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Wareham Ball Clay Company Limuted

Directors' Report

For the year ended 31 December 2006

The directors present their report and the financial statements for the year ended 31 December 2006
Principal activities

The company's principal activity during the year was the extraction of minerals

Business review

The directors were disappointed with the result of the company during the year, caused by group interest charges and an
adjustment to prior year tax

The Wareham quarry site holds significant sand reserves and no significant change to the activities of the company 1s
anticipated 1n the foreseeable future

Results and dividends

The profit for the year, after taxation, amounted to £60,000 (2005 - £25,000)
The directors do not recommend the payment of a dividend

Directors

The directors who served during the year were

C Chapron (appowmnted 19 February 2007)

P-A Hjort

1A Sexton (resigned 19 February 2007)

No director who held office on 31 December 2006 had an interest in the company's shares either during the financial year
or at 31 December 2006

Statement of directors' responsibilities

The directors are responsible for prepanng the annual report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements i accordance with Umted Kingdom Generally Accepted Accounting
Practice {(Umited Kingdom Accounting Standards and applicable law) The financial statements are required by law to give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that peniod In
prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasenable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s mapproprniate to presume that the company
will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financ:al statements comply with the Companies Act
1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other wrregulanties

So far as each of the directors 15 aware at the time the report 15 approved

. there 15 no relevant audit information of which the company’s auditors are unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit
mformation and to establish that the auditors are aware of that information
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Wareham Ball Clay Company Limited
Directors' Report

For the year ended 31 December 2006
Events since the end of the year

Announcements were made after the balance sheet date to changes n tax laws and rates that will have an effect on the
deferred tax asset of the company (sec note 7)

Auditors

The auditors, Ernst & Young LLP, are deemed to be reappointed m accordance with section 386 of the Compamies Act
1985 by virtue of an elective resolution passed by the members on 7 July 2003

This report was approved by the board on 6 July 2007 and signed on 1ts behalf

" bapna

C Chapron
Director
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Wareham Ball Clay Company Limited

Independent auditors’ report to the shareholders of Wareham Ball Clay Company Limited

We have audited the company's financial statements for the year ended 31 December 2006 which compnse the Profit and
Loss Account, the Balance Sheet and the related notes 1 to 18 These financial statements have been prepared under the
accounting policies set out therem

Thus report 15 made solely to the company's members, as a body, in accordance wath Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we mught state to the company's members those matters we are required
to state to them m an auditors' report and for no other purpose To the fullest extent pernitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opimions we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the Annual Report and the financial statements 1n accordance with applicable
Umited Kingdom law and Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice) are set out
the Statement of Directors' Responsibihitics

Our responsibility 18 to audit the financial statements 1 accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We rteport to you our opimon as to whether the financial statements give a true and fair view and are properly prepared n
accordance with the Companies Act 1985 We also report to you whether in our opmion the information given i the
directors’ report 1 consistent with the financtal statements

In addition we report to you 1f, i our opimion, the company has not kept proper accounting records, 1f we have not
recewved all the mformation and explanations we require for our audit, or if information specified by law regarding
directors' remuneration and other transactions s not disclosed

We read other mnformation contamed m the Annual Report, and consider whether 1t 15 consistent with the andited financial
statements This other information comprnses only the directors' report  We consider the implications for our report 1f we
become aware of any apparent nusstatements or material nconsistencies with the financial statements  Qur
responsibilities do not extend to any other mformation

Basis of audit opinion

We conducted our audit 1 accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also mncludes an assessment of the sigmificant estimates and judgments made by the directors mn the
preparation of the financial statements, and of whether the accounting policies are appropnate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other uregulanty or error In forming our opimion we also evaluated the
overall adequacy of the presentation of mformation in the financial statements
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Wareham Ball Clay Company Limited

Independent auditors' report to the shareholders of Wareham Ball Clay Company Limited
Opmion

In our opinion

. the financial statements give a true and far view, n accordance with Umited Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of 1ts profit for the year then
ended,

. the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

. the mformation given 1n the directors' report 1s consistent with the financial statements

é/“ <~ 7 e

Ernst & Young LLP - 7

Registered auditor

London

6 July 2007
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Wareham Ball Clay Company Limited

Profit and loss account
For the year ended 31 December 2006

Turnover

Cost of sales

Gross profit
Admnistrative expenses

Operating profit
Interest recervable

Interest payable

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Profit on ordinary activities after taxation

All amounts relate to continumg operations

There were no recogmised gains and losses for 2006 or 2005 other than those mcluded in the profit and loss account

The notes on pages 7 to 12 form part of these financial statements
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Note

1,2

14

2006 2005
£000 £000
360 391
1) (195)
269 196
(44) (25)
225 171
64 48
(299) (295)
(10) (76)
70 101
60 25




Wareham Ball Clay Company Limited

Balance Sheet
As at 31 December 2006

Note
Fixed assets
Tangible fixed assets 8
Current assets
Debtors 9
Creditors: amounts falling due wathin one year 10
Net current liabilities
Total assets less current liabilities
Provisions for habilities
Other provisions 12
Net liabilities
Capital and Reserves
Called up share capital 13
Share premium account 14
Profit and loss account 14
Shareholders' funds - All equity 15

£000

2,584
(6,925)

2006
£000

72

(4,341)

(4,269)

(545)

(4,814)

1
3,005
(7,820)

(4,814)

£000

2,154
(6,641)

2003
£060

158

(4,487)
(4,329)

(545)

(4,874)

/
3,005
(7.880)

(4.874)

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on 6 July

2007

= i —

C Chapron
Diurector

The notes on pages 7 to 12 form part of these financial statements
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Wareham Ball Clay Company Limited

Notes to the financial statements
For the year ended 31 December 2006

1.

Accounting policies

1.1

1.2

1.3

1.4

1.5

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards

Cash flow

The company, bemng a subsidiary undertaking where 90% or more of the voting nghts are controlled within the
group whose consolidated financial statements are publicly available, 15 exempt from the requirement to draw
up a cash flow statement in accordance with FRS1

Turnover

Turnover comprises amounts recervable by the company m respect of goods and services supplied, exclusive of
Value Added Tax and trade discounts, but inclusive of Landfill Tax

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciaton Depreciation 1s provided at rates calculated to wrte

off the cost of fixed assets, less their estimated residual value, over their expected useful lives on the following
bases

Long leasehold property - mineral - On the basis of minerals extracted

Quarry engineering - On the basis of minerals extracted

Plant & machinery - 3-10 years, straight line
Taxation

Current tax 15 provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recogmsed n respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation to pay
more, or a right to pay less or to receive more,tax, with the following exceptions

- provision 15 made for tax gains ansing from the revaluation (and simular fairr value adjustments) of fixed
assets, and gamns on disposal of fixed assets that have been rolled over mto replacement assets, only to the
extent that, at the balance sheet date, there 1s a binding arrangement to dispose of the assets concerned
However, no provision 1s made where, on the basis of all available evidence at the balance sheet date, 1t 1s more
likely than not that the taxable gam will be rolled over mto replacement assets and charged to tax only where
the replacement assets are sold,

- deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than not
that there will be switable taxable profits from which future reversal of the underlying tirming differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the period 1n
which tinung differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date

Site restoration provision

The company estimates 1ts total future cost requirements associated with the closure and restoration of muneral

sites  Such costs include the final capping of the site  The company provides for these costs over the hife of the
quarry
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Wareham Ball Clay Company Limited

Notes to the financial statements
For the year ended 31 December 2006

2.

Turnover

The whole of the turnover 1s attributable to the one principal activity of the company bemng the extraction of

minerals

All tumover arose within the United Kingdom

Operating profit

The operating profit 1s stated after charging

Depreciation of tangible fixed assets
- owned by the company
Auditors’ remuneration

2006
£000

2005
£000

102

During the year, no diurector received any remuneration 1n respect of his services as director of the company (2005 -

£NIL)

Staff costs

The company does not directly employ any staff

Interest receivable

Interest recetvable from group companies

Interest payable

Discount on provisions
On loans from group undertakings
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2006 2005
£000 £000
64 48
2006 2005
£000 £600
16 -
283 295
299 295




Wareham Ball Clay Company Limted

Notes to the financial statements
For the year ended 31 December 2006

7. Taxation
2006 2005
£000 £000
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profits for the year 19 -
Adjustments 1n respect of prior periods as) -
Total current tax 4 -
Deferred tax
Ongmation and reversal of timing differences (25) (31}
Adjustments 1n respect of prior periods (49) (70)
Total deferred tax (sce note 11) (74) (101}

Tax on loss on ordinary activities (70) (101)

Factors affecting tax charge for the year

The tax assessed for the year 15 lower than the standard rate of corporation tax in the UK (30%) The differences
are explamned below

2006 2005
£000 £000
Loss on ordinary activities before tax (10) (76)
Loss on ordmary activities multiphed by standard rate of corporation tax
in the UK of 30% (2005 - 30%) 3) (23)
Effects of:
Expenses not deductible for tax purposes 1 8
Capital allowances for year 1n excess of depreciation 25 31
Unhisation of tax losses 4 (16)
Adjustments to tax charge 1n respect of prior periods (15) -
Current tax charge for the year (see note above) 4 -

Factors that may affect future tax charges

Announcements were made after the balance sheet date to changes 1n tax laws and rates that will have an effect on
the deferred tax asset of the company The change in the corporation tax rate from 30% to 28% has been
substantively enacted The company has not quantified the impact of these changes on the deferred tax asset at this
stage

The company has tax losses brought forward from previous years of £2,873,000 (2005 - £3,051,000) which are
available indefinutely for relief aganst future trading profits
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Wareham Ball Clay Company Limited

Notes to the financial statements
For the year ended 31 December 2006

8. Tangible fixed assets

Cost
At 1 January 2006 and 3! December 2006

Depreciation

At 1 January 2006
Charge for the year

At 31 December 2006

Net book value
At 31 December 2006

At 31 December 2005

The net book value of land and buildings may be analysed as follows

Long leasehold property - mineral
Long leasehold property - bulldings
Quarry engineering

9. Debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred tax asset (see note 11)

10.  Creditors:
Amounts falling due within one year

Amounts owed to group undertakings
Corporation tax
Accruals and deferred income
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Land and Plant &

buildings  machinery Total
£000 £000 £000
516 2 518
338 2 360
86 - 86
444 2 446
72 - 72
158 - 158
2006 2005

£000 £000

36 74

3 7

33 77

72 158

2006 2005

£000 £0600

1,476 1,128

1 -

16 9

1,091 1,017

2,584 2,154

2006 2005
£000 £000

6,920 6,638

5 -
- 3
6,925 6,641




Wareham Ball Clay Company Limited

Notes to the financial statements
For the year ended 31 December 2006

11.

12.

13.

Deferred tax asset

2006 2005

£000 £000
At 1 January 2006 1,017 9i6
Released dunng the year 74 101
At 31 December 2006 1,091 1,017
The deferred tax asset ts made up as follows

2006 2005

£000 £000

Accelerated capital allowances 1,091 1,017

There 1s an unrecogmsed deferred tax asset 1n respect of tax losses brought forward of £862,000 (2005- £915,000),
due to uncertainty as to the availability of future taxable profits

Provisions
Site
restoration
provision
£000
At 1 January 2006 and 31 December 2006 545

Site restoration provision

The provision for site restoration costs has been calculated 1n accordance with the accounting policy set out 1n note
16

Share capital
2006 2005
£000 £000
Authorised
1,000 "A" ordinary shares of £1 each 1 !
2 "B" ordnary shares of 50p each - -
1 )

Allotted, called up and fully paid

1,000 "A" ordinary shares of £1 each 1 i
1 "B" ordinary share of 50p each - -
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Wareham Ball Clay Company Limited

Notes to the financial statements
For the year ended 31 December 2006

14,

15,

16.

17.

18.

Reserves
Share
premium Profit and loss
account account
£000 £000
At 1 January 2006 3,005 (7,880)
Profit retained for the year - 60
At 31 December 2006 3,005 (7,820)
Reconciliation of movement 1n sharcholders' funds
2006 2005
£0090 £000
Opening shareholders' funds (4,874) (4,899
Profit for the year 60 25
Closing shareholders' funds (4,814) (4,874)

Related party transactions

Under the provisions of Financial Reporting Standard 8, the company 1s not required to disclose details of related
party transactions with Group entities as 1t 15 a wholly owned subsidiary, and the consohdated financial statements
in which the company results are included are available to the public

Post balance sheet events

Announcements were made after the balance sheet date to changes n tax laws and rates that wall have an effect on
the deferred tax asset of the company (see note 7)

Ultimate parent undertaking and controlling party

The ultimate parent undertaking 1s Suez SA, a company incorporated 1n France

The largest group of which Wareham Ball Clay Company Lumuted 15 a2 member and for which group financial
statements are drawn up 1s that headed by Suez SA, whose consolidated financial statements are available from 16
Rue de la Ville 'Eveque, Pans, France The smallest such group 1s that headed by SITA Holdings UK Lirmuted, a
company registered in England & Wales The consolidated financial statements of the SITA Holdings UK Linuted
Group may be obtained from SITA House, Grenfell Road, Maidenhead, Berkshire, SL6 1ES

In the opinion of the directors, SITA Holdings UK Limuted controls the company as a result of controlhing 100% of

the 1ssued share capital of Wareham Ball Clay Company Limuted Suez SA 1s the ulimate controlling party, being
the ultimate controlling party of SITA Holdings UK Limited
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