PLEASE NOTE THAT
DUE TO THE POOR
QUALITY OF THE
FICHE SOME OF THE
FOLLOSWING IMAGES
ARE ALSO OF POOR
QUALITY




» Electricity supplied up 6%
B Turnover up 8%
Operating profit up 44%
befare axceptional iterms
B Productivity up 10%
® Qperating cost per unitsold down 15%
after adjusting for inflation
Electricity Turnovar Oparating profit Productivity Operating cost
suppticd £m before exceplional GWhiemployes per unll sold
TWh items 89-90 adjusted lor
£m inflation
pRWh
32 47 fr
28 .
i , g
oA
Co
o8
! ; Y !
51 8990 99-9% 8390  S0-H
v-v"’""“:”’ﬂw
A HOUSE

- i 10ed




AT R
L1
kot

1

W A

oot .‘}ik“' -;\
{

LR

! 'H'ﬁ-kr : L o O AR IR (1% 1900
kS _ Sl e (B ﬂu.wfg‘ _J.JJ‘,{(M
T e

1““"'\‘*«"\-1 V—k v-l' i[

k..xl.-.ﬂ'.,, .«LJJ«

I
afeyl

‘:.,“ , Ca,v,- (”'L-—EEHF—FWAC}B;L—v \“'M”*H?
"\AA,{).LJ'F pcx*.“:‘m,..,., ...’}BIY.‘
;;:r:w— oty Mo 5 e

R rciciord




B

T .

3
b

Jj“

T
N

" m‘;(_““ﬁﬁ_mﬁﬂ@?

' #
‘
|
(. v ! .
A i ' '
U
R I "
PR R ’
a0 & t‘.
‘ i "
v—v~4“>m ! ,
...M.M!,; UJC-L‘-MM.LI '
[ S T
"W(U.h_‘i?L{._‘nl‘L:’* : ‘

Cﬂjﬁ% ,u.('.lbvf@x‘aﬂ' @?mlm_«‘ .
HoR Cﬂ»-m :m,@ i il e e
d nUcJean -?"Lﬂﬁ"? gzt mﬂﬁrrw%
ﬁmﬂ_qumm‘mwm "T&,h 2
Uils:"f‘%l o]
Amme mf“’-uﬂy/'x hodys

v

f“i‘,‘fj H,,,_f .w-"a : b

]&My fC?L-..;m.«ri* -
:“"ml,aﬁn et -"ffrz&iri}fbnﬁﬁ“@
[fﬁ-:ﬁhﬁ;@@ﬁ'w iﬁ*"’,{,ﬁ;i?mm ;fu&ﬁ
oardViembe: Derjotfthe
.qgl;m\,;m@m el

j

v
i

L3

~—~r, AT ‘

mmm!ﬂm wrgm“t ; .

, P W

| L ,J Du_l I“A”i& ﬁrij:.;u T ;
: ’ o }
wDJuftrqo Iiﬁ#ﬂLé)’ fﬂzi . EZ ﬁrrm?f_?;‘;rrr% Fredizaten gﬁm@m S J
uz_ftwuﬂr*” ‘ Lo Byl fosggem el i et i ol Nl B, B Wil |
l}’?*‘ W“f r@“ \L' f“ uslear] ”l:{’ﬁ‘fﬁ?j o s eltesiinisiy s ﬁ{jﬁ"‘{l"‘ﬂﬁ‘k g-l'”ﬁﬂff*"\ CEST UJIIX"TJLC EGEE
%Lﬂ&l@;@ﬂ’h\ﬁcwm‘jﬁwimﬁ gainmotextan: NL*“C-Eﬁf :fiv:ib.aﬁ‘ﬁhuﬁu s i “-“E‘n\ T;!D "'ﬁ‘ (Vv?u’uw‘i';é/ RN
A mlﬂ! RVE (’\\f-lmﬂl%/@} HE"-&.J manageme uJﬂLOu’ weisia o) B 4;
mm%ﬁm(f’“ﬁ@ﬁ i) CecaibaBdls et Nanal ‘
quﬂ ]lﬂﬂ%ﬁ;\f;ﬁfﬂ@" :ﬂu fwx.'ﬁhTL; mjimﬁﬁl uj,n-::r.s i, U. :
SalGodincd VR y : ;
A::I’ﬂ e Conviknonlondl e, (TR ‘,
s > laposd s, Ml i
S Gt ~nmmm poskedinhid i lbetoralspendliteals) g
il e CTEGTR, et 180 sy . L g Elafuigonicniieort ey . -‘
resh ‘Tﬂlﬁi’ﬁyl&ﬂll&.d\‘f[ﬁ‘}a’rt JL,J [P il Qompesand Lgfeitd v ' l
mﬁim el o, (5w, B |
, ; |
. |
7
: } o

A -i:'“i",
T




! ., RN AN S S

i
A
il

I
T
.!:ﬂ“; ¥

N KA Tt

e

i

e T

o G L
AL

R Y

7
~1

PEIAENEN. - T W

; ) il -ML’.}"%'L’\."C:
A SO e T . d
3 L1 oy Lo e - [

R fe s IR Rt bl S5, : Y B RONE Ve ATt
2 s DS NK RROEN T

e A

%
&

s b e TS - v | g N

FROEIT M50 8 TG Ly IRy T A S T a8 T R

- ‘ ) STRCY: P 0 C LT NI | R S

] N X 4 . S ¥ s TR N R B R
e o . Pney B - . . L . N o ' ' ' v

. [

TG

ey ‘-v.f-i"“

JR—
P
RGN

RN

k] Y
P Q’{"f: v $
t:;;”?- i”-{:' &I







hairman’s statement

This report covers Nuclear Electric’s first full

year of operation, following the company's
formation on 31 March 1990. [ am pleased to report that excellent progress has been made during that year.

In the financial statements included in this year’s report, we have adopted a format that clearly distinguishes,
our performance on current operations from tne financial impact of the leng-term lixbilities inherited from our
predecessors, I believe that this approach, which is in line with recent proposals for more disaggregated financial
reporting, will enable a much more informed judgement to be made of the success of our management during the year,

When the company was established, I set six clear objectives for us to achieve. These were: an increase in

generation; an increase in ttrnover; an increase in profit; a reduction in the fossil fuel levy; the continuation of work on

Sizewell B power station to time and budget; and a reduction in the uncertainty and magnitude of back-end fuel cycle
costs. Excellent progress has been made towards achieving each of these objectives.

We have obtained improved reliability from the five advanced gas-cooled reactor (AGR) power stations and
maintained our excellent record at the seven Magnox stations, Generation from our twelve power stations exceeded
45 terawatt hours for the year and provided 17 per cent of all electricity used in FEngland and Wales. This resulted in an
operating profit, before exceptional items, of £326 million on a turnover of £2202 million.

Thisis aremarkable performance, particularly as we have also reduced in real terms the costs of the long-term

liabilitics Nuclear Electric inherited at its formation. Whilst we have been able 1o set aside sufficient funds

John Collier, Chairman and Chief Executive
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out of our current income to meet in full the new liabilities arising from the year’s operations, it is the inadequate
funding of the inherited liabilities from the past that reflects negatively in the company’s balance sheet,

"The construction of Sizewell B power station, which in terms of value and technical complexity ranks
alongside the largest construction projects in Europe, continued within budget and some eight months ahead of
schedule. It is still on target for commissioning in 1994,

Safety remains our top priority and my six objectives were to be achieved whilst maintaining or improving
upon the excellent safety record inherited from the Central Electricity Generating Board (CEGB). As will be seen

from later sections of this report, safety has improved by almost every measure it is possible to apply to this vital

aspect of our operations.
There is a moratorium on the construction of further nuclear power stations until a review of the nuclear

industry takes place in 1994. A number of factors will determine the outcome of that review ~ many ouiside our

control. We are vigorously addressing all those factors which are within sur power to influence.

First, we will continue to drive down unit costs by rapidly increasing generation and seeking further cost
savings and productivity improvements. Second, we intend to complete and commission Sizewell B to time and to
cost. Third, in the future we expect to achieve significant unit cost reductions from new plants through the
replication of standard designs, more efficient construction methods and an open market scurcging policy.

In September 1990 planning permission was granted for Hinkley Point C power station in Somerset, Thisis a
most welcome independent vindication of the thorough and rigorous analysis of the safety and environmental
impact of our proposals for this site. We also reached agreement with Electricité de France to collaborate on the

design and development of advanced light water reactors, which indicates that we see European co-operation as

being essential to achieve the necessary economics of replicated design.




It has been a year of profound change during which we have seen new structures and policies put in place, We
are developing a new culture for the company. The process of decentralisation has begun. This, I believe, is cssential if
profit centres are to exercise control aver their overheads and efficiency. That these changes have been successfully
implemented is due in no small measure to the skill, hard work and goortw al of our employees, of whom I am very
proud. I taank them for their support and commitment. 1 am particularly pleased to report that in the New Year
Honours Dr John Wright, Director of Health and Safety, received the OBE and Mr Emyr Pugh, Craft Attendant at
Trawsfynydd power station, received the BEM.

We have made a strong start in reaching our declared objectives. The process of change will continue as Nuclear
Electric increases its awareness campaign at all levels, supports the communities in which it operates and secures
greater recognition of the company’s contribution to society. We have put the past, and the difficult circumstances of

our ¢creation as a company, behind us. We are facing the challenges of the future with determination and are fully

content to be judged by our progress towards meeting them.
N d

ot Colller Chalrman and Chief Exetutive
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Financial performance

This year’s accounts cover the first financial year since the CEGB’s nuclear
assels and liabilities were transferred to Nuclear Electric on Vesting Day,

31 March 1990. For these accounts we have adopted a revised presentationai
format, designed to draw a clear distinction between the results of our current
operations and our stewardship of past (CEGB) long-term liabilities that we
inherited and which relate to a period prior to the responsibility of the present
management. This presentation accords with the recent proposals of the
Financial Reporting Council to demonstrate separately the performance of
existing businesses from that of discontinued activitics,

The year has been a success on both fronts. Current operations have
resulted in an operating profit before exceptional items of £326 million —an
increase of £99 million over last year achieved through higher output while
holding operating costs steady.

A thorough review of the fuel stockholdings taken over from the CEGB
on vesting has resulted in a write down of £162 million in the value of fuel stocks
and a further £72 million has been set aside to cover the costs of planned
reductions in staff numbers over the next three years. After allowiny for these,

and the effect of the adoption of a 30 year life for Hinkley Point and Heysham 2
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AGR powerstations, we mad- an opurating profit on current operations of £321
mill'on, an imerease of L13 millon over the corresponding result Inst year.

In addition, continuing review of our waste management an. finel
reprocessing strategies and of the cost of decommissioning, and the
reqessment of the operating lives of certain AGR stadons, have redured by
£723 silhon the amount which was set aside to cover liabilities arising from past

(CEGH) operations.
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Heysham 2 power station Production

Output of eleetricity from the company's power stations in 1990-91 amounted to
45.06 terawatt hours, with almost equal contributions being made by the
Magnox and the AGR stations. This represents a 6 per cent increase on the
previous year and was the highest annual output recorded by the power stations

which now make up Nuclear Electric’s gencrating assets,

The Magnox stations continued to provide the high levels of operational
reliability which we have come to expect and produced 8 per cent more

electricity than last year. Wylfa power station, in particular, achieved record
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output and wiih an exceptionally high level of availabitity. 'The Long Term
fety Reviews for the Magnos stations, which are necessary to secure
continued operation, are nearng completion and the implementation ot the

fecessars modificatons s n hand - There s strong commereial case for

extending the operating hves of these stations by up to ten vears and studies are
being undertaken to determine the techmeal and econonue ustiication tor B Tl Do Duector
Prodmen, s the comrod roam
Ll . DY » L1 g N H "
domp o A revised strategy has been developed tor decommissomng tiva s FRattie sop] Paise? statiin

stations ai e end ol th o ves wiich woutd altows the inanoa provisons tor

future decommsstonar to e redueed  As the strateey s stll under discussion
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with the Deportment ol £ aergy aod the Muelear Istallations lispectonate we
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e AGR stations demonstrated continued improvement in Frand Ledior Deptets €liteonaee,
af Flartlegas o poces shapnen,
pertormance and recorded an incease o alimost 4 percent mer the 198990
Jevel of output Tinkiey # omt " whieved a baghly consistent petlormanee and
i Lartlepoo! and Hevsham 1 demonstrated greath improvad opetational
ARIEL!
refiablits At Heysham 2 sznificant restrrctions o oniput were wansed by
retueifing capability imtanons, bt substantzad progress has been made with the
moditications and safety clearances which are required o remose these

fimitations  The performance of the AGR stations dunng 199091 gives

confidence that contmuing improvements w outputane achievable m future year
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Stanley Clarke, a feboratory technician,
testing water samples faken from locations
around Sizewell A power station

Health and safety

Atall the company’s locations safely has been a matter of continuing attention,
There have been no significant plant incidents from a nuclear safety point of
view or abnormal discharges of radioactivity into the environment, As a result
of particular management attention and the introduction during the year of the
International Safety Rating System, there has been a reduction of 20 per cent in
lost time industrial accidents at power stations compared with last year. The
company’s radiological protection practices continue to control the exposure of
its staff to satisfactorily low levels of radiation.

The International Atomic Encrgy Agency’s Operational Salely Review
Team (OSART), which in 1989 carried out a thorough and favourable review of
all aspects of safety at Oldbury power station, revisited the station in October
1990, The team was able to sce that effective action had been taken in response
to its earlier report and recommendations, and to observe further
improvements in operationai safety.

As part of a continuing drive towards higher standards of operational and
safety practice, Nuclear Electric is introducing an internal evaluation system
based on methods developed for utilitics in the USA. The company has also
undertaken a number of overseas exchanges with the same aim, playing an
active part in the wark of the World Association of Nuclear Operators. In the
international context of nuclear safety, the company has also engaged in
technical co-operation with the nuclear power industry of the USSR and castern

Europe.
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Commercial

The creation of Nuclear Electric on 31 March 1990 posed significant commercial
challenges, not least for the company to create a commercial infrastructure of its
own, At the same time, the company’s culture is undergoing a radical shift from
a business traditionally focused on engineering and technical excellence to a
commercially-driven enterprise.

Nuclear Electric now operates in open competition with other generators

both in Engiand and Wales and in Scotland and France. These operations are

| carried out through the ‘poo!’,’a mechanism which allows trading between
.generators and suppliers participating in the new electricity market, and
through associated contracis. Under these arrangements, the corapany has
begun to forge strong customer relationships whilst managing the company’s
income and risk exposure, and during the year we successfully launchied the first
competitive tender for option contracts, covering a significant proportion of our

generation. This was achieved against a background of pool prices constrained

by the reaction of our competitors to the contracts awarded at the time of vesting

and represented a large step forward in establishing Nuclear Electric’s Brian Adaim ckecking a pump
) for installation at Sizewell B
credibility in the market place. on the full scafe test rig at

Weir Pumps, Alloa
Nuclear fuel costs account for more than one third of the company’s

turnover, which is an important factor in negotiating prices and contractual
terms. The bulk of this expenditure relates to fuel and fuel cycle services
provided by British Nuclear Fuels and negotiations are continuing to secure
commercial arrangements more in keeping with the new competilive

environment surrounding the electricity supply industry.
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Looking wo the tutme in relation to procurement genetally, preparations
are being made for the implementation of the Furopean Community Uilities
Directive which will atleet awm procuresnent within the widet Faropean market
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Finange

Much activity during tl.m year has been focused at corporate level on the
business research and analysis needed to develop both short and long-term
strategies for the company, re“lecting its new role in the commercial market-
place for electricity.

A new process was devised and implemented, by which the company
established its first five year corporate plan, reflecting the agreed short-term
strategic objectives and the planned actions of the various business units to
achieve them. This plan reflects a structured programme of progressive
iraprovement in the key short-term objectives of profitability, credibility and
public acceptability.

An enhanced financial management capability appropriate to Nuclear
Electric's status as an independent commercially-minded business has been
developed. A major innovation is the establishment of a Corporate Treasury to
manage the company’s substantial cash funds which ranged between £500
million and £800 million during the year and produced an investinent income of
£96 million,

As part of its objective to reduce costs, the company has continued its
development of an internal market where in-house customers are encouraged to
challenge the: level and cost of services provided to them by other parts of the
company.

After an extensive review of the company’s needs, the Board approved a
comprehensive strategy designed to secure the cost-effective application of
modern information technology (IT). A major programme is now under way to

implement that strategy and transform the company’s IT systems over a two

18
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Milee Kirwon, Executive Directon, year period. The main clements vf the strategy are an integrated IT

Finance (right) and Mike Townsend,
alised computing installations; anew

Conmmercial Director infrastructure based on ration
\elecommunications network providing resilicat voice and data communication

between all sites; and replacement of the core systems, mostly developed in-

house by the CEGB over many years, with modern commercial softwave:

packages. AS well as providing direct benefits to managers and other Users, the

strategy will yield substantial savings in UT service costs.
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environment

The company has established a comprehens

objectives of which are (0 harmonise the company

environment, limit the impact of those activities

natural resources. The com

amenity conservation and consultation,
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ive environmental policy, the key

'y activities with the natural

and make efficient use rf

al with

as required under 4chedule 9 of the

Electricity Act 1990, is reproduced in the appendix to this report.
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relevant regulations covering safety and the preservatio

company continues to direct its effo

its activities to a practicable minimun and to encourdg

commitment to good environmental

The company recognises the need to assess and i

operation on wildlife, the countryside,
Much of the need to achieve these objecti

management plans dealing with lands

prepared for all Nuclear Electric's landholdings

nature trails and field centres aré being dev

he environment implicit in

onmeutal Protection Act 1990 and other
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rts on reducing the environmental effects of

¢ and demonstrate a

performance throughout the organisation.
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heritage features and general amenity.
ves is already underway. Integrated

cape, wildlife and amenity are being

and a series of educational

eloped on suitable sites.
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Mark Baker, Executive Director,
Corporate Affatrs and Personnel,
in one of the company's open

learning centrss

Corporate affairs

In 1990-91 the company began a vigorous re-shaping of its structtre to meet
future needs and, specifically, the objectives of its corporate plan, The objective
is to introduce a flatter, leaner, more devolved organisation. During the year
there was a 4 per cent reduction in manpower {rom 14,164 to 13,542. The
headquarters of the company was established at Gloucester, allowing us to
vacate the former CEGB London office in Sudbury Flouse, We also closed a
major office in Stockport.

We are commitled to an effective and flexible approach to developing
the people who work for us, so that we have a workforce which is fit for its
purpose and able 1o respond to the challenges of the competitive world in which
we operate, A change programme entitled ‘“Teamwork for performance’ has
been initiated to help staff at all levels to recognise the new requirements and
adapt the way they work accordingly.

The company is also committed to the progressive introduction of
mechanisms for relating elements of pay to performance and has introduced
personal contracts for its senior staff.

The Public Relations department consolidated the company’s corporate
identity and launched programmes intended to increase public awareness of
Nuclear Electric’s positive benefit to the community and to enhance conlidence
in the company’s activitics. As part of this process work started on two new
visitor centres in North Wales, one at Wylfa, the other at Trawslynydd. The
existing five visitor centres received 84,000 visitors during the year, Future
promotional material and advertising {or the company will emphasise the

opeaness of Nuclear Electric locations to the general public.
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Nuglear Electric has continued to play a full role in the international
nuclear community. Particular efforts have been made to develop closer
relationships with Buropean nuclear operators, including those in eastern and
central Rurope and in the USSR, Steps hiave also been taken to ensure greater
participation in developmetts in the European Community with particular

reference to the single market and to energy and environment-related

questions,

In April 199] the company announced In keeping with its declared aim of increasing public awareness of the
that ie would sponsor one of the yachs
s the British Steel Chollenge—a company and demonstrating responsible commitment to the community,

- 28,000 mile race around the world, ] L. . . s
; Nuclear Electric maintains an active sponsorship progranune, which includes

P beginning in October 1992

I support for national organisations in the cultural, environmental and
educational fields and for causes promoted in the communitics close to our
operating locations. To emphasise its intention to play a full part in the future of
the cities in which its main offices are located, the corapany has undertaken a

major sponsorship of the Bristol Cathedral Choir and is contributing to the

improvement of the fabric of Gloucester Cathedral,
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Plant and operations
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Safety performance

Indicatars adopled by World Association of Nuclear Operators
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Directars’ report
forthe year ended 31 March 1991

The directors present their report and accounts for the year ended 31 March 1991,

Principal activities

The principal activities of the company and its subsidiary companies listed in ne. 10 to the accounts are the
generation and supply of electricity, uranium exploration and mining. and insurance. A review of the
development of the business of the group and likely future developments is given in the Chairman's statement

and review of the year sections of this report.

Directors of the company

The directors of Nuclear Electric ple during the year ended 31 March 1991 are listed below:

Mr J G Collicr FRs. FEng Chairman and Chief Execuiive |

Mr F Ledger oBE, Feng Deputy Chairman ‘
MrM A W Baker Exccutive Direcior, Corporate Affairs and Personnel |
Mr S C Goddard Execuiive Director, Construction and Futtire Programmes

Mr R W Hall Executive Director, Production (appoinied I Decenber 1990)

Mr M R Kirwan Executive Director, Finance {appointed I Ociober 1990)

Mr F E Bonner cae Non-exccutive

Sir Frank Gibb ce Non-executive

Professor A S Goudie Non-executive (appointed | Seprember 1990)

Mr A M B Large Non-exccurive {appointed 1 May 1990)
Mr M H Spence ¢pe Non-executive fappointed 1 June 1990)
Ms S E Stoessl Non-executive (appointed 1 May 1999)

The Secretury of State for Energy is a shadow director of the company within the meaning of Section 741
of the Companies Act 1985,
During the year under review the company purchased insurance to cover the directors and

officers against any liabilities which they may incu:i personally relating 1o the company's business,

Directors” interests in shares

The Secretary of State {or Energy has had throughout the year under review an interest in 50,000
ordinary £1 shares in the company. Otherwise. none of the directors of the company has, according 1o
the register kept under Section 325 of the Companies Act 1983, any interest in shares or debentures of
the company. nor has any right to subscribe for shares in the company been granted to or exercised by

any director or member of his immediate family.
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Financial results
The operating profit for the vear from current operations amounted to £326 million. After exceptional items
and a net credit on financing charges there was a profit of £126 million from current operations. This profit
together with the loss for the year relating to past (CEGB) operations of £140 million gave an overall loss of
£14 million which is transferred 1o reserves. o

The balance sheet at 31 March 1991 shows total net assets less current liabilities of £6300 million
(including the significant investment in Sizewell B) and long term creditors aud provisions of £10,218 million,
As explained in note | to the accounts, the directors consider it appropriate, in view of the Letier of Comfort
from The Secretary of State for Energy. and financial projections of future cash surpluses, to draw up the
accounts on @ going concern basis on the grounds that the company is. and will remain, able w meet its
liabilities as they fall due,

The directors are not recommending the pavment of any dividend.

Fired asscts
Changes in fixed asset< are shown in note 9 to the accounts. In the directors” opinion, the market value of non-
operational land and buildings is some £40 million higher than the armount at which they are included in the

accounts,

Post-balance sheet evenis
No matenal events have occured since the end of the financial vear which have implications for the accounts
for 1990-91.

Research and development
The company promotes nuclear research activitics directed towards securing further improvements in the

reliability and performance of its gencrating plant.

Employee participation
New company-wide machinery for consiliation with employees has been developed during the vear, which
has subsequently come into operation. This comprises a Company Review Commitiee and a Company
Health and Safety Committee., with Site Consuliative and Health and Safety Committees at cach location.
The company has continued 1o be party to the clectricity snpply industry's national agreements and collective
bargaining arrangements.

The company is firmly commited to involving its employees in all aspects of its business through a
process of consultation and communication. A “Teamwork for performance’ initiative has been formulated to
involve all staff more closely and dynamically in contributing to progressive improvements in company

performance.,
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Towards the end of the year under review, eligible Nuciear Electric employees participated in the
employee share offers by which they were entitled to subscribe for shares in National Power PLC. The lour
elements comprised free shares, a matching offer, a discount offer and a priority offer.

During the vear the company initiated a review of its stance towards equal opportunitics and
established an equal opportunities working group which aims 1o ensure active promotion of a positive and
progressive equal opportunities policy. This includes particular reference to meeting the needs of disabled

people (employees and visitors) and promoting the employment of disabled people.

Charitable and political contributions
During the year ended 31 Murch 1951 the company made donations to charitable organisations totalling

£196,733. No contributions were mace to political partirs.

Auditors
BDO Binder Hamiyn, the company’s auditors, have expressed their willingness 1o be reappointed in
accordance with Section 385(2) of the Companies Act 1985. A resolution for their reappeintment will be

proposed at the company's Annual General Meeting.

By order of the Board

IRMeille T wangir bl

Company Secrewary
27 June 1991
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Report of the Auditors

To the Members of Nuclear Flectric ple

We have audited the financial staternents on pages 38 to 60 in accordance with auditing standards.

The accounts on pages 38 to 55 have been prepared under the historical cost convention and the
current cost accounts on pages 56 to 60 have been prepared under the current cost convention as describad in
the notes thereto.

In our opinion, the financial statements give a true and fair view of the state of the affairs of the
company as at 31 March 1991 and of the loss and source and application of funds for the year then ended and

have been properly prepared in accordance with the Companies Act 1983,

Z}ﬂ Z iz ﬁf"‘*—f‘w

O Binder Hamlyn
Chartered Accountants, London
27 June 1991
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Statement of accounting policies

Accounting standards
These accounts have been prepared in accordance with applicable UK accounting standards.

Basis of preparation and preseatation of accounts

During the year, which was the first full year of operation under the control of Nuclear Electric management, the company carried
out a thorough review of its accounting policies and the format of its accounts. The results of this review are reflecied in these
financial statements. '

The effects of changes in accounting policies relating to fuel costs and nuclear provisions are described in note 2 to the
accounts and the comparative figures for the company for 1990 have been adjusted accordingly. Cumulative adjustments applicable
1o earlier years have been taken to reserves as prior year adjustments,

The company's subsidiary and associated undertakings are excluded from consclidation on the grounds that the amounts
involved are not material. As a consequence, and as permitted by Section 229(5) of the Companies Act 1985, no consolidated
accounts have been prepared. The interests of the company in subsidiary and associated undertakings are shown in the balance
sheet at cost.

Current {NE) operations and past (CEGB) operations

Under the provisions of the Electricity Act 1989 and of the CEGB transfer and divisionalisation schemes, the company inherited
substantial nuclear liabilities relating 1o past generation. The assets transferred to the company under those arrangements were
insufficient to cover those liabilities {see note 1 to the accounts). In order to show a more meaningful account of the financial
performance of the company since vesting, the effects of the inherited nuclear liabilities have been shown separately in the profit
and loss account and the balance sheet. For this purpose, the extent of inherited nuclear liabilities has been determined by reference
to the vesting date, under the Electricity Act 1989, of 31 March 1990 when the company’s affairs came under the full control of
Nuclear Electric management. Consequently, comparative figures in respect of nuctear liabilities for 1389-50 all relate to past
(CEGB) operations.

Turnover

Turnover represents amounts receivable for sales of electricity and other related goods and services net of value added tax. The
directors consider there to be one class of business and one geographical macket, that of the UK, and therefore, no analysis of
turnover has been given.

The company’s primary business is the generation of nuclenr energy. It also produces hydro-clectricity from Maentwrog
power station for which it is abliged to make a separate business return to The Office of Electricity Regulation. These results ore
imrnaterial to the business and have not been separately identified in these accounts,

Fuel costs

The ¢harge to profit and loss account comprises a fixed annual cost together with a variable sum proportionate to units of clectricity
generated, which reflects the substance of current arrangements with supplicrs. The charge includes the estimated cost at surrent
prices of the reprocessing and long term storage. treatment and eventual disposal of resulting waste products in respect of both
jrradiated fuel consumed during the vear and the residual fuel which will remain in the reactors at the end of their lives,

Research and development
Expenditure on fixed assets used for research and development is written off over the expected useful life of the relevant asset; all
other rescarch and development expenditure is charged to the profit and loss account as incurred.

Pension costs
Contributions to the Electricity Supply Pension Scheme are assessed by a qualified actuary and are charged to the profit and loss
account so as to spread the cost of pensions over employces® working lives with the company.




The capital cost of ex-gratia and supplementary pensions is charged to the profit and loss account in she accounting period in
which they were granted.

Foreign currencies
Assets and liabilities denominated in foreign currencies are wranslated into sterling at the rate of exchange ruling at the date of the
balance sheet. All differences are taken to the profit and loss accaunt,

Fixed assets and depreciation
Fixed assets comprise assets acquired or constructed by the company which are expected to have a useful life of at least five years.
Other expenditure, including that incurred on preliminary studies and on the initiation of new technologies not yet adopted, is
charged 10 the profit and loss account as incurted.
Fixed assets are stated in the balance sheet at the lower of original cost less accumulated depreciation, and economic value,
The charge for depreciation of fixed assets is generally based on the straight line method, to write off the cost of assets over
their estiuviated useful lives. These are subject to regular revicw,

The lives adopted are:

AGR power stations’ 25-30 years Non-operational buildings 40 yenrs
Magnox power staiions 30 years Short ierm asscts 3 years
Major plant spares 30 vears

Assets in the course of construction are not depreciated until brought into commission.
During the year. the lives of existing AGR power sintions 21 Hinkley Point and Heysham 2 have been reassessed from 25 10
30 calendar years.

Stocks of fuel nnd stores
All stocks are valued at the Jower of cost and net realisable value. Initial fuel, previously included in fixed nssets, is now included in
stocks.

Deferred taxation

Deferred taxation arises in respect of items where there is a timing difference between their treatment for aecorting purposes and
their treatment for 1axation purposes. Provision for deferred raxation, using the linbility method, is 11ade 1o the exteat that it is
probable that the liability or asset will crysiallise in the foresecable future.

Lang term nuclear provisions
Long term provisions relate to the company’s obligations in respeet of the tollowing:

(a}  Reprocessing of nuclear fucl.
(v)  Longierm storage, treatment and eventua) disposal of nuclear fuel waste products.
{c)  Decommissioning of the company’s nuclear power stations and facilitics owned by British Nuclear Fuels pic (BNFL).

These provisions are based on the latest technical assessment of the processes and methods fikely to be used to deal with these
obligations, and are stated in the balance sheet at curreat price levels, The resiatement of provisions made in prior years to current
price levels is included in the prefit and loss account as part of financing charges,

Provisions which are retained in the company’s business for over ane year before being used to meet actual expenditute are
deemed to carn interest and accordingly, the expected cost is discounted at an appropriate rate 1o take account of the timing of
payment,

A change in the basis of the caloulation of fuel reprocessing costs has been made in 1991 and is described in note 2 to the
accounts.
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Profit and {oss account
for the year ended 31 March 1991

1991 1990
Current {(NE)  Past (CEGB)
operatlons operations Total
Note £m £m Em £m
Turnover 2,202 — z,202 2,044
Expenditure
Fuel . B16 — 816 838
Materials and services 53 — 543 k19
Staff costs 3 306 — 306 302
Depreciation ! n — 211 208
1,876 — 1,876 1,617
Operating profit before exceptional items 326 —_ 326 227
Income from shares in subsidiary undertakings 2 —_— 2 1
Exceptional items 4 (207} 723 516 (220)
Operating profit 121 723 B44 8
Financing charges (net) 5 5 (863) (858) (941)
Profit{loss) on erdinary activities before and aflerlaxation 6.7 126 {140) (14) {933)
Extrzordinaryitems . § —_ — —_ 310
Profit/(loss) for the financlal year 3 126 (140) (14) (423)
The column headed *Past {CEGB) operations’ shows the effects of trensactions relating to still outstanding nuclear liabilities arising
from the former CEGB's generatinn and inherited by Nuclear Electric ple on 31 March 1990 {see explanatory note on accounting
policies on page 38).
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Balance sheet

at31 March 1991
1891 14990
Current {NE)  Pasi (CEGB)
operations operations Total
Note £m £m £m £m
Fixed assets
Tangible assets 9 4,971 -—- 4,971 4,511
Investments 10 42 — 42 24
5,013 - 5,013 4,535
Gurrent assets
Stocks 11 572 — 572 756
Debtors 12 586 — 586 458
Investments 13 531 — 531 521
Cash at bank and in hand —_ — - —_
1,689 w 1,689 1,735
Less:
Creditors—amounts falling due within ane year 14 (402) — (402) (390)
Net current assels 1,287 — 1,287 1,345
Total assels less current Yabilities 6,300 — 6,300 5.880
Represemed by:
Long term creditors — amounts falling due after
more than one year 14 36 — 36 23
Provisions for liabilities and charges
Nuclear provisions 15 720 8.831 9,551 9,176
Other provicions 16 631 — 631 585
Capital and resenves
Called up share capital 17 — —_ - —_
Profitand loss account 18 126 =.04)  (3.918)  (3,904)
Funding reserve 18 4,787 (4.787) - —
o 6,300 — 5,300 5,880

“The column headed *Past (CEGB) operations” shows the nuclear labilities arising from the former CEGB's pencration which were
inherited by Nuclear Electric pleon 31 Mareh 1990 and are stilf outstanding.
The financial statements oh pages 35 (o %rrc approved by the Board on 27 June 1991,
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Source and application of funds
Jor the year ended 31 March 1991

1991 1990
Currsm {NE)  Past (CEGB)
operations operations Total
£m fm tm Em
Source of funds
From operations:
Profit/(loss) before extraordinary items 126 (140) (14) (933)
Adjustimenis not mvolving the movement of funds:
Depreciation 184 — 184 208
Provisions (nen) 766 (345) 4 1,634
Extraordinary itcms - — — (320}
(Profit)/loss on disposal of fixed assets ] a —_ (1 7
1,075 (485) 590 660
From other sources:
Compensation from area boards - — - 830
Proceeds from sale of fixed assets 1 - 1 —
Total source of funds ' 1,076 (485) 591 1,490
Applicatien of funds '\
Purchase of fixed assets 644 — 644 547
Additional investment in subsidiary undertaking - —_ - 8
Settlement of past (CEGB) liabilities 485 (485) -— —
1,129 (485) 644 555
Increase/{decrease) in working capital
Stocks and swores (184) — (184) (35}
Debtors 146 —_ 146 224
Creditors {16) - (16) 1
(54) — (54} 410
Increase/{decrease) in net liquid funds ;
Current asset investments ] — 10 521 |
Bank overdraft {9} - it 4
1 —_— 1 325
Total application of funds 1,076 (485} 50 1,49(;

The cofuinn headed *Past (CEGR) operations’ shows the extent 1o which nuclear labilities ansing from the former CFGB's
generation were extinguished during the year from the funds of Nuciear Electric ple.
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Notes to the aceounts

1 Going concern basis of accounting
The accounts are drawn up on a going concern basis. on the footing that the company is, and will remain, able
o meet its liabilities as they fall due,

In drawing up the accounts on this basis, the directors have taken into account that:

(a) the major part of the company’s liabilities are in respect of long term provisions for nuclear waste t
reprocessing and decommissioning costs, much of which wiil not fatt duc for payment for a
considerable number of years. The company’s financial projections indicate that it expects to meet its

liabilities from its own financial resuurces for at least the next ten years:
(b)  the company has received assurances from The Secretary of State for Energy that:

(i) the Government wil] ensure that adequate funds are made available to enable the company to
meet its financial obligations in respect of gualifying expenditure (within the meaning of
Schedule 12 to the Electricity Act 1989), as they fall due, subject to a limit (which is currently
£1000 miltion and can be increased to £2500 million by order and of which £716 million has
been allocated to Scottish Nuclear Limited) contained in that Schedule not being exceeded

and subject to the necessary monies being voted by Parliament; and

(ii) the Government will seek approval from Parliament (including if necessary further legislative
provision) and the European Commission to ensure that adequate {unds are available to
enable the company to meet its financial obligations in respect of any further qualifying

expenditure bevond that limit, as those obligations fall due.

Inthe light of the foregoing considerations. the dircctors consider that the going concern basis of the accounts

is appropriate, .
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Notes to the accounts continued

2 Changes in accounting policies ~ prior year adjustments

The effect of the following changes in accounting policies in the year have been reflected in the comparative

figures for 1990 and earlier years by means of prior year adjustments to reserves,

(a) Srocks

(®

(ii)

Initial fuel, loaded to the reactor on commissioning, is no longer capitalised as a tangible fixed asset
and amortised over the life of the reactor. This policy has been changed to reflect a valuation of
unburnt fuel in the reactor, together with a provision for the cost of unburnt fuel when the station is
closed, as part of stocks.

The effects of this change are to reduce tangible fixed assets by £188 million and increase
stocks by £152 million, and 1o inerease the reported loss for 1990 by £2 million.

Previously the valuation of stocks included an element 1o reflect fixed costs associated with fuel
fabrication. This policy has been changed so that these costs are now charged directly to the profit and
loss account.

The effects of this change are to reduce opening stocks by £7 million and to decrease the
reported loss for 1990 by £22 million.

(b} Nuclear provisions

(i

(i)

Fuel reprocessing costs arc now charged on a fixed annual basis, rather than a variable basis related to
fuel discharged. This more correctly reflects the underlying nature of these costs.

The effects of this change are to reduce opening nuclear provisions by £169 million and to
increase the reported loss for 1990 by £20 million.

As part of the change in the basis of AGR fuel valuation the opening provision for fuel not vet loaded
to the reactor of £38 million, previously recorded under nuclear provisions, has been written down by
£22 million. The balance of £36 miltion has been reclassified as stock and now forms part of the
pravision for unburnt fuel at shutdown (see note 11).

The aggregate effect of the above adjustiments has not altered the previausly reported loss for the year

ended 31 March 1990 of £423 million.
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3 Staff costs

Expenditure in respect of salaries and other staff costs was as follows:

1991 1990
‘ £m fm
Salaries 263 267
Social security costs ‘ 24 21
Other pension costs ' 54 53
I 341

Less:
Amounts capitalised or charged against provisions 75 39
306 302

The average number of employees of the company during the year was 13,924 (1990 14,415).
‘The aggregate amount of the remuneration of all the directors of the company during the year ended
31 March 1991 was;

1591 1990

£000 £000

Dircciors' fees 54 —_
Directors’ emoluments (including pension contributions) 572 11
626 11

©

The directors of the company at the end of the previous year were appointed on 19 March 1990,

The above amount inciudes remuncration, excluding pension contributions, of thie Chairman and
highest paid directar, of £153,881 (1990: £3651).

The number of other directors who received remuneration, excluding pensions contributions, in the

following range was:

1991 1990

Number Number

0= £5000 — 1

£5,001 -£10.000 4 —

£10,001 - £15.000 2 —_

£25.001 - £30.000 1 —

£70.001 - £75.000 1 —

£75,001 - £80.000 1 —_

£85.001 - £50.000 2 —_
45
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Notes to the accounts continued

4 Exceplionai items 1991 1990

Curreat (NE} Past (CEGB)
operations  operations

£m fm fm
Provisions relating to company establishment and rationalisation 12 — 108
Ravised estimate of reprocessing costs, decommissioning costs
and depreciation following upon:
(a) Refinement of the cost base — (672) —
)] Adoption of AGR 30 year life for Hinkley Point and i
Heysham 2 @7 (51 — |
Provision relating to excess stocks 162 — - |
Pensions provision {note 20(it)] — —_ 60
Costs incurred in the construgtion of Sizewell B and other related
cosis, written off following the decision to impose a moratorium on
the PWR construction programme —_ —_ 52
T . 207 (723) 220
5 Financing charges {nei) 1981 1990
Current (KE} Past (CEGB)
operations  operations
fm im fm
Interest rgrrljomwi'ng from the Eléclﬁdly Counal - - - 48
Interest payable 54 _ -
Financing costs telating to nuclear and other fang term provisions
(a)  Arising from changes in price fevels 23 69 n7
{b)  Notional integest 13 169 179
T __' - KT 863 934
Interest receivable {e5) —_ {3)
T 7 T e {5) T s 941
6 Protit/(loss) on osdinary aclivities before and afler faxaiicn 1531 1590
o Em
'“I‘ﬁ:;roﬁd(loss) onordinary activitics before and after taxation is siated after charging:
Rescarch and development expenditure 85 116
Amount advanced to fund the activitics of the asrodated undertaking L 7

The remuncration of the auditors was £235.000 (1999, £210,000)
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7 Taxation
No corporation tax liability is included in these accounts as the company has a corporation tax loss for the year.
Corporation tax losses carried forward are estimated to be jn excess of £3 billion.
No provision for deferred taxation has be~n made since the potential timing differences existing at 31
March 1991 are fully covered by tax losses brought forward, In addition, the company's plans over the next
few years provide for an investment in fixed assets in respect of which the taxation capital allowances will be

substantially in excess of th expected charge for depreciation.

8 Extraordinary items

1991 1990
2m £m
Provisions for future losses un contracts for the supply of electricity inherited from - o
the CEGB - (320)
Compensation from area boards auributable 1o the activities of the company —_ 830
) — 510
47
§

JENC TS
Sl T
o




Notes to the accounts continued

§ Tangible fixed assels Nuclear Initial Other Other  Assets in the Tatal
power fuel land and plant and course of
stations buildings  equipment  construction

fm £m im £m £ £m
Gross value o
At 1 April 1990 4,661 293 92 364 732 6.142
Reclassification — (203) 9 9 5 (288)
Restated at 1 April 1990 4,661 — 101 355 C7 5854
Additions 127 — 11 58 443 o4
Dispesals and amounts written off {4 — — (5 _— 9)
AL31 March 1091 4,784 = T2 408 18 6489
Depreciation
At 2 April 1990 1,182 100 25 136 — [.443
Reclassification —_ (100) C - e — (100)
Restated at 1 April 1990 1152 - T 136 —~ 1383
Charge for the year 151 —_— 2 3 _ 184
Eliminated on disposals ) _— - (5) - ¢))]
AY31 arch 1091 ' R - 2z 162 —~ 1518
Net book value
At 31 March 1991 3,455 —_ 85 236 1,185 4,97
AtLApril 1990 B I I I

Asaresultof a revision of s1ock valuation and fuel bum «0unting policies (see nere 2), initiel fuck previousty included in tangible
fixed assets, hasbeen transferred to stock at a vaiye of K188 niliion (see note 11). with the renrming £5 million of its net book value
of £193 million a1 31 March 1990, having been transterred to assets in the course of construction,

No iaterestis included in the cost of assets in the course of consinection. Notional interess Guring consiruction is however
taken into account for the purposes of investment appraisal and athes evanamic evaluitions,

The netbook value of tangible fixed assets includes the follawing azrounts is respec Of fand and buldings:

1531 1990

fm fm

Freehold T o o T T T s }.—1;3‘*“_‘ Mf,szL:;
Short leasehald ) 7 1 i
o e e s A+ oo e o - ”“MLB;S

The cost of frechold fand included in the above is £12 mithion (1990: £11 mitiion).
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18 Fixed asset investments Country of Share-  Principal
The company holds shares in incorporation holding  activity
the following companies: and operation %

Principal subsidiary undertakings

Electricity Producers Insurance Company Isle of Man 80 Insurance

Limited

Central Electricity Generating Board Canada 80 Dormant

Explotation (Canaua) Lid

Central Electricity Generating Board USA 80 Uranium exploration

Exploration {Amerien) Ine and mining

Power Resources Inc* USA 80 Uranium exploration
and mining

Power Resources (Australin) Pry Lid Australia 80 Dormant

(formarly Cemral Electricity Generating
Board Exploration (Australia) Pty Lid)

Associnted undertaking

United Kingdom Nirex Limited Great Britain 42.5 Disposal of
radioactive waste
“Shares not held directly by the company’

159 1990

£m Im

Investment in subsidiary undcnal-ﬁgs:rc;sv; T T 2% 21
Loans to subsudlan' underml.:n;p 16 —
Total Fncd asset investments T T e e e 42 -

Tive company s shand of the combined net macts of subddany v “dcmhv-pnmmuhtcdamoumed:o B m:tion a3t March
1991 {1990z £8? miliwon).

11 Slocks 1991 1990
{restated)

] 7 7 ) ] tm ) im

Nuctear fuel 570 755
Stores o 7 B ) 2 1
572 756

The comparnting figuves for 199 have een sestated to reflect the changes cutlinedin note 2. This has resulted

in the following adpsiments: fm
Nudteor fudisnak o g I T T e e
Ehmination of fxed vosts of fabricstron (79
Reclassificatoon o] rexctor stock from tangble fived assets (see note 9) 188
Revalvanon of unbornt fiel in rexctor (36)
i{csmt_e:l nuﬂ;mrfbu;l.;;o;i;; I A;ni IL‘}'QGA o T 55
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Notes to the accounts continued

12 Deblors 1991 1990
£m for
Trade debtors 349 207
Other debtors 88 138
Prepayments 168 3
Amounts owed by substdiary undertaking —- 13
586 453
13 Current asset invesiments 1991 1990
Fm £fm
Fixed and call deposils 531 521
14 Creditors 1891 1950
£m im
;!\mounls falling due within one year
Bank overdrafis 29 20
Trafe creditors 14 17
Other taxation and social security 32 7
Other creditors 3 1
Accrvals snd deferted income 32 35
- ’ T 402 - 396
Amounts falling due after more than ot year
Retentions 36 3
- VR T ..,...M_.:-;S
Retentions include an anount of £1 ratlion (1996 £5 miihon) payable i more than fve years.
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15 Nuclea gsovisions Balance Charged
Balance Prior 1 April Utilised 1o profit Balance
1 April year 1990 inthe  andloss 31 March
1950 adjustment  (restated) year  account 1991
£m £m £m £m £m £m
Past {CEGB) operations
Magnox
Reprocessing of irradiated nuclear fucl, waste
storage and disposal and decommissioning costs of
facilities owned by BNFL 5,709 (113} 5.596 (373) 473 5,696
Decommissioning costs of the company’s nuclear
power stations 1,538 — 1,538 [¢))] (154} 1,375
7247 (113) 7134 (382) 319 7,0Mm
AGR
Reprocessing of irradiated nuclear fuel, waste
storage and disposal and decommissioning costs of
facilities owned by BNFL 1,472 (56) 1416 (98) (136) 1,182
Decommissioning cosis of the company’s nuclear
power stations 304 — 304 — (62 R
1.776 {(56) 1.720 (98) (198) 1,424
Cther
The company’s share of decommissioning and other
costs of BNFL's Calder Hall power station 24t — 24 — 17 258
Short term nuclear provisions 7 139 (58) 51 (5) ) 2 ) 78
350 (58) 322 (5) 19 336
Total past (CEGB) operations 9,403 (227) 9.176 (485) 140 8.831
Current (NE) operations
Magnox
Reprocessing of irradiated nuclear fuel, wasie
storage and disposal and decommissfoning costs of
facilities owned by BNFL. — — - — 418 418
Decommissioning costs of the company's nuclear
power stations - - — - 37 37
— —_ — — 455 455
AGR
Reprocessing of irradiated nuclear fuel, waste '
storage and disposal and decommissioning costs of
facilities owned by BNFL —_ -— —_ — 232 232
Decommisstoning costs of the company’s nuclear
power stations o i - - —_ = 3 33
- — — -_— 265 265
Total current (NE) operations — — — —_ 720 720
Total nuclear provisions 9.403 227 9,176 (485) 860 9,551
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Notes to the accaunis continued

15 Nuclear provisions continued

The profit and foss account charge compriscs: 1991 1950

Current (NE) Past (CEGB) (restated)
operalions  operations

fm £m fm
Fuel . 596 — 653
Materials and services 70 a— ot
Financing charges 54 863 £90
Exccptional items — (723) —
720 10 1.587

The 1990 batances have been restated iinaccordance with note 2.

The services lor the reprocessing of irradiated fuel and the treatment of associated wasnie products ave provided by BNFL. Contracts for
these services afe curcently being rencgotinted and the accounts have been prepared on the assumption that payments for those services will be
made over the periods set down in BNFL's fixed price offers and incorpotate premia, contained within th offers, for the aceeptance of the
estimated risks which previously fell to the company of its predecessor organisarion as they marerialised.

The fixet) price offers. which are not yet contracinally agreed, represent the most appropriate information available 1o the company on the
likely cost of BMFL services, although it is recognised that the future terms of trading with BNFL may not be on that price basis. The 8NFL offers
weres {ramed on dssumpiions of risk sharing proposed by the Governmeng which may not apply in practice. The provisions in the campany's
accounts have been derived front the fixed price offers alter incorpocating estimates of the cost of services which are outside 1he scope of those
offers.

Prusisions for sepviees relating 1o the disposal of radioactive waste arg based on best esimates availabie from United Kingdom Nirex Ltd
and the company’s own engineers, The company’s fusure strategy for decommissioning nuclear power stations is currently being reviewed, Pending
completion of the ongoing teview, provision continues 10 be made on e same basis as in previons years. This reftects three stages of

decommissioning:

Stape 1
Defuelling the site. Within the first five sears after shurdovn, all fuel will be removed from the reattors., ponds and stores and wransporied from the

site.

Stoge2
The dismantling. demolition and subsequent removal of all plant and buildings other than the reactor and other equipment within the biological

shielding, This process will take some five years to complete foliowing stage 1.

Stape3
The dismanling and subsequent rermoval of the teavror under conirolied conditions, This work worid notcommence until approximately 100 years
after shutdoswn, to allow radicactivity to decay and reduce radistion levels,

The accovnts Incorporate the Jatest available cost estimanes, including vhe estimated cost of site surveillance throughout the periad. Given
that some decommissioning activity may not take place for more than 100 vears, the estimated cosss are subject to considerable vneenainey, Tt has
been considered prudent. therefore, 1o add sperific contingencies which have been assessed taking account of the possible range of outcomes o

cover uncertatngies in the decommissioning process.
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16 Other provisions

Balance  Utilisedin Charged i0 Balance
1 Aprilt the year profit and 31 March
1990 loss account 1991
£m fm £m £m
,_——ﬂ-“"—_"..n-——'_"’ -———"*’_——.M*F—HM'WW—““—_—'MM
Other provisions
Company establishment and rationalisation 108 (62y 92 138
Insurance 4] (L 2 a7
Pensions [note 20 (iii)] 60 — 9 69
Future losscs on contracts 320 (18) 40 342
Motatorium on PWR programme k)| {16) — 18
e e e — e A
Total 585 (97} 143 631
The profit and 1oss account charge comprises:
199 1590
£m fm
e e T ; e e
Materials and services 3 1
Staff cosis & —
Financing charges 36 6
Exceptional items 72 199
Extraordinary items o 320
143 526
17 Called up share capital
1891 1650
£ £
Authorised: '
50.000 ordinarv shares of £1 eachl 1990:750.000) 50,000 50,000
Altowred and called upt
“Two ordinary shares of £1 cach fully paid (1990: fully paid) 2 2
49.598 ordinary shares of £1 cach Wppaid 12,500 12,500




Notes to the accounts continued

18 Profit and loss account 1991

Current (NE} Past (CEGB)
operations  operations

£m fm
Balance at 1 April 1990 — (4.016)
Adjustments arising from changes in accounting policies:
Nuclear fuel stock adjustments (see note 2) — (57)
Nuclear provisions — changes made to valuation basis —_ 169
Balance at 1 Aprit 1990 restated - (3,904)
Profit/(loss) for the year 126 (140)
Balance at 31 March 1991 126 (4.044)
Funding reserve Current (NE) Past (CEGB)

operalions  operations

£m £m
Balance created at 1 Aprit 1990 5,272 (5,272)
Movement in reserve for vear {485) 485
Balance at 31 March 1991 4.767 (4787 !

The funding reserve represents the extent to which net assets are funded by provisions for nuclear labilities in respect of past (CEGB) operations. The
reduction in the year represents paymenis made by the company out of its current (NE} operations in respect of the past {CEG B} nuclear fabilities.

19 Contingent liabilities
The company is involved in 2 number of claims and disputes ansing in the ordinary course of business which are not expected 1o have a mmerinl

eifect on the company’s financial position.

20 Financial commitments
i Capital expenditure authorised by the dirccrors but not spent at 31 March 1991 amounted to £1515 million {1990; £1574 miltion). in respect
of which the company has entered into commitments amounting to approximately £696 mittion (1990: £463 miliion).

(in At31 March 1991 and 31 March 1990, the company had no material commitments under non-cancellable operating leases,

(i)  Thecompany is a member of the Electricity Supply Pension Scheme. which is a defined benefit schema. exiemally funded amd subject 1o
periodie actuarial valuarion, Any deficiency disclosed following an actuarial valuation has to be made good by the panicipating emplovers,
the company making its appropriate contribution.

“The next actuarial valuation of the Scheme will be carricd out in March 1992, The most recent actuarial valuation of the Scheme
was carried out asat 31 March 1959, The assumpeions which have the most significant effect on the result of the valuation are those relating
to the rate of retuen on investspents and the mtes of increase in sataries and pensions, Ty was assumed that the invesiment retumns would be 9
per cent per annum, that salary increases wauld be 7 per cent p2r annum and that pensions would inerease ag the rate of SV per cent per
annum.

‘The valuation showed that the actuanial value of the Scheme assets auributable to the National Pawer division of the CEGB
(including what was to become substantially the company) represented 101 per cent of the benefits that had aconued to members. after
allowing for expected future increases in camings.
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The European Court of Justice in May 1990 decided that the practice of providing ditferent pension benefits for men and women is
discriminatory in certain circumstances. Whilst the implications of this judgement on the past service rights of pension scheme members are
notyetrcertain, a provision of £60 million to reflect the probability of the Bability arising was made last year, and this has been increased in

these accounts by a further provision of £9 million 1o cover an additional year's lability and the effects of inflation.

sife

(iv) The company guarantees credit facilities granted to subsidiary company undertakings in the ordinary course of business. At the balance

sheet date, maximum guaranices outstanding amoanted to USSY, 100,000 of which LIS$4. 700,000 hind been wiilised. These facilities expire
a1 31 October 1991,

21 Credit transactions and quasi-loans
The following agreements which are required 10 be listed purstant 1o Schedule 6 1o the Companies Act 1985 were entered into on 31 March 1990,
[agreements numbered (1) to (8) inclusive) and on 19 April 1990 [agreement numbered (9)]. The company and the other parties mentioned belov
are, or al some & ae during the financial year were, connected with The Secretary of State for Energy, who is. or at some time during the year was,
deemed to be ashadew director of the company and those other parties. Agreements numbered (1310 (8) were among those required to be entered
into pursuant to Section 68 (2)(c) of the Electricity Act 1982 as part of the vesting arrangements for the electricity supply industry, In the case of the 8
agreements numbered (1) 1o {3) inclusive below, which are credit transactions. their tenins reflect the particular circumstances in which they were
enteredinto. Saveinso faras arent ora price is mentioned below, it is not possible 1o estimate what the value of the agreements would have beenin
the ordinary course of business and therefore the value of these agrecments [within the meaning of that tesm an Section 340 of the Companies Act
1985} is not ascertainable. The value of the agreements numbered {6) 10 (8) inclusive below, which are or may be quasi-loans. 1s also not
ascertainable, as the maximum amaunts the persons 1o whom the quasi-loans are or may be made are hable to repay are not ascertainable.
Agreement numbcred (9) is 2 credit transaction and is considered 10 be in each of the partics™ ardinary course of business.
1) Nine leases of fand and buildings at sub-stations to the National Grd Company ple cach for 999 years beginning on 31 March 1990 a rent
of £2 per annum.
(2} Lease of property at Bankside in London to the National Grid Company ple for three years beginning on 31 March 1990 at 2 reat of
£688.068 per annum.
3 Lease of offices at Sudbury Heuse, Land House and Courtenay House it London to National Power PLC for terms varving between about
three months and two years beginning on 31 March 199031 & rent per day caloulated until 30 September 1990 according to the number of
people in oceupation on the day in question and from 30 September 1990 based on the net leuable area of the property then demised (and n
proportion or part of the comnton pants).
) Lease of temporary buildings at Bamwocd to National Power PLC for two years beginning on 31 March 1990 ata yearly rent of £153,360
subj et 1o reduction of the yeatly rent by £25.560 for cach 25 of National Power's employees who permancently vacale the premises
(5} Option (exercisable prior to 31 March 1997) granted 1o Natronal Power PLC for fease and casement over land at Hartlepool at an option
pnice of £2 for 99 years beginming on the date of grant of the tease st a veat to be agreed subjoet to reviewat five yearly intervals,
(&) Joint Participation Agreement made with National Power PLC, PowerGen pleand the National Grid Company ple regulating he parties'
obliganions under two research contracts entered into by the CEGB and alloczted to the company, )
N Corporate Communications Newwork Agreement made with National Power PLC concerning the operation and use of the neiwaork,
(8) Corporate Coypmunications Network Gateway Connection Agreement made with National Power PLC. PowerGen pleand National G
Company plc for sharing connection costs,
(N Strategic Spares Leasing Agreement made on 19 April 1990 with Natonal Power PLC. PowerGen ple, Scottish Power ple, Seottish Hydro-
Electric ple and Scottish Nuclear Ltd. regulating the use of and the rental pavable for a joint pool of spare equipment,
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Current cost profit and less account
for the year ended 31 March 1991
1991 1950 5
J— it
Corrent (NE) ~ Past (CEGB) 2y
operations operations Total 4
Note om fm £m fm i.
a
Turnover 2,202 — 2202 2,044 _“.?
Expenditure on the historical cost basis 1,876 —_ 1,876 1.817 ;'~
Operating profit belore excaptional items on historic ‘ﬁ
cost basis 326 — 326 227 kS
Current cost adjustments 1 {193) — (193) (157 “:‘
.
Current cost operating profit befors exceptional ems 133 - 133 70 P
Income from shares in subsidiary undertakings 2 - 2 1
Exceptional items 2 (286) 723 437 (220)
Financing charges (net) § {863) {858) (941)
i%};:?‘ Current cost less an ordinary activities before and atter taxation (146} (140) (286)  (1.090)
i nary i - - -
ff“}rﬂ". e Extraordinary items = 510
ot
3
1'1 Currentcost loss forthe financialyear 5 {146} (340} (2856) (580)
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Current cost balance sheet

ar 31 March 1991
1891 1990
Current {NE}  Pasi (CEGB)
operations operations Total
Note Em im £m fm
Fixed assets
Tangible assets 3 7,315 — 7,318 6,464
Investments 42 —_ 42 24
7,357 —_ 7,357 6,488
Current assets
Stocks 4 13 — 713 1.070
Debtors 586 _ 286 458
Investments 531 — 531 521
Cash at bank and in hand - — — —
1.85;!" _ 1,530 2,049
Less:
Creditors — amounis falling due within one year (402) —_ {402) (390)
Het current assets - -_-.1 428 o —_ 1,428 1.659
Tota) assels less current li;.hil-illes T 8,785 ) -_— ;.785 8;-:7
Ry, cesented by:
Long term creditors — amounts falling due alter more
than one vear 36 - . 3 3
Provisions for liabililies and charges
Nuclear provisions 720 8.831 8,551 9,176
Other provisions 631 — 631 585
Capital and reserves
Called up share capital - - - —
Profit and Joss account 3 (146} {6,202) (6,348) (6,062)
Current costreserve 5 2,157 2,158 4,915 4,425
Funding reserve 5 4,787 {4.787) — —
B T T T eas T e s
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Statement of current cost accounting policies

Accounting convention
The current cost accounts have been prepared on a current cost basis in accordance with the principles set out in the handbook
*Accounting for the effects of changing prices’ published by the Accounting Standards Committee,

The basis of accounting requires that the value of the fixed assets and stocks employed by the company and included in the
current cost balance sheet and the costs charged to the current cost profit and loss account for their use should be based generally on
the present day {current) cost of replacing them rather than on historical price levels. A further adjustment to the trading profit, the
monctz':ry working capital adjustment. takes account of the change resulting from inflation in the amount of monetary working
capital needed to support the company’s day-to-day operation.

In view of the absence of materiul external funding at the end of the year, no gearing adjustment has been included in the
current cost accounts.

The accounting policies used in preparing the historical cost accounts have been adopted in the current cost accounts exeept
where adjusted by current cost accounting principles as set out below:,

Fixed assets

Power stations

The power stations are stated in the baltance sheet at the lower of gross current replacement cost less accumulated depreciation. and
economic value,

The gross replacement cost is caleulated by applying an internally compiled construction index 1o the historical cost. This
valuation is then adjusted to take account of technological change and of the proportion of total unit costs represented by capital
costs for cach station,

Economic vafue is calculated by discounting all anticipated future revenues and costs.

Other fixed assvts

Relevantindices are applied to the historical cost. Stocks of major plant spares which are hield for the maintenance of the company’s
fixed assets are treated as fixed assets and ineluded in the balance sheet at net current replacement cost calculated on the basis of o
Central Statistical Office index.

Assers in the course of construction
Assets in the course of construction are generally valued as described above at the estimated current cost of completed projects less
the estimated remaining expenditure & current prices,

Stocks
Stocks of nuclear fuel are valued at the lower of cost per tonne of current deliverics and net realisable valvs.

General and engineering stores are shown as stores in the balance sheet at the lower of net current replacement cost,
calculated on the basis of a Central Statistical Office index. and net realisable value.

Materials issued from stores are charged to profit and loss account at current replacement coss.
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Notes to the current cost accounts

1 Adjustments made in detiving currant cost operating profit 1981 1990
£m £m
Cost of sales 37 30
Mounetary working capital 11 4
Depreciation of tixed assets 145 123
193 157
2 Exceplional items 1991 1990
Current{NE) Past (CEGR)
operalions  opcrations
£m fm £m
;-l—i;oric cost values (note 4 te historic cost accounts) ) WMEE;M (723) 220
Additional provision 1o reduce current cost value of excess stocks to net reatisable value 52 - —_
Retrospective depreciation adjustment made in historic cost accounts 27 — —_
T ws Tam T
3 Tangible fixed assets Nuclear Initial Other Other  Assetsinthe Toal
power fuel land and plant and course of
stations buildings  cquipment constnuction
Em Im £m £fm £m £m
Gross value T T )
Atl Aprl 1990 7743 1.512 163 55 92 10,755
Reclassification —_— (1.512) — —_ 6 (1.506)
RestedacLApAl 190 13— e T s T e n
Addtiions 17 - 1 8 448 64
Disposals and amounts writien off 4) —_ —_— (5) — )
Revaluation 549 — (=4 36 47 630
ALT1 March 1991 " S— 1203 10,514
Depreciation
At 1 April 1990 2460 348 62 263 - 3.633
Reclussification - ($45) - — - {848)
ResedmIApal 190 za = TTE T T L T s
Charge for the vear 310 - 4 42 —_ 356
Eliminated on disposals ) - — ) - )
Revaluation 53 — n 15 — 67
AU31 March 1991 o 289 — g a5 T TR
Net book valup
Al 31 March 1391 5,556 — 107 319 1,203 1,315
AT April 1990 T 528 — o I T Y
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Notes to the current cost accounts continued

i

; 4 Stocks

4 1051 1990
(restated)
H £m £m
?-{ Nuclear fucl 711 1,069
% Stores 2 1
713 1,070
": 5 Reserves Current Past Current Past
‘_ (NE) {CEGB) (NE) (CEGB)
R operallons  operations operalions  operations
i currenteost  currentcost profitand  profit and
reserve reserve  lossaccount  loss account
i £m £m £m £m
% Balance at 1 April 1990 — 3,742 —_ (6.174)
- Adjusiments arising from chan ges in acconnning policies:

;;: Nuclear fuel stock revaluations — 317 _— (57
' Nuclear provisions - ch'mncs made to \*alunuon b'lSlS — —_ - 169
Iy Balance at 1 Apail 1990 restated - 3425 — (6.062)
‘ Transfur of unrealised current cost reserve relating to current

i {iWF) operations 2,267 {2.267) -— —_—
A Revaluanon surpls reflecting price changes:

’2: Tangible fixed assels 563 —_— — —_ l
' Stocks {121) — — —_— ]
4 Cost of sales adjustment @i — - — E
;;'-‘ Monetary working capital adjustment 1" — — —
:.. Loss for the financial year — —_ {146) {140}
b Balance at31 March 1991 2,757 2158 28 (6.202)
of which:

]

A Realised 48 2158

; Unreatised 2,703 —_

e 2,751 2058 '

,1 Funding reserve Current Past
s (HE) {(CEGB)
i vperalions  operations

7 m £m
& B'll'mcc crcatcd atl Apnl 19‘)0 5272 (5.272)
'* Movement in reserve for vear ) (485} 485
i Balance at 31 March 1991 4,787 (4,787)
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Environmenta! pelicy

Under Schedule 9 of the Electricity Act 1989, the company is required to explain the manner in which it will
deal with amenity conservation and consultation. This statement {4 reproduced below.

It has been prepared alter consultation with the Countryside Commission (CC). the Nature
Conservancy«ouncil (NCC), English Heritage (the Historic Buildings and Monuments Commission for
England) and Cadw representing the Historic Buildings Council for Wales. all of whom or their successors will

be: consulted about any modification to the statement,

Nuclear Electric
Nuclear Electricis a Goverament ov. 1i¢. #ility responsible for generating and producing clectricity. in the
main by nuclear generating plant. It o, #.< and operates commercial nuclear power statjons in Englond and

Wales. The company undertakes 10 preset v smenity as specified under Schedute 9,

Schedule 9
Schedule 9 of the Electricity Act requives that. in order to preserve amenity. in formulating 2ny relevam

proposals. a licence holder ot a person authorised by exemption 1o generate or supply electricity:

(ay  shall have regard o the desirability of presening natural beauty., of conserving flora., fauna and
geological or physiogeaphical features of special interest and of protecting sites, buildimgs and objects

of architectural. historical and archacologicl interest: and

(b)  shalidowhatitreasonahlvcon do to mitigate any effect which the proposals would have on the natural

be 1y of the countryside or on ang such Mora, &una, features, sites, buildings or objects.

Expertise

Inorder 1o be competent to fulli! ns dates under Sehedule 9. Nuclear Flectrie:

(@0 will ensure that the company has the capability 1 assess snd understand the effeets of its activities on
amendy and will monitor davelopanents in relevant eavironmental sciences, particularly as applied 10

electricaty unilities;

(b willco-operate with Governmeint ¢, itments and other competen: bodics 10 establish what
censtitutes good practice and. at the company 's discrciien, support rescarch studies in approprine

10pics.

Company approach
~uclear Etectne will toke the duts of environmental care as a guiding prinaiple.

In order to tmplement s, and hence ensure protection of amenity, Nuclear Eieetnc will:

(30 prepare acompany enurenmental policy statement;

62



(b)

()

(d)

(e)

manage the implementation of the company’s environmental policy and guidelines and promote

environmental awareness throughout the company;

as far asreasonably p. -+ ib'=, avoid disturbance to national parks and other statutory designated arcas,
minimise the loss of important ecological habitat and seek to mitigate any loss of such by replacement

or by creative conservation schemes;

take opportunities to manage its landholdings and buildings with due regard to the environment- und

comply with statutory regulations for preservation of amenity:

comply with statutory regulations for preservation of amemty,

Planning new projects

For relevan, proposals covered by 1{3){a) of Schedule 9;

(a)

(b)

{c)

(d)

(e)

{f

in the early planning stages of a project Nuclear Electric will conduct studies to collate and assess

available data so 8s to formulate an inkia! view of the project. includmg potential effecis on amenity:

on deciding 1o proceed further and before any application for consent or approval, Nuclear Electric
will consulr withthe NCC, CC. and nsappropriare English Heritage and Cadw. exchange information
and seck therr views regarding any areas of particular concern or i:ems of specificinterest, together
with any proposals they may has e as 10 measures which might be taken to remove or mitigate any

adverse effects and maximise any environmental benefits;

Nuclear Electnie wilk also seek the views of the above consultees as to possible creative conservation

measures,

Nuclcar Electnie will as necessary conduct or commission ficld and other studies to refine the level of
Knowledpe of the sue or sues in question and the surrounding arca together with the predicted effects
of the proposals;

Nuclear Electne will consider such suggestions as may be made by the consultees and will take these

L0 decount. as far as s reasonably pracicable and economic, when developing proposals:

Nuclear Elecine will then assess the predicied environmenial effects of the proposals and will produce
an environmeniat statement in hne with regulaton requmremients to accompany the application for

consent.

General ronsultation

Nuclear Electric will seek to meet wiih the consultees at feast every twelve months 10 discuss general progress

and 10 2x: liange nformation,
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Glossary of terms

R -

Mw megawatt million watls

GW  gigawalt thousand megawalts

g 47, i ™ TRV J A o . 7 o Mk S R R U s e TR 1 ¢ R

W0 kifowatt-hodr  thousand watt-hours

T WStk  — 5 ——— A x g . o

GWh  gigawatt-hour  million kilowatt-hours

WIS A T T s it T A e W T A TRy o i o R £ A L ima,

TWh  terawatthour  thousand mitlion kilowatt-hours

Magnox gas-tooled reactor, name derived from the ciadding
matenial of the uranium fuel

CE e T i S L e n trm v S o o T YT T e e ———— e ey Ty L L rn

AGR advanced gas-cooled reactor
FWR pressunsed water reactor
By Beequerel the number of changes per second of radipactive

aloms in a mateml

- [ R == - PO U S

man-Slavent  the Sevartis the unt of radiation dose for assessing
the tisk of health etfects: man-Sieverls ate the sum
of the radiatan dose received by il the warkeis at
FUTIRaT powes sIalAS in one year




