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Home Collection Services Limited
Registered Number 2333137

Directors' report for the year ended 31 July 2012

The directors present their annual report and the audited financial statements of the company for the year ended
31 July 2012

Principal activity
The company commenced trading on 1 August 2010 The principal activity of the company during the year was
the provision of debt recovery and related services to the credit mndustry

Review of business and future developments
The level of business during the year and the financial position at 31 July 2012 was satisfactory The company 15
continuing to expand i the provision of debt recovery and related services

Risks and uncertainties
The management of the busmess and the execution of the company’s strategy are subject to a number of risks
The key business risk affecting the company 1s considered to be competition within the market

Key performance indicators
Guven the nature of the business, the company’s directors are of the opiion that analysis usmg financial KPIs 1s
not necessary for an understanding of the development, performance or position of the business

Results and dividends
The directors have declared no dividends (2011 £mil)
The retained profit for the financial year of £37,998 (2011 retained profit £29,927) was transferred to reserves

Creditor payment policy
The costs of the company are curred via a recharge from a related company and the creditor with that
company 15 held in the balance sheet

Financial risk management
The company’s operations expose it to a variety of financial risks that include the effects of changes m price
risk, credit nisk and interest rate nsk

Given the size of the company, the directors have not delegated the responsibility of monitoning financial risk
management to a sub-commuttee of the Board The policies set by the Board of directors are implemented by
the company’s finance department The department monitots circumstances to determine where 1t would be
appropnate to use financial instruments to manage financial nisks




Home Collection Services Limited
Registered Number 2333137

Directors’ report for the year ended 31 July 2012 (continued)

Price rnisk

The company 1s exposed to minimal price risk as a result of its operations  Therefore, the directors consider
that the costs of managing exposure to price nsk exceed any potential benefits The directors will continue to
monitor the appropniateness of this policy The company has no exposure to equity securities price risk as it
holds no listed or other equity investments

Credit risk
The company has implemented policies that require appropnate credit checks on potential customers before
sales are made

Directors
The directors who held office during the financial year and to the current date are listed on page 1 of these financial
statements

Qualifymg third party indemnity provisions
The directors benefited from qualifying third party indemnity provision i place during the year and to the date
of this report

Statement of directors’ responsibibties
The directors are responsible for preparing the Directors’ report and the financial statements m accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements n accordance with Umited Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that year In preparing these
financial statements, the directors are requured to

. select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explamed in the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1t business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities




Home Collection Services Limited
Registered Number 2333137

Directors' report for the year ended 31 July 2012 (continued)

Statement of disclosure of information to auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

(a) so far as each director are aware, there 15 no relevant audit information of which the company’s
auditors are unaware, and

(b) each director has taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company’s auditors are
aware of that mfermation

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue wn office, and a
resolution conceming their reappointment will be proposed at the Annual General Meeting

By order of the Board

PN

A J McRoberts
Company secretary
27 November 2012



Home Collection Services Limited
Registered Number 2333137

Independent auditors' report to the members of Home Collection
Services Limited

We have audited the financial statements of Home Collection Services Limuted for the year ended 31 July 2012
which comprise profit and loss account, the balance sheet, the accounting policies and the related notes The
financial reporting framework that has been applied in their preparation is apphicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibihties of directors and auditors

As explaned more fully in the statement of directors’ responsibilities set out on page 3 the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, n giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands 1t may come save where expressly agreed by our prior consent in wriing

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This ncludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addiion, we
read all the financial and non-financial mformation 1n the Directors’ report to identify material inconsistencies with
the audited financial statements If we become aware of any apparent material misstatements or Inconsistencies we
consider the implications for our report

Opmion on financial statements
In our opinion the financial statements

» give a true and fair view of the state of the company’s affairs as at 31 July 2012 and of 1ts profit for the
year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

=  have been prepared i accordance with the requirements of the Companies Act 2006

Opnion on other matter prescribed by the Compamies Act 2006
In our opimon the nformation given n the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Home Collection Services Limited
Registered Number 2333137

Independent auditors' report to the members of Home Collection
Services Limited (continued)

Matters on which we are required to report by exception
We have nothing to report i respect of the following matters where the Companies Act 2006 requires us 1o report
to you if, 1n our opimnion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not visited by us, or

s the financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audu, or

QLC&M O\h,h:um_,&m Q‘us L/\P

Martin Heath (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

27 November 2012



Home Collection Services Limited
Registered Number 2333137

Profit and loss account for the year ended 31 July 2012

Note

2012 2011

£ £

Earned mcome 1 4,450,745 4,159,468
Administrative expenses 2 (4,406,679) (4,118,285)

Profit on ordinary activities before taxation 44,066 41,183
Tax on profit on ordinary activities 3 (6,068) (11,256)

Profit for the financial year 8 37,998 29,927

The above results relate to continuing operations

The company has no recognised gains and losses other than those included 1n the profit and loss account above,
and therefore no separate statement of total recognised gams and losses has been presented

There 15 no matenal difference between the profit on ordinary activities before taxation and the profit for the
financial year stated above and their historical cost equivalents

The accounting policies and notes on pages 9 to 13 form part of these financial statements



Home Collection Services Limited
Registered Number 2333137

Balance sheet as at 31 July 2012

Note

2012 2011
£ £

Current assets
Debtors 4 76,740 41,185
Creditors: amounts falhng due within one year 5 (8,813) (11,256)
Net current assets 67,927 29,929
Capital and reserves
Called up share capital 6 2 2
Profit and loss account 7 67,925 29,927
Total shareholders’ funds 8 67,927 29,929

The financial statements on pages 7 to 13 were approved by the Board of directors on 27 November 2012 and

were signed on 1ts behalf by

v

.

N G McRoberts
Director

The accounting policies and notes on pages 9 to 13 form part of these financial statements




Home Collection Services Limited
Registered Number 2333137

Accounting policies for the year ended 31 July 2012

Basis of accounting

The financial statements have been prepared on the going concern basis, in accordance with the Companies Act
2006 and applicable Accounting Standards in the United Kingdom A summary of the more important accounting
polictes, which have been applied consistently, are set out below

The financial statements are prepared in accordance with the historical cost convention

Earned income and administrative expenses
The earned income for the company 1s derived from a management fee recervable from a fellow subsidiary
Moorcroft Debt Recovery Limited

Deferred taxation

Deferred tax 15 recogmsed n respect of all iming differences that have oniginated but not reversed at the balance
sheet date, where transactions or events that result in an obhgation te pay more tax in the future or a nght to pay
less tax n the future have occurred at the balance sheet date

A net deferred tax asset 1s recogmised as recoverable only when, on the basis of all available evidence, 1t can be
regarded as more likely than not that there wil! be suitable taxable profits against which to recover carried forward
tax losses and from which the future reversal of underlying timmg differences can be deducted

Deferred tax 15 measured at the average tax rates that are expected to apply n the periods in which the tming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date Deferred tax 1s measured on an undiscounted basis

Cash flow

The company 15 a wholly owned subsidiary company of a group headed by Moorcroft Group Pubhc Limited
Company, and 15 mcluded in the consohidated financial statements of that company, which are publicly available
Consequently, the company has taken advantage of the exemption within FRS I{revised 1996)* Cash flow
statements’ from prepaning a cash flow statement

Current taxation
Corporation tax payable 1s provided on taxable profits at the current rate




Home Collection Services Limited
Registered Number 2333137

Notes to the financial statements for the year ended 31 July 2012

1 Earned income

The earned income for the company 1s derived from a management fee recevable from a fellow subsidiary
Moorcroft Debt Recovery Limited All income 1s derived within the UK

2  Administrative expenses

The parent company, Moorcroft Group Public Limited Company, holds all the fixed assets used by the
company, pays all wages and salaries, audit fees and a proportion of other operating expenses These costs are
then recharged by means of an annual management charge The directors did not receive any emoluments for
their services to the company (2011 £nil) There are no employees of the company ( 2011 mil)

The audit fee of the company 1s borme by Moorcroft Group Public Limited Company, the total auduit fee
disclosed in those financial statements 15 £38,500 (2011 £39,000)

3 Tax on profit on ordinary activities

2012 2011
£ £
Current tax
UK corporation tax on profits of the year 8,813 11,256
Adjustments in respect to prior periods (2,745) -
Total current tax 6,068 11,256
Deferred tax
Origmation and reversal of iming differences - -
Total tax on profit on ordinary activities 6,068 11,256

The actual tax charge differs (2011 differs) from the standard rate for the reasons set out n the following
reconciliation

2012 2011

£ £

Profit on ordinary activittes before tax 44,066 41,183

Tax on profit on ordinary activities muluplied by standard rate of corporation 11,163 10,984
tax in the UK of 25 33 % (2011 26 67 %)

Adjustment 1n resect to prior periods (2,745) -

Tax at marginal rates (2,350) 272

Current tax charge 6,068 11,256




Home Collection Services Limited
Registered Number 2333137

Notes to the financial statements for the year ended 31 July

2012(continued)

3 Tax on profit on ordinary activities (continued)

Factors affecting current and future tax charges

In additton to the changes in rates of Corporation tax disclosed above a number of further changes to the UK
Corporation tax system were announced 1n the March 2012 UK Budget Statement These include a further
reduction to the main rate to reduce the rate to 22% from 1 April 2014 These further changes had not been
substantively enacted at the balance sheet date and, therefore, are not included n these financial statements

The proposed reduction of the main rate of corporation tax to 22% from 1 April 2014 1s expected to be enacted

separately

There 1s no deferred tax recogmsed or unrecognised (2011 £mil)

4  Debtors

2012 2011
Amounts falbng due within one year £ £
Amounts owed to holding company 2 2
Amounts owed to fellow subsidiaries 76,738 41,183
76,740 41,185

5  Creditors: amounts falling due within one year
2012 2011
£ £
Corporation tax 8,813 11,256
8,813 11,256




Home Collection Services Limited
Registered Number 2333137

Notes to the financial statements for the year ended 31 July 2012
(continued)

6  Called up share capital

2012 2011
£ £
Authonised
100,000 (2011 100,000) ordinary shares of £1 each 100,000 100,000
Allotted, and fully paid
2 (2011 2) ordinary shares of £1 each 2 2
7  Profit and loss account
£
At ] August 2011 29,927
Retaned profit for the financial year 37,998
At 31 July 2012 67,925
8 Reconciliation of movements in shareholders’ funds
2012 2011
£ £
Profit for the financial year 37,998 29,927
Net addition to shareholders’ funds 37,998 29927
Opening shareholders’ funds 29,929 2

Closing shareholders’ funds 67,927 29,929




Home Collection Services Limited
Registered Number 2333137

Notes to the financial statements for the year ended 31 July 2012
(continued)

9  Ultimate parent company and controlling party

The directors regard Moorcroft Group Public Limited Company, a company registered 1n England and Wales, as
the 1immediate and ulimate parent company According to the register kept by the company, Moorcroft Group
Public Limited Company had a 100% nterest in the equity capital of Home Collection Services Limited at 31
July 2012 Moorcroft Group Public Limited Company 1s the smallest and largest group to consohdate the
financial statements of the company and their financial statements are available at Moorcroft House, 2 Spring
Gardens, Stockport, Cheshire, SK1 4AA

N G McRoberts 1s the controlling party of Moorcroft Group Public Limited Company by virtue of his controiling
mterest 1n that company's equity capital and therefore the ultimate controlling party of Home Collection Services
Limited

10 Related party transactions

The company has taken advantage of the exemption under paragraph 3(c) from the provisions of FRS8,
‘Related Party Disclosures’, on the grounds that 1t 1s a wholly owned subsidiary of a group headed by
Moorcroft Group Public Linited Company, whose financial statements are publicly available




