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hairman’s statement

| am delighted to report that, In only our second
full ysar of operation, Nuclear Electric has made
{urther signiticant progress tn Improving the
competitive position of the company In the
electriclty market. We have increasad operaling
prafils by 48 per cent to £482 miltfon, bringing
Into sharp focus our goal of being protitable

without the fossli fuel fevy.

in 1591-92 we prodaced more slaclricity than
ever before — a record figure of 48.4 tsrawalt
hours, 7.5 per cent up on 1990-91 — with our
share of the markes rising from 17 pe: centlo
18.5 percenl. The prices we recelved for the
sate of electricity were marginally 2hove those
achieved In the previous year. More
importantly, we again reduced the unit cost of
our electricity output with a 12.5 per cent

increase In productivity per employea,

The recerd otal output of electricity rellected
the continuing reliahbility of the Magnox power
stations and the marked improvement in the
perormance of the advanced gas-cooied reactor
(AGR) slations. The Magnox station at Ofdbury

set a world record of 713 days for continuous

reaclor eperation and Bradwell, our oldest

operating statlon, has camgletad thirty years of
operation with sevaral more years of fruittul
aperation expected. Three o our AGR stations,
Heysham $ and 2 and Dungenass B, achieved
record outppl. These achievemenls across the
vhole spectrum cf our operational actlivities are
ramarkable ~ hut they are no longer the

excaplion.

The construction of Sizewell B power slation is
making excellent progress towards completion
both to time and cost. Wark continues eight
months akead of schedule, and on target
financially. The decommissioning of Berkeley
power stalion is progressing rapidly ahead of
schedule and the experience galned from the
defuelling process has been Invaluable In
reducing our assessment of the eventual
decommissloning cosis of the other Magnox

slations.

Huclear Eiactric’s auction of contracts for
differences attracted & great deal of interest this
year. The company is unique In the market due
to its licence conditions. We are able to oifer
competitively priced longer term contracts i

help customers avold being exposed to volatile




price mavements in the electricity pool bul we
cannol, at present, compete for direct sales to
large customars. Within that gonstratnt | am
very happy with cur resulls in this area, The
majority of our olfered 1992-93 capacity has
been taken up including some contracts with
large industrial users. Very importantly, 8
signiticant proportion of our six year capacity Is

now covered by contracts.

In November 1991, we reached agreament with
British Nuclear Fuels ple (BHFL) an lixed peice
coniracts that wil! allaw us lo predict more
accurately fuel reprocessing costs over the
coming years and reduce the level of the
provisions set aside. Signatuce of {hese
contracls dapends upaon the Governmant
cantlrming cerain conditions which formed pant
af the basis ot our negoliations with BNFL. Asa
resull, we have not yel heen able ta take full
credit in this year's accounls for the benefits of
the contracts in respact of the lahilities
Inherited from the Central Slectricily Generaling

Board (CEGB).

Nuclear Electric is sonscious of the need lo be ~

and be seen {o be — a financially viable business

which is not dependent on continuation of the
fossil fuel levy, which In 1931-92 amounted o
£1,26 billion. We are determined to achieve this
foal before 1998, It will require us to contlnue,
at an even more rapld rate, the organlsational
changes and efficiency Improvements we have
already started and we have made a provislan of
£250 million for the additional restructuring

costs thal will be necessary.

Sately remalns the sinple most important aspect
of everything we da at Huclear Electric and, as
described later in ihis report, we conlinue to
improve our performance In every area of

meastrement.

Since our inception | have presented the
empioyees of Nuclear Eleclric with some
chailenging objectives and tasks. Their effors
and, more importantly, the results they have
achieved {hrough dedication, professienalism
and teamwark, speak for themselvas, This
year's success also refiects the develaping
culture change of the company, a cilture where
safety, commercial operation and effective

teamwaork are paramourt. | would like 1o thank

all my staff for their contribution during the year.




Since the end of the financlal year covered by
this report, there have been some signiticant
changes In the membership of the Board of the
company. Frank Ledger, my Deputy Chalrman,
and Sam Goddard, Executive Director,
Construction and Future Programmes telired an
30 June 1392. They made an outstanding
contribution in the company’s lormative years
and | wish them a long and happy retitement,
On 15 June, Dr Robert Hawley foined the
company as Chiet Execulive and Brian George
was appointed Executive Director, Planning and
Ceonstruction. 1 am sure both will play an

fnvaluable role in the years ahead.

During the year, ihree ol my colleagues were
awarded well-deserved honours and § would like
to warmly congratuiate Frank Ledger and
Michael Spence, one of our Non-execulive
Direclors, on thelr CBEs and Trevor Hill at

Berkeley Nuclear Lahoratories on his BEM,

The company's shori-term abjectives are
concerned with securing the maximum return for
our shareholder and the taxpayer from our

axisting assels. As this reparl shows, we are

making excellent progress towards achieving

them. Atthe sama time we are planning for the
longer-term future. We cannol, of course, make
any decisions about Investment In new capacily :
untll the Gavernment has carried oul its
promised 1994 review of the indusiry., However,
the dramatle turn round in our current
parformance combined with the Increasing
worid-wide concerns ahout giobal warming {if
the slectricity we generated during the year had
besn produced at coal-fired stalions, some 48
million tonnes of carbon dioxide would have
entered the almosphere} convince me that
nuclear power should at least maintain Its
current shase of power generalion in the UK.
Our siudins indicale, toa, that by learning from
experience In huilding Sizewell B and drawing
on hoth the UK and averseas experience of
pressurised water reactors {(PWRs), this can be
achleved 2t an acceplable economic cost. 1 am
cenfident, therelore, of sound long-terin
praspecis for bath nuclear power in the UK and

{or this cornpany.

L

oha Coltier Chairman and Chief Execulive




%
Far

(ks

PR )

52

!

i
uE

Y
'y




g o,

R&view of the year

s p eyl Ty ey YN R . et
' !;""*‘*“J AH""[EWJ* v Q‘]‘l L (f! ,. e
" s X . LY LA L.

The year has seen further substaniial
Huprovement in the camgpany &5 hnanciai

perhurmiance  Outpab s up and aperabmg

L costs per unif have reduced  Total incrme
ner und suld has nsen sirghtly  afthoogh

the puciesr premm ger ainf has ilen

As a result gur uperating proft Betore

exceptrundl ey s r see trem Y326

Qe Current Coeral s 300 the |4ag term
AR RS i 1T eeber feom e L E 036
PR P U ol RS TANO TN W nl T sl

At TeRlS with BNEL althoggh o tne

CVEFAMEN" | ur L e e IE
wi T dye nat heer able t texe: thege

Gesrefits ir fy

et ey b My bl
FrosorSoythoc (Tigic) and.

Ui Road dicemes’s

R ORI L%,

ABQIY i L el LT aF Se e

L S B i (1oL A T LA SRR t O

o

L PRI, pielsap ot

y

y SiLT € IO RN A LAY

e ey I, S
NSNS IR IO I rbelion:

Pt 1L 4T BETRE By powks sttt o

R T T S ey
A £ SN
MR SPTR

oo Vot




i1

ol
- . R . he T % ] -
5 , - [ | o . .
" - g : - R { g ' ’ {
| - - " | - S K . '
4 .-, y I AL T g : y g &'
' . ¥ ] - Hoay i B B . R 1Dl - R
1 ; ] f’» : K : ‘:'Jl : ! -1 ! . "{1 “ i +
; ) - e Uy et -1Lb o L IRt b
N . RI¥ - N . - - ! - 1. 4}
3 \ J ) 3 3‘:‘ \ o - - - tho - h Ak
. H N w iy . 2 p ‘ ¢
- % i W Y o . e 2 " #
) W ] o w S PR y 2 4 :
. ! ! v, 4 4 4l
b & R M v B < o i
‘ -2 b2 s “ F: 7y
X » H r 5" ty j ﬁ
a e v & 2] , X 4 i ]
' oK ¥ ‘ & i
2 ‘/ ‘ ¢
- = F 3
o ! .(“
ol :' y : .
j o o i
T ) a‘ ! .
v " & &

e T
BN e

..1
et

(¥
ke b
6‘~ 3 T
By . WY

1




Volte's )
&

o L

]
s

. v
:
f e T
LI A g
!
’
‘
g
A
. ’ {
. » [
ﬂ
2
3
4
i
5
T oS g “P# ety e
el s A
P Al Ity 3t e b Ch
AT A FCTRRE
U?" 5 e U TH J.‘J“;’;x.-‘m?
A é&\,{w SRR NGNS Tl e
by RE U e St et A TR O o




e kilowatt hour for the AGR stalions. These are
- lows: than the avoldable costs of our

competilars’ oil, coal or gas fuelled stations,

T cgmmerﬁ':ial

Muclear Electric currently sells its
generation yia the haii-hourly spot market,
a mechanism known as the ‘pool’, This
grice-setling mechanism, which matches
demand for electrizity with available plant,
is inherently volatile. This was amply
demanstirated hy extrame price peaks in
eatly December fnilowed by 3 pericd of
unexpectedly low prices alter Christmas.
As a company, Muckear Eleclric recegnises
the shoricomings of the pool ax 3 trading
markst because ils shorl-lerm day-ahead
emphasls is at adds with the Inherently
tong-term time scales associated with the
canslruction and operation of power

stalionz.

This market will not create price stability:

this can only be achieved by long-term
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hedging coniracts, known as contracts for
differences (CFDs). Unlike our
competitors, the largest proportion of
Nuclaar Electric’s vesting CFDs came to an
g¢nd one year after vesting and the halance
expired in March 1982, This presented an
vpporiunity for ihe company to hold a
closed tender bid in December 1991,
followed by an open avction in March
1992. Both were successful and enabled
us to reduce price uncertainty and
therefore stabilise future income, whiist
developing commercial retationships with
major customers. As a resull, the sale of 3
signiticant propariion of our generalion
has been contraclually secured over the

next six years.

The eleciricity market and its operations
remain under close scrutiny from many
guarters and critical reports have recently
been published by the House of Cammons
Select Committee and the Dffice of the
Electricity Regulator (CFFER). Indeed,

OFEER itself has been a larget for criticism
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by major energy users who have lost the
benefits of the special arrangements
intreduced by the former CEGB. We have
stated our witlingness to participale in any
discussions which will achieve long-term
stability in the industry and eslablish a

level playing field upon whigh to compele

wilh the other generators.

power siaiions amounted {0 48.4 terawall
hours, with the Magnox stalions
contributing 20.9 terawatt hours and the
AGR statians 27.5 terawatt hours. This
regresents an increase of 7.5 per cent over
the previgus year, and a tofal improvement
of 14 per cent sincea the company was

formed.

The mast significant improvement in gulput
came from the AGR slatiens which
generated 22 per cent more than in 1990-

91. Within this tolal there were 2 number

of notable individual performances,
Heysham 1 achleved a record with greatly
improved reliabllity and tight cantrol of
refuetiing outapes. Harllepool made a
similar gain, though total output was
stightly reduced due to major
improvements being made to the refuelling
machine, Power station records were also
set al Haysham 2, where fuel route
fachities were estzblished during the year,

and at Dungeness B.

A number of factors have contributed to
ihese improvements. Harllepoof and
Heysham 1 recelved appraval from the NIl
fo increase reaclor pawer limits which
means their reaclors are now operaling
near o their design capacily. Al each of
the AGR stalions smajor improvements have
teen achigved in refuelling capability and
in the rerlormance of fuel ronte piant and
equipment as necessary to support
increasing aulput. Work is centinuting to
consolidale and improve AGR refuelling

capabilily .. order 1o minimise losses due

131




to refuelling and thus increase output

further.

The Magnox stations continuad to perform
broadly In lins with expectations. Wylfa
exceeded its previous outpul record with
consistent reliabitity and a commendable
overhaul perormance. High standards of
operatianal efficienc) have heen
mainlained and significant progress made
in Implementing iImprovements identifisd
in the [ong-tarm safety reviews, Overall
output was slightly lower than last year, but
this was'almost entirely atiribuiable to
Trawsfynydd's reactors remaining aut of
service throughout the year while a revised
salety case was developed. lntlay,
Qldbury power station established a naw
world record of 713 Jays for the conlinuous
operalion of 2 nuclear reactor. The station
was among several, incluging Dungeness A
and Wylfa, to complete stalutory reactor

overhauls significantly ahead of schedule.

In September the findings of the Ni¥'s
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assessment of the long-lerm safely review
of Hinkley Point A were published which
canfirmed that the review had reinforced
the original safety case for the station and
that, subjest to the complelion of identified
aditioaal work, the station could be sale
tor operation at least untit 1995, when it
would be 30 years old, Meanwhile work
continues on reviews of the four remaining
Magnay stations which ara vital (o secure
their continued operation beyond their

planned life of thirly years.

During the coursa of the year, reviews of the
saiety cases for the operalion of pressure
vessels were undertaken at Bradwell,
Hinkley Point A, Dungeness A, Sizewell A
and Trawsfynydd. By December the il had
accepted the cas2 for continuing eperation
at the first four. At Trawsfynydd plant
maodifications are beirg pursued {o provide
increased safety marging before returning

the piant lo service.
In order to continua operation of Magnax

515

statlons beyond thirly years, the focus of
the current studies, agread with the NI, is a
systematic monitoring of ageing processes.
Safely assessments for Bradwell power
statlon have already been completed and
are under discussion with the Nil. Both
reactors were shut down at the end of the
year to permit compietion of an agroed
programme of pressure vessel inspections
tiefare the plant can begin its thirty-first

year of operation.

The initial stage of decommissioning at
Berkeley power station progressed vell,
The fuel elements, lotalling 84,877, were
successfully removed from the reaclors
{hree months ahead of schedule, enabling
us 1o reduce our estimates of stage one

decommissianing costs for other stations.

Nuclear Electric has reached agreement on

he principal terms of a ceniract with

BNFL, worth £13 billion, for the provision
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of nuclear fuel services over a fifteen year
period. Under the terms of this coniract,
BNFL will provide, at fixed prices, fuel
fabrication supply and spent fuel
management services for hoth the Magnox
and AGR slations, as well as underlaking
the decommissioning of associated fuel
cycte facilities. Detailed neqotiations of
individual contracts are nearing
completion, but are confingent upon
formal confirmation by the Government that
it witl fultill earlier understandings lhat i
would underwrile certain risks associated
with future changes in stalutory
regulations and with labilities inherited

fram the CEGB.

We are working through the UK Nuclear
Industry Radipactive Waste Execulive
(NIREX) on plans for the safe disposal of
fuel and decommissioning wasle in a deep
repesitory. Provision is made in the
accounis for the company’s share of the
estimaled costs of constructing and

operating the repository.

Nuclear Electric's first priority remains the
maintenance of the highest levels of safety
throughout the company’s operations. In
1991-92, we continued to build upon our
exisling high standards, which are widely
respected throughou! the industry. Record
improvements were achieved in several
important areas, including time lost due to
industrial accidents, doses to workers and
the number of incidents at sites as
measured on 2 new scale, known as the
International Nurlear Event Scale (INES).
This method of measurement is meaningful
by analogy with the Beaufort and Richter
scales and is used to communicate the
significance of nuclear incidents promptly
and in a simple but straightforward way. A
final version of {he scale will be puhlished
shorlly by the Infernational Atomic Energy
Agency (IAEA), follawing exiensive
international frials in which Nuclear

Electric garticipated,

The company’s own radiological protection
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pracedures continued to ensure that
employees and contractors recelved
salisfactorily low levels of radlation.
In fact the majority of personnel received
a lower occupalional dose than is normal

from nalural backgreund sources,

or the fourth year in succession, no
employee received an occupational dose
in excess of 15 millisieveris. By
comparison, an average person living in
Cornwall receives an annual dose of 7.5

millisieveris from natural sources.

Huclear Electric is commilled te supporiing
both national and international studies of
werker health and provides ils own
occupational health service with the aim of
pramating health and fitness among the
workforce. The first analysis of dala held
on the National Regisier of Radiation
Waorkers was published in Febraary 1992
and showed that employees in the nuclear
industry enjoy better heaith than the

general populalion.

“Environment.f -

In 1991 the company introduced a
comprehensive environmental policy. As
part of the implementation process, an
environmenlal review was commissioned
from external consultants. This focused on
our existing management systems,
highlighting good practices as well as areas

where improvements might be achieved,

Resuits indicate that Nuclear Electiic has
effective and robusi systems in place 1o deal
with all radiological matiers and that
performance is goed in relation to non-
radiological emissions. The report
concheded that there is scope for improve-
ment in non-regulated, nan-radiological
areas and steps are being taken to remedy
ihese. This is the first stape of a
coemprehensive review of Nuclear Electric’s
interaction with the environment and will
serve 1o assess the cempany’s commitment

fo goad environmental performance.

Buring 1991-92, our power stations made a

21




large contribution to minimise the
damaginn effects of almospheric pollution
by avoiding the emission of some 48

miilion tonnes of carhion dioxide In e _
y . restoration progranime at . - |
comparison with coai-firad generation, . s T,

4 v
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Equally, we have continued to play a role in RN W
reducing emissions of suiphates and
nitrates. As part of our studies inta the

likely effects of global warming we are

promoting research and we have
“3' commissioned the Inslitule of Terrestrial
L Ecology to investigate how rare pfant and

‘. animal species are likely lo respond.

The company is committed to the efficient

use of energy. Energy efficiency oflicers

have besn appointed af all its localions 2nd

a policy has been formulated and circulated

to each member of stail.

In Aprit 1987, ihe original programme

committed Sizewell B power station te

achieving its full commercial output of 1188
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megawalts during February 1995, After an tirst part of the station’s permanent 11

excellent year of progress, construciion of kilovall electrical system was enargised,
the station remains eight months ahead of Another notable even! was the

that commitment and there is continuing commissioning of the raw water treaiment
confidence that the project can he plant which provides waler supplies {or the
completed within the estimale of costs prograssive flushing of safety-related flujd
agreed in June 1990, systems.

CGanstruclion of the civil engineering viarks By March 1992, the number of people

is nearing completion - the last major employed on site had reached an estimated
elements being the domes for the primary peak of 4400. Tata! lime lost ta

and secondary confainments. Nearly all unauthorised stoppages amounted ta less
major plant components have been than one per cenl of the hours available,
installed and more than S0 per cent of key thus continuing the good industrial relations
mechanical and electrical services are in recard on the project.

place.

Commissioning aclivity at Sizewell 8

Of particular note during the year were the has steadily increased as the larget

liting and assembiy of the polar crane in complelion dale of 1994 draws closer. In
ibe reactor huilding and the instaliation of order to demonstrate that the company has
the primary circuit components and the put farveard plans for the best available
loop pipework. working practices at the site, an

independent assessment has been

GCommissioning at Sizewelf B bagan in mid- commissioned from a pre-operation review

1991 and at the beginning of November the team of the IAEA.
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Nuclear Electric is wnrkig Ilh the trade
unions representing its workforce to
gstablish its own eollective bargaining
arrangements to replace the existing
national agreements of the eleclrigity
supply industry. Notice has been given that
we intend to withdraw fram the existing

multi-company arrangemants,

Durine 1691-97, we conlinued to pursue a
vigorous programme of siaft streamtining
which has seen overall levels reduced by
800. insupport of this programme, we
have introduced an Options projeci which
encourages and assisls staff to consider 3
change of career direction, either within or

oulside the campany.

Against a background of declining siaff
rumbers, we have fecused particular
atiention on the effective deployment and
development of our human resources. The
company has implemented a revised

arganisational siructure and increased

26

training days provided over the year. We
have renswed our commitment to a policy
of equal eppartunily, revising and

strengihening our nalicy statement on the
subject, and have infroduced a number of
associated initiatives which are designed

te pramote this policy.

W, B l PR . ¥
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The company's public relations eflor has
focused on three key areas: increasing
public awareness, ensuring that influential
audiences understand our aclivities and
objectives, and demanstrating our
commitment {o the communities in which

we operate.

In Janvary and February of this year a
successful media campaign was lasnched,
using press, lelevision and radio, in some
of the areas in which our power stations are
lacaled. Emphasis was placed on the

amount of electricity currently provided by
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Nuclear Electric, how it is used by the We have also played a major part In
public, and on the facilities availahle to the programmes Initiated by the World
public at our power stations. As a result, Associalion of Nuclear Operators (WANO),
our visitor centras, includiny the new {o mprove safely standards throughout the
centres at Qldbury, Trawsfynydd and Wylfa warld, including a programme of specilic
attracted a {otal of 150,000 visitors last year, improvements for Soviet built reaclors,
compared with 84,000 in the previous year. This has ingluded the twinning of three
Nuclear Electric power stations with nuciear
Sponsorship continues {o form an important power stations in Russia, the Ukraine and
element of the public relations pregramme Lithuania. We have alse played our pari in
at both natioral and locat level. The programmes established between the
company is providing suppost for a twe year WANO Paris Centre and the Bulgarian
period lor ‘Science Box’, a series of government to improve nuclear safety,
conlemporary exhibitions af the Sciente parlicularly at the Kozioduy power station,
Museum. Ala local level, the campany has
soilinued o play a full part in the Increasing invalvement with agencies of the
communitly by supporiing a wide range of European Community, particularly on
worhwhiie causes. energy and environment related issues, has
led to the appointmeni of 2 permanent

Nuglear Electric representative in Brussels.

Nuclzar Electric has heen very active during
the year in developing its refationships with
overseas nuclear utilities and in the

internalional community.
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The directors present their report and accounis for the year ended 31 March 1992,

Princlpal activities

The principal activities of the company and its subsidiary undertakings listed in note 9 1o the accounts aie the generalion and
supply of electricity, uranium exploration and mining, and insurance. A review of the development of the business of the group
and likely future developments is given in the Chairman’s statement aud review of the year.

Post balance sheel events
No material events have occurred since the end of the linancial year which have implications for the aceounts for 1991-92.

Research and llevalopment
The company promotes nuclear research activities directed towards securing Jurther improvements in the reliability and
performance of its generating plant.

Fixed assets

Changes in fixed assets are shown in nate 8 to the accounts, In the directors’ opinion, the market value of non-operational land and
buildings is some £7 million higher than the amount at which they are included in the accounts,

Olractars of the company

The directors of Nuclear Electric ple, all of whom held office throughout the year ended 31 March 1992, are listed below:

M J G Collier Frs FEng
Mr F Ledger CBE FEng
MrM AW Baker

Mr S C Goddard

MrR W Hall

Mr M R Kirwan

Nan-executive directors
Mr F E Boaner CBE

Sir Frank Gibb CBE FEng

Professor A S Goudie

Mr AM B Large

Mr M H Spence CBE

Ms § E Stoessl

: 34

Chairman and Chief Exccutive

Deputy Chairman

Executive Director, Corporate Affairs an:) Personnel
Executive Direcior, Construction and Futuze Programmes
Executive Director, Operations

Executive Director, Finance

Fred Bonner is a chartered accountant by profession. He spent 37 years in the electricity
supply industry and on his retirement in 1986 was Deputy Chainman of the CEGB, a
member of the Electricity Council and a part-time member of the United Kingdom Atomic
Energy Authority.

e

Sir Frank Gibb was previously Chairman and Chief Executive of the Taylor Woodrow
Group and has over 30 ycars™ experience of the nuclear industry.

Andrew Goudie is Professor of Geography and Head of Department at the University of
Oxford. He is widely recognised us an authority in geography and the environmental
sciences.

Andrew Large was formerly an Executive Board Member of the Swiss Bank Corporation
tZurich), and Chairman of the Securities Association. He has served on the boards of
several companies 2nd is now Chairman of the Securities and Investmen| Board.

Michael Spence js a consulting engineer. He was Group Director of Strategic
Development, Dowty Group ple, covering commercial and 1echnical strategy for the
Group.

Sue Stoesst is Director Geaeral of the Markel Research Saciety and formerly Head of
Marketing for Channet 4 TV,




Non-executive membership of the Board's committees is as follows:

Remuneration Commitiee All non-executive direclors
Audit Committec All non-executive direclors
Pensions Committee Mr F E Bonner ¢t

Since the year end Dr Robert Hawley fEng was -ppointed as the company®s Chiefl Executive on 15 June 1992, Mr ] G Collier rrs
FEng continues to be Cliairman of the company, On 30 Jue 1992 Mr F Ledger cnt ring and Mr S € Goddard will retire from the
company and Mr B V George FEng will be appointed Excentive Director, Planning and Construction from that date.

The Secretary of Slate for Energy was a shadow direcior of the company within the meaning of Section 741 of the Companies Act
1985 during the year under review,

Following the general election and the abolition of the Depariment of Energy, the President of the Board of Trade has become the
company"s shadow director.

Directors’ and officers® Hability insurance
During the year under review the company purchased insurance to cover the directors and officers agaiist any labilities which
they may incur personally relating 1o the company's business.

Directors' interests In shares

The Secretary of State for Foergy had throughout the year under review an interest in 50,000 ordinary £ shares in the company.
Otherwise none of the directors of the company has, according ta the register kept under Section 325 of the Companies Act 1985,
any interest in shares or debentures of the company, nor has any right to subscribe for shares in :ha company been granted to or
exercised by any director or member of his immediate family.

Employment ef disabled people

During the year Nuclear Electric re-launched its Equal Opportunities Policy. This policy outlines the compuny’s commitment nol
to discriminate unlawfully against employees or job applicants on the grounds of their disability in all aspects of the company’s
employment practices including shortisting, selection, training, promotion and career munagement,

Employees wilt be wreated sympathetically if they become disabled and, in such cases, consideration will be given to providing
special equipment and, where appropriate, offering alternative duttes. A working group invalving disabled employecs is being set
up to discuss issues involved in the employrment of disabled prople and steps have been taken to devetop links with tocal
organisations and employment. centres to further employment opportenities for disabled people.

Employee participation

In January 1992 Nuclear Electric gave notice of its intention to withdraw from the electricity supply industry’s national negotiating
machinery in January 1993. The company has at the same time been discussing with the trade unions proposals to establish
company specific bargaining based on a single stalf agreement.

The company has continued its approach of linking staff rewards to specific achievemenis. Staff engaged in the decommissioning
of Berkeley power station were therefore rewarded for the completion of defuelling 14 wecks ahead of target. An Achievement
Reward Scheme has been cstablished to enable staff in the PWR Project Group to share in the benefits arising out of the early
completion of Sizewell B. Power stadions have also been given the opponunity to introduce gainsharing schemes during 1992-93
so that station staff can benefit out of the improved performance of their stations, All staff received a bonus of £400 in recognition
of their contribution to the company’s excellent performance during 1991-92,
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The Company Review Comumittee and Company Health and Safety Committee have continued to provide a focal point for
discussions with the trade unions on a wide range ol consultative and health and safety issues,

Polltical and charltable cortributlons
During the year ended 31 March 1992, the company made donations to charitable organisations totalling £247,785. No
contributions weze made to paolilical parties.

Auditors

BDO Binder Hamlyn, the company's auditors, have expressed their willingness to be reappointed in accordance with
Section 385 {2) of the Companies Act 1985, A resolution for their reappointment will be proposed at the company's Annual
General Meeting.

Me@v\e@
By orderof the Board

J R Melville Company Secretary
25 June 1992
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To the Members of Nuclear Electrlc plc

We have audited the financial statements on pages 38 10 60 in accordance with auditing standards.

The accounts on pazes 38 to 54 have been prepared under the historical cost convention and the current cost accounts on
pages 55 1o 60 have been prepared under the current cost convention as described in the notes thereto,

In our opinion, the financial statements give a true and fair view of the state of the uffairs of the company as at 31 March 1992
and of the profit and cast flows for the year then ended and have been properly prepared in accordance with the Companies Act
198

/2/ < gﬁuh.\_ AT t"i/""-'

BDO Binder Hamlyn Registered Auditor
20 Old Bailey

London EC4M 7BH

25 June 1992
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Accounting standards
These accounts have been prepared in accordance with applicable UK accounting standards,

“tounting convention
These accounts have been prepared under the historical cost convention,

Curtent {NE) oparations and past (CEGB) eperations

Under the provisions of the Electricity Act 1989 and of the CEGB transfer and divisional: w0 sehemes, the company inherjled
substanttal nuelear liabitities relating to past generation, The assets ransferred 1o the vompany under those arrangements were
msufticient to cover those liabitities (see note 1 1o the aeeounts). by order 10 show o mpre meaningful aceount of the financia)
performance of the company since vesting, the effects of the inberited nuclear liabiiities have been shown separately in the profit
and loss account and the balance sheet, For this purpose, the exgen; of inherited nuclear habilities has been deiermined by relerence
o the vesting date, under the Eieciricity Act 1989, of 3) March 1990 when the company’s affairs eame under the ful) control of
Nuclear Eleciric management,

Turnovsr

Tumover represents amounts receivable for sales of electricity and other relateq goods and services ne. sf salue added tax, The
directors consider there 1o be one class of business and one geagraphical market, that of the UK, and therefore no analysis of
tumover has been given,

The company s primary business is the generation of nuclear energy. It abo produces hydro-eleetricity from Maentwrog power
station for which it is oblig~d to make a separate business retimn to The Office of Electricity Regutation. These results are
immatenial o the business and have not been separately idemified in these accounts,

Fuel casts

The charge o profit and Joss account comprises & fixed annual cost together with a variable sum Proportionate 1o units of
electricity generated, which reflects the substance of current arangements with suppliers, The chargs includes the estimated ¢osl at
current prices of the reprocessing and long term storage, trestment and eventual disposal of resulting waste prducts 1 respect of

both irradrated fuel consumed during the year and the residual fuel which will remain tn the reactons at the end of their lives,

Research apd development
Expenditure on fixed assets wsed for research and developrasnt is writien off aver the expected wseful ife of the refey ant asset,
all other srscarch and davelopment expenduure is charged to the profit and Joss aceaunt as mncurred,

Pension costs
Cantribations 10 the Electricity Supply Pension Seheme are amessed by a gealified actuary and are charged to the profit and loss
account 5o as to spread the cost of pemstons vver employees” working lives with the company:,

The capital cost of ex-graua and supplementary pensions i charged 10 1k profi and luss aecunnt mn the sccounting pariod in
which they were granted,

Forelgn cumencles
Assets and Kabilities denominated in foreign currenctes are translated into sterling at the rate of exchange ruling at the date of the
balance sheet. All differences are taken 10 the profit and loss aceount.

Fixzd assets ang depreciation
Fixed assets comprise assets acquired or constructed by the company which are expected to have a useful life of u least five vears,

Fixed assets are stated in the balance sheet o2 the lower of origimaf cost fess aceumuiatad depreciation and economic value,
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The charge for depreciation of fixed assets is generally based on the straight line method, o write off the cosi of assets over Jhieir
esiimaied useful lives, These are subject to regular review,

The lives adopted are:
AGR power stations 25-30 years Non-operational buildings 40 years
Magnox power stations  30-35 yeurs Short term assets 3 years

Assets In the course of construction are not depreciated until brought imo commission.

During the year, the estimated useful life of the existing Magnox power station at Bradwell has been reassessed from 3010 35
calendar yeurs, Expenditure incorred 1o date on Bradwell to allow it to remain in operstion beyond 30 years is held in assets
in the course of construction and will be depreciated on completion aver the remaining life of the station,

Leases

Assets held under finance leases, which result in substantially all the ri ks and rewards of ownership being transferred 1o the
company, are capilalised where material and included in tangible fixed assets. The amount capitalised is the present value of the
minimum lease payments. Each asset is depreciated over the shorter of the lease term or its useful life,

The obligations relating to finance lzases net of finance charges in respeet of future periods are included as appropriate with
creditors due within or after one year. The inerest element of the rental obligation is allocated 10 accorming periods during the
lease term to reflect a constant rate of interest on the remaining balance of the obligation for each accounting period,

All other leases are treated as operating leases and the rentals are charged against income as incurred,

Stacks of fuei and stores

Stocks are walued 2t the lower of cost and net realisable value, Plaat spares, previously included in fixed assets, are now included
in stores. Consequently, the comparative figures for last year have been adjusted accordingly. An obsolescence charge for the
diminution in value of ptant spares i< chaiged to the profit and loss accauat each year,

Deterrrd taxation

Deferced taxation arises in respect of items where there is a timing difference between their treatment for secounting purposes and
thelr treatment for taxation purposes. Provision for deferred taxation, using the lizbility method, is made 10 the extent that it is
probable that the Hability or ssset will crystallise in the fureseeable future.

Long term auclear provisions
Long term provisions relate to the company”s obligations in respect of the following:

{2} Reprocessing of nuctear fuel.
(b} Long tenm sterage, wreatment and eventual disposal o nuclear fuel waste products,
() Decommissioning of the company s nuclear power stations and fasiliies owned by British Nuclzar Fuels ple (BNFL).

These provisions are based on the Lutest technical assessments 7f the processes and methods likely 0 be used o deal with thes
obligations, under the current regulatory regime, and nre stated in the balimee shzet at corrent price levels, The restatement of
provisions made in pdor years to current price levels is included in the profit and loss account as part of financing charges.

Provistons which are retained in the company™s business for over onz year before being used to meet actual expenditure are
deerred to eam Jnicr2st and accordiagly, the expecte ] cost is diseounted at an appropriate rate to take account of the timing of
payinent.

Subsidiary and zssociated underiakings

The company’s subsidiary and asseciated undertokings are excluded from consolidation on the grounds that the amounts involved
are not material, As a corsequence, and as permitted by Secsion 229(5) of the Companies Act 1985, no consolidated accounts have
been prepared, The interests of the company in subsidiury and associated undenakings are shown in the balance sheet at cozt,
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Anvrpnan caree mre ara, . AAeRARAREAL A S AR ARNEER AXASAEN BAGKOIOR XRARON

Current Past Gurrant Fast
{NEY G 5B) (NE} {CEGB)
operations  opendlion Towal opetatiens  cputations Yota
...................... d e nasernes s ?u muwr
1,007 - 1,007  Electricity gencration 1,167 - 1,167
L195 , - 1,195  Nuclear premium 2 1.28"5._"“.” o 1.255
............ 2 .’.’02'. o ~ . 2202 Total tumova.:m 2,432 R '2.43é
Expenditure
1816} - (#16)  Fuel {837) ~- {827)
{550) - (550)  Muterials and services (581} - {561}
1306) - (306) Statf costs 3 (327) - {327)
{204 - (204) Depreciation ] (225} - (225}
(1,876 - (1876 Tolal oparating costs {1,950} - {1,850}
36 - 326  Dperating profit bsfore sxceptionat Hems 482 - 482
2 - 2 Income from shares in subsidisry undenakings - - -
{207 123 515 Exccp:it_)_nal ilcm_s ______ 4 (202) 242 80
1 21 . 723344 upﬁmingpmm  crsansasesenan saseescen JU— T - " - 572
5 {863) (858; Financing charges (net) 5 2 {512} (516}
Profit/{toss) before and aiter taxatian for
126 (140 t14)  the financial year 6.7.17 282 {220) 62

1 h..’zolumn headed ‘Past (CEGB) operations” shows the effeets of wansactions relanng to still cutstanding neclear liabilities arising frem the former CEGB's
generation: and inherited by Nuclear Electn plz on 35 Masch 1990 tsee eaplantory nede on accounung policies on page 38).
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1991 1992

Cunn ot Past Gunent Post
st CLGR: {NE) {CERB)
Dpertons STl Torat operations  operations Total
im im £m Note £m !:m £m
Fixed assels
4569 - 4,869  Tangible assets 8 5,341 - 5,341
4:‘. - 42 Investmeats 9 4% - 42

4 ‘HI - 4011 5,323 - 5,383

Cugrant assets
674 - 674 Swocks 10 679 - 679
386 - §86  Debtors 1 617 -~ 617

sa - 531 Investments 12 615 - 615
- - —  Cusit at bank ond in hand 3 - 3

1.7 - 1,791 1,814 - 1,914

Less.
£402) - l4tv’l cmdltnrs - agmounts falllnu due wllhln ane year 13 (407] - (40'!}
............ l '4!30 e I 189 Het cl;rr;;ﬂ a%sets A 1 507 ) - ) 1 501
r 6100 T 6, *“0 Tatal assals less sur;aat Ilahlii.t‘i-;s o ” 6 BBG - 6 890
Represented by: r
36 ~ 36 Long term creditors — amounts falting due
afier more thun one year 13 72 - 72

Pnvisions for llabllltles and charges

720 8831 9551  Nuclear provisions 14 1,354 g,529 9,883
631 - 631 Other provisions 15 791 - 791
Capltal and reserves
- - ~  Cajled up share capital 16 - - -
126 4D 39181 Profitand loss account 17 408 {4,264) (3,858)
4 7&7 (4.?8?1 T Fundifg‘ eserve 3 l"i ) 4”,‘2#55 ) {?,2552. -

(3..\!1{1 - 6.300 6,850 - 6,830

The column headed ‘Past (CEGB; operations’ shows the suctear habilities arising from the former CEGB's generaon which were inherited by Nuclear Electric ple
on 31 March 199¢and are sl purstand.ng.

3 G Gohler Director
M R Kirwan Director
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1991 1952

LB ek men eEL ke RTRTERH ke (0 SNBEASSEATHECRH crbxw emaomeean w2

Current Past Curront Past
) {CEGBY (HEY {CEGB)

. perattons  aperationy Total operations  operations
fm im Em £n £m

Yotal
fm

B BARRRTS RCRERECIRE EER B RE PRRMEATaRRASASHATIONEERBATI RARTrewt I TARAzEe TAABPRBRNXARNNE  kE ©oMeemA ¢ 7 RRARMRRREERAMS 8 CGSRRERS 8 RCSRNNAZENESEFREE 3nidae gahOERs Vedwes B NE W own  n WRHTEA CpNKETRRLANE P

568 - 568 Nel cash inflow from upcralmb selivitics 7?[1 -

BORE K 4 RRENM.RER SHRL 4 TERL KESRAK WM AReR ERrEaAREE RN AR AN R LA R EARRS TR MH B E A AR ARG AR BERAR TEMAKETEAARAYAR NG TREVARN ¢ WA CASIRYIBRNAREUANT (2AAKSRAM 8 MRE E XEpsHAR Szin

Returns on Investmenl and servicing of flnance
88 - 88  Interest received 77 -
- - ~-  Interest paid - -

- - - lmcn.s: c]cmenl ul‘ ﬁnance Ieas‘c renml paymcntc (1} -

RENTE FRACc 2N IR LENBESEEEEMAE  ATIRIRA  NEKERR GEMEARAHESKCKramkPRCBKACHARAEEONR, NEERMERERALRARSALING  anBRARE Laress PR [ T PP T T P PR T TSt P R S ELT L E I L P L]

Nat nash lntluw lrum returils on Inveslmonts
88 - 8%  andservicing of finance 76 -

- - - Tax pa!d - -

1 xrammeaaEe HESE hyxadinRECEHERINE RAUSEER FARAHI EA SECERCAGEIEEAZEEED ERErheliwt ACVELRARGATE  GRAMERRMALRATA RS EARINRRY RRERAIRREANMANS KRN EATAIE L RN IR PN bR R B R R PR R IR SRR T

Investing aclivltlas
(331) - (831)  Purchasc of liquid investmenis (other than cash equivalents) (1,152} -

597 - 597 Sale of liquid investments {other than cash equivalents) 1,023 -

-
5
<h

e

4

(636)  Paymenls to acquire langible fixed assels (708) -

1 - 1 Receipts from sales of tangible i‘ixcd assets 2 -

naBRessbpred RN

(1,152)
1,023
(708)

AR 26 FAES EEaEaeERECrdapaan ETNEARREL4NAARESTINT NI FAARINEN R Varbrt mameencsrran, R S P P R LT PPPP TSI PP PP T PRI T PERP O S TR AR PR R LI S L ST TN

{939) - (939 Het cash outflow from Investing acuvllles {835) -

eser aune S PO PP TT TP T LT PP T PU TP REbrs PREARAAN KIS xx gNe CasspATSERTVELIENBFED an REapdrancn eow

Financlng

- - - Capual element of finance lease rcma! paymcnts {1) -

-

(]

&0

XY}

-
I

(283) Decrease in cash and cash equlvalents (40) -

........ P PP PP TYOY TTIP PR E I FLT T R PRI IR PR IR LT

(835}

REPPPT TP

n

{40

Detailed explanatory notes on the cash flow statement are provided in note 18 to the accounts,




i Solng concern basls of accounting
‘The accounts are drawn up on a going concem basis, on the footing Ihat the company is, and will remain, able to meet its liabilities

as they fall duc.

In drawing up the accounts on this basis, the directors have taken into account tha

(2) the major part of the company’s linbulities is in respeet of long term provisions for nuclear waste reprocessing and
decommissioning costs, much of which will net fall due for payment for a considerable number of years, The company's

financial projections indicate that it expects to meet its liabilities from its own financial resources for at least the next ten years;
(b) the company received assurances from the then Secretary of State for Erergy that:

(i) the Government wili ensure that adequate funds are made available lo enable the company to meet its financial obligations
in respect of qualifying expenditure (within the meaning of Schedule 12 to the Electricity Act 1989), as they fall due,
subject to a limit (which is currently £1,000 million and can be increased to £2,500 million by order and of which £716
million has been allocated to Scottish Nuclear Limited) contained in thet Schedule not being exceeded and subject 1o the

necessary monies being voled by Parlinment; and

(it) the Government will seek approval from Parliament (including if necessary further legistative provision) and the European
Commission to ensure that adequate funds are available (o enable the company to meet its financial obligations in respect of
any further qualifying expenditure beyond that limil, as those obligations fall due.

In the light of the foregoing considerations, the directors consider that the going concem basis of the accounts is apprapriate.

2 Nuclear premism

Under the terms of its contract with the Non-Fossil Purchasing Agency, the company receives a specified premium per unit in
respect of output up to a pre-deterinined level, The premium receivable each year is specified in the contract at October 1989 price
levels and is adjusted at the beginring of each financial year by the annual movement in the retail price index as shown at the

preceding October,
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3 Staft costs
Expenditure in respect of salaries and other staff costs was s follows:

1092 99

ouanines

esidsun

£m fm

rare 5y

Bmaseekine BhAAC f

[ITITTTT Py T

Salaries NG 293"
Social security costs 25 24
Othier pension costs 74 64

Less:

%«' Amounts capitalised or charged against provisions 88 75
a .
“. 322 306
SR

k]

The average number of employees of the company during the year was 13,300 (199): 13,924),

[

-

The aggregate amount of the remuneration of all the dircctors of the company during the year
ended 31 March 1992 was:

"

S e . T
5;7 ' Directors® fees 58 S4
: lg.j Remuneration for services and pension contribution ] 859 572
? . ] "917 626

Remuneration and fee analysls: 1892 1931

ot pren =

Chairman and highest paid director 188 154

1892 1991

LTI T P IR PP P T P

Other directors ‘ . Humber Number
£5901 — w - ;
£10,001 - £15,000 - 2
£25,001 - £30,000 ] - 1%

£70,001 - £75,000 - 1*
£75,601 - £80,000 - 1
£85,001 - £90,000 1 2
£100,001 ~£105,060 1
£11,001 -£115,000 2
£155,00]1 -£160,60¢ 1

* pari year only




4 Exceptional items

1992 199
oumat rat Comem P
{NE) (CEGB) (NE) {CEGH)
oporations operatlons operalions operations
rP:Yovisions relating to company establishment and rationalisation 250 - 72 -
Revised assessment of previous year's provisions for reprocessing costs,
decommissioning costs and depreciation following upon:
(2) New BNFL conieacts (39) {86) - -
(b) Refinement of the cost base (4 {114} - (672)
(¢} Revision of asset Jives (5) (92} 27} (51)
Provisioa relating to excess stocks - - 162 -
5 Financing charges [net)
1952 1991
T owment past Camen Pas
{RE) {ceGa) (NE) {CEGB)
oparatlons operations operalions opeinlions
o p s
Interestpayable 10 (10) 54 -
Interest on finanze lease 1 - - -
Flnancing costs refating to nuclear and other long tesm provisions
(2) Arising from changes in price levels 46 nz 23 694
(b) Notional interest 13 150 14 169
Interest receivable ‘ k (78) ' - (963 -
& Profit/(loss} on crdinary activities hefore and after taxation
1952 1991
Thcproml(loss) on ordinary“a:t-"x.;:::lics before and ;;‘rcr taxation is stated aﬁer c'mrgmg o
Research and development expenditure Fh 95
Amount advanced to fund the activities of the associated undenaking 21 14

Auditors' remuneration £244,000 (1991: £235,000)

7 Taxation
No corporation tax lisbility is included in these accounts as the company has a corporation tax loss for the year,
Corporation tax losses carried torward are estimated to bé in excess of £2.5 billion.

No provision for deferred taxation has been made sine: the potential iming differences existing at 31 March 1992 are fully covered
by tax Josses brought forward. In addition, the company’s plans over the next few years provide for an investment in fixed assets in
respect of which the taxation capital allowances will be substantially in excess of the expzuted charge for depreeiation,
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8 Tanglble fixed assots

Nuclear Other Cther  Assets in the

power tand and lant and course of
stations buildings equipment consiruclion Total
Im £m £m £ Lm

Gross value
At ] April 1991 4,784 112 408 1,185 6,489
Reclassification 5 i) (157) - (153)

Restated at 1 April 1991 4,789 Il 251 1,185 6,336
Additions 121 5 63 518 707

.

Disposals and amounts wrilten off - () (19 - (20)

rane wnors

BIABEA £oaRR magrer gamadE 23 ea a- L L T T Uy TP L T O P P S,

At 31 March 1992 4,910 115 295 1,703 7,023

‘S3joN

a0y

Beprociation
At April 1991 1329 27 162 - 1,518

N

Reclassification - - {51) - (51)

VI SRS T L TEANMSIOES  ERarRaNSOPSRMFNSIRRATANRE D nx Co0nT CeRURRINKERSNRECERE  AnbeRSnath’ axANEKS CHRC #0AZIERAN  SEAMSE ARCONSEAEATG 7 MKREEEREAIn BT uderm b nse e

Restated at | April 1991 1,329 27 111 - 1,467
Charge for the year 197 4 24 - 225
Eliminated on disposals - - (10) - (1)

Ercitvakara creexzrars . eatin--mnmiras FERN APRENIRNCEN MRRAECRANSETREBETHTACRE CKARERAEN BN BAAY cebbskbnazrn

At 31 March 1892 1,526 31 125 - 1,682

Sjlinogoe

ITTERIrITe

¥

~

S
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=
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Net bock value
At 31 March 1592 3,364 84 170 1,703 5,341

€ EETERITONENE SHRUE ANEPACHLORARYIRIRERIPINEIOI NI NI Lhndbin

e ex mengsemr-roree g ke

4 ERameime =TaE LERACMvesens ke [y L RETEER ERMERTARERTE SARE S daes

At 1 April 1991 3.460 84 140 1,185 4,869

Fixed assat values

The net book value of tangible fixed assets of £170 million classificd as other plant and equipment includes an amount of

£3.5 willion in respect af assets hald under finance leases, The gross value capitalised is £5.3 million less depreciatinn charged for
the year of £1.8 million.

Plant spares (with a gross value of £153 million and accumulated depreciation of £51 miltion) have been transferred from fixed
assets to siores (see note 10).

No interest is included in the cost of assets in the course of construction, Notional interest duning construction is kowever taken into
account for the purposes of investment appraisal and other economic cvaluations.

The nez book value of tangible fixed assets includes the following amounts in respeet of land and buildings:

1992 1T

Raerasarbusttezae TR RRe #renrs Reaih

£m im

TSR SARNUMMIEIEEE ST 478 TMNSROH BEASLUGEALANIC SETERE ELC KLLSRESEE CHEK MHE K XS Tnr W 6 Clans 0 TSR SE demehec s et am eeE 8- A6 SKBRREMSRMIXERRIEN bEsmsressiA we avsrareeras 1ra sasvenees

Freehold 1,335 1,19}

Short leasenold 1 i

v e - [T Sp—, T TORCRET BCMTECAE SR SEEALATERMOLLETAESTETNENIY WACARICEERAE  RONTLlhxadplreTAReSEHISE TINKSY K 0 X% RESSPAERSERRIASEdmnnhonanoncanons ane ware merane

1,336 1.192

The cowt of frechold fand triluded 12 the above is £13 mullion (1991: £12 malliony
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9 Fixed asset Investments

The company holds shares in the (ollowing companies:

Country of

incorporatlon Sharchoiding Principal
and operation % aetivity

Princlpal subsidlary undertakings
Electricity Producers Insurance Company Limited Isle of Man 80 Insurance
Central Electricity Generating Beard Exploration (Canada) Lid - Canada 100 Dormant
Centrai Electricity Generating Board Exploration (America) Inc usa 100 Uranium exploration
and mining
Power Resoucces Inc* USA 80 Uranium exploration

and mining

During the year the company disposed of its shareholding in Power Resources (Australia) Pry Lid

Assaciated undertaking

United Kingdom Nitex Limited UK 42,5 Disposal of
(Registered in England & Wales) radioactive waste

* Shares not held direcly by the company

1992 1991
i;;:;;unent in subsi&;a;.y. undertakings at cost o T - ‘ 24 24
Loans to subsidiary undenzkings R 18 11.3
:l‘otal fixed asset investments o K B o 4 242

"The company”s share of the combiner] net assels of subsidiury undertakings not consolidated amounted to £113 miilion at 31 March
1992 (1991: £99 million,.

10 Stocks
1952 1431
R S
. NRER  EBEN GEEER: maz G0 w g2 4 EEEGay ERERBRINTED 4 Eei Tensdrs ® Zress nas . im | fm
Nuc{gﬂfue] avrran aaraeran o e vanas e cerreees wress o . - 573 o
Stores ~ e 106 104
,,,,,,,,,,,,, - 579 (,14

The comparative figures for 1991 have been nestated to reflect the transfer of plant spares from fixed assets to stock, and has
resulted in the following adjustmenis:

£m
Stores at 1 April 1991 2
Reclassification of plant spares from fixed assets (see note 8) 102
Restated stores stock at 1 April 1992 104
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11 Debtors

[T RITISTR VAT

e [N e “ "

Trade debtors 386 30
Other debtors A 88
Prepayments w7 158

12 Current 2ssat investmants

g’ 19492 199]
.” b buddraap
. 3 . fm £m
"‘ . RAAALE L L L L L L L L L L LT L L L T L T T T T T P T Y PP T T R PP PR T e Py L T R TP T I TY PRSPy T )
o Fixed and call deposits 615 531
®
2 13 Creditors
n .
g- * 1992 1991
. i L) ]
& Amaunts falilng due within one year
=
] é’ . Bank overdrafts 2 24
':?D;\I Trade creditors 24 14
Obligations under finance lease 2 -
Other taxation and social security 52 iz
Other creditors 13 3
Accruals and deferred income 289 324
407 402
Amounts falling due after mcre than one year
Obligations under finance lease 2 -
Retentions 55 36
Superannuation 15 -
12 36

Retentions include an ameunt of il (1991: £1 million) payable after more than five years,

£~
[=-]
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14 Mucloar provislons

Current (NE) operations Charged to profit and loss account
Balnnce Utilised e oo Balancs
1 Apsl inthe Operating, Exceptional Financlng 1 March
1991 year costs ftems charges 1992
£ fm £m £m £m £m
Reprocessing of irradiated nuclear fuel, waste
storage and disposal and decommissioning
costs of facilities owned by BNFL
Muognox 418 - 350 (34) 37 T
AGR 232 - 212 (10 10 444
630 - 562 (44 47 1,215
Decomrnissioning cosis of the company's
nuclear power stations
Magnox 37 - 3s (2) 2 12
AGR 3 - 31 (3) 2 63
70 66 (5) 4 138
Other - - 3 1 - 4
Total current (NE) operations 720 - 631 (48) 51 1,354
1990-91 - - 666 - 54 720
Fast {CEGB) operations
Reprocessing of irradiated nuclear fuel, waste
storage and disposal and decommissioning
i costs of facilities owned by BNFL
Magnox 5,696 (408) - (60) 329 §,557
AGR 1,182 (98) - (83) 67 1,068
6,878 (506) - (143) 396 6,620
Decommissioning costs of the compairy's nuclear
power s*ations
Magnox 1,375 %) - {122) 86 1,330
AGR 242 - - {23) 15 234
1,617 ® - (145) 101 1,564
Other 336 (7} - )] 15 340
Total past {CEGB) operations 8,851 (522) - (292) 512 8,529
1990-51 9,176 (435} - (723 863 8,331
Total nuclear provisions
1991-92 9,351 (522) 631 (340) 563 9,883
1990-91 9,176 {485) 666 (723) 917 9,551
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14 Muclear provislons (continued)

During the year, the company reached agreement in principle on new conlracts with BNEL for the provision of fuel cycle services,
These contracts have yet to be signed pending agreement by all parties involved to proposed arrungements for risk sharing between
BNFL, HM Goverament and Nuclear Electric which were the basis for negotiations with BNFL, These arrangements relaic 1o Jhe

reprocessing of Magnox fuel prior to 1 April 1989, the decommiissioning of BNEL plant used in fuel cyele services, and future
<hanges in regulatory requirements.

Until the rizk sharing arrangements have been finatised and the new contracts signed, the reduction in the provisions arising from the

latest contract negotiations has been limiied to those related to current (NE) operations for Magnox and AGR stations and to pist
(CEGB) operations for AGR stations. No reduction has been made in the provisions in respect of past (CEGB; operations for

Magnox stations; these have been calculated on the basis of the previous fixed price offers from BNFL, adopted in the 199}
aceounts.

Provisions for services relating 1o the disposal of radioactive waste are based on best estimates availuble from United Kingdom

Nirex Ltd and the company's own engineers. The, company's future strategy for decommissioning nuclear power statior.s is currently
being reviewed. Perding completion of the ongoing

review., »eovision cortinues to be made on the same * sis as in previous years.
This reflects three stages of decommissioning:

Stage 1

Defuelling the site. Within the first five years after shutdown, ail fue]

will be removed from the reactors, ponds and stores spd
transparted from the sice,

Stage2

The dizmantling, dsmolition and subsequent remeval of all plant and buildings other than the reactor and other equipment within the
biological shiclding, This process will take some five years to complete following stage 1.

Stage3

The dismantling and subsequent seniovat of the reactor under controlled conditions. This work wuld not commence until
approximately 100 years after shutduwn, to allow radioactivity to decay and reduce radiation Jevels,

The: accounts incorporate the latest available cost estimates, including the estimated cost of site surveillance thrcughout the period,
Given that soine decommissioning activity may not rake piace for more than 100 years, the estimated costs are subject (o
considerable uncertainty. It has been considerad peudent, dherefore, to add specific contingencies which have been ussessed taking
account of the possible range of outcomes lo cover ncertainties in the decommissioning process.




15 Other pravistons

Eualance
1 Apnl
a9
i

,,,,, Y ARREEAEERANARARENREERIARE SRANER SPNRFNER ERAANEE BARURTRRARHEAEERRRAR [LLTIIRL T SECTE TR L]

Utilised Charged to

inthe

profit and

year Joss ancount

£m

£m

Bxlane
31 Marg

]
h

1892
Em

Reswructuring provision 138
Insurance 07
Pensions [note 20(it}} 09
Future losses on inharited contract for second tier supply 342

Morxtorium on PWR programme 15

............. ot v B L LU R T ISP

{110}

270

©n 20 an
- - 67
- 3 72
(28) 27 a1

rasy weT. TS mEE arTT f PERERES BE xx r pE EFROERNIN el oiesemer eROCIES et ST Crimef@3SRAuELAkaRT . CMBROEgRS EE AL FREECR ERESHeEs haw

The profit and loss account charge comprises:
Materiats and services

Staff costs

Financing charges

Exceptional items

nnnnnnnnn
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tanerta-neararsaansan,

16 Called up share capital

A,,,;mmed cuseorer ersemsse iz a4 e mr o e o e e e
SOJ_)QO ordinary shares of {Il ead},( l991 : 50,000 )
Alovedandcalledup:

2 ordinary shares of £1 each fully paid ( 1991: fully paid)

49,998 ordinary shares of £1 each 25p paid

1892

1991
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47 Poserves

currant Post
peojii and accaunk {NE) {CEGR)
operalions operations

fm £

\b\v‘\-l\iu!l“llu!'\-nMullh-Hull‘l"'nu Jiaaenhapsinasphebesit nlu-.l---uu-.l--lnlnannnnllunuunuxl)\esnnn\nnuﬂw"uulnlllnll;llnplnunnluuns-llurn.uuuuun PP TTE L cquaraan A pRRL plin

Bolance at 1 Aprl 1991 128 (4,044}
Beofit/(toss) for the year 282 2209

609 {4,264)

Balance at 31 March 1942

Funglng reserve Curzent Past
{NE) (CEGH)

aperations apesations
gm £m

.-.u“.u,.,--.,-.u.-e...w{n;.u re r ashrappsananaangERERL RIS new muonhmestcRes® ..u-.\.--.‘.-..un-...u...-.-.,.n-.u-».“- ...‘-...uu.m.ummn.u-mun.n-.;:-uw.u..u..-muu“.n..u-u.---“muu-“n..n..n-m.

Balance at } April 1991 4,187 14,287)

Movement in 1esenve for year ) 7 {522) 522
patance a1 31 Macch 1992 4,265 (4,265)

Tpe funding 1wesefye represents the extent (o which net assels arc fupded by gravisions for cusiens labilises o respect of past (CEGH) operalions. "The educiion in
(e year tegrestuls pasmﬂf.tsum!rz by the company cut ofits curment (NE operasions i3 peapeet of e past {CEGBymciear fiavilitics.




18 Roles on cash flow statement
Recanielliaticn of operating profit ke not cash Inflow from cperating actlvities

1991 1992

NSB WAEL REA NRSAUREAKEOSRETRE £14 TRARRAIABRAMRUARIEEERN EhE

Current Past Current Past

{MNEY (CEGH) (NE) {CEGB)
operstions  operationy Total operations  operaticns Yotal
£m fm £n fm £m £m

AERKARRAEIMARALU  ATART . EmrTankan 0anATRERASRANE EA IRKERNAFCERRY REABAEZARABNRR AnAcARRAORANCRN DO -

T ARNC RO PR R SRR KR H N RSN

121 123 444 Operating profil 280 292 572
178 - 178 Depreciation charges 225 - 225
199 (723) (5331) Provisions (pet) 197 (292} (95)
(h - tly  Losson disposat of fixed assel 8 - B
184 - 184  Decrease/increase) in stocks {5) - (5)
(138, - ¢138)  Decrease/(increase) in debtors (30} - (30}

KAl - 34 Increase increditors 45 - 45

BEPENNT B OFOR € ERSMENE ERE KR T AR KR n €8 TSSieER GEERIR FRECRRFLIS ESKSIiEiess |crie-nse ommcsnse SRCETE B % mEANwAA - MIRTAEELE Ar 4 & cmr -

eree max um AR ERRREANRTEE AENE L AMAARENE HRHERSRNEAZRARA~ARS

568 - 568  Netcash inflow from cperating aclivities 720 - 720

Analysls of changes In cash and cash squivalents and other liquld investments durlng the year

1591 1992

CLEE L ANHKER wm ANATEREEME P LEESEERT SEKRENEEEAAGAESEENERS Hn BT T B TTEOTY AZ8TATARLESE AR ILANAARCAKSERRALISTECTRRREIATESRRE

Cash and Other Cash and Other

cash Truid cash Houid
equvalznts  investicents Totat efulvatents [avestmants Tatal
£in £ im £m £m £m

Srr rACHECE FIENEEPECENEEE RAE EENER FPesSwCEATrevcEssaEREn praranaany FONTTIULETESATSOARSHeTRRAKES A6 hE rPERERT SO.E T ESSUGISSZAT W IATTCM ROAITT & SR3ASC Me SR KR LIRCAMABBSS_ARSACIELE (7 EeeTROTRED FRERALSRE IRSERARE #r

50 - 501 Balance at } Aprik 1991 214 284 §02
(283 - #283)  Net cashnflow (40) - (40}
- 881 88!  Purchase of investments - 1,152 1,152
- 15971 €597y  Saleoi imrc‘stf:vcnll” ! - {1,023) (1,923)

ETUTEEE LT EARGALANPEERCERRRENTTLL CEN ENAS0 EORAERNERETRIEAY RTORNESr 02 - o .- - - “ - TR ArSTR u c Shgecnan D 3tHeRS SR SPARIASNE Kisremeemsxs

2i8 284 502 Balance 2t 31 Marckh 1992 178 413 581

Anaiysis of the balances ol cash and czsh equlvalents as shown In the bajance sheat

1598 1990 1992 1591

Cas & wREcickkeriE kar eve cxenereenrezre . T . eE3cSarsa ac. mea oo rul s -

Change Change
o year Inyear
3.1 £m £ fm £m fm

Sk HE ©4 4 m bEwed STCaECo © TeeETCREEsszc 23 2 eEmimaRtE ¢ o ch o owemk sl e E L N T T

- - -~ Cash at bank and in hand 3 - 3
243 531 §2735  Short term Investment 202 247 (25)
2% {243y 19 Eonk overdrulis 27) (2 2

218 R 283 Totak cash and cash equivalents 178 218 (40)

Seve EOATES ¢ 5 5 GEEBCRILCT EUER —n 8 B aiv EES & Shim el T LTI B ox 3 MGEET uTs x Be 4 URAR) KSOR memrs mxe

0]

34 - 28%¢  Otherliquid investments 413 284 123

ees wans grmvvs oz ovAD SeEre B 4 en - AEE % FTEAURAC S 42 £ESTL IETUTRATATAISICRE_.ZOC 42 Rk B B Bk €% © x % 0 CE  GR #r #yakE CEACEEI-KeBRARLBES E rpEYEe. K 2RE K SRENT 5 ke is

S02 Sl I Total Equid investinents 5¢1 174 83
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18 Motas on ca+h {low statement (continued)

Analysls of changes In financing durlng the year

Louns and finance lease obligntions

£m
Balance at 1 April 1991 L
Cash inflows from financing -
Inception of finance lease contracts 5
Balam:e at 31 March 1992 5

Major non-cash transactions

N

During the year, the company entered into finance lease arrangements in respect of assets with a total capital value at the inception
of the leases of £5 million.

18 Contingent labilitles

9e 313 0} 50

The company is involved in a number of claims and disputes arising in the ordinary course of business which are not cxpected 1o
have a material effect on the company’s financial position.

nog

| 2

’

20 Financial commitments

»

nyye3)-sju

(i) Capital expenditure authorised by the directors but noi spent at 31 March 1992 amounted 10 £1,065 million (1991 £1,515
million), in respect of which the company has entered 1nto commitments amounting to approximately £519 million
{1991: £696 militon).

(i  At31March 1992 and 31 Masch 1991, the company had no material commitments under nua-cancellable operating leases,

(iii)  The company is a member of the Eleciricity Supply Pension Scheme, which is a defined benetit scheme, externally funded
and subject to periodic acruarial valuation. Any deficiency disclosed following an actuarial valuation has to be made good
by the participating employers, the company making its approprinte contribution.

A current actuarial valuation of the Scheme is in progress, The most recent acluarial valuation of the Scheme was cartied
out as at 31 March 1989, The assumptions which have the most significant effect on the result of the valuation are those
relating to the rate of retum on investments and the rates of increase in salaries and pensions, It was assumed that the
investment returns would be 9 per cent per annum, that salary jpcreases would be 7 per cent per anzum and that pensiens
would increase at the rate of 5% per cent per annum.

The valuation showed that the actuarial vaiue of the Scheme assets atiributable to the National Power division of the CEGB
{including what was to become substantially the company) represented 101 per cent of the benefits that had accrued 1o
members, afier allowing for expected future increases in earnings.

The European Count of Justice in May 1990 decided that the practice of providing different pension benefits for men and
women is discriminatery in certain circumstances. Whilst the implications of this judgement on the past service rights of
pension scherne members are not yet certain, the ¢ avision balance of £69 million reflected in last year's sccounts has been
increased in these accounts by 2 further £3 million to cover inflation during the period,

(iv)  The company guarantees ceedit facilities granted to subsidiary compuny undertikings in the ordinary course of husiness.
4.t the balance sheet date, maximum guarantees sutstanding nmotrted 1o USS11,500,000 of which US$4,185,000 had been
utilised. These facilities expire at 31 October 1992,

21 Reguiatory accounts

The company has inherited a second tier supply contract for which the related financial transactions are separately disclosed in note
15 to these accounts.

In the light of this disclosurs, these accounts satisfy the conditions relating to published regulatory accounts,




puat 1992

TERENGA AHESIRAR HLHTRE BRZ RN RRREEKEE AEncE ETTLIC TR BYMUBMAMAEN O U NEKECH A4 KK AKOE E5 AR

Curtent Past Cucrent Past

INEY [N 44131 {RE} (CEGB)
nperaltony  operations Tatal opotations  oparations Total
£m tm £ Hole £m m £m

BN MINR LI QIBTORME K TRENETIE MESX  RCELAKED WEEAETEAKNA® ROINECAUERONCH TMKENRARSH N URELEN FENS REKADNTESLNNEREERRAY AL CRANRNANTIHNC ARRRNER £FHATHN K BANL CHOLHEN cavnrane [T " anemenn

2,202 - 2,202 Tuenover 2,432 - 2,132

{1,876 = {18760  Expenditure on the historical cosl basis {1,950} - {1,950}

FURTEETERRT SKEGHI CHTAER KRGS AR REANKH e T EARMERARAERN AN BT EARA PR RENY UK HRRRLE R ARRARCPKRNEEERRRRERATERARARNE R RHEARSRE RN ENARA RS RASAENANRE ASRES NNEARE SR NS AR ANE A ARKEREAN RN AR NRN A RENAEA L RO NETE ANANRA AR

Operating profit befors exceptional items
26 = 326 onhistorical cost basls 482 - 482

1193} - {193)  Current cost adjustments 1 (130 - (130}

NE R LeINEKIEELA EER n HETEreaEAEnE bmar aro s wisenn ansk eean nn

133 - 133 Current cost operaling protlt before exceptional Hems 352 - 352

§ BRI R KPR R P A

2 o 2 Income from shares in subsidiary undeiakings - - -
12861 723 437 Exceptional items 2 (202) 282 a0
5 t8h3) i858)  Financing charges (net) 2 (512} (510)

Current cost profit/{loss) on ordinary activities
1146} tE0y 1286) hefore and after taxatlon 5 152 (220) {68}
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1991 1632
NG (CEGB; (NE) (CEGB)
operations  operations Total operations  cperations Total
ST . N e s S
Flxod assals
7,189 - 7,180  Tangible assets 3 7,092 - 7,092
o 42 - 42 Investments 42 - 42
7,231 - 7231 71 34 - 1.13;'
Cutrent assets T
839 - 839  Stecks 4 716 - 716
586 - 586  Debtors 617 - 617
531 - 531 Investments 615 - g15
o e s o S 1 30 i .
l.956 o - 1,956 1,951 - 1,9;
Less:
(402) - {402) c:edll_ors ~amounts fatiing due within ona year (497) - (407)
) 1,554 ' - 1,554 "B?;;!ll’enl assels A 1,544 - 1,544
..... 8.785'" - 8,785  Tolalassets l;;:urrent II;I.:Ell;"u..e; h o 8,678 - 8,678
Represented by:
36 — 36 Long teem cieditors — amounts falling due
after more than one year 12 - I
Provisions for liabliitles and charges
F20 8,831 9,51 Nuclear provisions 1,354 8,529 9,883
631 - 63.  Other provisions 791 - il
Capltal and reserves
- - —  Called up share capital - - -
{146y t6,202) 16,348)  Profit and loss aceount 5 6 {6,422) {6,416)
2,757 21358 4915  Current cosl reserve 5 2,150 2,158 4,348
4,787 (K4£87 3 —  Funding reserve _ 5 4,265 (4,265) -
) 8,785 - 8,785 o - 8,678 - 8,578
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Accounting conventlon

The current cost accounts have been prepared on a current cost basis in accordance with the principles set out in the handbook

*Accounting for the effects of chunging prices’ published by the Accounting Standards Committee,

The basis of accounting requires that the value of the fixed assets and stocks employed by the company and includsd in the current
cost balance sheet and the costs charged 10 the current cost profit aund loss account for their use should be based generally on the
present day (current) cost of replacing them rather than on historical price levels. A further adjustment to the trading profit, the
monetary working capita! adjustment, takes account of the change resulting from inflation in the amount of monetary working

capital needed to support the company's day-to-day operation.

In view of the absence of materiat external funding at the end of the year, no gearing adjustment has been inciuded in the current

COSt accounts.

The accounling policies used in preparing the historical cost accounts have been adopted in the current cost accounts except where

adjusted by current cost accounting principles as set out befow,

Flxed assats

Power stations

The power stations are stated in the balance sheet at the lower of gross current replacement cost less accumulated depreciation, and

econormic value,

The gross replacement cost is calculated by applying an internalty compiled construction index to the hisivrical cost. This

valuation is then adjusted to take account of technological change and of the proportion of total unil costs represented by capital

costs for each station.

Economic value is calculated by discounting all anticipated future revenues and costs.

Cther fixed assets

Relevant indices are applicd 1o the historicat cost.

Assets in the course of carstruction

Assets in the course of construction are generally valued as described above at the estimated current cost of completed projects less

the estimated remaining expenditure at current prices,

Stocks

Stocks of ruclear fuel are valued at the lower of cost per tonne of current deliveries and ret realisable value. Plunt spares and general
and enginecring stores are shown as stocks in the balance sheet at the lower of net current replacement cost, caleulated on the basis

of a Centra) Statistical Office index, and net realisable value.

Materials issued from stocks are charged to profitanr' ? ;s account at current replacement costs.




1 Adjustiments made [n deriving current cost operating profit
1992 1991

FRRAURAE RENANASIARANENE deeen ARaRERS

£m £m

renear 5 sennenns [ STV nemvanpnaar Aratncsrer

Cosl of sales 1" 39

Monetary working capita B 11

Depteciation of fixed assets 108 143
Disposals of fixed assels 3 .
130 193

The figure for depreciation of fixed assets has been restated as a result of reclassification of plant spares,

:n\l' B

Depreciation adjustment of fixed assets at 31 March 1991 - 145
Less depreciation adjustment for plant spares - (2)
Dzpreciation adjustment at 31 March 1991 restated - 143

2 Exceptional Rems

1992 1991

Current Past Current Past

{NE} (CEGB) 1311 (CEGB)

: oporations operations opTation, operatons
£m £m £m £m

-ar, mrrenress anan ST RICE SR RIPFIgNSS

Historic cost values {note 4 to histeric cost accounts) 202 (292} (207) 723

e

§JUIi0998 1500 JaLIN3 aif} 0} 54} :

-

Additional provision to reduce curment cost value of excess stocks
to net realisable value - - (52) -

Retrospective depreciation adjustmesnt made in historic cost accounts - - 27) -
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3 Tanglble fixed assels

Agsels
Nuelear Othier Other In the
power land and plant snd course of
stations buildings equipment construction Tolal
im Im Em £m £m
F—
At 1 April 1991 8,415 172 634 1,293 10,514
Reclassification of plant spares - - (189) - (189}
.I;;:slmed at 1 A;;ril 1991 8.415 17?. 445 1,293 10,325
Additions 121 5 63 518 707
Disposals and amounts written of f - n 27 - (28)
Revaluation (§39) (8) 20 74 (753)
At 31 March 19;2 7,097 168 5[!1 1,885 1!],2"5':1"
Deprociatien
At 1 Apal 1991 2,819 65 315 - 3,199
Reshssficaonofplantspares - ) B .
Restated at 1 April 1991 2,819 65 252 - 3,136
Charge for the year 289 4 40 - 333
Elimninated on dispasals - - (15) - (15)
Revaluation (302) . (3) 10 - (295)
At31 hian:h 1952 ) ‘ 2,806 " 66 . 287 - 2.159
Het book value
At 31 March 1852 ) ) -102 4 1,885 7,092
4 Stocks
1992 1991
(Restated)
huc[cm-fuc[ e ehwarath 4nk b ebines sescees & cests-asscrvsasEn ¥ sapsress s e s P 535 7”
Stores a2nd plant spares 131 128

The comparat.ve figre for stores for 1991 has been testated to reflect the tmasfer of plant spares from fixed assels 10 stock at their ¢ rrent cost value of £189 milljon

less accumulated deprecation at 31 March 1991 of £63 million,
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5 Reserves

Gurrent
(NE)
oparations
current cost
roseve

£m

Watanae a-wrerar « amnar

Balance at 1 April 1991 2,757

Past Curront
(CEGB) (NE)
aperations operations
current cost profil #nd
reserve  |0ss account

£m £m

LT T T T P P T P PP PP P TR PP PP PP

2,158 (146)
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Revaluation surplus reflecting price changes:
Tangible fixed nssets
Stocks »

(458)
(128)
Cost of sales adjustment 11
Monetary working capital adjustment 8

Profit/(loss; for the financial year -
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— -
- -

- 152
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Pasi
(CEGB)
operations
profif and
loss agcount
Lin

6,202)

{220)

Balance 2t 31 March 1932 2,190

2,158 6

sansnanee

(6,422)

of which:

s
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Realised 19
211
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Unzealised
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2,158

15003

2,190

2,158

Funding reserve

judY) $junoas

Juo

Balance at 1 Aprit 1991

Movemen in reserve for year
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Balance at 31 March 1862
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Current
(NE}
operalions
£m

Past
(CEGE)
aperations
£m

4,787
(522)

(4,787)

522

4,265

(4,265)

[=1]
(=1

T PR




