1990 1089
£000 £'000
SOURCE OF FUNDS
LOSS ON ORDINARY ACTIVITIEY (669) (367)
Adjustment for items not involving the movement of funds:
Depreciation 541 301
tnrealised exchange gain (924) (229)
Anortisation of goodwili 5 4
Loss on disposal of fixed assets 8 -
Investment in subsidiary not
previoustv econsolidated 330 -
(40) 76
TOTAL GENERATED FROM OPERATIONS (709) (291)
FUNDS FROM OTIIER SOURCES
Proceeds of share issues 2,100 5,000
Ny Receipt of long term loan 1,759 8,014
< Proceeds of sale from fixed asscts 2 -
> 3,861 13,014
pa 3,152 12,723
55 APPLICATION OF FUNDS
s Purchase of tangible fixed assets 1,504 7,198
" Purchase of subsidiary - 330
Purchasc of goodwill - 100
Conversion of loans to c~pital 1,61 -
MOVEMENT IN WORKING CAPITAL 3,123 7,628
2095
COMPONENTS OFF MOVEMENT ON WORKING CAPITAL
Stocks 3,910 2,245
Debtors 4,164 2,744
Creditors (7.974) (1.841)
2100 3,148
MOVEMENT IN NET LIGUID FUNDS
Bank and cash 115 1,947
Bank overdraft (186) —
(71) 1,947
29 5,095
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ZEON CHEMICALS EUROPE LIMITED )

NOTES TO THE ACCOUNTS
at December 31, 1990

I ACCOUNTING POLICIES
Accounving convention
The financial statements are prepared under the historical cost eonvention.
The accounts are prepared in accordance with applicable accounting standards.
Basis of consolidation

The group accounts consolidate the accounts of Zeon Chemicals Europe Limited and
its subsidiarics Zeon Europe and Zeon Deutschland Gmbh drawn up to December 31.

No group accounts were prepared in 1989 as the subsidiary undertaking, Zcon Europe
Gmbh was not material at that date. Comparative figures relating to 1989 refer to the
company only.

No profit and loss account is presented for Zeon Chemicals Europe Limiled as
provided by section 230(3) ol the Companies Act 1985.

Undertakings other than subsidiary undertakings in which the group has acquired an
investment during the year representing not less than 20% of the voting rights as at
December 31, 1990 are not included as associated undertakings within the consolidated
accounts as financial information in respect of the period to December 31, 1990 is not
available. The Directors are of the opinion that such amounts are not material.

Goodwill

Goodwili is the difference between the amount paid on the acquisition of the business
and the aggregate [air value of its separable net assets. It is being written off in equal
instalments over the directors’ estimale of its useful cconomic life of 20 years.

Deyreciation

Deprecistion is provided on all tangible lixed assets, other than {rechold land, at rates
calcutated to write off the cost, less cstimated residual value, of cach asset evenly over
it~ expected uscful life, as follows:

Freelold buildings - over 50 years
Leaschold land and buildings - over the lease term
Plant and machinery - over 5 to 20 years
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NOTES TO THE ACUOUNTS
at Deeember 31, 19490

T ACCOUNTING POLICIES( continued)
Stocks and work tn progress

Steeks and work i progress are valued at the lower of cost and net realisable value,
Net realisable value is bused on estimated seliing price less further costs expected to be
incurred to completion and disposal.

Research and development
Research and development expenditure is written ofl as incurred.
Deferred taxation

Deferred taxation is provided on the liability method on all timing differences which are
expected to reverse in the future without being replaced, calculated at the rate at which
it is estimated that tax will be payable.

Foreign currencies
Company

Transactions in foreign currencies arc recorded al the rate ruling at the date of the
transaction. Monctary assets and liabilitics denominated in foreign currencies are
trapsiated at the rate of cxchange ruling at the balance sheet date. All differences are
taken to the profit and loss account,

Group

The accounts of overseas subsidiary undertakings are translated at the rate of exchange
ruling at the balanee sheet date. The exchange diffcrence arising on the retranslation
of opening net asscls is taken directly Lo rescrves.

Pensioas

The hokding company (Zcon Chemicals Europe Limited) opcrates a delined benefit
pension scheme, Contributions arc made by the company (o a scparately administered
fupd. Contributions to these funds are charge. to the profit and loss account of the
holding company so as 10 spread the cost of pensions over the employees’ working lives.
Variations in pension costs, which are identified as a result of actuarial valuations, are
amortised over the average expected remaining working lives of employecs.

Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts are capitalised in the

balance sheet and are depreciated over their uselul lives. The inlerest clement of the
rental obligations is charged to the profit and loss account over the period ol the lease
and represents a constant proportion of the balance of capital repayments oulstanding.




ZEON CHEMICALS EURCQPE LIMITED 11

NOTES TO TIHE ACCOUNTS
at December 31, 1990

2 TURNOVER

T Turnover comprises the invoice valu > of goods and services supplied by the company
- stated net of value added tax.

The geographical split of turnover can be analysed as follows:

1990 1989
£°000 £000
S Vnited Kingdom 6,872 3,233
' European Countrics 19,127 3,427
Rest of the World 677 453
26,676 7.113
; = 3 OPERATING LOSS
o ;i‘f (a)  This is stated after charging/(crediting) 1990 1989
- £°000 £'000
”
* é Auditors’ remuncration 40 14
- Depreciation of owned assets 516 301
inj| Depreciation of assets held
] under {inance lcases 2 -
) Operating leasc rentals 57 -
Amortisation of goodwill 5 4
Direetors’ emoluments 89 43
Exchange loss 20 o

(b)  Dircctors’ remuncration
Other emoluments 89 43
(including pension contributions)

The emoluments of the chairman who was also the highest paid director was
£89,000 (1989:£43,000).

There were no emoluments received py the other dircetor of the company.
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p NOTES TO THIE ACCOUNTS
. al December 31, 1990

4 STAFEF COSTS 1990 1989
£00¢ £000
| ) Wages and salaries 1,79 917
Social security costs 204 60
.3 Other pension costs 143 174
T 3166 1351

The average weekly number of employees during the year was made up as [ollows:-

S 1990 1989
t:. (-"' O NO. NO.
Y Office management 27 11
S ro Production 54 54
.o } Rese rch and development 6 6
o _ _
e = i 7
U ’J
MR -
L » Ty ‘{;
T o 5 INTEREST RECEIVABLE 1990 1989
i £000 £000
. Bank Interast Receivable 191 1717
.
‘ 6 INTEREST PAYABLE 1990 1989
£000 £000
. Bank loans and overdraft wholly
repayable within five years 39 -
) . Other loans not wholly repayable
S within [ive ycars 479 234
R Finance charges payable
T under finance leascs 15 -
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',’g | NOTES T THE ACCOUNITS
a at Dhecembe, 37, f9un
7 EXCEUITONAL I'TEM I9 1989
. £000 £000
AY
Unrealised exchange guin 924 229
. . The profit and loss acconnt includes an exchange gan arising on the retranslation of a
long term toan which is denominated in Japanese Yen. The inclusion of this gain
represents a departure from the statutory requirement that caly realised profit may be
included in the profit and loss aceount. The directors consider that this accounting
treatment, which is in accordance with SSAP20, is necessary in order to give a true and
) fair view.
8§ TAX ON LOSS ON ORDINARY ACTIVITIES
Tl ' There are tix losses of approximatcly £3,400,000 available to carry forward to utilise
T against future taxable profits.
9 LOSS ATTRIBUTABLE TO MEMBERS OF TIIE PARENT COMPANY
The loss dealt with in the aceounts of the parent company was £499,000
° s (1989 £367,000).
" &
, : = 10 INTANGIBLE FIXED ASSETS
! N Group Goodwill
: " £000
& Cost
= As at Japnary 1, 1990 and December 31, 1990 100
]
" Amortisation
As at'January 1, 1990 4
Provided during the year 5
As at December 31, 1990 9
N Net book value at December 31, 1990 91
Net book value at January 1, 1990 96
F Company Goodwill
< £'000
B~ Cost
' As at January 1, 1990 and December 31, 1990 100
R Amortisation
As at January 1, 1990 4
! Provided during the year 5
As at December 31, 1990 _§
Net book valae at December 31, 1990 9l

- Net book value at January 1, 1990 96
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NS TO B EIE ACCOUNTS
o Poovgnbes a1, TOMI

IT TANGIBLE FINED ASSETS

Group Land & Buildings Plant &
Erechold  Short Leasehold Machinery Total
£000 £000 £000 £00
Cast or valuation
At January 1, 1990 449 1,154 5,955 7,958
Prior year adjustment = {360} - {360)
Restated, at cost 449 794 5,955 7,198
Additions - - 1,504 1,504
Disposals - - _{16) {106)
At December 31, 1990 449 794 7.443 B.686
Depreciation:
At January 1, 1990 1 9 291 301
Prior year adiustmeat _- (58) _- (5)
Restated 1 4 291 296
Disposals - - (6) (6)
Charge {or the year 3 22 514 541
At December 31, 1990 6 26 799 831
P Net book value at:
-}; Deeember 31, 1996 443 768 6,644 7855
“f,a: January 1, 1990 448 790 5,664 6,902
[
.ﬁ; The net book value of plant and machinery above includes an amount of £193,000
gjﬁ (1989; £nil) in respect of assets held under finance lease.
" Company Land & Buildings Plant &
Freehold  Short Leasehold Machinery Total
£'000 £000 £°000 £'000
Cost or valuation
At Janoary 1, 1999 449 1,154 5,955 7,558
Pricr year adjustment = 360) - (360)
Restated, at cosi 449 794 5,955 7,198
Additions - - 1,285 1,285
Disposals — o {16) (16)
At December 31, 1990 449 794 7,224 8.467
Depreciation:
At January 1, 1990 1 9 291 301
Prior year adjustment = (5) _- A9
Restated 1 4 201 296
Disposals - . (6) (6)
Chaurge for the year 5 22 488 515
At December 31, 1990 i 26 73 805
Ne:t book value at:
December 31, 1990 443 768 6,451 1,662
Tanuary 1, 1990 448 790 5,664 6,902
-...: l..:r I.I‘ r* :.:G‘_ . ‘d ‘hf S S
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NOTES TO IHE ACCOQUNTS
gt Tiocember 31, 1990

E2 INVESTMENTS
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Group 1990 1989
£000 £000
Cost of investment in associated undertakings 89 il

Zeon Europe Gmbh holds:-

(i} 49.9% of the ordinary share capital of Zeon France SA a company incorporated in France.
(ii) 50% of the ordinary share capital of Zeon Italy srl a company incorporated in Italy.

These investments which were acquired when the companies were incorporated during 1990 are
not included as associatzd undertakings within the consolidated accounts. Audited financial
information in respect of the period to December 31, 1990 is not available, The directors are of

the opinion that such amounts are not material.

As at December 31, 1991 the unaudited financial statements of the associated companies indicated
that the group share of their net assets was:

£'000

Zeon France SA 23

Zeon Italy sil T
Company 1990 1989
£'000 £000
Shares in subsidiary dertaking 330 330

The company holds 60% of the ordinary share capital of Zeon Europe GmbH, a company
incorporated in Germany. The principal activity of the company is the distribution of nitrile
rubbers.

2on Europe Gmbh holds 100% of the ordinary share capital of Zeon Deutschland Gmbh a
company incorporated in Germany on August 14, 1990. These shares were issued at par to Zeon
Europe Gmbh for a consideration of £168,000. The principal activity of the company is
the distribution of nitrite rubbers.

STOCKS Group Company
1990 1990 1989
£000 £000 £°000
Raw materials 539 539 438
Work in progress 61 61 35
Finished goods 5,555 2,301 1,772

6,155 2.901 2,245
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NOFITES TO VHE ACCSONTS
ot Blecetaher 51, [Y44

4 DEBTORS Group Compamy

194%) 1900 1989

£000 L1000 £'000
Trude debtors 5,831 2403 2,573
Amounts owed by group and related companies 848 1,114 -
Other debtors 174 125 129
Prepayments and acerued income 55 41 42

6,908 3.083 2.744

15 CREDITCRS: amounts falling due within
one year Group Compony

1990 1990 1989

£000 £000 £'000
Bank overdraft 186 - -
Trade creditors 2,989 484 1,318
Obligations under finance leases 54 - -
Amounts owed to parent undertaking 973 973 370
Amounts owed to subsidiary undertaking - 236 4
Amounts owed to other group companies 4,521 138 -
Taxes and social security costs 75 34 -
Other creditors 22 18 -
Accruals 1,035 938 149

8,855 2,821 1,841

16 OBLIGATIONS UNDER LEASES AND HIRE PURCHASE CONTRACTS

1990
Group Notes £000
Amounts payable:
within one year 54
between two and five years 191
after five years 5
250
Less:
Finance charges allocated to
Future periods (50)
200
Finance leases are analysed as [ollows:
Current obligations 15 54
Non current obligations 17 146
200
. » 1.4' v i : e i v ) .,fv.l"n ]
. N - X . ‘;.’» ; ety RN LI
v N - " . . L r 4 .




, ZEON CHEMICALS FUROPE LIMITED 17

. NOTES TOTHE ACCOUNIS
‘ am at Dyecember 31, 14530

) 16 OBLIGATIONS UNDER LEASES AND IIRE PURCHASE CONTRACTS
o (continued)

Commitments under non-cancellable uperating leases are as [orlo vs:-

T Group 1990
PR Land and
Buildings Equipment
e £°000 £000

Operating leases which expire:
Within one year - 2
Between two and five years 58 20

1

N Over five years -
B 59
ﬂ 17 CREDITORS: arcounis falling due aflter more than
| one year Croup Company
LA . 1990 1990 1989
e e s Notes £'000 £000 £000
_' §.2 Obligations under finance leases 16 146 - -
14 » Loans due after more than five years 7.011 7.01 1.78
, b
. L
TR o The long tern; loans are denominated in yen end secured by a floating charge aver
gt the assets of .he business. The loans comprising the above amount are as follows:-
, ' f - £6,101,000 loan repayable on March 29, 1996. Interest payable annually in
'" : arrears at 4.25% (variable).
| f £762,600 loan repayable on March 29, 1996. Intcrest payable annually in arrears
oo at 4.25% (variable).
S LI
\ , £148,000 loan repayable on March 29, 1997. Interest payable annually in arrears
T at 7.125% (variable).
, 18 PENSION COMMITMENTS
R From January 1, 1990 to March 31, 1990 the company participated in the BP
. Pension Fund. The pension cost for this period was equal to the contributions of
Do b £42,000 paid by the company.
- "ﬂ Since April 1, 1990, the company has operated a deflined benefit pension scheme
S which 5 funded by the payment of contributions to a separately administered trust
X, fund. The requirements of SSAP24 have been implemented for the first time in the
v year ended December 31, 1990,
3
»
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NOYES TO THE ACCOUNTS
it Deeccember 31, YOI

19 PENSION COMMITMENTS (continued)

The pension cost of th selieme is determined with the advice of a qualified actuary
on the basis of triennial valuations. The most recent valuation was carried out as at
April 1, 1990 using the Projected Unit method, together with the following main

assumptions:

Rate of interest 91,95 per annum

Salary incresses 8% per annum

Increases to pension in payment 5% per annum

Dividend growth rate 5%% per anpum

The valuation showed that the market value of the scheme’s assets at April 1, 1990
amounted to £2,919,000 and the actuarial value of the assets was sufflicient to cover
1219 of the bencfits that had accrued Lo members, after allowing for the effect of
figure increases in their earnings. The surplus has been spread forward over the
expected service lives of the scheme membership as a variation. The pension
expense for the period April 1, to December 31 was £102,000, giving a pension
charge of £144,000 for the full year.

19  CAPITAL COMMITMENTS

Group

Amounts authorised and contracted for but not provided in the accounts amounied
to £126,000 for the group (1989; £nil). These relate to computer equipment to be
acquired by means of a finance lease.

I Ep~eT & Y01 A

Company

There are no capital commitments contracted for or authorised by the directors as at
December 31, 1990 (1989; £nil).

20  SHARE CAPITAL

Authorised Allotted, called up

& fully paid

1990 1989 1990 1989

£000 £000 £'000 £000

Ordinary shares of £1 cach 7,100 5,000 7,100 3.000

L wing the year the authorised share capital was increased by 2,100,000 ordinary
shares of £1 each. Shares were allotted as follows:-

On October 12, 1990, 1,638,000 ordinary shares of £1 cach were issued at par in full
satisfaction of a loan from the ultimate parent undertaking,

On November 8, 1990 a further 462,000 ordinary shares of £1 each were issucd at
par to assist the with the cxpansion plans of the company.




ZLEON CEEAMICALS BUROPE LIMIG D iY

. NOTES TO THE AVCOUNTS
ab December 31, 190

21 RESERVES

Group Note Revaluation Profit and
reserve loss account

£000 £000

At January 1, 1990 355 (362)
Prior year adjustment 2 (355) =
As restated - (362)
Uniconsolidated reserves brought forward (20)

Exchange difference on

investment in subsidiary undertaking - 3
Retained losses for the year - - _(669)
At December 31, 1990 - (1,048)
jj Company Note Revaluation Profit and
- reserve loss account
= £000 £'000
§ At January 1, 1990 355 (362)
Eﬁ Prior year adjustment 22 (353) -
i As restated - (362)
Retained losses for the year - (499)
At December 31, 1990 —r (861)

22  PRIOR YEAR ADJUSTMENT

The prior year adjustment relates to a change in accounting policy so as to account
for all land and buildings at historic cost. The accounting policy has been changed
as it is believed that the new policy will give a fairer presentation of the results and
of the financial position of the business.
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JHON CEFNICALS LLROPE TIMETE D 20

NOTES TOTHI ACCOUNIS
il Pavcember 33, 14

2 PORT BALANCE SHEET EVENTS
On Mareh 20, 1991 1200410 ordinaty shares of £1 each were issued at par.

The issue will erable the company to continue to develop in accordance with its
medium term objectives.

24 PARENT UNDERTAKING

The directors regards Nippon Zeon Company Limited, ¢ >mpany incorperated in
Japan, as being the ultimate parent undertaking,



