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Metroline Limited

Directors' report

1 he Directots ptesent then annual 1eport and the audited financial statements foi the year ended 31 December
2014

Principal activity
The Gioup's prncipal activity during the year continued to be the provision of road passenget transpoit seivices

Fmancial instioments and c1 edit risk

The Group's principal financial assets are bank batances and trade debtors The Gioup's credit 115k 15 pumanly
attributable to its trade debtois The Gioup has a small number of tiade debtors and as such has a high
concentiation of ctedit 115k with these customers Howevel, the Director s feel that the credit tisk of the trade
debtors is low because the main debiors are United Kingdom government bodtes The credit n1sk on hquid funds is
limited because the counterparties are banks with high credit ratings assigned by wnternational ciedit-rating
agencies Details of complex financial instruments can be found 1n note 26 of the accounts

Envitonment

Metroline Limited recogntses the importance of its envitonmental responsibilities, monitors its impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the Group's
activities

Directors
Details of the cuirent duectors are given on page 1

Qualfying thnd party indemnity insurance was provided to the Duectors and Offices of Metioline Lumited for the
entire period coveled by these financial statements by the Group’s ullimate paient company (see Note 23) This
cove: has continued to the date of appoval of these financial statements

Disabled employees

The company's policy 1n respect of disabled peisons 1s that then applications for employment are always fully and
fauly considered, bearing 1n mind the abilities of the applicant conceined In the event of a member of staff
becoming disabled, every effort 1s made to ensute that employment with the company continues and whete
nccessary appropriate traming 1s ananged [t 1s the company's policy that tiaining, carcer development and
promotion of disabled persons should, as far as possible, be identical to that of all other employees in similar
gradings

Employee consultation

The Duectors and Manages of the company place considerable value on the consultative meetings with
employees Information on matters affecling employees and on various factors affecting the performance of the
company 15 disseminated through meetings, newsletters and haming programmes Employees' representatives are
consulled tegulaily on a wide 1ange of matleis aftecting employees' emient and tuture inteiests

Going concern

The duectors have a 1easonable expectation that the Company and Group have adequate 1esoutces to continue n
operational existence for the foreseeable future Thus they continue to adopt the going concetn basis in preparing
the financial statements

Further details rtegatding the adoption of the going concern basis can be found in the accounling policy note




Metroline Limited

Directors' report {(continued)

Auditor

Deloitte 1.1.P have expressed then willingness to continue 1n office as auditor and a resolution to 1eappoint them
will be proposed at the forthcoming Annual General Meeting

In the case of each of the paisons who aie Dinectors of the company at the date when this 1eport was approved.

e 50 fa1 as cach of the Duectors 1s awate, there 15 no 1elevant audit informatton (as defined 1n the
Companies Act 2006) of which the company's auditor 18 unaware, and

e each of the Directors has taken all the steps that he/she ought to have taken as a Director to make
himself/herself awale ot any 1elevant audit information (as defined) and to estabhish that the company's
auchtor 1s aware of that infor mation

This confirmation 1s given and should be intetpieted 1n accordance with the provisions ol s 418(2) of the
Companies Act 2006

Approved by the Boaid of Directors
and signed on behalf of the Board

S AMaich 2015




Metroline Limited

Strategic report

The Directois, in prepating this Strategic 1eport, have complied with s414C of the Companics Act 2006

Ths Stiateguc 1eport has been prepated for the Group as a whole and therefore gives gteate: emphasis to those matters which

aie sigmficant to the Gioup and 1its subsichary undertakings when viewed as a whole

Financial results and future ptospects

The Group’s 1esults for the year arc sct out in the consolidated profit and loss account on page 7 The profit befoie
taxation for the year increased to £31,226,000 (2013. £21,246,000) Dividends paid in the ycar weie £23,150,000
(2013 £ml)

As shown m the Gioup’s profit and loss account on page 7, the Gioup’< 1evenue has increased 1n the yeai by £73m
(24%) The [ull year contiibution of Metioline West, that was puichased in June 2013 contiibuted £50m to this
mncrease, with the changes in the way that the Group 1eceives the Bus Service Opetatots Grant (“BSOG”) (thi ough
revenue fiom its 10ute contiacts with Transport for London ( “TfL.”) 1ather than duectly fiom the Depai tment for
Transport) added a further £12m The balance of £11m In 1evenue impt ovements were largely the 1esult of new
route contracts that commenced opeiation 1n the yean Profit after tax also incieased by 48% as the combined
business benefitted from scale improvements and lower interest costs as the acquisition debt was paid off,
suppoited by the £40m capital injection ptovided by (he Shareholder duiing the year

The Group's balance sheet on page 9 of the financial statements shows that the Group's net asset position has
improved over priot year, with the £40m of equity capital int:oduced used to pay off the short term financing that
was ratsed in the prior year to suppoi t the acquisition of Metroline West Drvidends declared duting the year were
used to cleat 1ntet-company balances between the Palent company and operating suhsicharies

The full yea: opetation of Metioline West also incieased the average staff numbers by 19 7% over the period,
averaging 5,429 1n 2014 (2013: 4,535) although ending the yea lower at 5,415

The Group intends to continue the proviston of road passenge! transport services Expansion may be achieved
thiough tendering for Transport for London (“TfL") 1outes, as they become available, and commercial services i
the unregulated market

Principal risks and uncertainties

Competiitve pressute 1n the regulated London maiket 18 a continuing 115k for the company, which could result in it
losing 10ules (o 1ts key competitors The company manages this 115k by constantly stirving to improve the quality
of 1ts services, cxtending route contracts for a further two yeais, wheie periussible by TiL and acceplable [inancial
retuing can be achieved, and by having a spread of route contracts with vai ying eapiry dates.

App1oval
This repo1t was approved by the Boaid of Duectois on Stk Maich 2015 and signed on 1ts behalf by




Metroline Limited

Directors' responsibilities statement

I'he directors ate 1esponsible for piepaiing the Annual Repoit and the financial statements m accordance with
applicable law and tegulations

Company law 1equues the dueclors to prepaie financial statements for each financtal year Under that law the
directors have elected to prepate the financial statements 1n accordance with Unuted Kingdom Generally Accepted
Accounting Piactice (United Kingdom Accounting Standads and applicable law) Under company law the
dhrector s must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affaits of the company and of the profit o1 loss of the company for that peitod In prepaiing these
financial statements, the directols ate requited to

* select suitable accounting policies and then apply them consistently;

* make judgments and accounting estunates that ai e teasonable and prudent,

= state whether applicable UK Accounting Standards have been followed, and

*  piepare the financial statements on the gomng concern basis unless 1t 15 inappiopriate to presume that the
company will continue in business

The dwrectors a1e 1esponsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with ieasonable accuracy at any tume the financiaf position of the company
and enable them to enswe that the financial statements comply with the Companies Act 2006 They aie also
1espansible for safeguaiding the assets of the company and hence fo1 taking 1easonable steps for the prevention
and detection of fiaud and othel iriegularities




Independent auditor’s report to the members of Metroline Limited

‘We have audited the financial statements of Metioline Limited for the year ended 31 December 2014 which
comprise the Consolidated profit and loss account, the Consolidated statement of folal recognised gains and losses,
the Consolidated and Company balance sheets and the 1elated notes 1 to 27 The financial repoiting fiamework
that has been applied in their preparation 15 applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

s 1eport is made solely to the company’s members, as a body, 1n accoidance with Chapler 3 of Part 16 of the
Companies Act 2006 Ow audit work has been undertaken so that we muight state to the company’s members those
mattels we aie required to state to them 1n an auditor’s 1eport and for no other puipose To the fullest extent
permutted by law, we de not accept or assume responstbility to anyone other than the company and the company’s
membe s as a body, for our audit work, for this 1eport, o1 fo1 the opinions we have formed

Respective responsiblities of directors and auditor

As explamed mote fully m the Directors’ iesponsibilities siatement, the directors ate vesponsible for the
preparation of the financial statements and for being satistied that they give a tiue and fan view  Qur responsibility |
is to audit and express an opimon on the financial statements in accordance with apphicable law and Inteinational
Standaids on Auditing (UK and heland) Those standards 1equite us to comply with the Auditing Practices
Boaid's Ethical Standaids for Auditois

Scope of the audit of the financial statements

An audit 1nvolves obtaining evidence about the amounts and disclosures i1 the financial statements sufficient to
give 1easonable assuiance that the financial statements are fiee fiom matet ial misstatement, whether caused by
fraud o1 e11or  This includes an assessment of whether the accounting policies are appropriate 1o the Group’s and
the parcnt company’s cucumstances and have been consisiently apphed and adequately disclosed, the
1easonableness of significant accounting estimates made by the du ectors, and the oveall presentation of the
financial statements In addition, we read all the financial and non-financial nformation in the annual 1eport to
dentify matenial inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or mateniaily inconsistent with, the knowledge acquired by us in the
coutse of performing the audit If we become aware of any apparent matetial misstatements or iiconsistencies we
consider the tmplications for ow report

Opinion on financial statements

In ow opinion the financiai statements

. give a ttue and fan view of the state of the Gioup’s and the parent company’s affairs as at 31 December
2014 and of the Gioup's profil for the year Lhen ended,
. have been properly prepaied it accordance with United Kingdom Generally Accepled Accounting .
Practice, and |
. have been prepaied in accerdance with the requirements of the Companies Act 2006 '

Opinion on other matter preseribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ report and the Strategec report for the financial year for
whith the financial stalements are prepaied 1s consistent with the financial statements

Matters on which we arc tequiied to report by exception

We have nothing to tepott in 1espect of the following mattets whete the Companies Act 2006 requites us to report
to you if, in ow opinton

. adequate accounting records have not been kept by the parent company, ot retui ns adequate for own audit
have not been recerved from branches not visited by us, or

. the parent company (inanuial slaternents are not i agreement with the accounting 1ecords and retuins, or

. certain disclosuies of directors® remuneratton specified by law are not made, o1

we have not 1geeived all the information and explanations we require for our aud:t,

der Koone1 (Senior Statutoly Auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditol
London, Umted Kingdom

6 MMarchy 2015




Metroline Limited

Consolidated profit and loss account
Year ended 31 December 2014

Note

Revenne 2
TLsting opetations

Acquisitions

Continuing aperations

Cost of sales

Gross profit

Administrative expenses

Operating profit 4
Existing operations

Acquisitions

Continuing opciations

Interest recetvable and similar income
Interest payable and similat chaiges

[ %]

Profit on ordinary activities before taxation
Tax on profit on ordinary activites 7

Profit on mudinary activities after taxation 20

All results are derived from continuing operations

2014 2013
£000 £'000
371,898 238,740
- 60,333
371,898 299,073
(311,120) (252,273)
60,778 46,800
(28,615) (23,827)
32,163 18,944
- 4,029
32,163 22,973
2,906 2,293
(3,843) (4,020
31,226 21,246
(6,663) (4,660)
24,563 16,586

Theie are no matenal differences belween the results as disclosed in the profit and loss account and the results on an

unmodified historical cost basis




Metroline Limited

Consolidated statement of total recognised gains and losses
Year ended 31 December 2014

Note

Profit for the financtal yeat
Actuanal adjustment on defined benefit pension schemes 22
Defeired tax chaige on actuanial adjustment

Total recognised pains in the year

2014 2013
£'000 £000
24,563 16,586
(1,518) {1,705)
(69) (21)
22,976 14,860




Metroline Limited

Consolidated balance sheet

31 December 2014
Note 2014 2013
2040 £'000
Fixed assets
Goodwall 9 46,569 49,280
Tangible fixed assets 10 145,240 143,941
191,809 193,221
Current assefs
Stocks 12 2,695 2,724
Debtors 13 27,992 75,623
Cash at bank and in hand 10,836 10,017
41,523 88,364
Creditors: amounts falling due
within one year 14 (61,805) (138,541)
Net current liabilities (20,282) (50,177)
Total assets less current liabilities 171,527 143,044
Creditors. amounts falling due afte:
more than one yea 15 (18,252) (29,766)
Provisions for liabilities 18 (18,304) (18,280}
Net assets excluding penston Iiability 134,971 94,998
Pension lLability 22 {6,821) (6,674)
Net assets 128,150 88,324
Capital and rescrves
Called up share capital 19, 20 61,002 21,002
Share ptemium account 20 24,272 24,272
Capital redemplion reserve 20 100 100
Revaluation teseive 20 20s 905
Profit and loss account 20 41,371 42,045
Shareholders' funds 128,150 88,324

The financial statements of Metioline Limited, 1cgistered number 2826284, wete approved by the Board of Directors
on $M March 2015

Sigrkd on behalf of the Board of Directois




Metroline Limited

Company balance sheet
31 December 2014

Fixed assets
Tangible fixed assets
Investments

Current assets

Debtors

Defened tax assets

Cash at bank and in hand

Creditor s: amounts falling due
within one year

Net current (liabalities) / assets
Net assets

Capital and reserves

Called vp share capital

Share premium account

Caprtal redemption reserve

Profit and loss account

Shareholders' funds

Note

10
11

13
18

14

19, 20

20
20

20

2014 2013
£'000 £'000
101,401 43,909
101,401 43,909
23 84,971
3 4
26 84,975
67 (78,420)
3D 6,555
101,370 50,464
61,002 21,002
24,272 24,272
100 100
15,996 5,000
101,370 50,464

The financial statements of Metioline Limited, registered number 2826284, weie apptoved by the Boaid of Diectot s

on §¥ March 2015
Signed on behalf of the Board of Directors

JaspalSingh
Dyxictor
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Metroline Limited

Notes to the accounts
Year ended 31 December 2014

L Accounting polteies

The principal accounting palicies ate summansed below  They have been applied consistently thioughout the
year and the prcceding year

Basis of accounting

‘Fhe aceounts have heen mepated under the histoncal cost convention, med:ified for the revaluation of ceitain
assets, and in accordance with applicable United Kingdom accounting standaids and law As set out in more
detail below the accounts have been prepared on the going concern basis

Going concern

The Group’s business activiiies, together with the factors itkely to alfect its fuluie development, perfor mance
and posiion ate set out in the Stiategic iepoit on page 4 1he financial positien of the Gioup, 1ts cash flows,
Liquidity pesition and borrowing facilities are also descitbed in further detail in the notes to the financial
statements The duecloss are sabisficd with the tesults and believe that the Gioup 1s well placed to manage 1ts
business resks successfully.

In particular, although the Group 1s exposed to wider macioeconomic events, the directors have given due
considetation to the fact that the Group benefits fiom stiong, piedictable cash flows from the long-term
contracts with government hodies which piovide a substantial majority of its revenues Although the Gioup
has net curient llabilities, it is in a net assets position and has 1emaimed within the terms of the covenants
agreed with its bankets during the yeat The Group®s [orecasts and projections, taking account of reasonably
possible changes in trading peiformance, show that the Group should be able to continue to operate within the
tevel of the 1esources available to it

Ihe directors believe that the Gioup has adequate resources to continue 1n operational existence for the
foreseeable future Thus they continue to adopt the going concern basis of accounting 1n prepaning the annual
financial statements.

Consclidation |

The Group accounts consolidate the accounts of Meholine Limited and all its subsidiary undertakings up to |
31 December 2014 No company piofit and loss account 1s presented for Metroline Limited as permitted by

Section 408 of the Companies Act 2006 (see note 8) Acquisitions are accounted for under the acquisttion

method

Goodwill

Goodwill anising on the acquisition of subsidiany undertakings and businesses, 1epiesenting any excess of the
fair value of the consideiation given over the fan value of the identifiable assets and liabilities acquued, 1s
capitalised and wistten off on a shiaight line basis over its useful economic hife, up to a maximum of 20 years
A provision 1s made for any impairment

11




Metroline Limited

Notes to the accounts
Year ended 31 December 2014

1. Accounting policies (continued)
Tangible fixed assets and depreciation

Tangible fixed assets aie stated at historical cost o1 valuation less accumulated depreciation and piovision for
impaament ,

Depreciation is provided on all tangible fixed assets, othe: than fieehold land, atiates calculated to wiite off
the cost o1 valuation, less estumated 1esidual value, of each asset on a sttaight-line basis over 1ls expected
useful economic life, as follows

Freehold buildings 50 years

Leasehold impovements Over the hite of the lease
Buses 12 years

Plant and machmery 1 to 10 yeais

The company has taken advantage of the tiansitional provision of FRS15 “Tangible fixed assets” and 1etained
the book amounts of certamn fieehold properties which were 1evalued prior to implementation of that standard

Investments
Investments held as fixed assets aie stated at cost less provision [or any impaiiment in value,
Stocks

Stocks consist primarily of materals required for the opetation and maintenance of buses These materials are
valued on a fitst in first out basts at the lower of cost and net 1ealisable value to the Group

Insurance

Inswance costs include nsurance premiums which are wiitten off to the profit and loss account aver the peitod
to which they telate Included in piovisions 1s an cstimate of the Liability for uninsued 1etained 1isks on unpaid
claims arising out of events occuniing up to the balance sheet date

Revenue

|
Revenue repiesents amounts 1ecervable for services provided in the normal couise of business, net of trade i
discounts, VAT and othet sales telated taxes Revenue from the supply of services 1epresents the value of

services provided under contiacts to the extent that theic is a right to consideration and 1s 16cot ded at the value !
of the consideration due, Wheie a contiact has only been paitially completed at the balance sheet date, 1evenue

represents the value of the service provided to date based on a propottion of the total contiact value Wheie

payments a1e 1ecetved fiom customers in advance of seivices provided, the amounts ate recaided as deferred

income and 1ncluded as part of cieditors due within one year

Revenue mncludes Quality Incentive Contracts (QICs) 1evenue which 1s tecognised over the period of the
contract

Taxation

Current tax, including UK cotporation tax and forergn tax, 1s provided at amounts expected to be paid (o1
1ecovered) using the (ax rates and laws that have been enacted o1 substantively enacted by the balance sheet
date

Deferred taxation s provided in full on timing differences, which result in an obligation at the balance sheet
date to pay more tax, o1 a 11ght to pay less tax, at a {utwe date, at tates expected to apply when they crystallise
based on cuirent tax 1ates and law Timing differences atise fiom the inclusion of items of income and
expenditure in taxation computations n peiiods different from those i wiuch they are included 1n financial
statements

12



Metroline Limited

Notes to the accounts
Year ended 31 December 2014

1. Accounting pollcies (continued)
Taxation (continued)

Defeired tax 1s not provided on timing differences aitsing fiom the revaluation of fixed assets where theie 15
no comnutment to sell the asset Defenied tax assets are 1ecognised to the extent that it 1s 1egaided as moe
likely than not that they will be tecovered Deferred tax assets and habilities are not discounied

Leases

Assets held undat finance lcases, which are leases where substantially all the risks and 1ewards of ownership
of the asset have passed to the company, and hure purchase contincts a1e capitalised 1n the balance shect and
are depreciated over thetr useful ives The capital elements of future obligations undes the leases and hire
puichase contiacts ate included as hab:lities in the balance sheet

The inte1est elements of the 1ental obligations are charged in the piofit and loss account over the periods of the
lcases and hire pmchase contiacts and 1epresent a constant proportion of the balance of capital tepayments
outstanding

The cost of opeiating leases 1s charged diiectly to the profit and loss account over the period of the leases on a
straight line basis, even 1f the payments are not made on such a basis

Pension costs

The Group operates two defined benefit pension schemes fot certain employees, Lhe assels of which aie held in
trustee administered funds The 1elated pension costs aie assessed n accordanee with the advice of a qualified
actuary on the basis of final pensionable earnings  Contributions to these funds are charged in the profit and
loss account so as to spread the cost of pensions over the employees® working lives The regular cost is
attributed to irdhvadual petiods using the projected unit czedit method The schemes are now closed to new
members

The differences between the fan valuc of the assets held 1n the Gioup’s defined benefit pension schemes and
the schemes’ liabilities measuied on an actumial basis using the projected unit method aie tecognised 1n the
Group’s balance sheef as a pension scheme asset o1 liability as appropuiate

The carrying value of any resulting pension scheme asset 15 restricted to the extent that the Group 1s able to
recover the surplus either through reduced contributions 1n the future or through refunds fiom the scheme The
pension scheme balance is recognised net of any related deferred tax balance

Changes 1n the defined benefit pension scheme asset o1 liability a1sing from factors other than cash
contribution by the Group are chaiged to the profit and loss account or the statement of total recognised gams
and losses 1n accotdance with FRS 17 'Retirement Benefits'

The vompany also operates a defined contribution pension scheme, the assets of which are held sepaiately
from those of the company and are managed by a thud party Contitbutions me charged in the profit and loss
account as they become paysble in accordence with the 1ules of the scheme

Foreign currency

Transacttons mn foreign curencics aie 1ecorded at the rate of exchange at the date of the transaction  Monctary
assets and habilities denominated in foieign currencies at the balance sheet date atc ieported at the 1ates of
exchange prevailing at that date

13




Metroline Limited

Notes to the accounts
Year ended 31 December 2014

1. Accounting policies (continued)
Financial instruments

The Gioup recognises that management of financial risk 1s an impoitant aspect 1n its drive towatds creating
shareholder value It 15 the Group's polhicy not to participate in speculation in financial instruments,

Interest 1ate swaps and Base Rate caps

Interest 1ate swaps and Base Rate caps are used to hedge the Gioup's enposure to movements on nterest 1ates
The gains or losses on such swaps or caps me acciued 1n the same way as interest ansing on deposits o1
bottowings The fan values of these financial instruments are not held on the Group’s or the company’s
balance sheet

Hedges
The Group hedges some of its exposute to the fuel ptice and foresgn currency exchange using swaps and
options The etfect of the hedge 15 1eflected m the purchase cost of fuel

2. Revenue and operating profit

Revenue and operating profit are attributable to the Group’s principal activity and anse enticely in the United
Kingdom




Metroline Limited

Notes to the accounts
Year ended 31 December 2014

3,

Information 1 egarding directors and employees

Group
2014 2013
£000 £000
Diiectors’ remunerafion
Duectors’ emoluments 238 226
Company conttsbutions to money puichase pension schemes 10 2
248 228
Highest paid director
Emoluments 218 206
Company contuiibutions to money purchase pension schemes 10 2
2014 2013
No. No.
The average number of persons employed (including diiectors)
Operating staff 4,553 3,801
Engineeting 293 260
Admimstiation 583 474
5,429 4,535
£'000 £'000
Staff costs duiing the year (including direclors)
Wages and salaries 187,247 156,048
Social secunty costs 19,444 16,365
Pension costs 4,100 3,151
210,751 175,564
Cowpany
2014 2013
£'000 £000
Directors’ remuneration
Emoluments 20 20

Excluding the dizectors on page I, there weie no employees of the company in the year (2013 nil)

Excluding ducctors’ 1emuneration, theie were no staff costs of the company in the year (2013 £ml)

Duting the year cerlain of the divcelons recerved emoluments as executives including salaries, benefits in kind
and contiibutrons for pensions and other related payments from ComfortDelGro Corporation Limited, the

ultrmate parent undertaking It Is impractical to split directors® emoluments pard by ComfortDelGio

Corpotation Limited to these directors between its subsidiary companies

Amounts paid to these directors aie disclosed within the ComfortDelGre Corpoation Limited accounts

No diuectors (2013 nil) had relnement benefits acei uing under a defined benefit pension scheme.

One director also receives remunetation for his services as a director of fellow subsidiary undertakings of

ComfortDelGro Corporation Linuted from those undertakings as disclosed in their accounts

15




Metroline Limited

Notes to the accounts
Year ended 31 December 2014

4, Operating profit

This 1s stated after chaiging’
Rentals under operating leases
Land and buildings
Buses
Plant and machmery
Goodwill amortisation
Depieciation —  asgets owned
— assets held undea finance leases and hne
purchase contracts
(Reversal) / provision of impairment of tangible fixed assets —
owned assets
Loss on disposal of fixed assets

Auditor’s remuneration

Fees payable to the company’s auditor fot the audit of the compaay’s annual
accounts

Total audit fees

Tax compliance fees
Tax advisory
Other services

Total fees

5, Intcrest reccivable and similar income

Bank interest
Expected 1eturn on penston scheme assets

6. Interest payable and stmilar chm ges

Bank loan
Finance chaiges payable undei finance leases and hue puichase contracts
Interest on pension scheme liabilities

2014 2013
£000 £1000
3,400 2,807
9,378 5,881

200 162
2,711 1,625

10,721 9,056

6,813 8,302

(304) 407
39 345
2014 2013
£'000 £'000
77 80

77 80
30 21

. 15

- 10

107 126
2014 2013
£'000 £'000
65 66
2,841 2,227
2,906 2,293
2014 2013
£'000 £'000
417 702
602 813
2,824 2,505
3,843 4,020

16



Metroline Limited

Notes to the accounts
Year ended 31 December 2014

T Tax on profit on ordinary activities

a) Tax charge on profit on ordinary activities

2014 2013

£'000 £'000
Current tax
Corporation tax charge for the year 6,995 5,453
Adjustments to tax charge in 1espect of piior year (65) -
Total cunent tax charge 6,930 5,453
Deferred tax
Timing differ ences, origination and reversal {note 18) (267} (793)
Total tax on p1ofit on ordinary activities 6,663 4,660

b) Facters affecting the tax charge for the year

It 15 curiently anticipated that £8,000 of the co1poration tax charge for the peried (2013 £28,000) will be
1elieved by swrender of losses by another group company in exchange for a payment of the same amount

The standaid rate of tax for the year, based on the UK standard rate of corporation tax 15 21 5% (avetage
rate for year 90 days at 23%, 275 days at 21%) (2013 23 25%) The actual tax charge for the current
year and previous year 18 dufferent from the standaid rate for the reasons set out 1n the following
reconciliation

2014 2013
£'000 £000
Piofit on o1dinary activities before tax 31,226 21,246
Tax on profit on ordinary activities at standard rate of 21 5% (2013 6,713 4,939
23 25%)
Factors affecting charge for the year
Dusallowable expenses 550 515
Depreciation for the year in excess of capital allowances 42 186
Short-term timing differences atising in the year (310) (247)
Adjustments to tax chage n 1espect of piior year (65) -
Total cuirent tax charge 6,930 5,453

No provision has been made for defened Lax on ievaluing properly o 1ts markel value The lax on the
gans ansing from the revaluation would only become payable if the property were sold without rollover
relief being available The tax which would be payable in such ciicumstances 1s estimated to be
£200,000 These assets are expected to be used 1n the continuing opeiations of the bustness and thetefoie
no tax 15 expected to be paid 1n the foreseeable futute
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Metroline Limited

Notes to the accounts
Year ended 31 December 2014

8 Profit atti ibulable to members of the parent company

No profit and loss account 15 presented for Metioline Limited os permitted by section 408 of the Companies
Act 2006 The profit dealt with n the accounts of the parent company was £10,906,000 (2013 [oss £220,000)

9, Goodwill

Group £000

Cost

At 1 January 2014 and 31 December 2014 54,723

Accumulated amoi tisation

At 1 January 2014 (5.443)
Chaige for the yeat (2,711)
At 31 December 2014 (8,154)
Net book value

At 31 December 2014 46,569

At 31 December 2013 49,280

=
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Notes to the accounts
Ycar ended 31 December 2014

10 Tangible fixed assets

Leasehold
Group land and
Freehold buildings
land and improve- Plant and
bumldings ments Buses machinery Total
£000 £000 £000 £'000 £°000
Cost o1 valuation
At 1 January 2014 27,308 12,639 183,318 16,332 235,597
Additions 288 338 17,146 1,151 18,923
Disposals 2) - (5,499) {12) (5,513)
Reclassifications (40) (40) - 80 -
At 31 December 2014 27,554 12,937 194,965 17,551 253,007
Accumulated depreciation
At} Janvary 2014 4,531 4,155 73,838 13,132 95,656
Charge for the year 473 574 15,666 821 17,534
Disposals ) - (5,111) (6} (5,119)
Piovision for impairment “ - (304) - (304)
Reclassifications () (10 - 19 -
At 31 December 2014 4,993 4,719 84,089 13,966 107,767
Net book value
At 31 December 2014 22,561 8,218 110,876 3,585 145,240
At 31 December 2013 22,777 8,484 109,480 3,200 143,941
Leasehold
Campany improve-  Plant and
me¢nts  machinery Total
£'000 £000 £°000
Cost
At 1 January 2014 and 31 December
2014 216 306 522
Accumulated depreciation
At 1 January 2014 and 31 December
2014 216 306 522

Net book value
At 1 January 2014 and 31 December -
2014
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10.  Tangible fixed assets (continued)
Valuation of frechold land and buildings

The fieehold properties held at 11 October 1997, being the aggregate of freehold land and fieehold buildings,
wete valued at £3,500,000 by exteinal valueis as at 11 Qctober 1996 on an existing use basis in accordance
with the Appraisal and Valuation Manual of the Royal Institution of Chaiteted Smveyms Afier receiving
advice, the diiectots assigned a value of £2,680,000 to the fiechold land The duectors wete of the opinion
that 1t would be imprudent to account for the surplus arsing on the buildings as they concluded the cxisting
use value of the buildings did not exceed the book value included i1n the accounts

Fireehold land included 1n tangibie fixed assets

2014 2013

£'000 £'000

Cost and net book value — histor1cal cost basis 4,940 4,940
Cost and net book value — 1evalued basis 5,845 5,845

Additions to [rechold property after the last formal valuation on 11 October 1996 have been capitalised at cost
Assets held under finanee leases and hiie pu chase contracts

Included in the amounts for buses and plant and machinery above are the foliowing amounts relating to leased
assets and assets acqutied under hire purchase contracts

2014 2013
Buses Plant & Buses Plant &
equipment equipment
£000 £000 £°000 £000
Cost or valuation 81,341 - 89,866 112
Accumulated depieciation (35,366) - (33,978) (60)
Net book value 45,975 - 55,888 52
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11 Investments held as fixed assets - company
Cost
AL 1 Junuary 2014
Additions
Disposals

At 31 December 2014

Provision for impalrment
At 1 January 2014 and 31 December 2014

Net book value at 31 December 2014

Net book value at 31 Decembet 2013

£'000

54,486
57,500
(8

111,978

—_———

(10,577)

101,401

]

43,909

On 30 Apiil 2014, Metioline Limited was issued with 57,499,999 oidina y shares in Metroline West Limited
in connection with the capitelisation of a sharcholde’s loan for £57,500,000

Details of the company's principal subsidiary undeitaking, the 1esults of which are included 1n these Group

accounts, ai¢ as follows

Subsihary undertalung

Metroline 'Mavel Limited
Metroline West Limited

Country of
registration and
opelr ation Activity

England and Wales Bus operation
England and Wales Bus opetration

Portion of
ordinary
shares and
voting
rights held
%

106
100

2]
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12

13,

14.

Stocks

Bus maintenance stocks
Fuel stocks

Group Compuny
2014 2013 2014 2013
£'000 £'000 £'000 £000
1,731 1,869 - -
964 855 - -
2,695 2,724 - -

In the directors” opinion ther e wete no significant diffeiences between the 1eplacement cost and the values

shown for stock categornies
Debtors

Amounts falling due within one yeai

Trade debtors

Amounts owed by gloup undertakings
Value added tax

Othet debtors

Piepayments and accrued income

Creditors: amounts falling due within one year

Bank loan

Obligations undei finance leases and hne purchase
contracts (note 16}

Tade cieditors

Amounts duc to gtoup undettakings

Corpoiation tax

Othet taxes and social security costs

Accruals and defetred income

Group Company
2014 2013 2014 2013
£'000 £'000 £'000 £000
796 7,758 - -
276 47,811 23 84,971
2,082 2,071 - -
14 12 - -
24,824 17,971 - -
27,992 75,623 23 84,971

Group Company
2014 2013 2014 2013
£'000 £'000 £'000 £'000
- 57,500 - 57,500
9,213 10,370 - -
5,102 3,562 - -
250 21,559 44 20,896
3,363 3,165 - -
5,164 5,849 - -
38,713 36,536 13 24
61,805 138,541 57 78,420
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15 Cieditors: amounts falling due after more than ene year

Group Company
2h4 2013 2014 2013
£'000 £'000 £'000 £'000
Bank loan - 2,301 - -
Obligatrons under finance leases and hire puichase
contiacts (note 16) 18,252 27,465 - -
18,252 29,766 - -

The Group has access to an £11 8 muhon commutted revolving credit facihty used for the purchase of buses
and amounts due undea this facility are secuied over those buses This facility has a final matunty date of 26
June 2017, with the principal amount available to be diawn down undet the facility 1educing by £500,060 at
yeatly inteivals each Decermnben to a finai available principal amount of £10 3 mullion As at 31 December
2014 no amounts were diawn down under this facility (2013 £2 3m) The Group also has access to additional
£40 0 mllion ommibus lines with sub-limits for a loan facility, standby letters of credit and bank guarantees, of
which £16 8 million had been utilised as at 31 December 2014 (2013 £14 1m)

16.  Obligations due under finance leases and hire purchase contracts

Group Company

2014 2013 2014 2013
£'000 £1000 £'000 £000

Amounts payable.
Within one yeat 9,213 10,370 - -
Within one to two years 7,683 9,213 - -
Within two to five years 10,569 16,824 - -
In more than five yeats - 1,428 - -
27,465 37,835 “ -

Obligations under finance lease and hire purchase contiacts me sccured over tangible fixced asscts with a net
book value of £45,975,000 (2013 £55,940,000)

17.  Operating lease commitments

The annual commitments under non-cancellable operating leases aie as follows

Land and buildings Other

2014 2013 2014 2013

Group £000 £'000 £000 £000
Leases which expire

Within one year 41 77 1,170 2,063

Between one and five years 944 1,014 5,961 6,676

In five years o1 more 1,297 1,297 423 -

2,282 2,388 7,554 8,739
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18. Provisions for Itabilities

Group

At | January 2014
Utilisation of provision

(Ciedited)/chatged to the profit and loss account

At 31 December 2014

Deferied Insurance
taxation  provision Total
£'000 £'000 £000
7512 10,768 18,280
- (9,137) {9,137
{267) 9,428 9,161
71,245 11,059 18,304

The inswm ance ptovision relates o hiabihities where there is uncertainty about the timing of settlement, but
where a reliable eshimate can be made of the amount The company self-insures 1ts fleet of buses agamst
claims in 1espect of traffic accidents, suhject to an averall annual linut to its liabihty

The directors have recognised as a hability in the accounts the undiscounted financial impact of the expected
tesolution of any outstanding claims on the basis of all information currently available, on a consistent basts

However, 1t 1s inherent 1n the nature of 1nsurance ¢laims that the ultimate liabilities may vary as a result of
subsequent developments, so that the provision made may be excessive or insufficient There 1s an
undiscounted unpiovided loss ot £2,993,000 (2013 £3,569,000), which 1s the unpi ovided amount that the
company may possibly be called upon to pay to meet claims in excess of these alteady provided up to the

maxunum aggregale amount payable

Deferred taxation

Capital allowances in advance of deprectation

Reconciliation of movement in deferred taxation

provision

At 1 Janvary 2014

Capital allowances in advance of depreciation

At 31 December 2014

Group Company
2014 2013 2014 2013
£000 £000 £000 £000
7,245 7,512 3) #
7,512 8,305 (4) (6)
(267) (793) 1 2
7,245 7,512 (3) #

No provision has been made for defened tax on 1evaluing land to 1ts market value he tax on the gains aiising
from the 1evaluation would only becotne payable if the land weie sold without rollover relief being avaiiable
The tax which would be payable 1n such ciicumstances ts estimated to be £200,000 These assels are expecled
to be used n the continuing operations of the business and, therefore, no tax is expected to be paid 1n the

foreseeable future
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19.  Called up share capital

2014 2013
No No.
000 £'000 00 £'000
Authorised,
Ordinary shaies of £1 cach 61,500 61,500 - -
Ordinaty shaies of 5p each - - 430,000 21,500
Called up, allotted and fully pad-
Owdinary shaies of £1 each 61,002 61,002 - -
Ordmnary shaies of 5p each - - 420,040 21,002

On 4 April 2014, all ardinary shaies of 5p each weie consolidated by conversion of 20 such shares into one
new ordinaty share of £1 cach

On 16 June 2014, Metroline Limuted allotted 40,000,000 ardinary shares with a nominal value of £1 to 11s
parent in conneclion with the capital injection of £40,000,000 made by Biaddell Linuted

20.  Reconaibation of shareholders' funds and movements on reserves

Shate Capital Profit Total
Shame premum  redemption Revaluabion and loss shareholders'
capital account reserve reserve account funds
Group £4000 £'000 £'000 £'000 £'000 £060
At 1 Januaty 2014 21,002 24,272 160 905 42,045 8R,324
Equity shaies 1ssued 40,000 - - - - 40,000
P:ofit for the year - - - - 24,563 24,563
Ordinary dividends pard - - - - (23,150) (23,150)
Net actuarial adjustrment
on pension scheme
liability - - - - (1,587) (1,587) I
At 31 December 2014 61,002 24,272 1060 2905 41,871 128,150 .
Shae Capital Pt ofit Total
Share premwm 1 cdemption and loss shateholde g
camtal account reserve account funds
Company £'000 £'000 £000 £'000 £000
At 1 January 2014 21,002 24,272 100 3,090 50,464
Equity shaies 1ssued 40,000 - - - 40,000
Profit for the year - - - 34,056 34,050
Ordinary dividends paid - - - (23,150} (23,150)
At 31 December 2014 61,002 24,272 106 15,996 101,370

2!.  Contingent liabllities and capital commitments

The company has guamanteed ceitain hite puichase, mswance liabilities and operating feases of Metioline
Travel Limited and Metroline West Limited which amounted to £50,866,000 at the year end (2013
£64,957,000)

Amounts contracled for but not provided in the accounts amounted to £6,591,000 (2013 £2,920,000)
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22

Pension commitments

A Defined contribution scheme

The Gioup opeiates a defined contribution pension scheme The chaige fou the scheme in 2014 is
£4,100,000 (2013 £3,152,000) The contitbuticns outstanding at the yeal end amounted to £n1l (2013 £ml}

B. Defined benefit schemes

Mettoline and Metroline London Nor thetn Pension Schemes

The Group opetates two separate schemes which provide salary-related pension benefits on a defined benefit
basis trom assets held 1n separate, trustee-administered, tunds

The contiibutions aie deteimined by a qualified actuary on the basis of triennial valuations using the projected
umt method The most 1ecent full actuanial valuation and [unding valuations of the schemes was prepaied as
at 31 Maich 2013 Following the review the Employer is making additional monthly contributions totalling
£97,100 per month, This amount will rise each yea: and will continue to be paid untl May 2023 These
amounts are due to be 1eviewed at the next tiienmal 1eview

Both schemes are now closed to new enttants On 28 February 2007 the schemes were closed to future accrual
(with the exception of those members whose retirement date was no later than 31 January 2008) This means
that theii benefit entitiements no longer increase 1n line with then length of setvice and salary
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22,  Pension commitments (continued)

(1) 'The amounts recognised in the balance sheet are as follows:

2014 2013

£'000 £'000
Piesent value of pension lability (71,048) (62,718)
Fau value of pension fund assets 62,522 54,270
Deficit (8,526) (8,448)
Related defened tax asset 1,705 1,774
Net hability (6,821) (6,674)
Liability iecognised in the balance sheet (6,821) (6,674)
(m)  The amounts recognised in the profit and loss account are as follows.

2014 2013

£000 £'000
Recognised within net finance charge:
Inteiest costs on lability 2,824 2,505
Expeeted retuin on schemes® assets (2,841) (2,227)
Total (gain)/loss (17) 278

(i) The amounts recognised 1n the statement of total recognised gains and losses (STRGL) are as

follows,
Actuanal adjustments 2014 2013
£'000 £10060
Diffetence between actual and expected 1eturn on schemes® assets 6,491 3,612
Changes in actuarial assumptions which affect habilities (8,009) (5,317)
Actuanal adjustment recognised i the STRGL (1,518) (1,705)
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22 Penswion commitments (continued)

(iv) Changes in the present value of the defined benefit obligation are as follows:

Opening pension obligation

Intetest costs on liabifity

Adjustments ftom changes 1n actuarial assumplions
Benefits paid to pension scheme members

Closing defined benefit obligation

(v}  Changes in the fair value of the schemes’ assets are as follows,

Opening fau value of the schetmes’ assets
Expected retutn on assets in year

Gains on expected teturn on schemes’ assets
Contributions by the company to the schemes
Benefits paid to pension scheme members

Closing fan value of the schemes’ assets

2014 2013
£1000 £'000
(62,718) (56,419}
(2,824) (2,505)
(8,009) (5,317)
2,503 1,523
(71,048)  (62,718)
2014 2013
£000 £'000
54,270 48,613
2,841 2227
6,491 3,612
1,423 1,341
(2,503) (1,523)
62,522 54,270

All contiibutions with the exception of a fixed monthly contribution have now ceased Cuirent monthly
contribution 1s £97,100 pet month and is due to inciease to £100,600 per month fiom June 2015
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22

Pension commutments (continued)

(vi} Principal actuarial assumptions at the balance sheet date were as follows.

Rate of incicase in salanes (%)

Annual rate of pension incieases — in deferment (%)

Annual rate of pension incleases ~ i payment (%)

Assumed life expeciancies {in years / age) on
1ecirement at age 65 aie
Retirtng today

- Males
- Females
Retiring m 20 yeais® time
- Males
- Females

Liafe expectancies are based on the following
published motlality tables
— curient pensioners

— non-pensioners

Inflation assumption - RPI (%)
Inflation assumption - CPI (%)

Discount rate for future pension Liabtlities (%)

* As there a1e no membeis with benefits related to futwe salaly piogression, no assumption needs to be made

with regard to salary 1ncieases

2014

160

290

844
86 6

857
88.0

S1PA
CMI_2013_M/F
{YQOB)ated by

3 years

SiPA
CMI_2013_M/F
(YOB) rated by

3 years

3.00
1.90

360

2013

220

310

84 8
869

853
876

SI1PA MC tables
(YOB) rated up
2 yeais

S1PA MC tables
(YOB) rated up
2 years

330
220

460
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22,  Pension commitments (continued)

(vii) The major categories of assets for Metrohine and Metroline London Northern Pension Schemes
and the expected rates of return on those assets wer¢ as follows:

~ Percentage
Long-term of faly
rate of value of the
Faur total
refurn Value ,
schemes
expected at at assets
3in12/14 31/12/14 31/12/14
% £000 %
Equities 7.35 32,025 5122
Bonds 240 27,060 4328
Property 585 3,204 513
Cash 050 233 037
Total market vaiue of 62,522 100 00
assets
Present value of the (71,048)
schemes’ liabihities
Combined deficit in (8,526)

the schemes

Long-term
rate of
return

expected at

31/1213
%o

735
360
610
0350

Percentage
of fair
Fair value of the
total
Value
schemes’
at assets
31/1213 31/12/13
£000
31,137 57 38
20,194 37 21
2,763 509
176 0.32
54,270 100.00
(62,718)
(8,448)

—

The oveiall weighted average expected return on schemes’ assets at 31 December 2014 was 4 5% (2013
5 3%), net of @ 6% estimated deduction for scheme expenses The actual 1etutn on assets over the period was

17.0% (2013 12 0%)

The schemes’ assets do not directly include any of the Group's financial instiuments, not any property

occupted by, or ather assets used by the Group
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22

Pension commitments (confinued)

(viii) History of expetience gains and }osses — pension schemes:

Present value of schemes® habihties

Fan value of schemes’ assets

Deficit in the schemes

Dafference between the expected and
actual return on pension schemes’
assets.

Amount (£'000s)

Percentage of pension schemes’ assets
(%)

Experience losses on penston schemes®
liabilities due to membership

movement
Amount {£°000s)

Peicentage of the present value of the
pension schemes® hiabilities (%)

Adjustments in pension schemes*
liabilities due to changes in actuarial
assumptions*

Amount (£7000s)

Peicentage of the present value of the
pension schemes’ liabilittes (%)

Acluanal adjustments arising duting the
year

Cumulative actvarial adjustments at start
of yca

Cumulative actuarial adjustments at
end of yeai

2014 2013 2012 2011 2010
£'000 £000 £000 £000 £7000
(71,048)  (62,718)  (56,419)  (56,312)  (54,093)
62,522 54,270 48,613 45,404 43,649
(8,526) (8,448) (7,806)  (10,908)  (10,444)
6,491 3,612 1,225 (699) 1,208
10% 7% 3% 2% 3%
(1) (955) 228 266 6,592
0% 15% -04% -0 5% -12%
(8,008) (4,362) 889 (827 (527)
11% 7% -2% 1% 1%
(1,518) (1,705) 2,342 (1,260) 7,273
(7,410) (5,705) (8,047) (6,787)  (14,060)
(8.928) (7,410 (5,705) (8,047) (6,787)
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23.

24,

25,

Parent undertaking and controlling party

The parent company and the contiolling party of the smallest and laigest group of which the company 15 a
member and for which Gioup accounts e1e piepared at the balance sheet date is Biaddell Limited, s company
incorporated n Gieat Biitain and ComfortDelGio Corpoiation Limited, a company incoiporated in Singapote,
1espectively

Copies of these accounts can be obtamed fiom ComfortDelGio House, 329 Edgware Road, Cricklewood,
London, NW2 6J¥ and fiom 205 Braddetl Road, Singapme 579701 respectively

Related pai ty transactions

The Group has taken advantage of the exemption gianted undes paragiaph 3(c} of FRS 8 *Related party
disclosutes’ and 15 exempt fiom disctosing details of 1elated patty transactions with other wholly owned Gioup
companies, given the fact that copies of the consolidated financial statements of ComfortDelGro Corporation
Linnted aie publicly available

Duiing the year, Menoline Limited Gioup companies enteed into the following transactions with
ComfortDelGro Gtoup companies who are not coveled by an exemption under FRS 8

Amounts owed by Amounts due to Amounts owed by Amounts due to
related parties related paties related parties related parties
2014 2014 2013 2013
£'000 £000 £'000 £000
Scottish Citylink 170 - 352 -
Coaches Limrted
Westbus Coach - - 1 .
Services Limited
Computer Cab plc 2 1 38 8
Cityfleet 4 - 12 -
Networks Limited
Flightlink - 1 - 2
Internattonal
Limited

The amounts outstanding aie unsecured and will be settled 1n cash No guaiantees have been given of 1ecerved,
and no provisions have been made for doubtiul debts 1n 1espect of the amounts owed by retated patties

Cash flow exemption

The Group 15 a wholly-owned subsichary of ComforiDelGro Coiporation Limited and the cashflows of the
Group aie included 1n the consolidated cashflow statement of ComfortDelGio Corporation Limited
Consequently, the compdny 15 exempt under FRS 1 (revised 1996) “Cash flow statements’ fiom the
tequirement to prepare a cash flow statement

:
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26. Hedgmg and other financial mstruments

The Group 1ecognises that management of financial 11sk is an important aspect in its drive towaids creating
shateholder value It 1s the Group’s policy not to participate in speculation i financial instiuments
Management oversees financia! 1isk management and regularly 1eviews tts policy gover ning risk management

plactices

There has been no change to the Group’s exposute to these financial risks o1 the manner 1 which 1t manages
2 P p &

and measules these risks,

The Group manages its foreign exchange exposure by matching 1evenue and costs in the televant curiencies to
cieate a natuial hedge and also thiough active currency management using hedging insttuments such as

forwaids and options where necessaly

The Gioup’s prmaty interest 1ate risk relates to its boiiowings The Group uses hedging insttuments such as
intetest rate swaps and caps, whele necessary, (o achieve the destied interest rate profile in its effort to manage
intcrest 1ate risk The Gioup sometines botiows al vatiable rates and uses interest 1ate swaps as cash flow
hedges of futute interest peyments which have the econonuce effect of converting boniowings fiom floating

1ates to fixed rates

Fuel 15 pmt of the operating cost of the Group The Gioup seeks to hedge the price 1isk associated with 1ts fuel

needs and uses hedging mstruments, where necessaty, to achieve the desired hedpe outcome

Currency profile of financial assets and liabllities:

Financia! assets denominated 1n US Dollars were £8,000 (2013: £52,000), the 1est were denomunated entnely

it Pounds Sterling,

Interest rate risk profile of tinancial habilities at 31 December 2014+

Hure putchase and finance leases
Bank loans

The profile at 31 December 2013 for compziative puiposes was as follows

Iire purchase and finance leases
Bank loans

Floating rate
financial
liabilities

2014
£1000

27,465

27,465

e

Floating rate
financial
liabilities
2013

£000

37,835
59,801

97,636

———
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26.

Hedging and other financial mnstruments (continued)

The Group's floating 1ate financial Liabilittes amount to £27,465,000 (2013 £97,636,000} Various Bank Basc
Rates atc used as the benchmark 1ate in determining inteicst on £27,465,000 (2013 £37,835,000) 1n hite
purchase agreements which ate included in total financial liabilities The benchmaik rate for determining
interest on the Group's 1emaining floating 1ate financial liabilities, namely bank loans ot £mil (2013

£59,801,000) 1s LIBOR
Maturity of financial liabilities:

The matunty of the Gioup's financial habiities at 31 December 2014 was as follows

2014 2013
£000 £000
In one year or less, or onh demand 9,213 67,870
In moie than one ycar but not niere than two 7,683 9,213
In more than two years, but not moie than five 10,569 19,125
In moie than five years - 1,428
27,465 97,636
Fair value of financial assets and financial habihtes:
Book value Fail value Book value  Fair value
2014 2014 2013 2013
£000 £000 £'000 £'000
Puimary financial instiuments held or issued to
finance the Group's operalions
Short-term financial liabilities and cutrent position of
long-term bonowings 9,213 9,213 67,870 67,870
Long-term boirowings 18,252 18,252 29,766 29,766
27,465 27,4635 97,636 97,636
Hedging mstruments held
Notional Fair Value
2014 2013 2014 2013
i £'000 £'000
Interest 1ate hedges GBP 20,000,000 20,000,000 2 86
Foretgn cutrency hedges GBP 2,356,252 13,680,000 12 (941)
Fucl hedges MT 22,632 11,520 (3,549) 512
(3,535) (347

The Group's hedging instiutnents are measured al fawr value wheteby future cash flows aie estimated based on
contiacted rates and observable forward 1ates at the end of the reporting pertod, discounted at a rate that

1eflects the credit sk of the various counterparties
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Hedging and other financial instruments (continued)

The Group has total sterling denominated cash assets of £10,828,000 (2013 £9,965,000) of which
£10,882,000 (2013, £9,851,000) 1s held on deposit in the UK at interest 1ates determined by those available on
the day of deposit

Gnrins and losses on hedges
The Group uscs commodity swaps to manage its fuel cost The fainr value of msttuments used as hedges are not
recognised in the financial statements until the hedged position matuies

Aundit exemption

The following subsidiat tes are exempt fiom the requnements of the UK. Companies Act 2006 relating to the
audit of individual accounts by virtue of 5479A of that Act

Subsidiary undertaking Registration number
Mettokhine Travel Limited 02328401
Metrolinc West Limted 08401654
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