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~ AVONSIDE ROOFING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present the strateglc report for Avon5|de Roofing lelted (the "Company") for the year ended 31
- December 2018. ' 4

" PRINCIPAL ACTIVITIES . ’

- The prmcrpal act|V|t|es of the Company are roofing, solar mstallatuons and roofing maintenance. The establlshed
client base consists of house buildets, construction companies, private landlords, retall homeowners and direct -

to a number of local authorities and public sector bodles ’ : .

REVIEW OF THE BUSINESS .

' Results and performance

The results of the Company for the year as set out on page 8 show a profit before taxation of £862, 651 (2017:

£3,058,323). The company had net assets of £24,436,247 (2017: £23,237,804). The directors are satisfied with
the results for the year and are confldent that growth will be achleved in 2019 based on actual 2019 results

g tracklng in-line wrth budget.

Business environment .

Housing demand is expected to increase across the country over the coming year. The company. continues to -
develop and seek further opportunities within our sector which is reflected in our increasing order book. The
business continually assesses the national economy to monitor potential impacts on tradlng policies are
considered to mltlgate |mpacts where possible.

" The company continues to monitor the natlonal polltlcal environment and in particular the planned exit from the
European Union. As a result multiple scenarios have been modélled and plans are in place to adjust business
strategies accordingly. The company has already begun pre-emptive action to mitigate any adverse impacts and
consider potential advantages each scenario may offer. The company feels its adopted business model affords
the flexibility requwed to deal wrth each case. :

Strategy
The .Compa‘ny continues to focus on internal controls to maintain and improve margins where possi‘ble as well -
as ensuring that growth is achieved in-a well-managed and controlled manner. Further IT developments and

- systems improvements are coming into the business and wiII assistin further enhancing performance.

Excellence in dellvery of service is always a prerequisite in the mdustry to malntaln repeat work and th|s |s a
constant focus across the business.

Trammg

The Company contlnues to be the largest provider of tralnlng in the sector and is committed to a contlnued
development programme:-in which apprentlce tra|n|ng is fundamental. - :

Disabled employees

The Company.gives full and fair consideration to appllcatlons for employment from disabled persons where the
requrrement of the role may be adequately covered by a handlcapped or disabled person.

-~ In regard to exustlng employees who may become disabled the Company would always look for ways to contlnue
employment under normal terms and conditions.

.Employee involvement

Durlng the year the Company has continued to provide mformatlon through its internal electronic
communications and web’ sute updates.
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AVONSIDE ROOFING LIMITED

STRATEGIC REPORT (CONTINUED) .
FOR THE YEAR ENDED 31 DECEMBER2018.

Financial risk‘.management
The"Company maintains its focus on cash generation and cash management from trading operations to assist
in funding ongoing investment and future development. The Company carries out rigorous credit checks on new .
customers and reviews on existing customers, where ever possible risk is insured or mitigated in otherways. .
Improved systems and processes are also’ desrgned to reduce risk and advance management information
within the business. . . o
: quurdlty RISk

o The company's primary bankrng is with National Westminster Bank Plc as is the ultlmate parent company s. The
Group manages these facilities so that it can meet its financial obligations as and when they faII due as well as
-ensuring that sufﬂcrent funds are avallable for operatrons and planned expansrons :

Credit Risk .
The company has rigorous credit checking procedures in place for potentaal and excrtrng customers, the majority '

" of debt is insured and in addition relationships are.formed with clients that assist in understandrng and managrng
credit risk. . :

Interest Risk

The‘company has interest bearing assets and interest bearing liabilities. Interest bearing assets include cash

- which earns interest at variable rates. The company manages interest rate risk by actively monitoring its cash -

- requirement through forecasts to ensure sufficient cash i is available.
Future Developments
The Company continues to focus on intern'al controls to maintain and improve margins where'possible as well
_as ensuring that growth is achieved in a well-managed and controlled manner. Further IT developments and
_systems improvements are comlng into the busmess and will assrst in further enhancing performance.
Financial Key Performance Indlcators
Key performance indicators used within the business are Gross Margin: 22.3% (2017 22. 5%) Debtor Days 78 .
days (2017: 77 days), and cash generation: company cash balance improved by £2.7m compared to 2017.

Management are confident the results for 2018 are in line with expectatlon and will support continued growth into
'2019

" This report was ‘app'ro'ved by the board on 30 September 2019 and signed-on its behalf by:

A Burke
Director
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AVONSIDE ROOFING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their annual report and the audited financial statements for Avonsrde Roofrng lelted (the
."Company") for the year ended 31 December-2018.

RESULTS AND DIVIDENDS '

The profit for the flnancral year amounted to £714,698 (2017: £2,455 953) The company had net assets of
£24, 436 247 (2017: £23,237,804).

" No dividends were paid during the year (2017: £Nil).
DIRECTORS
The directors who served during the year and up to the date of signing the financial statements were:

A Burke : : ‘ \
V Hughes - ’
. K Kershaw
A Morley
N S Tappin (Resngned 3 June 2019)
R Bhogaita (Appointed 3 June 2019)

DIRECTORS' RESPONSIBILITIES STATEMENT' _ | o

The directors are respon5|b|e for preparlng the Annual Report and the frnanC|aI statements in accordance with
appllcable law and regulation. . ¢

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors

~ must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
“of affairs of the company and of the profit or loss of the company for that period. In preparing the financial

. statements, the directors are required to: - ' :
 ‘select suitable accounting policies and then apply them consrstently

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed-and explained in the financial statements

o. make judgements and accounting estimates that are reasonable and prudent; and

- e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
i company will continue in business.

. The directors are also responS|bIe for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

-The directors are responsible for keeping adequate accounting records that are sufflclent to show and explain

_the company's transactions and disclose with reasonable accuracy at any time the financial position of the"
company and enable them to ensure that the financial statéments comply with the Companies Act 2006.

' Directors" confirmations
In the case of each director in office at the date the Dlrectors Report is approved .
e so far as the director is aware, there is no relevant audit mformatton of which the company s audltors are
unaware; and

. ' they have taken all the steps that they ought to have taken as a dlrector in order to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that:
information.
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AVONSIDE RQOFING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

FUTURE DEVELOPMENTS
lFuture developr'nents are disclo‘sed‘in the strategic report on page 3.
FINANCIAL RISK MANAGEMENT' IR
Financial risk menegement is discloeed in the strategic report oh page 3.
QUALIFYING"t'HIRD»PARTY»INDEMNI“t’Y PROVtSIONS : |

. Quallfylng third party directors indemnity provisions are in place for the bertefrt ot the tjrrectors of the cerppany
These have been in place for the entrrety of the flnancral year and period up to the date of signing these
financial statements :
INDEPENDENTAUDITOR{S
Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemeét to have been

reappointed as auditors 28 days after these financial statements were sent to members- or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier. .

This report was approved by the board on 30 September 2019 and signed on its behalf by

Vg.,ﬁs

ABurke
Director
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AVONSIDE ROOFING LIMITED |

Independent auditors’ 'report to the members of Avons:de
Rooﬁng lelted |

Report on the audit of the financial statements

«Opinion

In our opinion, Avonside Roofing lelted s financial statements:

e give a trué and fair view of the state of the company’s affairs as at 31 December 2018 and of its proft for the year
" then ended,;

e -have been properly prepared in accordance with United Kingdom Generally-Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Flnancral Reporting Standard applicable in the UK and .
Republic of Ireland”,"and applicable law); and -

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report )
which comprise: the Balance Sheet as at 31 December 2018; the Profit and Loss Account, the Statement of Changes in
Equity for the year then ended; and the notes to the financial statements which include a description of the S|gn|fcant
accounting policies. . o . .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and abplicable,law. Our .
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements -
section of our report. We believe that the audlt evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical reqdirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

" 1ISAs (UK) require us to report to you when:
e the directors’ use of the going concern basis of accountlng in the preparatlon of the fnanmal statements is not
' appropriate; or .

* the directors have not dlsclosed in the fnancral statements any identified material uncertalntles that may cast -
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financial statements are authorised for issue. .

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predlcted this statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on which thie United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate all of the potential implications on the company's trade, customers,
suppllers and the wrder economy.

Reportrng on other mformataon

The other information comprlses all of the rnformatlon in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the-other information. Our opinion on the financial statements does

. not cover the other information and, accordingly; we do not express an audit opinion or, except to the extent otherW|se
explicitly stated in this report, any form of assurance thereon. |
In connection with our audit of the financial statements, our responsibility is to read the other mformatlon and, in donng S0,

- consider whether the-other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

" misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information.

If, based on the work we have performed, we conclude that there is a material misstatement of this other |nformat|on we are
_required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors' Report, we also considered whether the disclosures required by the UK

Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audlt ISAs (UK) require us also .
_to report certain opinions and matters as described below.
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AVONSIDE ROOFING LIMITED
Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.
In light of the knowledge ‘and understanding of the company and its environment obtained in the course of the audit, we did

" not identify any material misstatements in the Strategic Report and Dlrectors Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view..
The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error..

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsrbilmes for the audit of the finanC|aI statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal ]
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
materlal misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic-decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the fmancral statements is located on the FRC'’s website at:
www.frc.org. uk/audltorsresponsrbrlmes This description forms part of our audltors report.

Use of this report '

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with -

- Chapter 3 of Part 16 of the Companies Act 2006 and for no othér purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly.agreed by our prior consent in writing. .

‘Other required reporting

Companies Act 2006 exception reporting
: Under the Compames Act 2006 we are requlred to report to you if, in our opinion:
+ we have not received all the information and explanations we requure for our audlt or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
- recelved from branches not visited by us; or

e certain disclosures of directors’ remuneration specilied by law are not made; or
» the financial statements are not in agreement with the accounting records and returns. -

We have-no exceptions to report arising from this responsibility. -

Rebecca Gissing (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors :

Manchester
30 September 2019
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AVONSIDE ROOFING LIMITED:

PROFIT AND LOSS ACCOUNT 4
- FORTHE YEAR ENDED 31 DECEMBER 2018

: . 2018 2017

Note _ £ £ ‘
Tumover . R 4 64808011 69171334
Cost of sales . L - ‘ . (50,309,140) (53,564,751)
Gross profit : SRR ' 14498871 15,606,583
, Administrativeexpenses o ' S o ' - (13,636,220) (12,544,681) '
Operating profit o . 5 862651. 3,061,902
Alntere's_t payable and other exbens‘es . . o ' ‘ 10 St (3,579)
Profit before taxation . : T 862651  3,058323
Takonproft - | - ‘ ' , 11 (147,953) "(602,371)
Profitfor'fhefinancial year _— B . . - 714,698 2,455,952

The Company has no other comprehensnve income other than the results shown above and as such no .
separate statement of other comprehensive income is presented (2017 ENIL) -

All amounts related to continuing o’per.atio‘ns,_

The notes on pages 11 to 23 form part of these financial statements.
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AVONSIDE ROOFING LIMITED
REGISTERED NUMBER 02330586

BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets -

langible assets
Current assets

Stocks
" Debtors
Cash at bank and in hand

" - Creditors: amounts falling due within one
year : ‘

Net current assets

Total assets less current liabilities
“Provisions for liabilities

Deferred tax
Net assets
: Capiial and reserves .

Called up share capital
Share premium account

. Capital redemption reserve -

PI’OfIt and loss account

TotaI shareholders funds

" ‘Note

12
13

14
16

16

17

18
19

21

19

2.794,582

28,875,968

1,636,471

© 33,307,021

(9,472,131)

2018

653,634

3,983,421

129,578,694

33,562,115

. (10,969,365)

23,834,890

24,488,524

(52,277)

24,436,247

2,000

2,428,500 .

. 483,745
21,522,002

24,436,247

2017,

703,501 .

22,592,750

23,296,251

(58,447)

23,237,804

2000
2,428 500

20,807,304

© 23237804

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

30 September 2019 by:

\/gﬁ»

A Burke
Director -

The notes on pages 11 t0.23 form part of these financial statements.
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. AVONSIDE ROOFING LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

Called up

Capital

Share : Total
share redemption premium "nI:rqogtr?rr:ﬁm’ shareholders’
capitdl reserve account o £ : funds

. £ £ £ £
At 1 January 2017 2,000 - 2,428,500 18,351,352 20,781,852
Profit for the financial year - - - 2455952 2,455,952
- At 31 D_égember and 1 Jvanu.ary 2018 2,000 - 2,428,500 20,807,304 23,237,804 .
Profit for the financial year - - - 714,698 714,698 '
- Credit relating to equity settled share- } A ) ) .
based payments , 483,745 483,745
2,000 483,745 = 2,428,500 24,436,247-

At 31 December 2018

© 21,522,002
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AVONSIDE ROOFING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018.

. GENERAL INFORMATION -

The Company is a private company limited by shares and is incorporated in England. The address of its
registered office is The Courtyard, Green Lane, Heywood, Lancashire, OL10 2EX.

2. . ACCOUNTING POLICIES . -

21

Basis of preparation of«financial statements

The financial statements have beén prepared on a going concern basis, under the historical cost
convention unless otherwise specified within these accounting. policies and in accordance with
Financial Reporting Standard 102, the Financial Reportlng Standard applrcable in the UK and the

' Republlc of Ireland and the Companles Act 2006

2.2

The preparation of financial statements in compliance with FRS 102 requires the' use of certain
critical accounting estimates. It also requires management to exercise judgment in applyrng the
Compan)fs accounting policies (see note 3). ' ’

The Directors have prepared these financial statements on a going concern basis after assessing the‘
expected consolidated budgeted performance of the Company out to a period of no less than 12
months from the date on which these fmancnal statements have been signed.

.The following principal accounting pollcres have been applied consrstentlythroughout the year:

Fmanmal reportlng standard 102- reduced dlsclosure exemptions

The Company has taken advantage of . the following disclosure. exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard appllcable in
the UK and Republlc of Ireland™:

e the requ‘lrements of Section 4 Statement of Financial Po‘sition'paragr'aph 4.12(a)(iv);
. the requirements of Section 7 Statement of Cash Flows;
e therequirements of Section 3 Financial Statement Presentation paragraph 3.17(d),

' e therequirements of Section 11.Financial Instruments paragraphs 11.41(b), 11.41(c), 11. 41(e);"‘

11.41(f), 11.42, 11.44 to 11.45; 11.47, 11.48(a)(iii), 1148( )i ) 11.48(b) and 11.48(c),

) the requirements of Section 12 Other Fmancral Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,;

e the requurements of Section 33 Related Party Disclosures paragraph 33, 7.

This information is included in the consolldated financial statements of Burke Investments erlted as
at 31 December 2018 and these financial statements may be obtained: from Companies House, -

- .CrownWay, Mamdy, Cardiff, CF14 3UZ.
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AVONSIDE ROOFING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2.

FOR THE YEAR ENDED 31 DECEMBER 2018
_ ACCOUNTING POLICIES (CONTINUED)

o 23 Turno_v'er

Turnover is measured at the fair value of the consideration received or receivable for goods

'supplied and services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership

- have transferred to the buyer (usually on despatch of the goods); the amount of revenue can be.
~ measured reliably; it isprobable that the associated economic benefits will flow to the entity; and the

costs mcurred or to be incurred in respect ofthe transactions can be measured reliably.

Sale of goods

Turnover from‘ the sale of goods is recognised when all of the following conditions are satisfied:

¢ . the Company has transferred the SIgnmcant risks and rewards of ownership to the buyer,
D the Company retains neither continuing managerial involvement to the degree usually
assocnated with ownership nor effective control over the goods sold;
. the amount of turnover can be measured reliably;
e - itis probable that theCompany will receive the consideration-due under the transaction; and -
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are '
provided in accordance with the stage of completion of the contract when all of the foIIownng
condltlons are satisfied: : :

e the amount of turnover can be measured rehably

. itis probable that the Company will receive the consideration due under the contract,

o the stage of completion of the contract at the end of the reporting perlod can be measured
reliably; and A :

. the costs mcurred and the costs to complete the contract can be measured reliably.

2.4 Tangible assets

Tangible assets under the cost model are stated at historical cost less accumulated depreciation
and. any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to. the location and condition necessary for it to be capable of
operating in the manner intended by management. . :

Page:12'



AVONSIDE ROOFING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

2.

ACCOUNTING POLICIES (CONTINUED)_

25

2.6

2.4 Tangible assets (conti‘nue'd)

Depreciation is charged so as to allocate the cost of assets less thelr residual value over their
estimated useful lives, using the stralght -line method :

Depreciation is provided on the following ba5|s‘.

~ Land and buildings - 20%

Plant and machinery L. 15%
Motor vehicles ' - . 25%
Fixtures and fittings ‘ - 15%
Equipment. 2 o 33%

The assets' residual values, useful lives and depreciation methods are reviewed; and adjusted '
prospectively if appropnate or if there is an indication of a S|gn|f|cant change smce the last reporting
date. .

Gams and losses on dlsposals are determmed by companng the proceeds with the carrymg amount
and are recognlsed in the Statement of Comprehensive Income.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work

in progress and finished goods include labour and attributable overheads.

At each Balance Sheet date, stocks are assessed for impairment. If stock is |mpa|red the carrylng
amount ‘is reduced to its selling price less costs to complete ‘and sell. The impairment loss is
recognised immediately in the Statement of Comprehensive income:

Debtors

: S’hort term debtors are measured at transaction price, less any impairment. Loans receivable are

-2.7

2.8

“measured initially at fair value, net of transaction costs; and are measured subsequently at amortised
cost using the effective interest method, less any impairment. .

Share-based payments

Thé company participates in a share-based payment arrangement established by a group comoany,
the company takes advantage of the alternative treatment allowed under Section 26 of FRS 102. The
company recognises the.share-based payment expense based on an allocation of its share of the
group's total expense, calculated in proportion to the number of participating employees. The
correspondlng credit is recognlsed in retained earnings as a component of equny

Cash and cash equnvalents o

Cash is represented by cash in hand and deposits with financial institutions repayable without

" penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that

_mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with |n3|gn|f|cant rlsk of change in value.

Page 13



AVONSIDE ROOFING LIMITED.

NOTES TO THE FINANCIAL STATEMENTS

2,

. FOR THE YEAR ENDED 31 DECEMBER 2018
ACCOUNTING POLICIES (CONTINUED)
29 Financial instrume_nts ‘

‘The Compahy only enters into basic financial instruments transactions that result in thel'recognltlon

of financial assets and liabilities like trade and other debtors and creditors, loans from banks and

. other third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt mstruments (other than those wholly repayable or receivable within one year), |nclud|ng loans

and other accounts receivablé and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method: Debt instruments that
are payable or ‘receivable within one year, typically trade debtors and creditors, are measured,

“initially and subsequently at the undlscounted amount of the cash or other consideration expected
-to be paid or received. .

Fmancnal assets that are measured at cost and amortised cost are assessed at the end of each -
reportlng period for objective ‘evidence of impairment. If objective evidence of impairment IS found
an |mpa|rment loss is recognlsed in the Statement of Comprehensive Income

For financial assets measured at amortlsed cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estrmated cash flows discounted at the
asset's orlglnal effectlve mterest rate.

-Financial assets and liabilities are offset and‘the net amount reported in the Balance Sheet when

there is"an enforceable right to set off the.recognised amounts and there is an mtentron to settle ona
net basis or to realise the asset and settle the liability simultaneously.

~2.10 Creditors .

Short term creditors are measured at'the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortlsed cost using the effective interest method.

' 2.11 Finance costs

" Finance costs are charged to the Statement of Comprehensive Income over the term of the debt

using the effective interest method so that the amount charged i$ at a constant rate on the carrying
amount. Issue costs are |n|t|aIIy recogmsed as a reduction in the proceeds of the associated capital

. instrument.
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AVONSIDE ROOFING LIMITED

A'NO,TES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

2.

ACCOUNTING POLICIES (CONTINUED)

2.12 Pensions

Defined contribution pension plan

The Company ope’ratee a defined contribution plan for its employees. A defined centribution plan is a'

pension plan under which the Company pays fixed contributions into a separate entrty Once the

.contnbutlons have been paid the Company has no further payment obligations.

The contributions are recognised as an. expense in theA Statement of Comprehensive Income when .
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets

of the plan are held separately from the Company in independently administered funds

213 Provrsmns for liabilities -

Provisions are made where an event has taken’ place that gives the Company a Iegal or constructive
obligation that probably requires settlement by a‘transfer of economic benefit, and a reliable estimate
can be made of th'e amount of the obligation. :

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure required to settle the obllgatlon taklng into account relevant
risks and uncertainties.

When payments are- eventually made they are charged to the provision carried in the Balance
Sheet :

214 Current and deferred taxation

" The tax‘expense‘ for the-year comprises current and deferred tax. Tax is recognised in the Statement

of Comprehensive Income, except that a charge attributable to an item of income "and expense -

recognised’ as other comprehensive income or to an item recognised directly in equity is also -

recognised in other comprehensive i income or directly in equuty respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date rn the countrles where the Company
operates and generates income. : .

_ Deferred tax balances are recognrsed in respect of all timing differences that have orlglnated but not

reversed by the Balance Sheet date, except that:

o The recognltlon of deferred tax -assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

o Any deferred tax balances are reversed if and when all conditions for retalnlng assocrated tax

allowances have been met.

_ Deferred tax balances are not recognised in respect of permanent dlfferences except in respect of

business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is

“determined using tax rates and laws that have been enacted or substantively enacted by the .

Balance Sheet date.
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AVONSIDE ROOFING LIMITED S

©

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 -

3. YJUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
‘ UNCERTAINTY

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for net assets and liabilities as at the period end date and
.the amounts reported for revenues and expenses during the year. Judgements and estimates are -
continually-evaluated and are based on historical experience and other factors, including.expectations of
future events that are believed to be reasonable under the circumstances. However the nature of.
estimation means that actual outcomes could differ from those-estimates. The following judgements have
had the ‘most significant effect on the amounts recognised in - the financial statements:

Share based payments -
. The company’s employees have been granted share options by the ultimate parent company, Burke
" - Investments Ltd. The company makes use of the exemption in Section 26 of FRS102 to account.for the™ -
expense based on a reasonable allocation of the parent company’s total expenses based on the number
of -participating employees in the company . compared to the number-of participating employees in thet

group.

The company also considered an allocation based on the relative remuneration cost of the relevant
employees and considered that this gave rise to no significant differences in the allocated costs.

4. TURNOVER

An analysis of turnover by class of business is as follows: o .
. o . : ' 2018 - 2017

| o : £ - £
Construction contracts I S 64,808,011 69,171,334

- The whole of the turnover is attnbutable to the principal actlwty of the Company whoIIy undertaken
in the Unlted Klngdom . .

5. - OPERATING PROFIT.

The operating ptdfit is stated after charging/(crediting):

2018 2017
Depreciation of tangible assets : 243,508 167,052,
Gain on disposal of tangible assets ' ' - (3,691)

Operating lease rentals - - . 819,441 443378

6. 'OPERATING LEASES

At 31 December, the Company had future minimum lease payments under non- cancellable
operating leases as follows: .

2018" ° 2017,

o . , £ £

Not later than 1 year S ' " .785,396 388,611

. Later than 1 year-and not later than 5 years o 1,088,592 . 669,469
Later than 5 years ‘ s . . : .- 12,964

1,873,988 1,071,044
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~ AVONSIDE ROOFING LIMITED

NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 31 DECEMBER 2018

~ 7. AUDITORS'REMUNERATION

2018 2017
) £ £

" Fees payable to the Company‘s auditors for the audit of the Company's
annual financial statements 42,000 - 40,000

Costs related to non-audit semices provided to the company are borne by the ultimate parent whose details
can be found in Note 23 within these financial statements and these include tax and advisory services. No
recharges are made to the company. .

8.. . EMPLOYEES
Staff costs, ineludihg directors’ remuneration, were as follows: '

2018 2017

e £
Wages and salaries. o . 8217406 610,887
Social security costs ‘ : o . . . - 872,686 881,345
Other pension costs , ’ S : 296,309 270,784
Charge relating to equity settled share-based péyments (hote 21) . 550,502 - - -

9,936,903 9,763,016

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017

o . ! S .~ _No.  No.
Production staff . ; S .28 138
Administrative staff A : ) ' : 187 195

215 .. 233
9. DIRECTORS' REMUNERATION
2018 2017
. £ . , £
Directors' emoluments - . . . 1,225487 891,908
- Company contributions to defined contribution pension schemes 103,388 58,899

- 1,328,875 950,807

During the year retirement benefits were éccruing to 5 directors (2017: 5) in respect of defined
* contribution pension schemes ’ :

The highest paid dlrector received remuneratlon of £296,120 (2017: £278 863)

The value of the Company's contributions paid to a defined contribution pensnon scheme in respect of the
highest paid dlrector amounted to £40,000 (2017: £7 500) .
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AVONSIDE ROOFING LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2018 |
10.  INTEREST PAYABLE AND SIMILAR EXPENSES

2018 - 2017

£ £
I'nteres't',on bank loans and overdrafts ) - : _ - 2,843
' . Other interest payable and similar charges ’ . o ) - - 736
' ' ‘ - 3579
11.  TAX ON PROFIT
2018 2017
C _ £ £
-CORPORATIONTAX '
Current tax on profits for the year - ' : : . ' 172,377 561 ,452
- Adjustments in respect of previous periods : A (13,093) | (13,377)
TOTAL CURRENT TAX o - 159,284 . . 548,075
DEFERRED TAX | ,
- Origination and reversal of timing differences - : N CoL "‘(1,8'17) . 31,064
Adjustment in respect of previous periods - . ' "(9,705) . S
Changes to tax rates - . i - o . 2191 - . 23,232
TOTALDEFERREDTAX‘ ' . o A - (11,331). 54,296
. TAXONPROFIT . o 147,953 602,371
2
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AVONSIDE ROOFING LIMITED |

NOTES TO THE FINAN'CIAI'.l STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

11.

TAX ON PROFIT (CONTINUED) .

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

2018 .

~ The tax assessed for the year is lower than (2017 higher than) the standard rate of corporatlon tax in the
- UK of 19.00% (2017: 19. 25%) The differences are explained below

' . FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

2017 . .
£ £
Profit on ordinary activities béfpre' tax : . . ' - 862,651 3,058,323
" Profit on ordinary actlvmes multlphed by standard rate of corporatlon taxin :
the UK of 19% (2017: 19. 25%) o : ' - 163,904 588,727
EFFECTS OF: ' ' :
Expenses not deductible for tax purposes - o ' L C . 6,656 3,190
‘Adjustments to ta>J< charge in respect of prior periods . o " (22,798) 9,855.
Other differences leading to an increase in the tax charge : ' ' 191 599
TOTAL TAX CHARGE FOR THE YEAR ‘ S A 147,953

602,371

The tax rate for the current year is lower than the prior year, due to changes in the UK corporation tax rate,
which decreased from 20% to 19% from April 2017.- Changes to the UK corporation tax rates were
substanttvely enacted as part of the Finance Bill 2016 (on 6 September 2016). These include reductlons to
the main rate to reduce the rate to 17% from 1 April 2020. Deferred taxes at the balance sheet date have

besn measured using these enacted tax rates and reflected in these financial statements.
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AVONSIDE ROOFING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

T 12.

-13. -

TANGIBLE ASSETS

' Cost .

At 1 January 2018

Additions

Disposals

At 31 December 2018

. Accumulated

depreciation

- At 1 January 2018

Charge for the year
Disposals

At 31 December 2018

Net book value

~ At31December 2018

- At 31 December 2017

STOCKS .

Plantand Fixturesand

Raw materlals and consumables

- Work i in progress -

Land and Motor _ 4 ‘
buildings machinery fittings vehicles Equipment Total
£ £ £ £ £ £
117,172 198,829 364,888 149,981 - 944,369 1,775,239
- 34,466 20,346 - 138,829 193,641
- (10,000) ' - - _ (10,000)
117,'172'; 223,295 A 385234 _ 149,981 1,083,198 1,958,880
90,256 165,689 169,882, 128,257 517,654 1,071,738
17,000 3,202 46,971 7,520 168,815 243,508
(10,000) ' {10,000)
107,256 - 158,891 216,853 - 135,777 686,469 1,305,246
9,916 64,404 168,381 14,204 396,729 653,634
26916 33,140 195006 21724 _ 426715 _ 703,501
Depreciation hes been charged to administrative expenses within‘the profit and loss.
© 2018 . 2017
. £ £
2,059,829 - 3,330,951
734,753 652,470 -
3,983,421

2,794,582

' Stock recegnised in cest of 'sales during the year as an expense was £29,941, 368 (2017' £35 196,500).

An |mpa|rment loss of £99k (2017: £nil). was recognlsed in cost of sales against stock durmg the year

Stock is shewn net.of provision of £99k (201.7:'£NIL).

,due to siow-moving and obsolete stock
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AVONSIDE ROOFING-LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14." DEBTORS ' --

Trade debfors :
‘Amounts owed by group undertakings
‘Other debtors .

Prepayments and accrued income .

2018 2017

£ .
13,917,101 14,631,580 -
11,961,139 9,903,233
2,768,606 3,979,696
229,122 1,064,185

28,875,968 . 29,578,694

Amounts owed by group undertakings are non-interest bearing and repayable on demand.

Trade debtors are stated aftef provisions for impairment/ of £351 k (2017: £379k).

15.. CASH AT BANK AND IN HAND -

Cash at bank and in hand

16.

Trade creditors

Corporation tax .
Other taxation and social security
Bank overdrafts

Other creditors

Accruals and deferred income’

2018 . 2017

CREDITORS: Amounts falling due within one year

S -
1,636,471 .

2018 2017

£ g

' 6,576,242 . 7,062,956

165,507 = 647,999 -
470,965 . - 491,076
L 1,069,039
499866 316,168
1759551 1,382,127

9,472,131 10969,365
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AVONSIDE ROOFING LIMITED

- NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2018

17. DEFERRED TAX LIABILITY

2018
3
At beglnmng of year - o ' ) ' 58,447
Charged to the Statement of Comprehensrve Income . : . _(6,170)
AT END OF YEAR o = , , - o 52,2'7'7
2018 2017
: £ £
‘Accelerated capital aIIowances , ‘ _— “ ' 52,277 : 58','447.
' 52,277 | 58,447
There are no unused tax losses orunused tax credits. The deferred tax liability is expected to be
payable within.12 months based on the'2019 budgets and actual results observed so far. .
18. CALLED UP SHARE CAPITAL
: 2018 2017
Shares classified as equity . ' - £ £
. A : i
Allotted, called up and fully paid ‘ . o . ‘
. 2,000 (2017: 2,000) Ordinary shares £1 each } ) 2,000 . 2,000

19. | RESER\_IES
Share premium account
: Share premium represents the amount subscribed for share capital inexcess ofthe nominal value.
" Profit and Ioss account | |

The profit and loss account represents the accumulated profits, losses and dlstnbutlons of the Company

20. PENSION COMM!TMENTS

| The Company- operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in‘an independently administered fund. The pension cost charge
represents contnbutlons payable by the Company to the fund and amounted to £296 309 (2017: |
. £270,784). , : A .

At the end of the year, there was an amount outstandlng of £14,177 (2017 £10 586) mcluded in the
credltors balance in relation to such schemes. . .
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AVONSIDE ROOFING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

21.° SHARE-BASED PAYMENTS

Certain employees. of the company along with other group employees hé.ve been granted share options
over the shares in Burke Investments Ltd. The options are provided with conditions and the exercise price
varies based on multiple factors. Employees are required to remain in employment with the group. -

The cempany recognises an equity-settled share-based payment expense based on a reasonable
allocation of the total charge for the group. This allocation is the total charge for the group pro-rated for the
number of partlcrpatlng employees of the company.

, 2018 , : . 2017

No. Weighted-Average No. Welghted Average

: " Exercise Price £ . Exercise Price £

Outstanding 1 January , - s oo- - ) -
Granted . 565 - 945 - ' - . ' -
Forfeited . . . (53) . . . : ' .

Exercised . . ™ L - .

Expired . : A - - : -
Outstanding 31 December ' v o 512 } ‘ 945 - - i : B

None of these optlons are exercisable at 31 December 2018 The total charge for the year was £483,745
(2017: £NIL). Within the accruals and deferred income line in note 16 there is accrued national insurance in
“respect of the above charge for £66,757 (2017: £NIL)

22, DIRECTORS’ ADVANCES CREDITS AND GUARANTEES

Durlng the year, the Company paid rent of £124,500 (2017: £26 ,000) on propertles owned by the pension -
fund of A Burke, A Morley-& K Kershaw. The property was used in the Companys ordinary course of
busrness and the directors con5|dered this to be open market rental value.

23. CONTROLLING PARTY

By virtue of ownership. of 100% of. the issued share capital of the Company, the directors consider
Avonside Group Services Limited, a company registered in England and Wales; to be the immediate.
parent undertaking. By virtue .of ownership of 100% of the issued share capital of Avonside Group
Services Limited from 15 July 2016, the directors consider Burke Investments -Limited, a company
registered in England and Wales, to be the ultimate parent undertaking.

- A copy of the consolidated financial statements of Avonside Group Services Limited and Burke
Investments Limited can be obtained from Companles House, Crown Way, Maindy, Carduff CF14 3UZ.

The Company was not under the control of one smgle person throughout the year or the previous year.
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