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ALTA TRADING UK LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2022

Organisation and principal activity

Alta Trading UK Limited (‘Alta Trading’ or the 'Company’), is a global, independent trading firm specialising in trading of
petroleum and related products. The ultimate parent company of the Company is Farahead Holdings Limited (‘Farahead’), a
company incorporated in Cyprus.

Business review

The results for the year are set out on page 12 and the profit for the year, after taxation, amounted to $34.2 million (2021: $23.8
million profit).

During the year, oil prices continued their recovery after Brent futures fell to 18-year lows and WTI turned negative in 2020.
Between April 2021 and October 2021, oil prices rose from around $60/bbl to over $85/bbl as the global recovery and
vaccination roll-out increased the demand for oil. The spread of the coronavirus disease (‘COVID-19') Omicron variant raised
fears of a new lockdown during November 2021, sending oil prices sharply lower to below $70/bbl. However, this did not
materialise, as the global economy had already adapted to the various shocks associated with the pandemic, sending oil prices
back above $80/bbl by the end of December 2021.

At the beginning of 2022, the world experienced a major geopolitical crisis, resulting in concems over supply chain gaps and
growing market deficits. In Q1 2022, the Brent oil price reached highs of over $130/bbl as traditional channels for selling
hydrocarbons were restricted as a result of sanctions imposed on Russia.

The Company reported a gross profit of $85.3 million (2021: $51.6 million) for the year, 65% higher than 2021. The increase in
gross profit, following a strong year in 2021, was driven by the higher revenues from net sales on trading and future trading
from increased business activities and higher oil prices over the year. Administration expenses for the year were $29.7 million
(2021: $20.7 million), 43% higher than 2021. The increase in administrative expenses compared with 2021 was primarily due to
higher compensation and benefits expenses on higher trading revenues. The Company recognised impairment expenses of
$11.6 million (2021: $0.0 million) for the year.

The Company’s activities remain subject to significant risks that can have an adverse effect on the Company's business,
financial condition, results of operations and cash flow.

The ongoing and widespread outbreak of COVID-19 has significantly and adversely affected global economic activities and
financial markets woridwide. Management continues to monitor regional and global market updates regards COVID-19. The
Company has experienced limited business disruption, if any, to date and will react accordingly should this situation evolve.
Remote working, coupled with effective and ongoing maintenance of risk management processes and internal controls has
supported the Company’s ability to continue its business activities. In line with Government advice, the Company initiated a
return to office program during Q1 2022.

The Company did not take advantage of any government schemes or initiatives designed to relieve the financial consequences
of the pandemic.

The regulatory agenda continues to evolve, and the Company remains well positioned to respond to change. In this regard, the
Company continues to track relevant regulatory announcements. Management is confident the Company will remain compliant
with all legally binding regulatory requirements.

In line with key regulations, specifically the UK Investment Firms Prudential Regime ('IFPR’), which came into effect on 1
January 2022, Management has overseen the seamless transition to the new regime, with the Company’s first reporting
submission completed in Q2 2022. The Company will undertake further work with regulatory monitoring and related on-going
requirements in the second half of 2022.



ALTA TRADING UK LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2022 (continued)

Principal risks and uncertainties

Market Risk

Market risk is the risk of losses from movements in market prices in the trading portfolio. The Company uses a variety of risk
measures to quantify and contro! this risk, with the overall objective of ensuring that potential losses arising from market risk
remain within the appetite set by the Board:

+ Value at Risk ('VaR') and Expected Shortfall measures provide aggregate indicators of potential iosses, subject to
stated confidence levels.

+  Stress testing is used to anticipate how the portfolio will respond to extreme moves in market prices. A range of stress
tests are run including both historical data analysis and custom scenarios which incorporate extreme volatility and
correlation shocks.

+  Stop loss and drawdown limits monitor actual losses at the Company, business unit, and trader level.

Day-to-day responsibility for the management of market risk resides with the Trading department with each Trader having their
risk limits defined in their Trading Mandate. Responsibility for second line review, challenge and oversight is with the Risk
Management department, under the direction of the Chief Risk Officer. Daily market risk reports are prepared for Management
and the Trading department using the Company's in house and vendor systems.

Liquidity Risk
Liquidity risk is the risk that the Company has insufficient resources to meet its financial obligations as they fall due or incurs a
significantly higher cost than usual in securing the required funds. This risk could arise from both institution specific and market-

wide events.

The Company maintains a level of cash deposits and financing facilities deemed adequate by Management to finance the
Company's activities and to mitigate the effects of fluctuations in cash flows. Day-to-day responsibility for the management of
liquidity risk resides with the Treasury department, under the direction of the Chief Financial Officer. Daily liquidity risk reports
are prepared for Management using the Company's in house and vendor systems.

Credit Risk
Credit risk is the risk of loss resulting from client, issuer or counterparty default and arises on credit exposure in all forms,
including settlement risk.

The Company manages its credit risk in accordance with policies originated and approved within the Company. Counterparty
exposure is managed through a process of credit risk assessment, limit setting, exposure monitoring and exception reporting.
Day-to-day responsibility for the management of credit risk resides with the Trading department and responsibility for second
line review, challenge and oversight is with the Risk Management department, under the direction of the Chief Risk Officer.
Daily credit risk reports are prepared for Management and Trading department using the Company’s in house and vendor
systems.

Operational Risk
Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes, people and systems or from
external events.

The Company manages and controls its exposure to operational risk through its policies and procedures, which are designed to
ensure that it:

»  Mitigates the risk of exposure to fraud;

«  Processes transactions correctly, accurately and on a timely basis;

*  Protects the integrity and availability of information processing facilities, infrastructure and data;

«  Employs appropriate numbers of skilled staff and complies with relevant employment laws and regulations;
+  Establishes workplace environments that are safe for both employees and visitors;

»  Reduces both the likelihood of an incident occurring and the impact should an incident occur.

Day-to-day responsibility and accountability for the identification, assessment and management of operational risk resides with
the Department Heads to ensure that operational processes for their lines of business are adhered to. The Risk Management

department, under the direction of the Chief Risk Officer, is responsible and accountable for developing and maintaining the
Operational Risk framework and providing second line review, challenge and oversight. issues of significance are escalated to
Management on a timely basis.
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ALTA TRADING UK LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2022 (continued)

Technology and Cyber Risk

The Company's IT department has responsibility for all aspects of technology and the management of cyber risk. Areas of focus
include the top risks and threats related to network security, malware and firewall threats, access management, data backups,
security patching, user awareness training, monitoring and reporting service and security events.

The IT department also delivers testing and mitigation activities to identify any potential security vuinerabilities in the
infrastructure platforms and business applications. The Company has an ongoing programme of work that continually invests in
improving controls to manage technotogy and cyber risk. The Company’s IT Committee, which oversee the overall IT security
framework of the Company, meets regularly to review the technology and cyber risk framework, with any material matters
escalated to Management.

Legal and Compliance Risk

Legal and Compliance risk, including Financial Crime, is the risk of financial, reputational or other damage to the Company
through failing to adequately manage and comply with legislative and regulatory obligations, rules, guidelines, codes of conduct
professional ethics governance, contractual rights and obligations, non-contractual obligations and rights, and legal disputes.

Day-to-day responsibility for the management of legal and compliance risk resides with the Compliance department, under the
direction of the Head of Compliance, with any material matters escalated to Management.

Section 172(1) Statement

Section 172 of the Companies Act 2006 requires a director of a company to act in the way he or she considers, in good faith,
would most likely promote the success of the Company for the benefit of its members as a whole. In doing this, section 172
requires a director to have regard, amongst other matters, to the:

likely consequences of any decisions in the long-term;

interests of the Company’s employees;

need to foster the Company’s business relationships with suppliers, customers and others;
impact of the Company's operations on the community and environment;

desirability of the Company maintaining a reputation for high standards of business conduct; and
need to act fairly as between members of the Company.

~oao0op

In discharging its section 172 duties the Company has regard to the factors set out above. The Company also has regard to
other factors which consider relevant to the decision being made. Those factors, for example, its relationship with the Financial
Conduct Authority.

Through an open and transparent dialogue with the Company's key stakeholders, the Board have been able to develop a clear
understanding of their needs, assess their perspectives and monitor their impact on our strategic ambition and culture. As part
of the Board's decision-making process, the Board considers the potential impact of decisions on relevant stakeholders whilst
also having regard to a number of broader factors, including responsible business practices and the likely consequences of
decisions in the long-term.

As is normal for large companies, the Company delegates authority for day-to-day management of the Company to executives
and then engage Management in setting, approving and overseeing the execution of the business strategy and related policies.
The Company reviews risk, compliance and fegal matters at every Board meeting. The Company also reviews other areas over
the course of the financial year including the Company's financial and operational performance; stakeholder-related matters and
corporate responsibility matters. This is done through the consideration and discussion of reports which are sent in advance of
each Board meeting and through presentations to the Board.

The views and the impact of the Company's activities on the Company’s stakeholders (including its employees and counter
parties) are an important consideration for it when making relevant decisions. While there are cases where the Board itself
judges that it should engage directly with certain stakeholder groups or on certain issues, generally stakeholder engagement
best takes place at an operational or group level. The Company finds this a more efficient and effective approach.

During the period, the Company received information to help it understand the interests and views of the Company’s key
stakeholders and other relevant factors when making decisions. This information was distributed in reports and presentations
on our financial and operational performance, risk and corporate governance matters. As a result of this the Company has had
an overview of engagement with stakeholders and other relevant factors which allows it to understand the nature of the
stakeholders' concerns and to comply with our section 172 duty to promote success of the Company.

An example of how the Company has had regard to the matters set out in section 172(1)(a)-(f} when discharging our section
172 duties is its risk allocation and investment decisions.



ALTA TRADING UK LIMITED -
STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2022 (continued)

Financial key performance indicators
It is considered that the Company’s key performance indicators are those that communicate financial performance and strength

of the Company as a whole, these being turnover on oil trading classified as financial instruments, the results for the year and
the level of administrative expenses spent to generate these returns. The financial results of the Company were as follows:

2022 2021
e . $000s $000s
[§£Q§§‘proﬁt o : — 85,349 51.§§1j
Administrative expenses o _ _ 29,655 20,743
{impairment expenses ' 11573 —|
Profit before tax B 37,539 26,079

The Board do not consider the Company to have non-financial key performance indicators.

Future developments

The Company [s continuing to expand its trading teams across the crude and oll products markets.
" This report was approved by the board and signed on its behalf.

G Baker

Director
Date; 28 June 2022



ALTA TRADING UK LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2022

Directors' responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’. Under Company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
+ make judgments and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
Dividends

The profit for the year, after taxation, amounted to $34.2 million (2021: $23.8 million profit). No dividends were paid or declared
during the year.

Directors

The directors who served during the year were:
C Tuke

G Baker

T Aurstad (appointed 22 April 2021)

E Mills-Webb (appointed 22 April 2021)

Future developments

in accordance with s414C(11) of the Companies Act, the directors have chosen to include information on the activities, future
developments and exposure to our policies for, managing risk within its Strategic Report.

Directors’ indemnity insurance

Directors’ liability and indemnity insurance was in force throughout the year to cover the directors and officers of the Company
against actions brought against them in their personal capacity. Neither the insurance nor the indemnity provide cover where
the individual has acted fraudulently or dishonestly.

Financial Instruments

Information on the risks faced by financial instrument transactions are disclosed in the Strategic Report.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

«  so far as that director is aware, there is no relevant audit information of which the Company's auditors are unaware,
and

+ that director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the Company's auditors are aware of that information.



ALTA TRADING UK LIMITED .
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 MARCH 2022 (continued)

Statement of post flnancial position events
There have been no significant events affecting the Company since the year end.
Business relationships

The directors recognise the need to foster relationships with suppliers, customers and others with whom the Company
interacts. The directors recognise the key relationships to be with counterparties in physical trades, brokers and financial
institutions. Engagement with these parties is fostered through regular contact by Management with the objective of developing
mutually. beneficial partnerships built on trust and transparency. :

Environmental Matte;s

The Company has followed the UK Government's environmental reporting guidance of 2019 and has used the 2021 conversion
factor of 0.21233 for electricity consumption. The results for the years to 31 March 2021 and 31 March 2022 are as follows;

Greenhouse
gas
emissions Metric tons
Energy use (metric tons CO2e per

Scope 2 (kWhr) CO2e) employee
[Eneray consumption In the year ended 31 March 2021 105370 2237  1.18]
rEnerg;y_ const]mption in the year ena;t.i— 3? marcﬁ(ﬁ? 1-01 811 T 51 62 ) 0.90 }

All consumption is generated in the UK. The Company has not identified material scope 1 energy consumption.

During the year, the Company has sought to improve energy efficiency by advocating for sustainable consumption of paper,
water and energy by employees and for them to adhere to the provisions relating to waste separation.

Auditors
The auditors, MHA Macintyre Hudson, wili be proposed for reappointment in accordance with section 485 of the Companies Act

2006.

This report was approved by the board and signed on its behalf.

G Baker
Director
Date: 28 June 2022



ALTA TRADING UK LIMITED
INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF ALTA TRADING UK LIMITED

We have audited the financial statements of Alta Trading UK Limited (the ‘Company’) for the year ended 31 March 2022 which
comprise Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity and Notes to
the financial statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 101 Reduced Disclosure Framework.

This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

In our opinion the financial statements:

+ give a true and fair view of the state of the Company'’s affairs as at 31 March 2022 and of its profit for the year then
ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the financial

statements are prepared is consistent with the financial statements; and
+ the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.



ALTA TRADING UK LIMITED
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALTA TRADING UK LIMITED (continued)

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report
to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

+  certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibiiities statement set out on page 7, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, inciuding fraud. The specific
procedures for this engagement and the extent to which these are capable of detecting irregularities, including fraud is detailed
below:

«  Enquiry of Management and those charged with governance around actual and potential litigation and claims.

«  Enquiry of entity staff in compliance functions to identify any instances of non-compliance with laws and regulations.

»  Performing audit work over the risk of Management override of controls, including testing of journal entries and other
adjustments for appropriateness, reviewing accounting estimates for bias and where appropriate, evaluating the
business rationale of significant transactions outside the normal course of business.

* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to a
material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we will
be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due to
fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our respansibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's Report.
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ALTA TRADING UK LIMITED
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALTA TRADING UK LIMITED (continued)

Use of our report

This report is made solely to the Company's shareholders, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s shareholders those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s shareholders as a body, for our audit
work, for this report, or for the opinions we have formed.

it HLAG.

Rakesh Shaunak (Senior Statutory Auditor)
for and on behaif of

MHA Macintyre Hudson
Chartered Accountants & Statutory Auditors

London, United Kingdom
Date: 29 June 2022

1



ALTA TRADING UK LIMITED
.STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Note $000s $000s
Eross sales on trading 705,486 562,624 J
Future trading, commissions and other costs 62,832 (37,064)
[Cost of sales on trading K o o (682,969) ‘('473;979*)%
Gross profit 3 85,349 51,581

{deinistrative expenses

(29,655)__ " (20,743)

Impairment expenses 4 (11,573) —
{Other operating income ) N AR
Increase in fair value of investments 648 795
Foreign exchange loss (176) (90)1
Operating profit 44,732 31,662
Wrest receivable and similar income 4 o 4J
Interest payable and similar expenses 8 (7,197) (5,587)
IProfit before tax 37,539 26,079
Tax charge 9 (3,321) (2,273)

lProﬁt after tax and total comprehensive income for the yea; ) 34,218

There was no other comprehensive income for 2022 (2021: $0.0 million).

The Notes on pages 15 to 27 form part of these financial statements.

12
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ALTA TRADING UK LIMITED .
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2022

-

2022 2022 - 2021 2021
Note $000s - $000s $000s - $000s

Fixed assets . ’ N
[ Tangible assets | 10 T T4T3 1,746
intangible assets ' 11 a8 375
"1 Tinvestments N 12 . ares 4118
‘ o 6730 6,239
[Current assets D T
Debtors: amounts falling due within one year_ 13 14259 126478
[ Finandiel instruments held for trading 16 843 " 105161 |
Cash at bank and in hand L 14 81098 9024 ' .

L ' : ‘ ' 180,290 240,663 i
Current llabllitles

[_ Creditors: amounts falling due within one yéar .15 (103,779) ' — _(1.939,_&)“:_;,....—.].
Financial instruments held for trading , L .w1§ R (465) A (11,875) }

L. | | 0424 (oreay)
Net currentassets o o . L 76,046 ) ‘ 42,821
@al assets less current liabilities ) _ 82,776 » 49,060 l
- - . - ¥ i - - e e - g i e e et i = e AN 16 U Attt ™ St B T -h‘r'v—v-r-'"‘
[aedltors: amounts falling due after more thanoneyear 17 (844) (1,348)
[Net assets S o 81,932 47,714
ngglta-l:md reserves - e e e e - I e ,.w..,.,_h:i

Called up share capital R 19 — 114500 ‘ ‘ 114,500
_Capital redemption reserve . 2 11500 17,@;6]
_P_@_ﬂt and loss account » _ N2£J_ , (50,068) R (84,286)

[_‘ . o . ~ . 81,932 47,7141

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 28 June 2022.

G Baker
Director

The Notes on pages 15 to 27 form part of these financial statements, .
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ALTA TRADING UK LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2022

Capital
Called up redemption Profit and

share capital reserve  loss account Total equity

$000s $000s $000s $000s
IAt 31 March 2020 114,500 17,500 (108,092) 23,90@
Comprehensive income for the year — — 23,806 23,806
Q\t 31 March 2021 , ) . 114,500 17,500 (84,286) 47,714]
Comprehensive income for the year — — 34,218 34,218
[At 31 March 2022 , 114,500 17,500 _  (50,068) 81,932 |

The Notes on pages 15 to 27 form part of these financial statements.
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ALTA TRADING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

1. Accounting policies

1.1 General Information

Aita Trading UK Limited is a private limited company limited by shares, incorporated in England and Wales. The
Company's registration number is 02275739. The principal activity of the Company during the period was the
purchase and sale of oil related derivatives and physical oil cargoes. Its registered office and principal place of
business is 15 Adam Street, 6™ floor, London, United Kingdom, WC2N 6AH.

1.2 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention, subject to the revaluation of
certain intangible assets and financial instruments to fair value, and in accordance with Financial Reporting
Standard 101 'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical accounting
estimates. It also requires Management to exercise judgement in applying the Company's accounting policies (see
Note 2).

The financial statements are prepared and presented in US dollars, the currency of the primary economic
environment in which the entity operates, rounded to the nearest $1,000. The exchange rate with British Pounds,
which was used in the preparation of these accounts at the statement of financial position date was 1.32 (2021:
1.38).

The financial statements have been prepared on the going concemn basis, which contemplates the realisation of
assets and the settiement of current liabilities in the ordinary course of the business. At 31 March 2022, the
Company reported net current assets of $76.0 million (2021: $42.8 million), and net assets of $81.93 million (2021:
$47.7 million). The directors are satisfied that the Company will have sufficient resources to meet its debts as they
fall due for the forthcoming twelve months.

The following accounting policies have been applied:

1.3 Financial reporting standard 101 - Reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101

the requirements of IFRS 7 Financial Instruments: Disclosures.
the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement.

The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a)-(c).
120-127 and 129 of IFRS 15 Revenue from Contracts with Customers.

the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present comparative
information in respect of:

1 paragraph 79(a)(iv) of IAS 1;
2 paragraph 73(e) of 1AS 16 Property, Plant and Equipment; and
3 paragraph 118(e) of IAS 38 Intangible assets.

the requirements of paragraph 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134-136 of
IAS 1 Presentation of Financial Statements.

the requirements of IAS 7 Statement of Cash Flows.

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Palicies, Changes in Accounting Estimates
and Errors.

the requirements of paragraph 17 of IAS 24 Related Party Disclosures.
the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into

between two or more members of a group, provided that any subsidiary which is a party to the transaction is
wholly owned by such a member.
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ALTA TRADING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022 (continued)

1.4 Revenue recognition

1.5

16

The Company trades in physical cargoes, futures, swap, options and contracts for difference, all of which are
traded on recognised and liquid markets. From time to time, the Company also enters into arrangements for the
provision of freight services.

Revenue from the sale of physical cargoes is recognized when the performance obligations of the sales contract
have been met and when control of the goods has been transferred from the Company to the buyer. This is
typically once the goods have been delivered to the vessel or destination specified by the customer.

Revenue is measured based on consideration specified in the contract with the customer. For certain commodities,
the sales price is determined on a provisional basis at the date of sale, as the final price is still subject to
movements in market prices up until the date of final pricing (which can be up to 90 days after initial recognition).
Revenue on provisionally priced receivables is based on the estimated fair value of the total consideration
receivable at the statement of financial position date. The fair value of such contracts is estimated continuously by
reference to forward market prices up until the date of final pricing. Revenue related to the provision of shipping
services is recognized over time as the service is rendered.

Future Trading Commission and other costs includes the costs of purchasing, storing and transporting goods. It
also includes changes in the mark to market valuation of all inventories, derivatives, and forward contracts.

Costs of Sales includes the purchase price of all sales at the statement of financial position date.
Tangible fixed assets

Tangible fixed assets are recognised under the cost mode!l. Tangible fixed assets are stated at historical cost less
accumulated depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by Management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

The estimated useful lives range as follows:

Fixtures and fittings -5 years
Computer equipment -3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within "dministrative expenses” in the Statement of Comprehensive Income.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when annual impairment testing for an asset is required, the Company makes an estimate
of the asset’s recoverable amount in order to determine the extent of the impairment loss. An asset's recoverable
amount is the higher of an asset’s or cash-generating unit's fair value less costs to sell and its value in use and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses on
continuing operations are recognised in the Statement of Comprehensive income in those expense categories
consistent with the function of the impaired asset.
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1.8

1.9

Intangible fixed assets

Licences

Licences are recognised under the cost model. Licences are stated at historical cost less accumulated amortisation
and any accumulated impairment losses. Licences are amortised on a straight-line basis over the term of the
licence, generally not exceeding 10 years.

Other Intangible Assets

Other intangible assets are recognised under the revaluation model. Other intangible fixed assets are initially
recognised at cost and subsequently carried at the revaiued amount. An increase in value will be recognised as
other comprehensive income and accumulated in equity. However, the increase shall be recognised in profit or loss
to the extent that is reverses a revaluation decrease of the same asset previously recognised in the profit or loss.
The decrease of an asset's carrying amount as a result of a revaluation shall be recognised in other
comprehensive income to the extent of any previously recognised revaluation increase accumulated in equity in
respect of that asset, the excess shall be recognised in the profit or loss.

Investments

All equity investments in scope of IFRS 9 are measured at fair value in the statement of financial position, with
value changes recognised in profit or loss.

Leases

Identifying Leases

The Company accounts for a contract, or a portion of a contract, as a lease when it conveys the right to use an
asset for a period of time in exchange for consideration. Leases are those contracts that satisfy the following
criteria;

(a) There is an identified asset;
(b) The Company obtains substantially all the economic benefits from use of the asset; and
(c) The Company has the right to direct use of the asset.

The Company considers whether the supplier has substantive substitution rights. If the supplier does have those
rights, the contract is not identified as giving rise to a lease.

In determining whether the Company obtains substantially all the economic benefits from use of the asset, the
company considers only the economic benefits that arise use of the asset, not those incidental to legal ownership
or other potential benefits.

In determining whether the Company has the right to direct use of the asset, the company considers whether it
directs how and for what purpose the asset is used throughout the period of use. if there are no significant
decisions to be made because they are pre-determined due to the nature of the asset, the Company considers
whether it was involved in the design of the asset in a way that predetermines how and for what purpose the asset
will be used throughout the period of use. If the contract or portion of a contract does not satisfy these criteria, the
company applies other applicable IFRSs rather than IFRS 16.

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
» Leases of low value assets; and
» lLeases with a duration of 12 months or less.

Lease Measurement

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference to the rate inherent in the lease unless this is not readily
determinable, in which case the Company's incremental borrowing rate on commencement of the lease is used.
Variable lease payments are only included in the measurement of the lease liability if they depend on an index or
rate. In such cases, the initial measurement of the lease liability assumes the variable element will remain
unchanged throughout the lease term. Other variable lease payments are expensed in the period to which they
relate.

On initial recognition, the carrying value of the lease liability also includes:
» amounts expected to be payable under any residual value guarantee;
« the exercise price of any purchase option granted in favour of the Company if it is reasonable certain to

assess that option;
+ any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis of

termination option being exercised.
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ALTA TRADING UK LIMITED .
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022 (continued)

1.9 Leases (continued)

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease incentives
received, and increased for:
+ lease payments made at or before commencement of the lease;
« initial direct costs incurred; and
» the amount of any provision recognised where the Company is contractually required to dismantle,
remove or restore the leased asset.

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the
balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-
line basis over the remaining term of the lease or over the remaining economic life of the asset if this is judged to
be shorter than the lease term.

When the Company revises its estimate of the term of any lease (because, for example, it re-assesses the
probability of a lessee extension or termination option being exercised), it adjusts the carrying amount of the lease
liability to reflect the payments to make over the revised term, which are discounted using a revised discount rate.
The carrying value of lease liabilities is similarly revised when the variable element of future lease payments
dependent on a rate or index is revised, except the discount rate remains unchanged. In both cases an equivalent
adjustment is made to the carrying value of the right-of-use asset, with the revised carrying amount being
amortised over the remaining (revised) lease term. If the carrying amount of the right-of-use asset is adjusted to
zero, any further reduction is recognised in profit or loss.

When the Company renegotiates the contractual terms of a lease with the lessor, the accounting depends on the
nature of the madification:

+ if the renegotiation results in one or more additional assets being leased for an amount commensurate
with the standalone price for the additional rights-of-use obtained, the modification is accounted for as a
separate lease in accordance with the above policy

» in all other cases where the renegotiated increases the scope of the lease (whether that is an extension to
the lease term, or one or more additional assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-of-use asset being adjusted by the same
amount

» if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the lease
liability and right-of-use asset are reduced by the same proportion to reflect the partial of full termination of
the lease with any difference recognised in profit or loss. The lease liability is then further adjusted to
ensure its carrying amount reflects the amount of the renegotiated payments over the renegotiated term,
with the modified lease payments discounted at the rate applicable on the modification date. The right-of-
use asset is adjusted by the same amount.

1.10Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of
not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months
from the date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of
change in value.

1.11Financial instruments
The Company's accounting policies in respect of financial instruments transactions are explained below:

Financial assets

All recognised financial assets are subsequently measured in their entirety at either fair value or amortised cost,
depending on the classification of the financial assets.

Fair value through profit or loss

All of the Company's financial assets other than those which meet the criteria to be measured at amortised cost are
subsequently measured at fair value at the end of each reporting period, with any fair value gains or losses being
recognised in profit or loss to the extent they are not part of a designated hedging relationship. The net gain or loss
recognised in profit or loss includes any dividend or interest earned on the financial asset.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022 (continued)

1.11Financial instruments (continued)
Debt instruments at amortised cost

Debt instruments are subsequently measured at amortised cost where they are financial assets held within a
business model whose objective is to hold financial assets in order to collect contractual cash flows, and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Amortised cost is calculated using the effective interest
method and represents the amount measured at initial recognition less repayments of principal plus the cumulative
amortisation using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.

The company provides for financial assets held at amortised cost using a lifetime expected credit loss model.
Impairments are recognised in the profit and loss account included within revenue as net trading income.

Financial liabilities

Financial liabilities which are neither contingent consideration of an acquirer in a business combination, held for
trading, nor designated as at fair value through profit or loss are subsequently measured at amortised cost using
the effective interest method. This is a method of calculating the amortised cost of a financial liability and of
aliocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or where appropriate a shorter
period, to the amortised cost of a financial liability.

Fair value through profit or loss

The financial liabilities comprise only out-of-the-money derivatives. They are carried in the Statement of Financial
Position at fair value with changes in fair value recognised through profit or loss.

1.12Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Creditors are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

1.13Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates
of the transactions.

At each period end foreign currency monetary items are transfated using the closing rate. Non-monetary items

measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the transiation at period-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or
loss except when deferred in other comprehensive income as qualifying cash flow hedges.

1.14Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan
under which the Company pays fixed contributions into a separate entity. Once the contributions have been paid,
the Company has no further payments obligations.
The contributions are recognised as an expense through profit or loss when they fall due. Amounts not paid are
shown in accruals as a liability in the Statement of Financial Position. The assets of the plan are held separately
from the Company in independently administered funds.

1.15Interest income

interest income is recognised through profit or loss using the effective interest method.
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1.16Borrowing costs

All borrowing costs are recognised in the Statement of Comprehensive Income in the year in which they are
incurred.

1.17Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised through profit or loss, except
that a change attributable to an item of income and expense recognised as other comprehensive income or to an
item recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by
the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances
have been met.

2. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires Management to make judgments, estimates and assumptions that
affect the reported amounts of assets and liabilities as well as the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Estimates and assumptions are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable and relevant under the circumstances,
independent estimates and quoted market prices. Actual outcomes could result in a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

The key estimates and assumptions applied by Management are as follows:

Financial assets measured at amortised cost have been impaired using an expected credit loss model, this is based
upon the estimated outcome of future events.

Amounts recognised as provisions, including tax, legal, contractual and other exposures or obligations, are the best
estimate of the consideration required to settle the related liability, including any related interest charges, taking into
account the risks and uncertainties surrounding the obligation. The Company assesses its liabilities and contingencies
based upon the best information available, relevant tax laws and other appropriate requirements.

3. Analysis of gross profit

An analysis of turnover is as follows:

2022 2021

$000s $000s
[Gross sales on trading 705,486 562,624 |
Future trading, commissions and other costs ' 62,832 (37,064)
[Cost of sales on trading (682,969) (473,979)‘

85,349 51,581

Geographic analysis has not been presented, as in the view of Management, this does not provide a meaningful view of the
nature of the Company's current business strategy or operating segments.
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4. Operating profit

Operating profit is stated after charging:

2022 2021
Administrative expenses $000s $000s
{Employment costs 25,380 17,285
Depreciation of tangible fixed assets 456 699
Lﬁmonisation of intangible assets - 25 —J
Systems and subscriptions 1,766 2,099
lf(_egal and professional 1,214 16@
Bad debt _ B - -3
E)ther expenses 814 49ﬂ
29,655 20,743
2022 2021
Impairment expenses $000s $000s
@)airment of financial assets 7 11,573 :]
11,573 —
5. Auditors’ remuneration
2022 2021
‘ $000s $000s
Eee for audit of the Company 80 77|
80 77
6. Employees
Staff costs, including directors' remuneration, were as follows:
2022 2021
$000s $000s
[Wages and salaries 22,004 14,977
Social security costs ] , 3,177 2,149
[@sts of defined contribution pension scheme (Note 21) 199 159 |
25,380 17,285
The average monthly number of employees, including directors, during the year was as follows:

. ‘ 2022 2021
IQiI traders 5 5}
Administration 19 14
{ ' 24 19/

7. Directors' remuneration
2022 2021
$000s $000s

| Directors' emotuments ' -

Company contributions to defined contribution pension schemes , -

L. | —
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7. Directors' remuneration (continued)

During the year, retirement benefits were accruing to no directors (2021: no directors) in respect of defined contribution pension
schemes. The highest paid director received remuneration of $0.0 million (2021: $0.0 million).

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the highest paid director
amounted to $0.0 million (2021: $0.0 million).The directors are considered to be the Key Management Personne!.

8. Interest payable and similar expenses

2022 2021
$000s $000s
[Igterest payable on Right of Use asset 36 27 l
Interest payable on third party borrowings 35 549
[Facilty fee on group loans - 6,907 4,467
Interest payable on group loans 219 544
N 7197 55871
9. Tax
2022 2021
$000s $000s
Corporation tax
[Current tax on profit for the year (3,263) (2,289)'
Total current tax ' (3,263) (2,289)
beferred tax R |
Origination and reversal of timing differences (58) 16
[Total deferred tax ' (58) 16|
llvaxatign charge on profit on ordinary activities (3,321) g2,273[

Factors affecting tax charge for the year

The tax assessed for the year is different than that resulting from applying the standard rate of corporation in the UK of 19%.
The differences are explained below:

2022 2021
$000s $000s
lﬂroﬂt on ordinary activities before tax 37,539 26,0791
Profit on ordinary activities muitiplied by standard rate of corporation tax in the UK of
19% 7,132 4,955
Effects of: o .
Eg(penses not deducted for tax purposes 2,067 : 372J
Current tax settlement exchange differences (157) 164
E\_djustments to prior periods - current tax (503) — (
Adjustments to prior periods - deferred tax ) o _ ‘ (163) —
[Utitisation of tax losses (5,055) (3.218)
Current tax charge for the year 3,321 2,273
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9. Tax (continued)

Factors that may affect future tax charges

The UK government has announced that corporation tax will go up to 25% from 1 April 2023, which will increase the Company's

future tax charges accordingly.

10. Tangible fixed assets

Fixtures and  Right of use

fittings asset Total

$000s $000s $000s
Cost ‘ ‘ )
LAt 1 April 2021 471 1,883 2,354
Additions ' 183 — 183
@i_sposals . (74) - (74)
At 31 March 2022 ] 580 1,883 . 2,463
[Depreciation ]
At 1 April 2021 ' 375 233 608
rCharge for the year y ' 79 377 456 I
Disposals ) , _ (74) — (74)
[At 31 March 2022 380 610 990/
LNet book value J
At 31 March 2022 o o 200 1273 1,473
l i
At 31 March 2021 96 1,650 1,746

The Company entered into a iong-term lease for its office premises in August 2020, which resulted in the Right of Use asset.

11. Intangible fixed assets

Other
intangible .

assets Licences Total

$000s $000s $000s
Valuation/cost .
|At 1 April 2021 375 — 375
Valuation loss (25) — (25)
| Additions — 143 143}
At 31 March 2022 - ‘ 350 143 493
{Xmortisation | ]
At 1 April 2021 - — —_
lCharge for the year - 25 25|.
At 31 March 2022 — 25 25
L. —- e e , =
Net book value : . . : . - . )
{At 31 March 2022 350 118_ 468
[At 31 March 2021 375 — 375]
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12. Investments

CME shares " Other Total
Cost $000s $000s $000s
{At 1 April 2021 4,085 33 4,118)
Revaluation gain 673 — 673
Eoreign exchange movement — (2) E
At 31 March 2022 ‘ 4,758 31 4,789
13. Debtors
2022 2021
$000s $000s
[ Trade debtors 1,806 102,350
Cash collateral 7,128 6,919
Wnounts due from group undertakings 2,387 14,507]
Amounts due from related parties 4 —
[Other debtors 283 95|
Prepayments and accrued income ) 827 1,854
E_clrporation tax 1,824 7@
Deferred taxation (Note 18) — 53
[ T 14,259 126,478l

Amounts due from group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on
demand.

14. Cash and cash equivalents

2022 2021
$000s ___$000s
[Cash at bank and in hand 81,008 9,024 ]

Included within cash at bank and in hand is restricted cash in the sum of $0.3 million (2021: $2.5 million).

15. Creditors: amounts falling due within one year

2022 2021

_ $000s $000s

|Bank loans and overdrafts — 265 l
Trade creditors _ 300 169,265

D\mounts owed to clearers 77,712 59,622 ]
Cash coj@teral payable to third parties 1,690 1,280

{Amoﬁnts o\?ved to group undertakings ) 190 —T
Amounts owed to parent undertaking . 1,620 9,419

[Amounts owed to related parties 191 147 !
Amounts owed for Right of Use Asset ' ] 441 426
[Social security costs * : 2,880 1,645
Corporatioh tax 5 —

[A_ccruals and deferred income 18,750 43,898]
103,779 185,967

Amounts due to group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on
demand.

24



ALTA TRADING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022 (continued)

16. Financial instruments held for trading

2022 2021
$000s $000s
Financial assets
Enancia! assets measured at fair value through profit and loss 84,933 105,161 |
84,933 105,161
Financial liabilities
I— Financial liabilities measured at fair value through profit and-loss D (465) (11 ,875-)‘
(465) (11,875)

Financial Assets measured at fair value through profit and loss comprise in-the-money derivatives. Derivative instruments are
initially recognised at fair value when the Company becomes a party to the contractual provisions of the instrument and are
subsequently measured at fair value at the end of each accounting period. Fair values are determined using quoted market

prices or dealer prices using active markets. Any profit or loss on revaluation is recognised in Turnover.

Financial Liabilites measured at fair value through profit and loss comprise out-of-the-money derivatives. Derivative
instruments, which include physical contracts to sell or purchase commodities that do not meet the own use exemptions, are
initially recognised at fair value when the Company becomes a party to the contractual provisions of the instrument and are
subsequently measured at fair value at the end of each accounting period. Fair values are determined using quoted market
prices or dealer prices using active markets. Any profit or loss on revaluation is recognised in Turnover. Collateral of $6.8 million

(2021: $6.8 million) is held by brokers as security for trading derivatives.

17. Creditors: amounts falling due after more than one year

2022 2021
$000s $000s
@oﬁnts owed for Right of Use Asset ) 844 1,346_f
' 844 1,346
18. Deferred taxation

Total

$000s
At 1 Aprit 2021 ) 53]
Credited to the profit and loss account (Note 9) (58)
|At 31 March 2022 (5)

In respect of prior year,
[At 1 April 2020 37]
Credited to the profit and loss account (Note 9) 16
{At 31 March 2021 53 |
The deferred tax assets is made up as follows;

' 2022 2021

o $000s $000s
LE_)gpreciation in (deficit) excess of capital allowances (6) Sﬂ
Other short term timing differences ‘ _ , o ‘ 1 —
L - : I )} -531

No deferred tax asset has been recognised for deferred taxation on available trading losses carried forward due to the
uncertainty of future recoverability. The total unprovided asset at 31 March 2022 is $3.6 million (2021: $7.6 million), based on a

tax rate of 19%. .
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19. Share capital

2022 2021.

Allotted, called up and fully paid _ $000s $000s

f1’14,500 ordinary shares of $1,000 each - f 114,500 1 _14,500:'
' 114,500 114,500

Each ordinary share entitles the holder to one vote and to receive dividends.

20. Reserves

Capital redemption reserve
This reserve records the nominal value of shares repurchased by the Company.

Profit and loss account 7
This reserve is used to record the accumulated distributable profits and losses realised during the course of the year.

21. Pension commitments

The Company operates an independently administered non-contributory pension scheme for all employees. This scheme is a
defined contribution scheme. The amount charged in the profit and loss account for pension costs was $0.2 million (2021: $0.2
million). Contributions totaling $0.0 million (2021: $0.0 million) were payable to the fund at the statement of financial position
date.

22. Contingencies and commitments
The Company provides security to banks on monies due or to become due from the Company in connection with the financing

of purchases and sales of physical crude oil, principally by way of rights over futures, swaps and contracts for difference as well
as charges over deposits, general pledged agreements, security and assignment deeds and letters of hypothecation.

At 31 March 2022, the Company had no outstanding letters of credit (2021: $171 million) in relation to short term crude oil
purchases and collateral provided to third parties under Master Trading agreements.

The Company entered into a long-term lease for its office premises in August 2020, which resulted in the Right of Use asset.
Amounts payable at 31 March 2022 are as follows;

2022 2021

$000s $000s

Il_’gyable within one year 441 426_]
Payable within two and five years _ » - 844 1,346

[_ngable after five years . ’ —_ —{
' 1,285 1,772

23. Related party transactions

The Company has taken advantage of the exemption in paragraph 8(k) of FRS101 from the requirement to disclose
transactions with wholly owned members of the group.

Share of budgeted costs of $0.9 million (2021: $0.4 million) were incurred during the year to Seatankers Management Co Ltd, a
company under common control during the period. At the year end, $0.2 million (2021: $0.3 million) was payable to Seatankers
Management Co Ltd.

Loan facilitation fees of $0.1 million (2021: $0.0 million) were incurred during the year to Farahead Investments Inc, a company
under common control during the period. At the year end, $0.0 million (2021: $0.0 milfion) was payable to Farahead
Investments Inc.

In the year ended 31 March 2022, the Company made net freight payments of $2.7 million (2021: $53.0 million) to Frontiine Ltd
for vessels chartered in by the Company. At 31 March 2022, $0.1 million was owed by Frontiine Ltd (2021: $0.04 million).
Frontiine Ltd is considered a related party due to an investor who exerted. significant influence over both the Company and
Frontline Ltd.
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24. Parent undertaking
The Company's parent company and ultimate parent undertaking is Farahead Holdings Limited, incorporated in Cyprus. This

parent company forms the smallest and largest group into which the Company is consolidated. Copies of group accounts are
held on public record at the Department of Registrars, Xenios Building, 1427 Nicosia, Cyprus.
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