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NORTHERN ROCK HOUSING TRUST LIMITED
DIRZCTORS ! REPORT

The directors present their repor: together with the audited financial
statenents of the cenpany for the year ended 31 December 1990.

BACKCROUSD AND PRINCIPAL ACTIVITIES

The oaln objectives of the cempany are o assisc in the revitcalisation of inner
clty hisusing steck, to provide new hwouses at low eost mainly for firsc time
burers snd Lo offer a ramge of selutlens to housing problems, by rent or other

ferms of vemwre,

The afm of the conpany i to Emprove the heusing prospeets of people in all
valks of 1ife. Mo coapany’s legal status emables it to own, hold and develop
land for this purpose.

REVIEW CF THE BUSINESS

Buring the year development vork cemuenced av sevenm sives. At the year end now
developments vere Leleg considered at a munbor of sitos.

RESLATS AND DIVIBENDS

The prafit en ordimery activiriee after raxation ameunted to £103,403. The
directars recommend thiat no dividend fe pald and the amcunt be transforred to
FESErves,

BIRECTORS

The mranmes of directors ubo served during the year are piven below:

P M Czborn (Chatrnan)

L B Firm

4 € Sharp

The Rt Mon The Viscount Ridley

B K Bickirsaen

J § Stephepssn

B Webster

€ blaksy (appolinted 1O Sepsember 1998)

lMome of the directors have any bensficisl Snterests in the shares of the
COMPALY o

The srelcles of assceiation do mot require the directers te yetire by vetation,
PIRED ASSELS

Havoments In targible fived assets durling the year are 50t out in note 5 to the
finanekal statenants.



HORTHERM ROCK HOUSING TRUST LIMITED
DIRECTORS’ REPORT {(concinued)

FUTURE DEVELOPMERTS

The company fnterds to continuo the expansion of Lts business by the acquisition
of additlenal sites fer developzent as and whoen sultable opportunities arise.

AUDLTORS
The audleors, Peice Naterhicuse, have expressed cthelr villingness to continue in

office and resslutions as to their veappointnent and remuneration will be
propssed ar the Aunnaal General Hesthng.

By Ovder of the Roard L‘f&
R J Creenwsll ,// { ?/é/%gw;kmw@%f//
Seererary
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AUDITORS' REPORT TO THE MEMBERS OF
NORTHERN ROCK HOUSING TRUST LIMITED

We have audited the financial statemers on pages 4 to 13 In accordance with Auditing
Standards,

Inv our opinion the financlal statements glve a true and falr view of the state of allalrs of the
campany at 31 December 1930 and of its profit and sowce and .applicétion :of funds lor the
year then ended and have been properly prepared in accordance with the Companies Act
19885,

Ao Lidirlone

Chartered Accountants
Newcastle upen Tyne 24 Januaty 1991
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NORTHERN. EOCK HOUSING TEB.. 3T LIMITED

PROFIT AND: LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 1990

FURNOVER,

Gast of seles

.. GROSS PROFIY

pdministrative exposmsy
Other operating ingame--

PROFIT ON ORDINARY

ACTIVITIES BEFORE TAXATION

Tax on profit on
ordinary activities

PROFIT FOR THE PERIQD

Yotes 1890
1 2,995,892
(2,754 049)
241,843

| (86,211)
P 6,384

2 162,016

4 (58,613)

12 £ 103,403

T CAT e

1989
{6 months)

13,300

13, 800

8,323)

P e

(1,558}

e ]

L 3,5\¢
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NORTHERN ROCK HOUSING TRUST LIMITED

BALANCE SHEET AT 31 DECEMBER 1930

Notes: 1990 1989
PIXED. ASSETS S £ £ £
Tangible assets 5 124,270 102,159
Sharebuy properties 6 373,237 262,250
Investment in subsidiary 7 4 4
497,511 364,413
CURRENT ASSETS
Development in progress 8 3,302,469 868,416
Debtors 9 564,251 ", 3,461,064
Cash at bank and in hand 350 2,750
3,867,070 4,432,230
CREDITORS - amounts falling ‘ ,
due within one year 10 (4,257,655) (4,793,120)
NET CURRENT LIABILITIES N {390,585) {360, 890)
TOTAL ASSETS LESS .
CURRENT LIABILITIES , £106,926 £3,523
Nt SN TRy R ot by
REPRESENTED BY:
SHARE CAPITAL ST 4 4
RESERVES 12 206,922 3,519
£106,926 £3,523

WM T T W e R T e

Approved by the Board of Divectors on 24 January 1991 and signed on thelr behalf

by:
FHO ) ' .
L. P Finn y Directors




NORTHERN ROCK HOUSING TRUST LIMITED

L 1 i B LA BU ¢ S P A AL L T
PR A “ .

STATEMENT {iF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 31 DECEMBER 1990

SOURCE OF FUNDS

Profit on ordinary

activities before taxation
Amounts not involving the movement
of funds

Depreciation

Profit on fixed asset disposals

FUNDS FROM OUHER SOURCES

Proceeds from sale of fixed assets
Issue of share capital

APPLICATION OF FUNDS

Purchase of fixed assets

Investment in subsidiary

Transfer of fixed assets from Northern
Rock Housing Trust (1985)

Transfer of fixed assets from Northern
Rock Building Society

Transfer of sharebuy properties from
Northern Rock Housing Trust (1983)

{ INCREASE ) /DECREASE IN WORKING CAPITAL
Debtors

Creditors
Developments in progress

INCREASE/(DECREASE) IN NET LIQUID FUNDS

1990 1989
£ £ { £
;ﬁe;bls 5,417
17,621
(4,125)
39.‘.875 -
- 4
(186,469) .
S ( 4)
- (95,945)
o ( 6,214)
- (262,250)
(186,469) (364,413)
28,918 ({358,932)
2,896,813 (3,461,064)
(594,078) 4,791,162
(2,334,053) ( 968,416)
£ (2,400) £2,750

et 2O S M Y

ot et ea e,



NORTHERN ROCK HOUSING TKEST LIMITED

NOTES TO THE ACCOUNTS ~ 2} DECEMBER 1990

ACCOUNTING POLICIES
(a) Accounting convention

The financial statements have been prepared under the historical cost
convention. -
£

(b) Consolidation

Group accounts have not been prepared in respect of this company and its
subsidiary. This company is itself a wholly owned subsidiary .of the
Northern Rock Building Society which prepares group accounts,

(c) Turnover

Turnover represents the amounts receivable from the sale of properties and
attributable development fees. Properties are treated as so0ld and profits
are taken when legal contracts are completed.

(d) Depreciation

Deprecation is provided to write off the cost of sll tangible fixed assets
over their expected useful lives, using the following rates?

i

Leasehold buildings fﬁ{the shorter of the period of the lease
. "hnd 50 years

O0ffice equipment and furniture - 4 - 10 years

Motor vehicles - 4 years .

(e) Sharebuy properties

The company's equity share of sharebuy properties is included in the
balance sheet at the lower of cost und net realisable value. No
depreciation is charged in respect of sharebuy properties.

(£) Developments in progress

Developments in progress are valued at the lower of dost plus attributable
development fees and net realisable value, Full provision is made for all
foreseeable losses.

(g) Deferred taxation

No provision is made for deferred taxation unless there is treagonable

probability that such taxation will become payable in the foreseeable
future.
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NORTHERN ROCK HOUSING TRUST LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 199C {continued)

(h) Pension Costs

Contributions te the Northerm Rock Building Society pension scheme are
charged to the profit and loss account with the objective of spreading the
cost over the employees’' working lives within the Group. Variations from
the regular cost are spread over the expected remaining services lives of
current employees in the scheme. Costs are based upon artuarial advice
following the most recent valnation of the fund,

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit on ordinarv activities before taxation is stated after
charging:

1990 1989
£ L

Staff costs:
Wages and salaries 40,277 5,135
Soclal security costs 3,213 397
Other pension costs 6,388 822
Depreciation 17,621 .
Auditors’ remuneration 2,067 120
Directors fees 1,500 -

EsStS=mmosres [S s s

DIREGTORS AND EMPLOYEES

The average mumber of employees during the period was 10 (1989-8). All
directors and employees have employment contracts with the ultimate parent
company.

Directors Emoluments

1990 1989
Chairman £ nil f nil
Highest paid Director £1,500 £ nil

No other Dirictors received emolumonts in respeet of their services to the
conpany.

b-)

-
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NORTHERN ROGK HOUSING TRUST LIMITED

HOTES TO THE ACCOUNTS. - 31 DEGEMBER 199Q (continued)

TAXATION

Taxation on the profit on ordipary activities comprises:

Corporation tax at 35%

TANGIBLE FIXED ASSETS

T

At 1 January 1996

Additions y

At Sljpocember 1990

-
Depreciation i
)’J

At 1 January 1990

Charge for year

Net: book amount. =

At 31 December 1990

At 31 December 1989

1990 1989
£58,613 £1,958
Offiice
equipment
Long and Motox
leasehold furpivura rehicles Toual
42,126 15,0583 61,9505 119,134
35,977 3,509 246 39,732
78,103 18,562 62,201 158,866
- 2,247 14,728 16,975
- 2,071 15,550 17,621
- 4,318 30,278 34,596
£ 78,103 £ 14,244 £ 31,923 £ 124,270
£ 42,126 £ 12,806 £ 47,227 £ 102,159

T

‘
H
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7 NORTHERN ROCK HOUSING TRUST LIMITED

NOTES < ‘EHE ACCOUNTS - 31 DECEMBER 1990 {continued)

6 SHAREBUY PROPERTIES

Frieehold
land and
buildi

Cost

At 1 January 1990 . 262,250

Additions 146,737
N Disposals - E (35,750)

At 31 December 1990 £373,237

, Tnder the terins of the contxacts with residents, the company's interests in
' fes can only be realised when the residents decide to sell

sharebuy propert
the properties, or when the residents exercise their option to increase

their own equity share.

et

7 INVESTMENT IN SUBSIDIARY
. 1990 1989

Shares in Northern Rock Housing Trust (1985) at cost £ 4 £ 4

wh _-ED

Northern Rock Housing Trust Limited holds all of the issued share capital
of its subsidiary. The business of Northern Roeck Housing Trust (1.985) is

that of a property developer.

In the opinion of the directors the value of the investment in Noxthern
Rock Housing Trust (1985} is not less than the aggregate amount &t which
it is shown inm the balance sheet.

I \" A
i

130
R
R el
B L



NORTHERN. ROCK HOUSING TRUST LIMITED

NOTES TO THE ACCOUNTS ~ 51 DECEMBER 1990 (continued)}

B DEVELOPMENT IN PROGRESS

Land and buildings £3,302,46% £968,416
R AT B W AT 233 =l vl ==
9 DEBTORS
1990 1989
Trade debtors . 51,825 -
Other debtors 12,156 1,440
Prepayments and accrued income 2,468 3,393
Amounts owed by Northern Rock .
Housing Trust (1985) 497,802 3,455,231
£ 564,251 £3,461,064
10  CREDITORS - amounts falling due within cne year

190 1989
Trade creditors 49,562 384
Other creditors 691 10,895
Accruals and deferred income 9,400 : 8,063
Amounts owed to Northern Rock
Buildiong Society 4,137,431 4,771,820
Corporation tax 60,571 1,958
£4,257,655 £4,793,120

S T Bk TR e s oSO )

The amounts owed to Northern Rock Building Society are interest
free and comprise the following:

1990 1383

Loans 256,283 292,033
Other 3,881,148 4,479,787
£4,137,431 £4, 771,820

The loans are secured by a legal charge on the company’s investment

in sharebuy properties. TFull repayment of the loans will be made
on sale of the mroperties.

il
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NORTHERN ROCK HOUSING TRUST LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1990 (continued)

SHARE. CAPI'y..v

1920 22989
Authorised
Ordinary shares of £1 each. £1,000 £1,000
i CTWCTI, TN
Allotted, called up and fully paid.
Ordinary shares of £1 each £4 T4
RESERVES
1.990
Balance at 1 January 3,519
Profit: £or the year 103,403
Balance at 31 December £106,922
CAPITAL COMMITMENTS
1820 . 1989
Amounts contracted for but mnot s
provided for in the balance sheet. £1,410,075 £2,091,649
Amounts authorised by the Directors
but not provided for by the balance
sheet: date. £ nil £ nil

FINANCIAL COMMITMENTS

At 31 December 1990 the Company had no commitments in respect of
future developments on which work had mot conmenced at the balance
sheet date.

ULTIMATE PARENT

The company is a wholly owned subsidiary of the Northern Rock Building
Socciety, a body incorporated in England under the Building Societles Act
1986. Copies of the Group accounts can be obt:ained from Northern Roek
Building Society, Notthern Rock House, Gosforth, Newcastle =ipon Tyne,
NE3 4PL.

12
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NORTHERN ROCK HOUSING TRUST LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1990 (continued}

PENSION COSTS

The company participates in the Northern Rock Building Society defined
benefit scheme, Contributions are based on pension costs across the group
as a whole and actuarial information in relation to this is given in the
accounts of the Northern Rock Building Society. The pension costs fou the
period toralled £6,388.

13




