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Taylor & Francis Group Limited

Directors’ report

The Directors present their annual report and the audited financial statements for the year ended 31 December 2010

This Directors’ report has been prepared 1n accordance with the special provisions relating to small compames under
5418 of the Compamnies Act 2006

Principal activity

Duning the year the Company’s principal activity was acting as an intermediate holding company and the Directors
expect the Company to continue 1n this role for the foreseeable future

Principal risks and uncertainties

Due 1o the nature of the company’s business and the assets and liabihties contamed within the Company's balance sheet,
the Directors consider the principal risk 1s the valuation of investmenis and that the amounts due to the Company may
not be recoverable The Directors momtor the risk associated with these investments and the credit nisk associated with
amounts due from group companies having regard for the underlying performance of those entities

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future Accordingly, they continue to adopt the going concern basis in prepanng the
financial statements as set out in Note |

Financial risk management ob)ectives and policies

The Company’s activities expose 1t to a number of financial risks including credit nisk and cash flow nsk The Company
does not use dervative financial instruments

Credit risk

The Company's principal financial assets are intercompany receivables The Company’s credit risk 1s primarly
attnibutable to 1ts receivables The amounts presented in the balance sheet are net of allowances for doubtful recervables
An allowance for impairment s made where there 1s an 1dentified loss event which, based on previous experience, 15
evidence of a reduction 1n the recoverabihity of the receivable

As the exposure 1s with companies also owned by 1its ulumate parent company the Directors consider that there 1s no
significant credit rnisk

Cash flow risk

The Company’s activitics expose 1t pnmanly to the financial nsks of changes in foreign currency exchange rates 1n
relation to sterling The majonty of the Company’s business 1s conducted in US$ but 1t 1s still exposed to exchange risk
as certain balances with other group entities remain 1n sterling

Dividends

The Directors do not recommend the payment of an ordinary dividend for the year ended 31 December 2010 (2009
$nil)




Taylor & Francis Group Limited

Directors’ report (continued)

Directors
The Directors who held office during the year and to the date of this report, were as follows

R G Horton

J W Burton

P S Rygby

A C Walker

M Kerswell (resigned 31 March 201 1)
G R Wnght (appointed 31 March 2010)
R Jacobs (appointed 27 May 2010)

Directors' indemnities

The Informa group has made quahfying third-party indemmty provisions for the benefit of its Directors which were
made during the year and remain 1n force at the date of this report

Auditors
Each of the persons who 1s a Director at the date of approval of this report confirms that

e 5o far as the Director 1s aware, there 15 no relevant audit information of which the company’s auditors are unaware,
and

e the Director has taken all the steps that he/she ought to have taken as a Director in order to make himself/herself
aware of any relevant audit information and to estabhsh that the company’s auditors are aware of that information

This confirmation 1s given and should be wnterpreted in accerdance with the provisions of s418 of the Compamies Act
2006

Deloitte LLLP have indicated their willingness 10 be reappomnted as auditors and a resolution to reappoint them will be
proposed at a forthcoming General Meeting

Approved by the Board of Directors and signed on 1ts behalf by

Fvondacd

J L Woollard
Secretary

20 AP 501

Mortimer House

37 — 41 Mortimer Street
London

WIT 3JH




Taylor & Francis Group Limited

Statement of directors’ responsibilities

The Darectors are responsible for preparing the annual report and the financial statements 1n accordance wath
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements in accordance with Umited Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial statements,
the Directors are required to

s select suntable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,
s state whether applicable UK Accounting Standards have been followed, and

s prepare the financral statements on the going concern basis unless 1t 1s mnappropnate to presume that the company
will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions with reasonable accuracy at any time the financial position of the company and 10 enable them
to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities




Independent auditors’ report to the members of
Taylor & Francis Group Limited

We have audited the financial statements of Taylor & Francis Group Limited for the year ended 31 December 2010
which comprise the profit and loss account, the balance sheet and the related notes 1 1014 The financial reporting
framework that has been applied n their preparation 1s applicable law and United Kingdom Accounting Standards
(Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made selely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditors’ report and for no other purpose To the fullest extent permitied
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and
express an opinton on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of sigmficant accounting estimates
made by the Directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opimon the financial statements

e guwve a true and fair view of the state of the company's affairs as at 31 December 2010 and of its profit for the year
then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
¢ have been prepared 1n accordance with the requiremenis of the Compames Act 2006
Opinion on matters prescribed i the Companies Act 2006

In our opimen the information in the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you tf, in our opmnion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

s the financial statements are not in agreement with the accounting records and returns, or
= certain disclosures of Directors’ remuneration specified by law are not made, or
¢ we have not recerved all the information and explanations we require for our audit, or

» the Directors were not entitled to take advantage of the small companies exemption in preparing the Directors’
report

[a.,,um(ﬂlf

lan Waller (Semor Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom

21 Apri 2011




Taylor & Francis Group Limited

Profit and loss account
Year ended 31 December 2010

Admimstrative expenses
Operating profit/(loss)

Profit on disposal of current asset investment
Interest receivable and similar mcome

Interest payable and similar charges
Profit on ordinary activities before taxation
Tax credit/(charge) on profit on ordinary activities

Profit for the financial year

All results are derived from continuing operations

Notes

11

2010 2009

$°000 $000
578 (7,084)
578 (7,084)
- 30,453
18,966 11,571
(2,053) (27,977
17,491 6,963
1,137 (626)
18,628 6,337




Taylor & Francis Group Limited

Statement of total recognised gains and losses
Year ended 31 December 2010

Profit for the financial year
Currency translation differences

Total recognised gains and losses relating to the year

Note

11
11

2010 2009
$'000 $°000
18,628 6,337
(2,601) 3,117
16,027 9,454




Taylor & Francis Group Limited

Balance sheet
At 31 December 2010

Fixed assets
Investments

Current assets
Debiors amounts falling due within one year

Creditors: amounts falling due within one year

Net current assets / (liabilities)

Net assets

Capital and reserves
Called up share capatal
Share premium account
Hedging reserve

Profit and loss account

Total shareholders’ funds

Notes

10
11
11
11

12

2010 2009
$°000 $°000
83,577 1225948
1,139,079 83
(159.433)  (178,835)
979,646  (178,752)
1,063,223 1,047,196
7,977 7,977
557,104 557,104
516 3,117
497,626 478,998
1,063,223 1,047,196

The financial statements of Taylor & Francis Group Limuted (registered number 2280993) were approved by the

board of Directors and authorised for 1ssue on 2.1 A~

They were signed on 1its behalf by

S ONN

G R Wright
Director

2011




Taylor & Francis Group Limited

Notes to the financial statements
Year ended 31 December 2010

L. Accounting policies

The prircipal accounting policies are summansed below They have all been applied consistently throughout
the current and preceding year

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
applicable law and Umted Kingdom Accounting Standards (United Kingdom generally accepted accounting
practices)

As permitted by section 400 of the Compames Act 2006, the Company has not prepared consolidated financial
statements as it 1S a subsichary undenaking of Informa ple, a Company registered in Jersey which prepares
consolidated financial statements including the results of Taylor & Francis Group Limited and its subsidiary
undertakings These financial statements present information about the Company as an individual undertaking
and not about 1ts group

Under FRS | the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds
that 1ts parent undertaking, Informa ple, includes the Company n its own published consolidated financial
statements

As the Company 1s a wholly owned subsidiary and the Company’s voting rights are controlled within the
group headed by Informa plc, the Company has taken advantage of the exemption contained 1n FRS 8 and has
therefore not disclosed transactions or balances with entities which form part of the group The consolhidated
financial statements of Informa plc, within which this Company 1s 1ncluded, can be obtained from the address
given in note 14

Going concern

The Company 15 a 100% subsidiary of Informa plc In reaching their decision to prepare the accounts on a
going concern basis, the Directors have considered the impact of the current economic climate on both the
company and also the Group of which 1t 1s a member

Having given due consideration to the above factors and the anticipated future performance of the Company,
the Directors have been able to form a reasonable expectation that the Company has adequate resources to
continue 1n operational existence for the foreseeable future For this reason, they continue to adopt the going
concern basis 1n preparing the accounts

Investments
Investments held as fixed assets are stated as cost less provision for any impairment 1n value
Hedging

The Company’s holding activities expose it primarily to the financial nsks of changes 1n foreign currency
exchange rates The Company documents at the inception of the transaction the relationship between hedging
nstruments and hedged items, as well as 1ts sk management objectives and strategy for undertaking various
hedging transactions Furthermore, at the inception of the hedge and on an ongoing bas:s, the Company
documents whether the hedging instrument that 1s used 1in a hedging relauonship 1s highly effecuve in
offsetting changes in fair values of the hedged item Changes 1n the fair value of instruments that are
designated and effective as hedges of are recogmsed directly 1n equity and the ineffective portion 1s recognised
immediately in the profit and loss account




Taylor & Francis Group Limited

Notes to the financial statements (continued)
Year ended 31 December 2010

1.

Accounting policies (continued)
Foreign currency

Transactions denominated 1n foreign currencies, other than those in designated hedge relationships, are
recorded using the rate of exchange ruhing on the date of the transaction At the balance sheet date monetary
assets and hiabilities denomunated m foreign currencies are translated at the rate of exchange ruling at that date
These translation differences are dealt with tn the profit and loss account

Taxation

Current tax, mcluding UK corporation tax and foreign tax, 1s provided at amounts expected to be paid or
recovered using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred taxation 1s recognised 1n respect of all timing differences that have onginated but not reversed at the
balance sheet date where transactions or events that result 1n an obligation to pay more tax 1n the future or a
right to pay less tax in the future have occurred at the balance sheet date Tuming differences are differences
between the Company’s taxable profits and 1ts results as stated in the financial statements that anse from the
mclusion of gains and losses 1n tax assessments 1n periods different from those 1n which they are recognised
the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recognised only to the extent that, on the basis
of all available evidence, 1t can be regarded as most hkely than not that there will be suitable taxable profits
from which the future reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply n the periods in which the timing
differences are expected to reverse based on tax rates and iaws that have been enacted or substantially enacted
by the balance sheet date

Directors’ remuneration

The Directors are employed and remunerated by other compames 1n the Informa ple group and do not receive
any remuneration specifically for their services as Directors of the Company

Operating profit/(loss)

2010 2009
$’000 $'000
Write down of amounts owed by group undertakings - (7.084)
Group recharge adjustment 640 -
Charges from another group undertaking (62) -

578 (7,084)

The average number of employees, excluding Dsrectors, was nit (2009 ml)

The fees payable to the Company’s auditors’ for the audut of the financial statements of $2,000 (2009 $2,000)
was borne by another group company

10




Taylor & Francis Group Limited

Notes to the financial statements (continued)
Year ended 31 December 2010

4, Interest receivable and similar income

Interest from group undertakings
Foreign exchange gains
Other

5. Interest payable and similar charges

Interest to group undertakings
Other

6. Tax (credit)/charge on profit on ordinary activities

UK Corporation tax

Current tax on profit for the year
Exchange loss on tax creditor
Adjustments in respect of prior year

Foreign tax
Current tax on profit for the year
Exchange loss on foreign tax

Tax (credit)/charge on profit on ordinary activities

2010 2009
$°000 $7000
18,779 11,565
183 .

4 6
18,966 11,571
2010 2009
$'000 $°000
2,050 27,97
3 6
2,053 27,977
2010 2009
$°000 $°000
) 397
(1,137) -
(1,137) 397
- 234

- (5)

- 229
(1,137) 626

11




Taylor & Francis Group Limited

Notes to the financial statements (continued)
Year ended 31 December 2010

6.

Tax on profit on ordinary activities (continued)

Factors affecting the tax charge/(credit) for the current year

The current tax charge for the year 1s lower (2009 lower) than the standard rate of corporation tax in the UK

of 28% (2009 28%) The differences are explained below

2010 2009
5’000 $°000

Current tax reconciliation
Profit on ordinary activities before tax 17,491 6,963
Current tax at 28% (2009 28%) 4,897 1,950
Group relief (claimed)/surrendered for mil consideration 4,913) 4,594
Non taxable income (N (8,527
Foreign tax charge - 234
Exchange loss/(gain) on tax creditor - 397
Exchange loss on foreign tax - (5)
Expenses not deductible for tax purposes 17 1,983
Adjustments 1n respect of prior year (1,137) -
(1,137) 626

Factors that may affect future tax charges

The future tax charge of the Company may be affected by group losses available for surrender as group relief

Investments

Leans to

group
Investments undertakings Total
$°000 $°000 $°000
At 1 January 2010 87,048 1,138,900 1,225,948
Exchange movements (3,471) - (3,471)
Repayment of loans - (1,138,900)  (1,138,900)
At 31 December 2010 83,577 - 83,577

The loans to group undertakings were fully repaid i the year and new short term loans were 1ssued to group

undertakings (see note 8)

12




Taylor & Francis Group Limited

Notes to the financial statements (continued)
Year ended 31 December 2010

7. Investments (continued)

The Company’s principal subsidiary undertakings are as follows

Country of Ordinary

registration/ shares
Company incorporation Principal activity held
Afterhurst Limited ' England & Wales Distnibution of books 100%
Routledge Publishing Holdings Limited England & Wales Holding Company 100%
Informa Healthcare AB' Sweden Provision of publishing services 100%
Taylor & Francis Books Limited' England & Wales Publishing of books 100%
Taylor & Francis Limuted England & Wales Holding Company 100%
Taylor & Francis Publishing Services England & Wales Provision of publishing services 100%

Limited
In the opmmon of the Directors the imvestments in and amounts due from the Company’s subsidiary
undertakings are worth at least the amounts at which they are stated in the balance sheet Details of other non-

trading subsihanes are available from the Company’s registered office

' These companies are indirect subsidiaries of Taylor & Francis Group Limited

8. Debtors: amounts falling due within one year
2010 2009
$000 $°000
Amounts owed by group undertakings 1,139,075 83

Of the amounts owed by group undertakings $1,139,000,000 (2009 $ml) bears interest at 2 75% and $79,000
(2009 $83,000) 1s non-1nterest bearing

9. Creditors amounts falling due within one year
2010 2009
$’000 $°000
Amounts owed to group undertakings 156,507 174,375
Corporation tax 2,926 4.460
159,433 178,835

Of the amounts owed to group undertakings $136,266,000 (2009 $152,415,000) bears mterest at LIBOR plus
1% and $20,241,000 {2009 $21,960,000) 1s non-inierest bearing




Taylor & Francis Group Limited

Notes to the financial statements (continued)
Year ended 31 December 2010

10.  Called up share capital
2010 2009
$7000 £000
Authorised share capital
231,062,400 ordinary shares of $0 05 each 11,553 11,553
Called up, allotted and fully paid share capital
159,546,050 ordinary shares of $0 05 each 7.977 7,977
11.  Reserves
Share Hedgmmg Profit and
premium reserve loss account Total
$°000 $°000 $’000 $°000
At 1 January 2010 557,104 3,117 478,998 1,039,219
Profit for the financia! year - - 18,628 18,628
Currency translation differences - (2,601) - (2,601)
At 31 December 2010 557,104 516 497,626 1,055,246
12.  Reconciliation of movements in shareholders’ funds
2010 2009
5’000 $'000
Profit for the financial year 18,628 6,337
Currency translation differences (2,601) 3,117
Net increase n shareholders’ funds 16,027 9,454
Opening shareholders’ funds 1,047,196 1,037,742
Closing sharecholders’ funds 1,063,223 1,047,196
13.  Contingent habilities
The Company jointly guarantees, with fellow group undertakings, a £1m (2009 £1m) overdraft facility
14,  Ulamate parent company and controlling party

The immediate parent undertaking 1s Informa DAP Limited, a company incorporated in Great Britain and

registered 1n England and Wales

The ulumate parent undertaking and controlling party 1s Informa ple, a company incorporated in Jersey under
the Companies (Jersey) Law 1991 This 1s the smallest and largest group into which the Company 1s
consolidated Copes of the group financial statements for Informa plc are available at its principal place of
business at Informa plc, Gubelstrasse 11, CH-6300, Zug, Switzerland




