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Cafe Rouge Limived

Dirvectors’
for the year ended 31 March 1994

ne dixectors present their weport and the financial statements for the yeax
ended 31 March 1994,

Principal Activities and Feview of the Bosiness
The principal activity of the campany during the year was operating restaurants.

The campany intends to continue its present restaurant operations. The directors
are satisfied with the results for the year.

Results and Dividends
The results for the ycar are set out on page 4.

The directors do not recommend payment of a dividend.
It is proposed that the retained profit of £318,725 is transferred to reserves.
Fixed Assets

Details of movements in fixed assets during the year are set out in note 7 to
the financial statements.

Directors and their Interests

The directors who served during the year and their interests in the company were
as stated below.

Number of shares

Class of share 1994 1993
R.Myars Ordinary shares - -
K.E.D.Jones Ordinary shares - -
L.I.Ross Ordinary shares - -

(Appointed 16 September 1993)

The directors interests in the shares of the ultimate holding campany are shown
in the accounts of that company.

Anditors

A resolution to appoint Mercers Bryant, Chartered Accountants and BDO Binder
Hamlyn, Chartered Accountants as joint auditors of the Company will be proposed
at the Annual General Meeting.
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Cafo Rougs Limited
Staterent. of Directors’ Responsibilities

Canpany law requires the directors to prepare financial statoments for sach
finaneial year which give a txuve and fair view of the state of affairs of
the carpany and of the profit or loss of the company for that period. In
preparing those financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, suk<ect
to any material departures disclosed and explained in the financial
statements;

- prepare the fi.ancial staiements on the going concern basis unless it is
inappropriate to presune that the campany will continue in business.,

Ine directors are responsible for keeping proper accounting records which
disclose with reascnable accuracy at any tine the financial position of the
canmany and to enable them to ensure that the financial statements comply
with the Campanies Act 1985. They are also responsible for safeguarding the
assets of the company and hence for taking reasoncble steps for the
prevention and detection of fraud and other irregularities.
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Cafe Rouge Limited

Mditors’ Report
to the shareholders of Cafe Rouge Limitexd

We have audited the financial statements on pages 4 to 14 which have been p
under the historical. cost convention as modified by the revaluation of certain
fixed assets and the accounting policvies set out on pages 6 and 7.

Respective responsibilities of directors and anditors
As described on page 2 the campany’s directors are responsible for the preparation

of financial statements. It is our responsibility to form an independent opinion,
based on our audit, on those statements and to xeport our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by “he
Anditing Practices Poard. An audit includes examination, on a test basis, of
evidence wnlevant to the amounts and disclosures in the financial statements. It
also includes an assessment of the significant estimates and judgment:s made by the
divectors in the preparation of the financial statements, and of whether the
gccounting policies are appropriate to the company’s circumstances, consistently
royalied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reascnable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements.

Fundamental uncertainty

As explained more fully in note 1l to the financial statements the company is
dependent on the continued financial support of its parent campany. The financial
statements have been prepared on the going concexn basis, the validity of which
depends on that support continuing to be available and do not contain any
adjustments which would result from the support heing withdrawn. We have
considered the adequacy of disclosures in relation to this fundamental uncertainty
in forming cur opinion. Our opinion is not qualified in this respect.

Opinion
In our opinion the financial statements give a true and fair view of the state of

the company’s affairs as at 31 Maxch 1994 and of its profit for the year then
ended and have been properly prepared in accordance with the Companies Act i985.

Moren Gy
Mercers Bryant 28 July 19%4
Chartered Accountants
and Registered.Auditors
45 Crawford Place
Iondon WiH 2AD
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Cafe Rouge Limited
Profit and Yossg Booount:

for

Tumover
fost of gales
Gross profit

Miministrative expenses
ther‘operating incame

Opevating profit
Other interest receivable and
similar incame
Interest payable and
similar charges
frofit on i
activities befare taxation
Tax on profit on
ordinary activities
Profit on i
activities after tawation

Notes
2

ﬂn)mrexbdn}hrdamﬂ

1994
£

5,176,143
(1,501,477}

e l—_

3,674,666
{3,475,888)
139,666

T — it

338,444

42,611
(42,330)

338,725

(20,000)
—_—

318,725

1953
£

4,277,222
(1,201,088)
—_—i-h-*_
3,076,134
{2,725,064)

351,070

.

(15,862)
—_

335,208
————

335,208

There ave no recegnised gains and losges other than those Passing through
unt.

the profit and loss acco
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Cafe Rouge Limited

Bailonce Shest .
253 at 31 March 1994 e
% 1994 1993
g Notess £ £ £ £ ‘,
= To
o Fixed Assets )
Tangible assets 7 4,770,619 3,998,446 b
Ourrent Assets .
Srerleg 8 169,628 206,843 ‘L
.8 9 429,734 413,267 .
Ce. at bank and in hand 742,599 36,829 e
" 1,341,961 656,939 :
S .
e h Creditors: amounts falling .
ot due within cne year 10(2,151,235) (2,323,728) L
’ Net Curremt Liabilities (809,274) (1,666,789) e

Total, Assets less Current
Liabilities £3,961,345 £2,331,657

Creditors: amounts fallirg due

after more than one yeur 11 4,409,308 3,098,345 K
Capital and Reserves
Called up share capital 13 100 100
Revaluation reserve 14 130,862 130,802 '
Profit and loss account: 15 (578,865) (897,590) .
e Shaveholders’ Funds 16 (447,963) (766,688)
o £3,961,345 £2,331,657 o

The financial statements were approved by the Board on 29 July 1994.

K.E.D.Jones
Directar
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1.
1.1

1.2

1.3

1.4

Cafe Rouge Limited

Hotes to the Pinancial Statements
far the year ended 31 March 1994

Accounting Policies

Hoooumting convention

The financial statements are prepared under the historical cost
convention modified to include the revaluvation of certain properties,
and include the resulcs of the coapany’s operations as indicated in the
directors’ report, all of which are continuing.

The campany has taken advantage of the exemption in Financial Reporting
Standard No 1 from the requirement to produce a cashflow statement on
the grounds that it is the wholly owned subsidiary of a parent
undertaking that has published consolidated financial statements.

Campliance with accounting standards

The financial statements are in accordance with applicable accounting
standards.

Turnover

Turnover represents receipts from operating activities and is stated
exclusive of value added tax.

Tangible fixed assets and depreciation ‘

No depreciation is provided on freehold properties ox leasehold
properties with twenty years and over to run at the Balance Sheet date,
It is the Group’s practice to maintain these assets in a continual
state of sound repair and to extend and make improvements thereto from
time to time and accordingly the directors consider that the lives of
these assets are so long and residual values, based on prices
prevailing at the time of acquisition or subsequent revaluation, so
high that their depreciation is insignificant. Any permanent diminution
in the value of such properties is charged to the Profit and Loss
Account as appropriate.

All leasehold properties of less than twenty years are amortised over
the unexpired terms. Depreciation is provided on all other tangible
fixed assets on a reducing balance basis of 12.5% for furniture,
fittings and equipment, and 25% for motor vehicles. Pre-opening
expenditure incurred on new restaurants is written off over five years.
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1-5

1.5

1.7

Cate Fouge Limited

Notes to the Financial Statements
for the year ended 31 March 1994
Teasing and hire purchase comitments

Rentals payable undex operating leases are charged against income on a
straight line basis over the lease tem.

Assets acquired under hire purchase contracts or finance leases are
capitalised as tangible assets and the outstanding cobligations, net of
finance charges, are included as liabilities. Depreciation is charged
to the Profit and Logs Account in accordance with the Group’s
depreciation policy. Finance charges are taken to the Profit and loss
Account in constant proportion to the remajining balance of capital
repayments or net obligations ocutstanding.

Stock
Stock is valued at the lower of cost and net realisable value.

Deferred tamation

Provision for deferred taxation is made only where a liability is
likely to arise in the future. No provision has been made for deferred
taxation in respect of the tax that would be payable if revalued
properties were sold at their revalued amounts because there is no
current intention to dispose of these properties.

Tamover:

Tumover is wholly represented Ly restaurant operating activities
carried on in the United Kingdoa.

Operating Profit 1994 1993

£ £
Operating profit is stated after charging:
Depreciation of tangible assets 114,899 242,957
Hire of equipment 8,947 -
Directors’ remuneration 224,385 179,211
Cpexrating lease rentals
~ Land and buildings 411,811 336,762

and after creditings:

Rents receivable 39,666 -
Other Interest Receivable and Similar Income 1994 1993

£ £
Bank interest received 42,611 -
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Cafe Rouge Limited

Notes to the Financial Statements
for the ycar ended 31 March 1994

Interest Payable
On bank loans amd overdrafts

Lease finance charges and hire purchase interest
On overdue tax

Taxation

U.K. Carrent year taxation
U.X. Corporation tax at 33% (1993 - 25%)
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1994 1993
£ £
9;385 -
18,176 15,862
€ 42,330 £ 15,862
1994 1993
£ £
20,060 -
£ 20,000 £ -




Cafe Fouge Limited

Rotes to the Finoncial Statements
far the year ended 31 March 1994

Tengible Assets

(short)
£ 4 £ £

Cost or valuation
At 1 April 1993 3,698,891 759,588 43,785 4,533,274
Additions 755,085 261,925 81,641 1,098,661
Disposals (209,276) - (5,000) (214,276)
At 31 March 1994 4,244,710 1,052,523 120,426 5,417,659
0 I
At 1 April 1993 316,553 193,512 24,763 534,828
COn disposals - - (2,187) (2,187)
Charge for year 9,405 88,769 16,225 114,399
At 31 March 1994 325,958 282,261 38,801 647,040
Net. hook valves
At 31 March 1994 3,918,752 770,242 81,625 4,770,618

At 31 March 1993 3,382,338 597,086 19,022 3,998,446

Included above are assets held under finance leases or hire purchase
contracts as follows:

Net book Depreciation

value charge

£ £
Fixtures, fittings & equipment 82,874 11,840
Motor vehicles 50,026 16,676

£ 132,900 £ 28,516

Assets included at vaiuation would have been included on a historical
cost basis at:

Shart: Jeasehold properties:

Cost 1,354,546
Aggregate depreciation (190,517)

1,164,029
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Cafe Rouge Limited

Hotes to the Pinancial Statemonts
for the year ended 31 March 1994

Stocks 1994 1993
£ £
Food, beverages and consumables 169,628 206,843
£ 169,628 £ 206,843

The replacement valve at 31 March 1994 is considered by the dixectors

to be not materially different from the Balance Sheet value,

Debtors 1994 1993
£ g
Trade debtors 100,965 4,730
Amounts owed by group undertakings 219,292 -
Other debtors 55,006 508
Prepayments and accrued income 54,471 408,029
£ 429,734 £ 413,267
Creditors: amounts falling due 1994 15853
within one year £ £
Bank overdraft 116,996 204,771
Net obligations under finance lease
and hire purchase contracts 46,104 48,864
Trade creditors 1,023,468 1,236,865
Corporation tax 20,000 -
Other taxes and social security costs 750,962 706,071
Othar creditors 6,725 -
Accruals and deferred income 186,980 127,157
2,151,235 2,323,728

Page 10




11.

12.

Cafe Rouge Limited

Notes to the Financial Statementg
for the year ended 31 March 1994

Creditors: anxmts falling dee 1994 1993
after more than one year £ g
Amounts owed to parent undertaking 4,361,110 3,059,432

Net obligations under finance leases
and hire purchase contracts 48,198 38,913

4,409,308 3,098,345

Net obligations under finance leases
Repayable within one year 46,104 48,863
Repayable between one and five years 48,198 38,914

94,302 87,777
Included in current liabslities (46,104) (48,864)

£ 48,198 £ 38,913

The financial statements have Wan wrepared under the historical cost
convention and using the goiny; &<isern basis. The going concern basis
is thought to be appropriate Ixs.ause the parent campany The Pelican
Group Plc has provided a written undertiking not to withdraw existing
funds and to provide additional funds in the event that this becomes
necessary. The directors are confident that the pramised support will
be forthcoming and so the financial statements do not contain any
adjustments that might arise if the promised support is withdrawn.

Provisioris for Liabilities and Charges

As a result of the continued high level of expenditure on additions to
fixed assets which attract capital allowances, the timing differences
between depreciation and taxation allowances will not reverse in the
foreseeable future and consequently a provision for deferred taxation
is not required. The full potential liability is as follows:

1994 1993
£ £
Differences between accumlated
depreciation and capital allowances 97,000 -
Arising as the result of revaluation 50,000 -
£ 147,000 & -
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14.

15.

16.

17.

Cafe Rouge Limited

NHotes to the Financial Statements
for the year ended 31 March 1994

Share Capital 1994 1993

£ £
Mtharised
1,000 Ordinary shares of £1 each 1,000 1,000

Allotted, called up and fully paid

100 Ordinary shares of £1 each 100 100
Revaluation Reserve 1994 1593
g €
Balance brought forward at 1 April 1993 130,802 130,802
Balance carried forward at 31 March 1994 £ 130,802 £ 130,802
Profit And Ioss Account 1994 13993
g [
Accumulated losses at 1 April 1993 (897,5%0) (1,232,798)
Retained profit for the year 318,725 335,203
Accumilated losses at 31 March 1994 £(578,865) £(897,590)

Recciliation of Movemenmts in Shareholders’ Funds

1994 1993

£ £
Profit for the financial year 318,725 335,208
Opening shareholders’ funds (766,688) (1,101,896)
Closing shareholders’ funds £(447,963) £(766,688)

Conti t Tiabiliti
The company is a party to a guarvantee given in respect of the group’s

bank facilities. The total amount outstanding at the end of the year
was £1,750,000 (1993: £3,000,000).
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19.

Cafe Rouge Limited

Hotes to the Pinancial Statements
for the year ended 31 March 1994

Financial Commitments

At 31 March 1994 the company had annual coammitments under
non-cancellable operating leases as follows:

Larel and buildings

1994 1993
£ £
Bpiry date:
In over five years 470,500 499,000
£ 470,500 £ 499,000
Directors’” Bmoluremts 1994 1993

' £ £

Directors’ remuneration
{excludirg pension contxibutions)

The chairman and the highest-paid director £ 99,231 £ 91,41}

The chairman’s remuneration is represented by consultancy fees paid to
a campany in which he is materially interested as a dixector and
shareholder.

Other directors’ emoluments (excluding
pension contributions) were in the

following ranges: Nurben: Number
£30,001 -~ £35,000

£80,001 -~ €£85.000

.
I
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21.

Cafe Revge Limited

Notes to the Fivancinl Stalzments
for the year ended 31 Hapch 1994

Enployces

Nuober of eamloyees

The average weekly number of employees (including
directors) during the year was:

1994 1993
Nombex Number,
Xdministration 21 11
Restavrant 194 150
215 201
Enployment. costs
¢ £
Wages and salaries 1,908,946 1,296,339
Social security costs 196,820 134,496
2,105,766

Ultimate Parent Campaay

1,430,835

The ultimate parent campany is The Pelican Group Plc, a campany

incorporated in Great Britain.
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