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FAIRGATE GROUP LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their report and the financial statements for the year ended 31 December 2020

Diractors’ responsibilities statement

The Directors are responsible for prepanng the Directors’ Report and the consolidated financial statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial staltements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice). including Financial
Reporting Standard 102 'The Financial Reporttng Standard applicable in the UK and Republic of Ireland’. Under
company law the Directors must not approve the financial statements uniess they are salisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that period.

In prepanng these financial statements, the Directors are required to

. select suitable accounting policies for the Group's financial statements and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern hasis unless 1t is inappropriate to presume that the

Group will continue In business
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies

Act 2006 They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasohable steps for the prevention and detection of fraud and other irregularities.

Directors

The Directors who served dunng the year were.
R A Akindele

S C Stevenson (appointed 24 August 2020)

Sir (Chiefy L O Akindele (resigned 29 June 2020)

Disclosure of information to auditors

Each of the persons who are Directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the Director 1s aware, there i1s no relevant audit information of which the Company and the
Group's auditors are unaware. and

. the Director has taken all the steps that ought to have been laken as a Director in order to be aware of any
relevant audit infformation and to establish that the Company and the Group's auditors are aware of that
information.

Auditors

The auditors, Adler Shine LLP. were appointed during the year and will be proposed for reappointment in
accordance with section 485 of the Companies Act 2006.
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FAIRGATE GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Small companies note

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by
section 415A of the Compames Act 2006

This report was approved by the board and signed on its behalf

o

S C Stevenson
Director

Date-23 December 2021
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FAIRGATE GROUP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FAIRGATE GROUP LIMITED

Opinion

We have audited the financial statements of Fairgate Group Limited (the ‘parent Company’) and its subsidianes
(the 'Group’) for the year ended 31 December 2020. which comprise the Group Statement of Comprehensive
tncome, the Group and Company Balance Sheets. the Group and Company Statement of Changes in Equity and
the related notes. Including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation 15 applicable law and United Kingdom Accounting Standards. including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable n the UK and Repubfic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements.

. give a true and fair view of the state of the Group's and of the parent Company's affars as at 31
December 2020 and of the Group's loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with Internationat Standards on Auditing (UK) (ISAs {UK)) and applicable
iaw. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethicai
reguirements that are relevant fo our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfiled our other ethiwcal responsibilities in
accordance with these requirements We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financiai statements. we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropnate

Based on the work we have performed, we have not identified any material uncertainties relating 10 events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report
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FAIRGATE GROUP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FAIRGATE GROUP LIMITED {CONTINUED)

Other information

The other informaton comprises the information included in the Annual Report other than the financial
statements and our Auditors’ Report thereon The Directors are responsible for the other information contained
within the Annual Report. Our opivion on the financial statements does nol cover the other information and,
except to the extent otherwise explicitly stated in our report. we do not express any form of assurance conclusion
thereon OQur responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such maternial inconsistencies or apparent
material misstaternents. we are required to delermine whether this gives rise to a material misstatement in the
financiat statements themselves |If. based on the work we have performed. we conclude that there is a material
misstatement of this other information. we are required to report that fact.

We have nothing to report in this regard.

Cpinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit

. the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

. the Directors' Report has been prepared in accordance with applicable legal requirements

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
oblained in the course of the audil, we have not identified material misstatements in the Directors’ Report,

We have nothing to repori in respect of the following matters in relation to which the Companies Act 2008
requires us 1o report to you if. in our opinion

. adequate accounting records have not been kept by the parent Company, or retumns adequate for our
audit have not been received from branches not visited by us: or

. the parent Company financial statements are not in agreement with the accounting records and returns. or

. certain disclosures of Directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the Directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemptions in preparing the Directors' Report and
from the requirement to prepare a Group Strategic Report.
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FAIRGATE GROUP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FAIRGATE GROUP LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 1. the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view, and for such intemal control as the Directors determine 15 necessary to enable the preparation of financiat
statements that are free from matenal misstatement, whether Jdue to fraud or error

In preparing the financial statements, the Directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern. disclosing. as applicable. matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the
parent Company or lo cease operations. of have no realistic altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are o obtain reasonable assurance about whether the financial statements as a whole are free
from matenal misstatement. whether due to fraud or error. and to 1ssue an Auditors’ Report that includes our
opinion. Reasonable assurance 1s a high level of assurance, but 1s not a guarantee that an audit conducted in
accordance with |SAs (UK) wili always detect a material misstatement when it exists. Misstatements can anse
from fraud or error and are considered material if. individually or in the aggregate. they could reasonably be
expected to influence the economic decisions of users laken on the basis of these Group financial statements

Irregularities, including fraud. are instances of non-compliance with laws and regulations We design procedures
in line with our responsibilites. outlined above. to detect matenal misstatements in respect of irregulanties.
including fraud The extent to which our procedures are capable of detecting wregulanties. including fraud 1s
detailled beiow

We wentify and assess the risks of material misstatement of the financial statements whether due to fraud or
error, and then design and perform audit procedures responsive to those risks, including obtamng audit
evidence that 1s sufficient and appropnate to provide a basis for our opinion.

In 1dentifying and assessing nsks of material misstatement in respect of irregutarities. including fraud and non-
compliance with laws and regulations. we have

. considered the nature of the industry and sectors, control enwronment and business performance;
. made enquires of management about their own identification and assessment of the risk of irregularities;
. performed audit work over the risk of management override of controls. including testing of journal entrnies

and other adjustments for appropriateness, evaluating the business rationale of significant transactions outside
the normai course of business and reviewing accounting estimates for bias.

. undertaken appropnate sample based testing of bank transactions.

. dentified and evaluated compliance with relevant laws and regulations and made enquines of any
instances of non-compliance.

. discussed matters among the audit engagement team regarding how and where fraud might occur in the

financial statements and potential indicators of fraud.

Because of the inherent limitations of an audit. there 1s a nsk that we will not detect all wregularibes. including
those leading fo a maternial misstatement in the financial statements or non-compliance with regulation. This nsk
increases the more that compliance with a law or regulation 1s removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-comphance
The nsk 1s also greater regarding wregularities occurring due to fraud rather than error. as fraud involves
intentional concealment, forgery. collusion. ormssion or misrepresentation.

A further description of our responsibilites for the audit of the financial statements is located on the Financial
Reporting Council's website at® www frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors’' Report.
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FAIRGATE GROUP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FAIRGATE GROUP LIMITED (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ Report and for no other purpose. To the fullest
extent permitted by law. we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body. for our audit work, for this report. or for the opinions we have formed.

Atexander Chrysaphiades FCA (Senior Statutory Auditor)

for and on behalf of
Adler Shine LLP

Chartered Accountants
Statutory Auditor

Aston House
Cornwall Avenue
London

N3 1LF

Date
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FAIRGATE GROUP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2018
Note £ £
Turnover 4,596,961 4.967.632
Gross profit 4,596,961 4.961 632
Administrative expenses (1,682,005) (1.194.959)
Other operating income 7.317 5148
Fair value movements (10,290,000) 2.088.240
Operating (loss)/profit ‘ (7.367,727) 5861061
interast receivable and similar income 6,988 7.343
Interest payable and similar expenses (922,936) (1.184.655)
{Loss)/profit before taxation (8,283,675) 4.683.749
Tax on {loss)/profit 579,249 {11.006)
(Loss)/profit for the financial year {7,704, 428} 4672743
{Loss)/profit for thq year attributable to:
Owners of the parent Company (7,704,426) 4672743

(7.704,426) 4.672.743

There were no recogrmised gains and losses for 2020 or 2019 other than those included in the consolidated
statement of comprehensive income

There was no other comprehensive income for 2020 (2019:£NIL)

The notes on pages 14 to 26 form part of these financial statements
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FAIRGATE GROUP LIMITED
REGISTERED NUMBER: 02314160

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019
Note £ £
Fixed assets
Tangible assets 5 150,647 163.781
Investment property 7 78,895,000 89.185.000
79,045,647 89.348.781
Curmrent assets
Debtors 8 22,989,194 20.696.528
Cash at bank and in hand 9 13,808,652 15925632
36,797,846 36.622.160
Creditors amounts falling due within one
year 10 (49,774,540) {49.823.463)
Net current liabilities {12,976,694) (13.201.303)
Total assets less current liabilities 66,068,953 76,147 478
Creditors amounts falling due after more
than one year 11 {28,282,500) (29,632,500}
Provisions for liabilities
Deferred taxation (1,395,275) (2.419,474)
{1,395,375) (2.419.474)
Net assets 36,391,078 44,095,504
Capital and reserves
Called up share capitai 14 3,650,000 3.650.000
Investment property reserve 15 17,914,136 27.130.685
Profit and foss account 15 14,826,842 13.314.819
Equity attributable to owners of the —_— _—_—
parent Company 36,391,078 44,095,504
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FAIRGATE GROUP LIMITED
REGISTERED NUMBER: 02314160

CONSOLIDATED BALANCE SHEET (CONTINUED}
AS AT 31 DECEMBER 2020

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companes regime and in accordance with the provisions of FRS 102 Section 1A - smalt entities

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf by

N -

S C Stevenson

Director
Date 23 December 2021

The notes on pages 14 to 26 form part of these financial statements
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FAIRGATE GROUP LIMITED
REGISTERED NUMBER: 02314160

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019
Note £ £
Fixed assets
Tangible assets 5 9,847 14 181
Investments & 652,251 652 251
662,098 666.432
Current assets
Debtors 8 73,261,211 72.440.010
Cash at bark and in hand 9 10,116,361 12,213, 844
83,377,572 84.653.854
Creditors: amounts faling due within one
year 10  (51,715,874) (51.286.661}
Net current assets 31,661,698 33,367,193
Total assets less current liabilities 32,323,796 34.033.625
Creditors. amounts falling due after more
than cne year 11 (28,282,500) (29.632.500)
Net assets 4,041,296 4,401,125
Capital and reserves
Caled up share capital 14 3,650,000 3.650.000
Prefit and loss account brought forward 751,125 847,369
Loss for the year (359,829) (96.244)
Profit and loss account carried forward 391,296 751.125
4,041,296 4401125
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FAIRGATE GROUP LIMITED
REGISTERED NUMBER: 02314160

COMPANY BALANCE SHEET (CONTINUED}
AS AT 31 DECEMBER 2020

The Company's financial statements have been prepared in accordance with the provisions applicable to
compantes subject to the small companies regme

The financial statements were approved and authonised for i1ssue by the board and were signed on its behalf by

' §C Stevenson |
Director-

. Date:23 December 2021

The notes on pages 14 to 26 form part of these financtal statements
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FAIRGATE GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Investment
‘property
Called up revaluation Profit and
share capital resarve loss account Total equity
£ £ £ £
At 1 January 2019 3,650,000 24,773,448 10,999,313 39,422,761
Profit for the year - - 4,672,743 4,672,74)
Transfer between reserves - movement on fair
value revaluation and asscciated deferred tax - 2,367,237 {2,357.237) -
At 1 January 2020 3.650,000 27,130,685 13,314,819 44,095,504
Loss for the year - - (7,704,426) (7,704,426)
Transfer between reserves - movement on fair
vaiue revaluation and associated deferred tax - (9,216,549) 9,216,549 -
17,914,136 14,826,942 36,391,078

At 31 December 2020 3,650,000

The notes on pages 14 to 26 form part of these financial statements
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FAIRGATE GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Called up Profit and
share capital loss account Total equity

£ £ £
At 1 January 2019 3,650,000 847,369 4,497,369
Loss for the year - {96,244) {96,244)
At 1 January 2020 3,650,000 751,125 4,401,128
Loss for the year - (359.829) (359,829)

At 31 December 2020 3,650,000 391,296 4,041,296

The notes on pages 14 to 26 form part of these financial statements.

Page 13



DocuSign Envelope ID 2C87D2A4-608B-4798-A923-77BAAZT660D7

FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

General information

Fairgate Group Limited is a private company limited by shares and registered in England and Wales The
registered office address 1s 22-24 Ely Place. London, ECIN 6TE

Accounting policles

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2008 and has not presented its own Statement of Comprehensive Income in these financial

statements
The followsng principal accounting policies have been applied
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidianes
("the Group™) as if they form a single entity Intercompany transactions and balances between group
compantes are therefore eliminated n full

The consolidated financial statements incomporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree’'s denlifiable assets, liabilities and contingent
liabilities are mitialiy recogrised at thew fair values at the acquisition date The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases

in accordance with the transitional exemption available in FRS 102. the group has chosen not to
retrospectively apply the standard to business combinatons that occurred before the date of
transition to FRS 102. being 01 January 2014

Going concern

The financial statements have been prepared on a going concern basis which assumes that the
group and the company will be able to continue trading for the foreseeable future.

The group has net current liabilities at the balance sheet date as the company is funded by group and
related company loans included in current liabilities The ultimate parent company has stated that it
intends, without creating a contractual obligation. to provide such support as # may be necessary.
The directors are therefore satisfied that the going concern basis is appropriate for the preparation of
these financial statements

In reaching their conclusion about the group and company's ability to continue as a going concern.
the directors have also considered the effects of the global pandemic and subsequent government
measures, and do not believe that these will have a significant impact on the company's ability to
continue n operational existence as a going concern

Page 14
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies (continued)

24

2.5

2.6

2.7

Revenue

Revenue s recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured Revenue 1S measured as the fair value of the
consideration recewved or recetvable, excliuding discounts, rebates. value added tax and other sales
taxes The followng criteria must also be met before revenue 1s recognised:

Rendering of services
Revenue from a contract to provide services 1s recognised in the period in which the services are

prowvided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can he measured reliably.

. it is probable that the Group will receve the consideration due under the contract,

. the stage of completion of the contract at the end of the reporting penod can be measured
reliably; and

. the costs mcurred and the costs to complete the contract can be measured reliably

Operating leases: the Group as lessor

Rental ncome from operating leases is credited to profit or loss on a straight line basis over the lease
term

Amounts paid and payable as an incentive to sign an operating lease are recognised as a reduchon
to ncome over the lease term on a straight line basis, unless another systematic basis s
representative of the time pattern over which the lessor's benefit from the leased asset is diminished.

Temporary rent concessions occurnng as a direct consequence of the COVID-19 pandemic have
been recognised on a systematic basis over the penods that the change in lease income i1s intended
to compensate This i1s conditional on

. the change in lease income resulting 1n revised consideration for the lease that is less than the
consideration for the lease immediately preceding the change:

. any reduction in lease income affecting only income onginally due on or before 30 June 2021,

. there being no significant change to other terms and conditions of the lease.

Interest income

Interest income 1s recognised in profit or loss using the effective interest method

Finance costs

Finance costs are charged to profit or ioss over the term of the debt using the effective imerest

method so that the amount charged 1s at a constant rate on the carrying amount Issue costs are
intially recogmsed as a reduction in the proceeds of the associated capital instrument.
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies {continued)

2.8

29

Interest charges

interest charged 15 to the profit & toss account as 1t falls due.

Interest due on bank loans where group companies are party to the loan agreement is recognised in
the profit & loss account of the group company to the extent that the loan amount is attributable to
that company

Borrowing costs

Al borrowing costs are recognised in profit or loss in the year in which they are incurred.

2.10 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity Once the
contributions have been paid the Group has no further payment obligations

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown n accruals as a liability in the Balance Sheet The assets of the plan are held separately
from the Group in independently admimistered funds

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax 15 recognised In profit or loss
except tha! a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income {ax charge ts calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date n the countries where the Company and
the Group operate and generate income

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance Sheet date. except that'

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits:

. Any deferred tax balances are reversed if and when all conditions for retaimng associated tax
allowances have been met; and
. Where they relate to timing differences in respect of interests in subsidiares. asscciates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations. when deferred tax I1s recognised on the differences between the fair values of
assets acquired and the future tax deductions avallable for lhem and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax s determined
using tax rates and laws that have been enacled or substantively enacted by the balance sheet date
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.12 Tangible fixed assets

Tangible fixed assets under the cost modei are stated at historical cost less accumulated
depreciation and any accumulated mmpairment losses. Histonicat cost includes expenditure that s
directly attributable to bringing the asset to the location and condition necessary for it to be capabie of
operating in the manner intended by management.

Depreciation 1s charged so as to allocate the cost of assets less therr residual value over their
estimated useful lives. using the straight-line method

Depreciation 1s provided on the following basis’

Motor vehicles - 25% straight-line method
Fixtures and fithngs - 4% straight-hne method
Computer equipment - 25% straight-line method

The assets’ residual vaiues, useful lives and depreciaton methods are reviewed, and adjusted
prospectively if appropriate, or if there 1s an indication of a significant change since the last reporting
date

Gains and losses on disposals are determined by comparnng the proceeds with the carrying amount
and are recognised in profit or loss.

2.13 Investment property
Investment property 1s carned at fair value determined annuaily by external valuers and derived from
the current market rents and investment property yieids for comparable real estate. adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in profit or loss

2.14 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated imparment

2.15 Debtors

Short term debtors are measured at transaction price, less any impairment Loans recewvable are
measured mitially at farr value. net of transaction costs, and are measured subseguently at amortised
cost using the effective interest method, less any imparment.

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily converible to known
amounts of cash with insignificant nsk of change In value.

217 Creditors
Short term creditors are measured at the transaction price Other financial liabiliies, including bank

lpans, are measured initially at far vatue, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method
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FAIRGATE GROUP LIMITED

NCTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies {continued)

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires sefttement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Prowvisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the Balance Sheet date of the expenditure
requrred to settle the obligation. taking into account relevant risks and uncertainties

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

2.19 Financial instruments

The Group only enters into basic financial instrument transactions that resuit i the recognition of
financial assets and liabilities like trade and other debtors and creditors, leans from banks and other
third parties. ioans to related parbes and investments in ordinary shares.

Debl instruments (other than those wholly repayable or receivable within one year). including loans
and other accounts receivable and payable, are mitially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method Debt instruments that
are payable or receivable within one year. typically trade debtors and creditors, are measured. mnitially
and subsequently, at the undiscounted amount of the cash or other consideration expected lo be paid
or received. However. if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that 15 not at market rate. the financial asset or liability is measured, initially
al the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recogrised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss 1s measured as the difference
between an asset's camrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rale
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less imparment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount. which 15
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there 1s an enforceable nght lo set off the recognised amounts and there 1s an intention to setile on a
net basis or to realise the asset and settle the liability simultaneous!y
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Auditors’ remuneration
2020 2019
£ £
Fees payable to the Group's auditor and its associates for the audit of the
Group's annual financial statements 23,750 52.500

4. Employees

The average monthly number of employees, including directars. duning the year was 2 (2019 - 6)

5. Tangible fixed assets

Group

Motor Fixtures and Computer

vehicles fittings equipment Total
£ £ £ £

Cost or valuation
At 1 January 2020 193,008 220,000 35,298 448,306
At 31 December 2020 493,008 220,000 35,298 448,306
Depreciation
At 1 January 2020 187,936 70,400 26,129 284,525
Charge for the year on owned assets 2,042 8,800 2,292 13,134
At 31 December 2020 190,038 79,200 28,421 297,659
Net book value
Al 31 December 2020 2,970 140,800 6,877 150,647

At 31 Decemnber 2019 5012 148.600 9 169 163.787
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5. Tangible fixed assets (continued)

Company

Motor Computer

vehicles equipment Total
£ £ £

Cost or valuation
At 1 January 2020 193,008 35,298 228,306
At 31 December 2020 193,008 35,298 228,306
Depreciation
At 1 January 2020 187,996 26,129 214,125
Charge for the year on owned assets 2,042 2,292 4,334
At 31 December 2020 190,038 28,421 218,459
Net book value
At 31 December 2020 2,970 6,877 9,847

At 31 December 2019 5012 9.169 14.181

The net book value of land and buildings may be further analysed as follows'

6. Fixed asset investments

Company
Investments
in
subsidiary
companies
£

Cost or valuation

At 1 January 2020 652,251
At 31 December 2020 652,251
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

6. Fixed asset investments (continued)
Direct subsidiary undertakings

The following were direct subsidiary undertakings of the Company

Name Registered number Principal activity
Fairgate Developments 02297681 Investment property *1
Limited

Fairgate Estates Limited 02314954 Investment property "1
Fairgate Finance Limited 02281127 Dormant

Fairgate Internationat Limuted 02317862 Investment property *1
Fairgate Investments Limited 02317867 Investment property 1
Fairgate Property Trading 04919314 Dormant

Limited

Fairgate Realty Limited 04919304 Dormant

Fairgate Securities Limited 02290941 Investment property *1

Indirect subsidiary undertaking

The following was an indirect subsidiary undertaking of the Company.

Name Registered number Principal activity

Fairgate Enterpnses Limited 02280392 Investment property *1

Class of
shares

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Class of
shares

Ordinary

Holding
100%
100%
100%
100%

100%
100%

100%
100%

Holding
100%

“1 = The company has provided a guarantee under seclion 479 of the Companies Act 2006 These
subsidiaries have therefore taken exemption from the requirement of audit of their individual accounts

under section 479A of the Companies Act 2006.
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

T. investment property

Group

Valuation
At 1 January 2020
Surpius on revaluation

At 31 December 2020

Freehold
investment

property
£

89,185,000
(10,290,000}

78,895,000

The 2020 valuations were made by the direclors. on an open market value for existing use basis.

8. Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred taxation

Group Group  Company Company
2020 2019 2020 201¢%
£ £ £ £
441,084 435.964 - -
441,084 435,964 - -
968,769 528.608 73,006 82.856
20,491,856 18745688 72,723,911 71.735873
936.626 774.989 445,351 602724
150,859 211,279 10,496 10.110
- - 8.447 8.447
72.440.010

22,989,194

20.696.528

73,281,211
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FAIRGATE GROUF LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

1.

Cash and cash equivalents

Group Groyp  Company Company
2020 2018 2020 2019
£ £ £ £
Cash at bank andg in hand 13,808,652 715925652 10,116,361 12 213.844 .
13,808,652 15925632 10,116,361 12213844
Creditors: Amounts falling due within one year
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Bank loans 1,800,456 2.022.964 1,350,000 1.500.000
Trade creditors 726,095 280.307 7,327 23.750
Amounts owed to group undertakings 44,816,187 44852429 50,028,842 49 444388
Corporation tax 326,228 451 351 90,265 51,828
Other taxation and social security 239,157 256.949 228,349 244.059
Other creditors 421,844 428,756 944 490
Accruals angd deferred incame 1,444,575 1.530.707 10,147 22.146
48,774,540 49823463 51715874 51.286.667
Creditors: Amounts falling due after more than one year
Group Group  Company Company
2020 2019 2020 2019
£ £ £ £
Bank loans 28,282,500 29632500 28,282,500 29.632.500
28,282,50C 29.632.500

28,282,500

29.632.500
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12.

Loans

The company and its subsidianes are party 1o a ioan agreement with Barclays Bank plc. A bank loan of
£29.632.500 (2019 - £31.132.500). representing capital amounts due under this agreement, are included
in the financial statements of the company, the pnncipal borrower The bank loan is due, secured and
guaranteed by way of fixed and floating charges aver the assets of the subsidiary companies.

The terms of the agreement express the amount of the loan allocated to each subsidiary company. As
set out in the ‘Interest charge' accounting policy, interest is recognised as a charge to the profit & loss
account in each of the subsidiary companies in accordance with this allocation No interest is recogrised
in the company In respect of this loan During the year, interest of £898.039 {2019 - £936.082) was
recognsed by the company.

The loan was due for repayment in April 2021 Since the balance sheet date. the company has re-
negotiated the terms of the agreement and the term has been extended to April 2023. The new re-
payment terms have been reflected in the table below.

A subsidiary company 1s party to a loan agreement with Pnncipality Building Society. A loan of £450.456
(2019 - £522.964) is secured over one of the investment properties heid by the group.

Group Group Company Company
2019 2018
2020 (as restated) 2020 (as rostated)
£ £ £ £
Amounts falling due within one year
Bank loans 1,800,456 2022964 1,350,000 1,.500.000

1,800,456 2.022.964 1,350,000 1.500.000

Amounts falling due 1-2 years
Bank loans 1,200,000 1.500.000 1,200,000 1,500,000

1,200,000 1.500.000 1,200,000 1.500.000

Amounts falling due 2-5 years
Bank loans 27,082,500 28132500 27,082,500 28.132.500

27,082,500 25132500 27,082,500 287132500

30,082,956 37655464 29,632,500 31.132.500

The prior year balances has been restated in respect of the spiit of the loan amount falling due 1-2 years
(£3.000.000 previously stated) and amounts falling due 2-5 years (£26.632.500 previously stated). There
15 no change to the amount stated as falling due more than one year in note 11 above
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

13.

14.

Deferred taxation

Group
2020 2019
£ £
At beginning of year {2,419,474} (3.258734)
Charged to profit or foss 1,024,099 839 260
At end of year (1,385,375} (2.419,.474)
Company
2020 2019
£ £
At beginning of year 8.447 9.592
Charged to profit or loss - {1 145)
At end of year 8,447 8.447
Group Group  Company Company
2020 2019 2020 2019
£ £ £ £
Accelerated capital allowances {19,977) (19.977) 8,447 8447
Revaluation of investment property {1.375,398) (2.399.497) - -
{1,395,375) (2.415,474) 8,447 8447
Share capital
2020 2019
£ £
Allotted, called up and fully paid

3.8650.000 (2019 - 3.650.000} Ordinary shares of £1.00 each 3,650,000

3.650.000
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FAIRGATE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

15,

16.

17.

18.

19.

Reserves
Investment property revaluation reserve

The investment property revaluation reserve relates to amount arising on the revaluation of the group's
investment property, net of deferred tax, The reserve 15 not distributable.

Profit and loss account

The profit and loss account mncludes all current and pnor period retained profits and losses.

Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to E£nmil (2019 - £1.320),
Confributions totalling £nil {2019 - £110; were payable to the fund at the balance sheet date and are
included in creditors,

Transactions with directors

At the balance sheet date, £277.738 (2019 - £159,342) was due from the directors This amount 1s mterest
free and repayabie on demand.

Refated party transactions

The company has taken advantage of the exemption cortained in FRS 102 section 33 "Reiated Party
Disclosures” from disclosing transactions with entities which are a wholly owned part of the group.

Controlling party

The immediate parent undertaking 1s Fawgate Group Holdings Limited. a company incorporated in the
British Virgin Islands. The ullimate parent company is the Lurego Trust, a trust registered in Guemnsey. In
the opinion of the directors. the ultimate controlling party is the Lurego Trust No consolidated financial
statemeants are prepared for the trust

The largest and smallest group in which the results of the company are included are the consolidated
financia! statements of Fairgate Group Holdings Limited The consolidated accounts for this group are not
available to the public.
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FAIRGATE GROUP LIMITED

CONSOLIDATED DETAILED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Note (3 £
Turnover 4,596,962 4.961.632
Gross profit 4,596,962 4,961.632
Gross profit % 100.0 % 100.0 %
Other operating income 7,317 6.148
Less: overheads
Administration expenses (1,682,008) (1 194 959}
Farr value movements (10,290,000} 2.088.240
Operating (loss)/profit (7,367,727) 5861.061
Interest receivable 6,988 7.343
Interest payable {922,938) (1.184.655)
Tax on (loss)/profit on ordinary activities 579,249 {11.006)
(Loss)/Profit for the year (7,704,428) 4672743
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FAIRGATE GROUP LIMITED

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover

Sales - Domestic

Rent receivable - Domestc
Commissions receivable - Domestic
Fees receivable - Domestic

Other ncome - Domestic

Other aperating income

Other operating income

2020 2019

£ £

57.083 57.082
4,514,365 4812 448
- 26,212

19,267 5,204
6,247 60.686
4,596,962 4,961,632
2020 2019

£ £

7,317 6.148
7,317 6.148
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FAIRGATE GROUP LIMITED

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Administration expenses

Directors salanes

Staff salanes

Staff pension costs - defined contnbution schemes
Staff training

Motor running costs

Hotels, travel and subsistence
Printing and stationery
Telephone and fax

Advertising and promaotion
Trade subscrnptions

Legal and professional
Auditors’ remuneration
Accountancy fees

Bank charges

Bad debts

Sundry expenses

Rent - non-operating leases
Rates

Light and heal

Cleaning

Service charges

Insurances

Reparrs and maintenance
Sundry estabhishment expenses
Depreciation - motor vehicles
Depreciation - office equipment
Depreciation - fixtures and fittings

Interest receivable

Bank interest receivable

2020 2019
£ £
37,927 60.000
126,400 221356
. 1.320
- 4.800
6,145 10.072
484 1.871
2,076 3,258
6,941 5831
. 375

111 -
283,877 303.070
23,750 52.500

31,250 .
129 171

462,259 -
336 99
40,000 40.000
448,644 275928
3,642 19,263
4,154 4,858
70,848 619
10,235 52,682
16,628 16.589
93,035 103.060
2,042 6114
2,293 2323
8,800 8.800
1,682,006  1.194.959
2020 2019
£ £
6,988 7.343
6,988 7,343
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FAIRGATE GROUP LIMITED

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Interest payable

Bank overdraft interest payable
Bank iocan interest payable
Other loan interest payable

2020 2019

£ £

4,049 2.157

918,895 967.012

(8) 215486
922,936

1.184,655
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