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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006

The directors present therr report and the financial statements for the year ended 31 December 2006

Actwities and Business Review

During 2004 the Company transferred substantial trading actvities in equities and equity denvatives products, and
positions in relation to those actvibes, to Credit Suisse Secunties (Europe) Limited (formerty known as Credit
Suisse Fist Boston (Europe} Limited), a fellow subsidiary undertaking The pasitions were transferred at far
market value Following the transfer, the Company continued to trade in the cash equites business until 31
December 2005

The Company appled to its regulator, the FSA, to cancel its Part IV Permission and this application was accepted
with effect from 15 December 2006

Results

The profit on ordinary activities after taxation for the year was £955,552 (2005 loss £4,220,000) A dvidend of
£20,000,000 were proposed and paid on 6 June 2006 (2005 £27,750,000) There were no capital contrbution
repayments dunng 2006 (2005 repaid £12,250,000)

Going Concern

The Company has ceased trading as at 1 January 2006 and it 1s the Directors’ intention to lquidate the Company
in due course These accounts have been prepared on a going concern basis as there are no matenal differences
between the gaing concern and the break up basis

Directors

The names of the directors as at the date of this report are set out on page 1 Changes in the directorate since
31 December 2005 and up to the date of this report are as follows

Resignations
Chnistopher R Carter 11 January 2007
Stuart C Eden 11 January 2007

None of the directors who held office at the end of the financial year was beneficially interested, at any time
during the year, in the shares of the Company or had any disclosable interest in shares of group companies

Disclosure of Information to Auditors

The directors who held office at the date of approval of this directors' report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company's auditors are unaware, and each director has
taken all the steps that he ought o have taken as a director to make himself aware of any relevant audit
information and to establish that the Company's auditors are aware of that information




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006

Auditors

Pursuant to a shareholders' resolution, the Company 1s not obliged to reappoint its auditors annually and KPMG
Audrt Plc will therefore continue in office

Caprtal contribution

The Company did not make any capital cantribution repayments during the year (2005 repaid £12,250,000) to
Credit Suisse Investment Holdings (UK), (formerly known as Credit Suisse First Boston (UK) investment
Holdings)

Donations

No chantable donations were made during the year (2005 nil)

Prompt Payment Code

it1s the policy of the Company to pay alf invoices in accordance with contract and payment ferms

By Order of the Board

One Cabot Square Paul E Hare
London E14 4QJ Company Secretary
31 May 2007




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS'
REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors' Report and the financial statements in accordance wath
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Prachice)

The financial statements are required by law to gve a true and farr view of the state of affarrs of the company and
of the profit or loss of the company for that peniod

In preparing these financial statements, the directors are required to
+  select sutable accounting policies and then apply them consistenily,
+ make judgments and estimates that are reasonable and prudent,

+ state whether applcable UK Accounting Standards have been followed, supject to any matenal
departures disciosed and explained in the financial statements, and

» prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue In business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibility for faking such steps as are reasonably open to them to
safequard the assets of the company and to prevent and detect fraud and other iregulanties




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CREDIT SUISSE FIRST
BOSTON EQUITIES LIMITED

We have audited the financial statements of Credit Suisse First Boston Equities Limited (the “Company”) for the year
ended 31st December 2006 which compnse the Profit and Loss Account, the Balance Sheet, and the related notes
These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the Company's members, as a body, in accordance with section 235 of the Companies
Act 1985 QOur audit work has been undertaken so that we might state to the Company's members those matters we
are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company and the Company's members as a body, for
our audit work, for this report, or for the opinions we have formed

Respective responsibilihes of directors and audrtors

The directors' responsibilities for prepanng the financial statements m accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors'
Responsibilties on page 4

Our responsibility 1s to audit the financia! statements in accordance with relevant legal and regulatory requirements and
Internatronal Standards on Auditing (UK and lreland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companies Act 1985 We also report to you whether in our opiion the information given in the
Directors' Report s consistent with the financial statements

In addition we report to you if, i our opinion, the company has not kept proper accounting records, 1f we have not
receved all the information and explanations we require for our audit, or If information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within ¢

Basis of audit opinion

We conducted our audit In accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examination, on a test basis, of ewdence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the significant eshmates and judgments made by the
directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audt so as to obtan all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud or other rregulanty or efror In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements

Opinion

In our opinion

» the financial statements give a true and farr view, in accordance with UK Generally Accepted Accounting Practice,
of the state of the company's affars as at 31st December 2008 and of its profit for the year then ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

o the information given in the Directors' Report 1s consistent with the financial statements

WU G fockit O

KPMG Audit Pl
Chantered Accountants
Registered Auditor
London

31 May 2007




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2006

Discontinued Operations

2006 2005

Note £000 £000

Operating income/(loss) 2 1,285 (3,939
Administrative expenses {15) (601)
Profit/(Loss) on Ordinary Activities Before Taxation 3 1,270 (4,540)
Tax {charge)/credit on profit/(loss) on ordinary actvities 4 {314) 320
Profit/(Loss) on Ordinary Activities After Taxation 956 (4,220)
Retained Loss for the financial year 956 (4,220)

A statement of movements in reserves is gwven in Note 12
There were no other recognised gains or losses in the year

The Profit and Loss Account has been prepared in accordance with the Accounting Policies in Note 1 to the
financial statements

The notes on pages 8 to 17 form part of these Financial Statements
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2006

2006 2005
Note £000 £000
Fixed Assets
Financial investments 7 - 437
Current Assets
Cebtors 8 17,727 58,810
Cash at bank 758 267
18,485 59,077
Creditors Amounts falling due within one year
Other creditors ] {86) (22,051)
(86) (22,051)
Net Current Assets 18,399 37,026
Net Assets 18,399 37,443
Capital and Reserves
Called up share capital 10 15,000 15,000
Profit and loss account 11 3,369 29.443
Total Shareholders' Funds 12 18,399 37,443

Approved by the Board of Directors on 31 May 2007 and signed on its behalf by

=0

Costas P Michaelides
Director

\
P——

The notes on pages 8 to 17 form part of these Financial Statements
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

1

Accounting Pohcies

The financial statements have been prepased wn accordance with the Compamnies Act 1985, applicable
accounting standards and under the historical cost accounting rules modified to include the valuation of
trading securties, tradng secunties sold, not yet purchased, forwards, futures, swaps, warrants and
options at market value as disclosed in notes 1{h) and 1())

The following accounting policies have been consistently applied

@)

(b)

(©

&

®

(@)

The Company has elected not to prepare a Cash Flow Statement in accordance with the exemption
granted under FRS 1 (revised 1996), to wholly owned subsidianes whose financial statements are
included in consolidated financial statements which are publicly available

The directors are of the opinion that turnover, cost of sales and gross profit do not have meaningful
equivalents for the business of the Company and therefore these classifications have not been used
in the profit and loss account Operating income includes trading gains and losses, gans and losses
on mark to market of positions, interest, dwvidends and commissions

The Company has not disclosed segmental information because n the opinion of the directors the
Company operates in one business sector and as a single global business unit

Assets and labilities in foreign currencies are translated into Pounds Sterling at the rates of
exchange ruling at the balance sheet date Transactions dunng the year were translated at month
end rates Differences in exchange are included in the profit and loss account within operating
income as these anse in the ordinary course of business

Investments in subsidiary undertakings are carned at cost except where they are subject to a
permanent diminution in value

Transachons in trading secunhes, trading securttes sold, not yet purchased, forwards, futures,
swaps, warrants and options are recorded on a trade date basis

Dividends are recogrised as a liability in the peniod in which they are declared




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

1

Accounting Policies {continued)

(h)

0

0

(k)

0

The Company did not trade in 2006 and so have not applled FRS26 'Financial Instruments
Measurement® In 2005 the following accounting policies were appled to trading secunties and
denvatives contracts

Trading secuntes held as current trading assets are stated at market value and profits and losses
ansing from this valuation are taken to the profit and loss account This 1s not in accordance with
Schedule 4 fo the Companies Act 1985 which requires that such assets be stated at the lower of
cost and net realisable value, or that, if revalued, any revaluation differences be taken to revaluation
reserve

The directors consider that these requirements would fall to give a true and fair view of the result for
the year of a company that holds readlly marketable investments as current assets, since thewr
marketability enables decisions to be taken continually about whether to hold or sell those assets,
and hence the economic measure of performance v any penod s properly made by reference to
market values It 15 not practicable to quantfy the effect on the financial statements of these
departures since information on onginal cost, being of no continuing relevance to the business, is not
readly available

The determination of market value considers vanous factors, including closing exchange or over the
counter market pnce quotatiens, tme and volatility factors of underlying options, warrants and
contractual commitments, price actvity for equivalent or synthetic instruments in markets located in
different time zones, counterparty credit quality, recovery rates and the potential mpact on market
prices of iquidating the Company's positions in an orderly manner over a reasonable period of time
under prevaling market conditions Further, in determining the far vaiue of its contractual
commrtments, the Company considers future maintenance costs These factors are incorporated into
relevant valuation models to determine the market value of the investment

In the ordinary course of its business the Company enters into forwards, futures, swaps, warrants
and option contracts Positions open at the year end are marked to market using similar inputs and
models descnbed in 1(h) above, and the resulting profits and losses are included in the profit and
loss account

Stock borrowing and lending agreements are carried in the balance sheet at the amounts at which
the secunties were inhally acquired or sold as specified by the respectve agreements, plus fees
accrued to the balance sheet date

Netting has been applied where allowed under UK GAAF and where agreements are in place which
contan clauses that allow netting

Provisions are made as considered necessary having regard to specific obligahons  Debtors are
written down to their estmated realisable value when there is no realistic prospect of full recovery
Where the collection of interest 1s In significant doubt it 1s not recognised through the profit and loss
account




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

1

Accounting Polictes (continued)

(m)

Q)]
(0)

(9]

6]

{

(s)

Caprtal contrbutions are appropriations to reserves and are receved from the parent undertaking
Accordingly, such contributions are not taken to the profit and loss account

Financial investments are valued at cost less provision for any permanent diminution in value

Current tax 1s charged or credited based on amounts estimated to be payable on taxable profits for
the current year The charge for taxation takes into account taxation deferred because of tming
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised in respect of all tming differences that have onginated but not reversed at
the balance sheet date where {ransactions or events that result in an ebligation to pay more, or a
rnght to pay less, tax in the future have occurred at the balance sheet date Deferred tax assets are
recognised only to the extent that the Directors consider 1t 1s more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying tming differences can be
deducted

Deferred tax 1s measured on a non-discounted basts at the tax rates that are expected to apply in
the penods in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Advisory fee income 1s recognised upon the successful completion of a transaction Fee mncome
ansing from primary capital market business is recognised on allotment date

Interest income and expense are accounted for on an accruals basis and dividend income and
expense are accounted for on an ex-dw basis

The Company adopted FRS 17 “Retirement Benefits” in 2004 The amount charged to the profit and
loss account represents the contributions payable to the scheme in respect of the accounting period
in accordance with the advice of the independent actuanes The Company 1s unable to dentrfy its
share of the underlying assets and labiities within the fund In accordance with the exemption for
multi-employer schemes granted in FRS 17, “Retirement Benefits®, the defined benefit scheme 1s
accounted for as If the scheme was a defined contribution scheme

As 100% of the Company's voting nghts are controlled within the group headed by Credit Suisse
Group, the Company has taken advantage of the exemption contained in FRS 8 “Related Party
Disclosures” and has therefore not disclosed transactions or balances with entities which form part of
the Group (or investors in the Group which qualfy as related parties) The consolidated financial
statements of Credit Suisse Group, within which this Company 1s Incdluded, can be obtaned from the
address given in note 7
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

2 Operating (Loss)/Income

Operating (loss}/income Is stated after charging/(crediting) the following

a Interest payable
On loans, bonds and overdrafts wholly
repayable within 5 years
On amounts owed to parent and fellow subsidiary
undertakings

b Interest recevable
On loans and bonds whally repayable within 5 years
On amounts owed by parent and fellow subsidiary
undertakings

3 {Loss)/Profit on Ordinary Activities Before Taxation

The (loss)/profit before taxation 1s stated after charging the following

Audit of these financial statements

2006 2005
£000 £000
50 518
35 115
85 633
(1,380) (2,787)
(75) (44)
(1,459) (2,831)
2006 2005
£000 £000
25 25

As the Directors’ intend to kquidate the Company in the next twelve months, the audit fees for 2006 of £25,000

1s boumne by the parent company

11




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

4

Tax Charge on (Loss)/Profit on Ordinary Activihes

2006 2005
£000 £000
Current tax
UK corporation tax on profits of the peried at 30% (2005
- 30%) - -
Total current tax (note 4 b )
Deferred Tax
Ongination and reversal of timing differences {207) -
Adjustments in respect of previous penods {107) 320
Total deferred tax (314) 320
Tax on loss/(profit) on ordinary actvities (314) 320

Factors affecting the tax (charge) / credit for the perniod

The tax charged for the period 1s lower (2005 higher) than the standard rate of corporation tax in

the UK (30%) The differences are explained below

2006
£000
Profit/(loss} on ordinary actvities before tax 1,270
Profit/(loss) on ordinary activities before tax multiplied by
the standard rate of corporation tax in the UK of 30%
(2005 30%) (381)
Effects of
Group reliet (surrendered)/claimed for nil consideration 174
Other short term tming differences 207

2005
£000

(4,540)

1,362

(1,362)

Current tax charge for the penod -

Factors that may affect future tax charges

The Company's future effective tax rate 1s expected to approxmate the statutory rate of corporation
tax in the UK However, the future effective rate may be reduced if the company claims group relef
and if ¢t does not fully compensate the surrendering campany for the value of the tax losses clamed

by the company
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

d Provision for deferred tax

The components of the deferred tax asset are set out below

QOther short term tming differences

Total deferred tax asset

Deferred tax asset at beginning of the perod

Deferred tax (charge)/credt in the profit & loss account
for penod

Deferred tax (charge)/credit in the profit & loss account
for prior penods

Deferred tax asset at end of the penod

5 Dividends

Dwvidend Pard of £1 34 per ordinary share (2005 £1 85)
Capital contribution repayment

2006 2005

£000 £000

- 314

- 314

314 (6)

(207) -

(107) 320

- 314
2006 2005
£000 £000
20,000 97,750
- 192,950
20,000 40,000
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

6 Substdianes, Parent and Ulhmate Holding Company

The Company had the following UK incorporated subsidiary at 31 December 2006

Proparhion of ordinary Total 1ssued
Fixed Asset Investments Actity shares held % Caglta!
Credit Suisse First Boston Equities
Nominees Limited Dormant 100% 2
2

Under the Companies Act 1985 the Company 1s exempt from prepanng consohdated accounts as the
Company 1s a wholly owned subsidiary of Credit Suisse Investment Holdings (UK) (formerly known as
Credit Suisse First Boston (UK} Investment Holdings) which 1s 98% owned by Credit Suisse Investments
(UK) {(formerly known as Credit Suisse First Boston (UK) Investments) which prepares consolidated
accounts The uthmate holding company 1s Credit Suisse Group, which 1s incorporated in Switzerland

Copies of group financial statements of Credit Suisse Investments (UK} and of the ultimate holding
company, which are those of the smallest and largest groups n which the results of the Company are
consohdated, are avaidable to the public and may be obiamned from The Registrar of Companies, Companies
House, Crown Way, Mandy, Cardiff and Credit Suisse Group, Paradeplatz, P O Box 1, 8070 Zunch,

respectively
7 Financial Investments
£000
As at 1 January 2006 417
Sale of investments to fellow subsidiary (417)
As at 31 December 2006 0

Financial investments comprised unlisted Euroclear Bank SA shares These were transferred to a fellow
subsidiary undertaking during 2006
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

8

Debtors

Amounts owed by parent and
undertakings

fellow subsidiary

Positive mark to market of off-balance sheet instruments

Counterparty debtors
Prepayments and accrued income
Deferred taxation asset (see note 4d)

Other Creditors

Amounts owad to parent and
undertakings

Other creditors and accruals

Loans, bank loans and overdrafts
Corporation Tax group relief

fellow

subsidiary

15

2008 2005
£000 <000

- 7,438

- 5
17,700 51,053
27 -

- 314
17,727 58,810
2006 2005
£000 £000

- 20,279

- 392

86 1,380

86 22,051




CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

10

1

12

Called Up Share Capital

2006 2005
£000 £000
Authonised
Equity
20,000,000 ordinary shares of £1 each 20,000 20,000
Allotted, called up and fully pad
Equity
16,000,000 ordinary shares of £t each 15,000 15,000
The helders of ordinary shares carry voting nghts and the nght to receve dividends
Reserves
Profit
And Loss
Account
£000
1 January 2006 22,443
Profit for the year 956
Dmidends paid (20,000)
31 December 2006 3,399
Movement in Shareholders’ Funds
2006 2005
£000 £000
(Loss)/profit for the financial year 958 (4,220)
Dwidends paid (20,000) (27,750)
Capital contnbution repayment - {12,250)
Net movement 1n shareholders’ funds {19,044) (44,220)
Opening shareholders’ funds 37,443 81,663
Closing shareholders’ funds 18,399 37,443
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CREDIT SUISSE FIRST BOSTON EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

13 Employees

The Company has no employees during the year (2005 nil) The Company receives a range of
administrative services from related companies within the Credit Suisse Group

14 Directors’ Emoluments

The directors and key management personnel did not receve any remuneration n respect of their services
for the Company (2004 US$nil)
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