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SITACLEAN TECHROLOGY LIHMITED
DIRECTORS REPORT FOR THE YIAR ENDED 31ST DECEMBER 1990

Lol d

The directors present thelr annual report and the audited accounty
of the group for the yeal ended 31st Decenmber 1990.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The group's principal activities during the year conrcrised the
provision of waste managemant services and were extended to landf£ill
and restoration following the acquisition of Midland 1=nn
Reclamation Limited in March 1334,

The company has so far been awarded eight centracts. In addition to
Erewash, the contracts for Rosgendale, Blackpool, Babergh and
Shepway <Councils commenced in January 1940, whilst those for
Enfield, Xirgston and Kettering Councils were awarded during 19190.

The intention for 1991 is to continua with our tendaring policy in
order Lo be awarded further contractz with lecal authorities.

RESULTS AND DIVIDENDS

The group's results for the year are set out in the financizl
statements which follow, and reflect the significant costs incurred
in the initial period following the takeover of new contracts.

The directors are unable to recommend that a dividend be paid on the
ordinary shares.

FIXED ASSETS

On the 1Cth March 1990, the company acquired 80% of the issued share
capital of Midland Land Reclamation Limited the remaining 20% being
acquired by Sita SA of France

The group's interests in land exceed the book value in the accounts.
However, this excess cannot be guantified without an indepandent
valuation. The cost of such a valuation is not, in the opinion of
the dirvectors, justifiable,

Further informaticn relating to fixed assets j~ given in Notes 7 and
8 to the accounts.




DIRECTORS REPORT

SITNILEAN TECHEOTOGY LIMITED
FOR THE YIAR ENDED 31S8T DECEMBER 1990

DIRECTORS

The directoss in offive during the vear

interest in the share capital of the company at 31st Decenber

wora as follows:

Hr P Evongniart
Mr J C Leh«3
Mr R Baricw
Mr P Carneau

AUDITORS

Ordirary Shares of £1 each
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Cooper Paul have expressed thely willingness to continue to

auditors to the company.

A resolution proposing their reappointmont

will be put to the forthcoming Anhual Genexal Meeting.

BY ORDER OF THE BOARD
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¥..TACLEAN TECHROLOCY LIMITED
PRESRY o YdE ApITong FOR TIE YEAR ENDBD 31ST DFCKHBER 1999
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¥ lhove anglted tins Linsncial statements on pages & to 18 in
gecordance with aubiiiwr < tapdards,

in oux Qpihioh, the fLiuncial statements give a true and fair view
¢f the sti&ts of the groap and the company's zffairs at 31st Docember
20 and of v, gréup's results and source and application of funds
for ¥ yaar thed ended and have been properly prepared in
seeeriiace with L... Companies Act 1985,
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Qld Inn House Chartered Accountants

2 Carshalton Road -
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surrey
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GROUP PROFIT AND
LOSS ACCOUNT |

SITACLEAN TECANOLOGY LIMITED
FOR THE YEAR ENDED 318T DECEMDER 1990

TURNOVER

Rayw materials and consumables

Other external charges

staff ocosts
Pexrociation
Other operating charges

Operating loso
intervst receivable and
similar items

Interest payable and
similar charges

Yo=s on ordivacy activities
befare taxaticn

Tax cn profit cn
ardinary activities

loss on axdinacy activities
after tomtion

Minority interests

Loss for the firancial veor

Retained losses hrought forward

Retaingd losses corried forsand

The notes on pages - to 18 forn
statemanto.

Kote 1950

5,651,852

766,862
1,695,500

ars—

(2,462,362}
3' 189“190
2,900,466

141,034
644,773

(3,686,273)

(496,783}

23,785

(271,274)

(744,272)
(22,585)

(766,857}

(31,800)

(798,657)

(492,081)

Sl e ——— » ep—

(1,290,738)

[ i e e

1989
£ £
370,108
114,423
148,591
(263,004}
107,104
377,978
11,158
194,033
(583,169)
(476,065)
{16,016}
(492,081)
(492,081)
(492,081)
(492,001)
sty

an integral part of thesa financial




GROUP BALANCE SYEET

STPACLERN TECHNOLOGY LIMITED
AQ AR 215T DECHHBER 1294

- 4w

FIXFD ASSETS
Intangihle assets
Tangible assets
CQRIENT ASSEDS
Stocks

Doptors
Cash at bank and in hand

CREDITCRS:  Amounts falling
e within one year

NET CORIENT LIABILITIES

CREDTICE:  umounts £allimgy
duz after more than one yoor

Provisions for liabilities
ard charges

Capitad. and reserves

Called up share capital
Profit and loss account

Minowity irderest

Approved by the Board of Directors at a meeting on

Kotk Rk

LR B B BN B B L L N A

?ck_ ‘L‘_’ *. 2 .o
[ - L s
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Nota
£
79,071,594
8 1,745,304

1

10 93,329
11 1,618,315
0,531

——

1,762,175

12 (2,993,652)

13

14

)
; Directors
}
)

T L wr

1990

A

10,816,798

(1,231,477)
9,585,421

(2,514,359)
(1,500,000)
5,571,062

o e

5,000,000
(1,290,738}

3,709,262
1,861,800

%,571,062

Rrmoawermeeungy

Ll iy -

1983

€ Pr—

£ £

124, 540

130,540

e

534,388
15

534,403

(549,858)

(15, 455)

B

115,085

(7,166)

107,519

-

-

107,919

DT

600, 000
(492,081)

107,019

L

-~

107,919

frviioms Ao e

o=
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The notes on pages 9 to 18 form an integral part of these financial

statemants.
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COHPANY VALANCE SHEET

SITACLEAN TECHRQLOGY LIMITEDL
AS AT 38T DECEHMBER 1959

Hoto 1930 1989
£ £ £ £
FO{ED ASSEDS
Tangible assets 8 431,511 130,540
Investments 9 7,463,178 -
7,894,689 130,540
CUREERT ASSETS
Stocks 10 91,154 -
Debtors 11 1,514,029 534,388
Cash at bank and in hand 15 15
1,605,198 534,403
CREDITURS: Amounts falling
doe vithin one year 12 (2,694,010) (549,858)
Net. current: Yiakdlities (1,088,812) (15,455)
Total asscta less
axrent lishilities 6,805,877 115,085
CGREOIIRS: Amcunts falling
cdue arfter e than one yoar 13 {1,723,814) (7,166}
5,082,063 107,918
Provisicns for liabilitics
and charges 14 {1,500,000) -
3,582,062 107,919
. f e s e freetam e Ai s i
Capital and resmrves
Called up share capltal 15 5,900,000 600, 000
Profit amd leoss acoount (1,417,937} (492,081)
3,582,06) 107,919
TR TS f e vt e B - 3
Ap roved by t?e Board of Directors at a meeting on v . & s oy

* L{fff ot o e
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The notes on pages 3 t¢ 18 form an intagral part of these financial

statements.




GROUP STATENMERT OF SQURCE
AND APPLICATION OF FUHDS

SELTACLERN TECONOLOGY LIMITED

FOR THE YEAR ExDED 3157 DECEMBER 1990

SIIRCE, OF FONDG

ILoss on ordinary activities
before taxation and minority
interests

Aijustrert for dtems not

jmvolving the woverent of funds:

Depreciation

Punds from other sources

Ioans issued

Issus of share capital
Disposal of fixed assets
Provision for liabilities
ard charges

Minarity interest on
acquisiticn
Funding fram holding company

APPLICATION OF FONDS

Purchase of intangible fixed

Goodwill acguired
Purchase of tangible fixed
assets

REPRESENTED BY

1,402,998
4,460,000
3,300

1,500,000

1,830,000
1,720,371

4,950
9,066,644

1,759,098

Yncrease/ (decrease) in working capital

Stocks
Debtors
Creditors

Increase/ (decroase) in net Mguid funds

Cash in hand
Bank overdraft

50,516

(667,748)

1990

SoPraiaremiema

(744,272)

141,034

(603,238)

10,856,669

10,253,431

(10,830,692)

(577,261)

[ §

93,329
1,083,925
(1,137,283)

39,971

(617,232)

(577,261)

it St

600,000

141,698

15

(441,474)

(492,081)

11,158

(480,923)

600,000

119,077

(141, 698)

(22,621)

| o &=t et 4

534,386
(115, 550)

418,838

(441,459)

A

(22,621)

e et s sty mman e ]

Ti.e statement of net assets acquired during the year is sat out in

note 18,
financlal statements.

Tha notes on pages

v to 18 form an integral part of theso




STIACLEAN TECHHOILOGY LIMI'TED

NOTES 1O THE ACCOUNTS FOQR THE YEAR ENDED 31ST DRCEMBER 1990

1. ACCOUNTING POLICIES

K. Convention
The financial statements have baen prepared under the
historical cost convention except that certain freehold
property is stated at its revalued amount.

b. Basis of consolidation
The group accounts incorporate the aceounts of Sitaclean
Tecwvnology Limited and its subsidiary coupany. The results of
Midland Land Reclamation Limited have bean consclidated fronm
10th March 1990, the effective date of acquisition,
Goodwill, which is the excess of the amounts paid over the
value of net tangible assets of the date of acquisition, has
been capitalised and will be written off over 20 years
comnencing from the first £ull year of consolidation. In
accordance with Section 230 of the Companies Act 7285, a
separate profit and leoss account for the company has not been
prepared.
Accounts for the previous period were prepared using Format 1.
These accounts have been prepared using Format 2 because the
directors are of the opinion that this better reflects the
Greup’s activities. The comparative figures have been changed
accordingly.

C. Turnover
Purnover 1s the total amount receivable by the group in the
ordinary course of business for services supplied, excluding
VAT and trade discounts.

d. Depreciation
Depreciation is calculated to write down the cost of all fixed
assets by egual annual instalments over their expected useful
lives,
The periods generally applicable are:
Plant and equipment H 4 years/ 5 years
Fixtures and fittings : 5 years/10 years
Motor vehicles : 4 years/ 5 years
Freehold land is depreciated over its expected useful economic
life, which 1s usually between 7 and 10 years.
Licensed void airspace is depreciated on the basis of the
alrspace filled during the period.

e, Stock

Stock is stated at the lowel of ceost and not realisable value.

“ g -




SITACLEAN TECHROLOGY LIMITED
NOTES T0 THE ACCOUNTS FOR THE YEAR EWDED 31ST DECEMBER 1950

Eanb ol o

Site restoration

Site restoration costs are written off against raovenue as
incurred,

Ho provision is made in respect of any potential liability for
future restoration work.

Intangiblc agsets

Planning application fees are capitalised when applicatiens are
Kknown to have been successful, and are depreciated over the
estinmated life of the sgite once it is operational.

Deferred taxation

Deferred taxation is the taxation attributable to timing
differences between profits computed for taxation purposes and
profits as stated in the financial statements.

Deferred tax is provided to the extent that it is probable that
a liebility or asset will crystallise and not provided to the
esctent that it is probable that a liability or asset will not
crystallise. Unprovided deferred tax is discloged as a
contingent liability.

Deferred tax is calculated at the rate at which it is estimated
that the tax will be paid when the timing differences reverse.

Leasing

Costs incurred undexr operating lease contracts are charged in
the year in which they are invoiced to the company. Assets
held wunder finance leases are initially reported at the fair
value of the asset at the inception of the lease and
depreciated  accordingly, with an  equivalent liability
categorised as appropriate under creditors due within or arfter
one yaar.

Pension costs
The company contributes to a money purchase pension scheme, and

charges to profits the amount of contributions payable to the
scheme in respect of the accounting year.




HOTES TO THE ACCOUNTS

SITACLEAN TECANOLOGY LEIMITED
FOR THZ YERR ENDED 31ST DECEMBER 1990

2.

INTEREST PAYABLE AND SIMILAR CHARGES

On bank lcans and overdrafts and other loans

1990
£
- repayable within f£ive years
by instalments 31,445
- repayable within five years
other than by instalments 237,341
~ on &ll other loans 2,488
271,274
StowamTImT ol

GROUP Y0SS ON ORDINARY ACTIVITIES BEFORE TAXATION

1990
1s stated after charging:- —-——
£
Auditeris remuneration 7,500
Operating lease chnrges 541,655
Finance lcase interest 4,528
Hire of plant and machinery 16,510

[ ofag S rtad -

TAXATION
1990
€
UK Corperation Tax 22,588
STAFF COSTS
1990
Ho.
The average weekly number of employeces
during the year were made up as follows:-
Office and management 24
Other 262
286

=

198¢

-

5,000
26,507

fostami sk e brrd m g

1989

ITEITS S TR T

1589

Ho.

oy




NOTES TO THE ACOQUNTS

SITACLEAN TECHNOLOGY LIMITED
FOR TIE YEAR ENDED 3157 DECEMBER 19350

Staff costs during the year (including directors) amcunted to:-

Wages and salaries
Soclial security costs
Other pension costs

Directors

Remuneration paid to the directors

1990

———

£

2,597,636
251,109
51,721

e S oy 0 o -

2,900,466

RIS IESTES TR INER

year, including benefits in kind, amounted to:-

Fees

Other emoluments

Emolunments (excluding pension
contributions) of the highest
paid director

other directors received emoluments
falling in the following band:

£10,001 - £215,000

No other director of the
remuneration.

holdinyg

1950

- - -

company

HOLDING COMPANY AND PROFIT AND LOSS ACCOUNT

The company has tuken advantage of Section 239 Companies

1985 and has not presented its own profit and

In the year under review,

taxation of £525,856 (1989 loss -~ £492,081).

1989

o —

£

328,471
32,436
17,071

377,978

p=2on g hepgetotetag

of the company during the

1989

——

received  any

Act

loss account.
the company made a loss

aftox



HOTES TO THE ACCOUNTS

SITACLEZAN TECHNOLOGY LIMITED
FCOR THE YEAR ERDED 31S8T DECEMBER 1999

7.

IRTANGTELE FIXED ASSEDRS -
Planning application fees

{en acguisition of subsidiary)
Goodwill arising en consolidation

e Groap

oo
At 1st Jamary 1990

ol ot ades )

Additicns on acquisitions 649 594

Other additions
Disposals

At 31st December 1990

DEPRECTTAZICN
At 1st Jamiary 1990

At 31st Decenber 1990
NET POCK VALIES

at 21st Decomber 1950
At 31st Decermber 1989

The
£544,112 (1989 - nil).

v Al i

19,048

Groae £
4,950
9,066,644
9,071,594
b vlensbna et e oeraer

Bquirment Contract
Fixt:.n 2 Vehicles
Freshold and Motaor
Land F:Lttings Bquipment.  Vehicles Total

€ £ £ £ £
32,538 85,350 23,810 141,698
10,971 196,839 39,558 896,962
652,859 117,883 262,477 - 1,033,219
- - - (14,400}  (14,400)
1,302,453 161,392 544,667 48,968 2,057,479
- 6,396 - 4,762 11,188
14,119 3,759 132,045 21,162 171,083
45,535 30,844 55,092 8,663 141,034
- - - (11,100)  (11,100)
59,654 40,959 188,035 23,487 312,17%
1,242,799 120,393 356,631 25,481 1,745,304
- 26,142 85,350 130,540

gross amount of freehold land on which depreciation is being provided is

The figures stated above far cost or valuation of frechold land includes a

valuation as follows:

At cost
At 1988 valuation

1990 1989

e &
827,453 -
475,000 -
1,302,453 -




ROIFES 710 THE MOCOUNTS

SITACIEAN TEROIOCY LIMITED
FOR, THE YEAR FMOED 18T DEEMIER 1990

9.

‘he fiqures stated above include assets held under hire purchase contracts ag

follows:—

Plant and ecuipment
Moter vehicles

The Conpany

At 1lst January 1990
additions

Disposals
At 31st Decenber 1990

DEPRBCTATION

At ist Samuary 1990
Charge far the year
Disposals

AL A1zt Decanber 1990

NET BOOR VALIES
At 3ist December 1990

At 31st Docember 1989

1990 1989
E £
16,501 12,084
10,257 -
26,758 12,084
| = e i | ot - e .
Briipment  Oontract
Fixtures Vehiclces
Frechold and and Motor
Laxd  Fittings Iyuipment  Vehicles — Totul
g £ £ € r
- 32,538 85,350 23,810 141,698
- 117,308 ~48,812 - 365,920
- 149,646 334,162 23,810 507,618
- 29,920 30,257 4,762 64,949
- 36,376 3C,257 9,524 76,127
- 113,320 303,905 14,2386 471,511
e = t Eeraorioos
- 26,142 85,350 19,048 130,540

=5

[~

T ey

Included in the net book value for equipment, fixtures and fittings is £9,063
{1989 - £12,084) in respect of assets held under finance leases.

TNVESIMENTS — COMPANY

Investment at cost

Sitaclean Technolegy Limited holds 0% of issued

1990

£

7,463,178

1989

——————

TLand Reclamation Limited, a conpany incorperated in England.

- 14 -

share capltal of Midland



NOTES Te THE ACCOURTS

-

SITACLEAN TECONOLOGY LIMIFTD
FOR THE YEAR ENDED 3187 DE.EMDER 1990

10.

a.

11.

STOCK

The Group

Consumable stocks

Tha Company

Consuiable stocks

DEBTORS

The Sroup

Trade debtors

Other debtors

Prepayments

Amount due from subsidiary coupany

Amount due from group company

‘Tne Company

Trade debtors

Other debtors

Prepayments

Arnount due from subsidiary company

Amount due from group company

Al AL Pt B XS AP T - e S et ey

1960 1989
T ) 5
93,329 -
SRR T LT o EITT IS B e ey
1990 1989
£ Z
91,154 -
BRI e S TR o L pr-teded 4 erdrrd e deud o
18s0 1865
£ £
940,547 176,510
4,419 4,344
613,349 9,534
60,000 350,000
1,618,315 534,388
1990 1989
£ £
745,798 170,510
4,419 4,344
806,410 9,534
897,402 -
69,000 350,400
1,514,022 534,383
frr g v2dorbadinn L1 LA TRETINE mImiTRuEsy



SITACLEAN TECHROINGY LIKITED

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31ST DECEMBER 1990
12. CREDITORS: Amounts falling due within one yoar
2. The Group 1990 158%
N £
Bank overdraft 1,633,561 441,474
Bank loan 93,657 -
Trade creditors 478,897 66,141
Oother taxes and soclal security 176,124 19,236
other creditors 8,133 113
Accruals 556,751 22,870
Amounts due to holding company - 5,000
Obligations under finance leases 16,759 3,724
Corporation tax 29,770 -
2,993,652 540,858
IEISTTITIN IS ORI f =g e 2 o e -4
Bank loons and overdrafts in the subsidiary conpany amounting
to £785,002 are secured by fixed charges over its freehold
land.
b. The Conpany 1990 1989
£ £
Bank ovoerdraft 1,633,561 441,474
Trade creditors 439,920 66,141
Other taxes and social security 140,123 10,236
Other creditors - 413
Accruals 476,682 22,870
Amounts due tso helding company - 5,000
Obligations under finance leases 3,724 3,724
Corporation tax - -
2,694,010 “49,888
potrdatt it ettt av i) LRy CEIERRLS
13. CREDITORS: Anounts falling due after moxe than one years
a. The Group 1990 19R9
£ £
Bank louns 785,002 -
Obligations under finance leases 8,086 7166
Anounts due to hnlding company 1,720,272 -
2,514,359 7,166

I S Doy

Bank leans Include £258,107 repayable in quarterly

five years after the balance cheet date.
at 12.5%/14.5% per annum,

/i B (%3 :
M UL WL L 1% My ,;& AN
i e §T ’

¥
MY

Interest

fmd e L ioh s g o et A e

instalments,
is chargegd




SITACLEAN TECHNOLOGY LIMI'CED

NOTES T THE ACCOUHTS FOR THE YEAR EMDER 318T DECEMBER 1990
b. The Company 1580 1989
£ £
Bank loans . - -
Obligations under finance leases 3,443 7,166
Arounts due to liolding company 1,720,371 -
1,723,814 7,166
ITEX DRI I TA LTSN [ i it e d b E ek
14. PROVISIONS FOR LIABILITIZS AND CHARCES

16.

Deferred consideration relating to the acquisition of the Corby
site has been provided for in full at 21,500,000 (1989 -~ nil).

CALLED UF SHARE CAPITAL

1590 198%
£ £
Ordinary shares of £1 each
Authorised 5,000,000 1,000,000
FerESRIT Iy Imm T bbb e R o f g ad
Allotted, issued and fully paid 5,000,000 600,000
jirp bt et i — e g Bt g NI R TIRITELK

Oon  3rd July 1990, the conpany passed an ordinary resoiutiosn
increasing the company's authorised share capital to £5,6G00,n00
Sdvided in 5,000,000 orxdinacy sharas of £1 each.

On  3rd July 19%0, 4,400,000 ordinary shares of £1 cath were

allotted at par, in order to increase the <ompany'!'s aapital
base.

GUARANTEES AND OTHER FINANCIAL COMMITHMENTS

Guaranteoes

The company has given indemnities te the bank in resgpect of
bonds, indemnities and guarantees given to third parties, which
are roquired for the operation of the company business.

- 17 =




QTES TO THE ACCOOUNTS

Y.

7.

i8.

SITACLEN TECHNOLOGY LIMITED
FOR JHOE YERR ENDED 31'T DECEHBER 1890

Wl WY T S A L.

Operating leaseg

WA S i B Nt I

Lo » T e ot A T S

The company has the following commitments in the next 12 months
{(ret of VAT where applicable) under operating lease contracts:

Qther oporating leasee
Current commitments:-

Expiring within 2-5 yezrs

LAND AHD BUTIDINGS
Current commitm~nts:-

Expiring within 2-5 years

Tha Group

A r S e s i} e e S

£

987,133

Dot e fim b

117,732

Explring after mors than 5 years 36,000

GRQUP CCMPAHNIES

pred -t i =]

The Company

R — - e

£

976,361

s g aortiiond At uad v

110,732
36,000

RIEratdiaaias

The company owng 80% of the issued share capital of Midland

Land Reclamation Limited, a

The ultimate holdng company 1is

company incorporated in France.

SIATEHERT OF NET ASSELS

Goodwiil

Fixad assets
Current assotis
Creditors

Cost of acquisition

Minority interaests

company incerporated in England.

Lyonnaisc des Eaux~Durez, a

ACQUIREDS IN HMIDLAND LAND RECLAMATION
LINITED ~ AS AT 10TH MARCH 1990

- 18 =)

£

9,066,644
749,629
256,347

{760,643)

9,293,177

7, 463 177

Pt A AR e e s



PROFIL AND LOSS ACCOUNT

SITACLEAN TECHNOLOGY LJIMITED
FOR 'THE YEAR ¥HNDED 3157 DECEXDER 1990

ey

TOINIVER
Raw materials and consumables
Othar external charges

Staff costs:

Wages and salaries
Social secaurity costs
Other pension costs

Derreciation
Other cperatirng charges

Opexating less

Interest receivable and
similar incoe

Interest payoble and
similar charges

Ioss on endinary activities

Tayzition

Petained loss for the yoar

Lot e, i A B A T T

1990 1989
£ £ £ £
4,801,666 370,108
755,907 114,413
1,606,004 148,591
(2,361,911) (263,004
2,439,755 107,104
2,466,856 328,471
238,171 32,436
51,721 17,071
(2,756,748) (377,978)
(64,948) (1%,158)
(435,369) (194,033)
{817,310) (476,065)
23,624 -
(229,572) (16,016
(1,023,258) (492, 081)
97,402 -
(925,856) (492,081)
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PROFIT AND LOSS ACCOUNT

STTACLEAN TECHRCLOGY YIMITED

FOR THE YEAR ENDED 3187 DECEMBER 1990
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AUOVER

Raw materials and consumables

Other external charges

Staff coct=:

Wages and salaries
Social, socurity costs
Other yensicn wosts

Depreciation
Other operating charges

Oporating loss

Interest receivable ard
similar income

Interest payable ard
similar charges

bafore tivmtion

Taxation

Retained loss for the yoar

4,801,666

755,907

1,606,004
- (2,361,911)
2,439,755

2,466,856

238,171
51,721
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(2,756,748)
(64,948)
(435,369)

(817,310)
23,624
(229,572)

(1,023,258)

97,402

(925,856)

CRmSImITTI

1989
£ £
370,108
114,413
148,591
(263,004)
107,104
328,471
32,436
17,071
(377,978)
£11,158)
(194,033)
(475,065)
(16,016)
(492,081)

(492,081)
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