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GlaxoSmithKline Capital plc

Directors’ Report for the year ended 31st December 2005
The Directors submit their report and the audited financial statements for the year ended 31st December 2005.
Principal activities

The Company provides financial services to fellow subsidiaries of GlaxoSmithKline plc (the Group). The Directors do not
envisage any change to the nature of the business in the foreseeable future,

Financial Instruments

The Company had several interest rate swaps outstanding with commercial banks at 31st December 2005. These were
entered into to manage the fixed/floating interest rate profile of debt. For details on Financial Risk Management, please
see Treasury Policy on page 8 {note 2).

Review of business

The Company made a profit on ordinary activities after taxation of £2,986,000 (2004 - £1,578,000). The Directors are of
the opinion that the current level of activity and the year end financial position are satisfactory and will remain so in the

foreseeable future.

The retained profit for the year of £1,513,000 will be transferred to reserves (2004 - retained loss for the year of
£1,389,000 transferred from reserves).

Results and dividends

The Company’s results for the financial year are shown in the profit and loss account on page 4.

The Company paid an interim dividend of £1,473,000 on 23rd August 2005 (2004 - £2,967,000) to the holders of the
Company's Ordinary Shares in respect of the year ended 31st December 2005. No final dividend is proposed to the
holders of Ordinary Shares in respect of the year ended 31st December 2005 (2004 - £nil).

Directors and their interests

The Directors of the Company who served during the year are as follows:

Edinburgh Pharmaceutical Industries Limited
Glaxo Group Limited

No Director had, during the year or at the end of the year, any material interest in any contract of significance to the
Company's business, except where such an interest may arise in the ordinary course of business.

Save as disclosed, no arrangements to which the Company was a party existed at the end of the year, or at any time
during the year, which would enable the Directors to acquire benefits through the acquisition of shares, or debentures of
the Company, or any body corporate within the Group.

At 31st December 2005 none of the Directors had beneficial interests in the shares of any other Group company,
except where such a beneficial interest may arise in the ordinary course of business.




GlaxoSmithKiine Capital plc

Directors’ Report for the year ended 31st December 2005

Directors' indemnity

Each of the Directors benefits from an indemnity given by the Company under its articles of association. This indemnity
is in respect of liabilities incurred by the Director in the execution and discharge of its duties.

Statement of Directors’ Responsibilities

Company law requires the Directors to prepare financial statements for each financial year that give a true and fair view
of the state of affairs of the Company and of the profit or loss for that year.

In preparing the financial statements the Directors are required to:

= Select suitable accounting policies and then apply them consistently.

* Make judgements and estimates that are reasonable and prudent.

= State whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements.

The Directors confirm that they have complied with the above requirements in preparing the financial statements. A
change in accounting policy has arisen on the adoption of a new accounting pronouncement as explained on page 7
under Note 1 ‘Accounting policies'.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 1985. They are also responsibie for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irreguiarities.

After making enquiries, the Directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable fuiure. For this reason, they continue to adopt the going concern
basis in preparing the accounts.

Auditors

PricewaterhouseCoopers LLP are willing to continue in office as auditors and resolutions dealing with their
reappointment and remuneration will be propased at the Company's Annual General Meeting.

By order of the Board




GlaxoSmithKline Capital plc

Independent Auditors’ Report te the members of GlaxoSmithKline Capital plc

We have audited the financial statements of GlaxoSmithKline Capital pic for the year ended 31st
December 2005 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of total
recognised gains and losses, and the related notes. These financial statements have been prepared under
the accounting policies set out therein.

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities the Company’s directors are responsible for
the preparation of the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internationat Standards on Auditing (UK and Ireland). This report, including the opinion,
has been prepared for and only for the Company's members as a body in accordance with Section 235 of
the Companies Act 1885 and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpese or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the
Directors’ Report is not consistent with the financial statements, if the Company has not kept proper
accounting records, if we have not received all the information and explanations we require for our audit, or
if information specified by law regarding directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by
the Auditing Practices Board. An audit includes examination, on a test basis of evidence relevant to the
amounts and disclosures in the financial statements. it also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the Company’s circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial staterments are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we alsc evaluated the overall adequacy of the presentation of information in
the financial statements.

Opinion
In our opinion the financial statements:

s give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the Company's affairs as at 31st December 2005 and of its profit for
the year then ended; and

e have been properly prepared in accordance with the Companies Act 1985.

/!x' I U Ve e Bt s Lyow
PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
London
10th March 2006



GlaxoSmithKline Capital plc

Profit and Loss Account
For the year ended 31st December 2005

2005 2004
. Notes  ~ _ £000 £000

Administrative expenses a1 s

Operating profit/(loss) 3 (119) 51

Netinterest receivable . 4 438 2203

Profit on ordinary activities before taxation _ 4,266 2,254
Texation 08 (,280) (676)
Profit on ordinary activities after taxation 2,986 1,578
Dividends . .. . ..8 0 a3 (2,967
Retained profit/(loss) 1,513 {1,389)

The results disclosed above relate entirely to continuing operations.

There is no difference between the profit on ordinary activities before taxation and the retained
profit/(loss) stated above and their historical cost equivalents.

The notes on pages 7 to 16 form part of these financial statements.




GlaxoSmithKline Capital plc

Statement of Total Recognised Gains and Losses
For the year ended 31st December 2005

2005 2004

- . £000 £000

Retained profit/{loss) for the year 1,513 (1,389)
Unrealised loss on fair value of cash flow hedge (6,279) -
Taxonunrealised loss L .8 -
Total gains and losses recognised in the year {2,882) {1,389)

The notes on pages 7 to 16 form part of these financial statements.




GlaxoSmithKline Capital plc

Balance Sheet
As at 31st December 2005

Debtors: amounts due within one year 7
Debtors: amounts due after one year 7

Current assets

Bank loans and overdrafts g
Other creditors 8

Creditors: amounts due within one year

2005

. £000

341,453
3,478,918

- (290,671)

.. (62,303)
. (352,974)

...3,820,392

2004
_£000
526,844
2,722,763
. 3368

..3,252,972

(499,582)
..(45.928)

(545,510)

Net current assets 3,467,418 2,707 462
Total assets less current liahilities 3,467,418 2,707,462
Loans due after one year 8 (3,462,543) (2,698,678)

Other creditors 8

.. (9,099)

... {7,108}

Creditors: amounts due after oneyear =~ = . (3,471,642)  (2,705,784)
Net assets {4,224) 1,678
Capital and reserves

Called up share capital 11 100 100
Profit and loss account 12 7 1,578
Otherreserves . . o012 0 4399 -
Equity shareholders' funds i3 (4,224) 1,678

The accounts on pages 4 {o 16 were approved by the Board of Directors on 10th March 2006

and were signed on its behalf by:

f Aruid

P Ansell

For and on behalf of Edinburgh Pharmaceutical Industries Limited — Director

The notes on pages 7 to 16 form part of these financial statements.
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GlaxoSmithKline Capital ple

Notes to the Financial Statements for the year ended 31st December 2005
Accounting policies
The principal accounting policies adopted in the preparation of these financial statements are set out beiow.

Basis of accounting
These financial statements have been prepared using the historical cost convention, and have been drawn up in
accordance with UK generally accepted accounting principles and with UK accounting presentation.

Where necessary, comparitive information has been reclassified to ensure consistency of presentation with
iha current year.

Foreign currency transactions

Foreign currency fransactions are booked in focal currency at the exchange rate ruling on the date of the tfransaction, or at
the forward rate if hedged by a forward exchange contract. Foreign currency assets and liabilities are transiated into Jocal
currency at rates of exchange ruling at the balance sheet date, or at the forward rate. Exchange differences are included in
operating profit.

Dividends paid and received
Dividends paid and received are included in the profit and loss account in the period in which the related dividend is
actualiy paid or received.

Interest

Interest receivable and similar income and interest payable and similar charges are brought to account on an accruals
basis.

Bond expenses
Bond expenses are inctuded as a component of the debt principal and are amorlised eventy over the lengih of the debt.

Expenditure

Expenditure is recognised in respect of goods and services received when supplied in accerdance with contractual temms.
Provision is made when an obligation exists for a future liability in respect of a past event and where the amount of the
obligation can be reliably estimated.

Debt instruments
Debt instruments are stated at the amount of net proceeds adjusted to amortise the finance cost of debt evenly over the
term of the debt, and for movements in the fair value of the bond, where hedge accounting is appiicable.

Derivative financial instruments

Derivative financial instruments are used to manage exposure to market risks from treasury operations. The principal
derivative instruments used by the Group are foreign currency swaps, interest rate swaps and forward foreign exchange
contracts. The Group does not hold or issue derivative financial instruments for trading or speculative purposes.

Derivative financial instruments are initially recognised in the balance sheet at cost and then remeasured at subsequent
reporting dates to fair value. Hedging dedvatives are classified on inception as fair value hedges, cash flow hedges or nat
investment hedges. Changes in the fair value of derivatives designated as fair value hedges are recorded in the income
statement, with the changes in the fair value of the hedged asset or liability.

Changes in the fair value of derivatives designated as cash flow hedges are recognised in equity. Amounts deferred in
equity are transferred to the income statement in line with the hedged lorecast transaction.

Hedges of net investments in foreign entities are accounted for in a similar way to cash flow hedges.

Changas in the fair value of any derivative instruments that do not qualify for hedge accounting are recognised immediately
in the income staterment.

The effective portion of changes In the fair value of derivatives that are designated and qualify as hedges is recognised in
equity. The gain or loss relating to the ineffective portion is recognised immediately in the income statement.
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GlaxoSmithKline Capital plc

Notes to the Financial Statements for the year ended 31st December 2005
Accounting policies (continued)

Changes to Accounting Policies

FRS 26 {IAS39) Financial Instruments: Measurement, has been applied for the first year in 2005. The 2004 comparative
figures have not been restated for this change in policy, instead there is an adjustment to opening equity in Mote 13 of this
report. The effect of this adoption is the revaluation of financial assets and liabilities to fair value, which includes the
valuation of darivative instruments at market rates. Refer to Note 14. Presentational requirements under FRS 25 Financial
Instruments: Disclosure and Presentation, have also been applied for the first year in 2005.

The Accounting Standards Board issued Financial Reporting Standard (FRS) 21 ‘Events after the batance sheet date’ in
May 2004. This standard replaces Statement of Standard Accounting Practice 17 ‘Accounting for post balance sheet
events’ and the main effect of this change is to prohibit the recoerding of a provision for a proposed dividend where the
dividend is declared after the balance sheet date. FRS 21 is applicable for accounting perieds beginning on or afier 1st
January 2005. Therefore final dividends are now only recognised in the profit and loss account when shareholders have
approved such amount and interim dividends are only recognised when paid. The adoption of FRS21 has had no impact on
the previously issued financiai statements of the Cornpany.

Treasury policy

Group treasury policies noted below are those operated by GlaxoSmithKline Capital plc.

The Company's role in managing the Group objectives is primarily to manage the Group's external funding requirements
and the resulling financial risk.

Treasury
The Company’s ultimate parent undertaking GlaxoSmithKiine plc is a UK-based business, reporting in sterling and paying
dividends out of sterling profits.

The rofe of Corperate Treasury in the Group is o manage and monitor the Group’s external and internal funding
requirernents and financial risks in support of Group corporate objectives. Treasury aclivities are governed by policies and
procedures approved by the Group Board and menitared by a Treasury Management Group. The Group maintains
{reasury controt systems and procedures 1o monitor joreign exchange, interes! rate, liquidity, credit and other financial risks.

Treasury operations
The objective of treasury activity is to manage the post-tax net cost/income of financial operations to the benefit of Group
earnings. The Company does not operate as a profit centre.

The Groug does not hold or 1ssue derivalive financial instruments for trading purposes and the Group's Treasury policies
specifically prohibit such activity. All transactions in financial instruments are undertaken to manage the risks arising from
underlying business activities, not far speculation.

Maturity and counterparty risk

The Group invests centrally managed liquid assets in government bonds, shert-term comperate debt instruments with a
minimuen short-term credit rating of A-1/P-1, money market funds with a credit rating of AAA/Aaa and other structured
investments {credit ratings shown are from Standard and Poor's and Moody's Investors' Services, respectively).

The Group manages its net borrowing requirements through a portfoiio of fong-term borrowings, including bonds, together
with short-term finance under the US$10 billion commercial paper programme. In 2005, two bonds were issued under the
European Medium Term Note programme: a € 750 million, seven year, 3% coupon bond, and a € 750 million, 20 year, 4%
coupon bond.

The Group’s long-term borrowings mature at dates between 2008 and 2034. These include a private financing which,
although maturing in 2032, may be redeemed by GSK at any tirne and, in particular, in the event of any acceleraling event
that would increase the cost of funding for the Group. GSK's long-term debt rating is AA from Standard and Poor's and
Aa2 from Moody's Investors' Services. The agencies' short-term ratings for paper issued under the Group’s commercial
paper programme are A-1+ and P-1 respectively,

Interest rate risk management

The Group's palicy on interest cate risk management requires that the amount of net borrowings af fixed rates increases
with the ratio of forecast net interest payable to trading profit. At 31st December 2005, £1,474 million {2004: £1,463 million)
of the Campany's net barrawings were exposed o floating interest rates after the effects of hedging.




GlaxoSmithKiine Capital pic

Notes to the Financial Statements for the year ended 31st December 2005

Operating profit

2005 2004
£000 £:000
The following items have been credited in operating profit
Exchange gains/{iosses) on foreign currency transaclions {119} 52
The Auditors' remuneration has been borne by the Group.
Net interest receivable
2005 2004
L £000
Interest payable
On MTNs and Eurobonds {183,151} {165,534)
Amortisation of bond expenses {4,211) (3.515)
Ineffectiveness on fair value hedges aeesy
Qessty L 189,048
Interest income
Net swap interest income 9,999 25,547
Interest income on bank deposits 136 209
On loans with group undertakings 179,241 145,496
Ineffectivenass on fair value hedges 4,320 -
.. 193,886 L. A3,282
4,385 2,203
Taxation
2005 2004
Taxation charge based on profits for the period £000 £000
UK corporatian tax at 30% (2004: 30%) L0 L 878
1,280 676
2005 2004
Reconciliation of current taxation charge Eooo . E000
Tax on ordinary profits at UK standard tax rate 1,280 676
Permanent Disallowables - interest treated as paid by ultimate parent 56,793 50,689
Parmanent Deductions - group relief surrendered for no payment (56,793) (50,689)
Current tax charge for the period 1,280 676
Dividends paid
pence per
share £000
Dividends paid in 2005
Interim dividend paid on 23rd August 2005 1,473 1,473
Dividends paid in 2004
Interim dividend paid on 15th November 2004 2887 2967




GlaxoSmithKline Capital plc

Notes fo the Financial Statements for the year ended 31st December 2005

Deblors
2005 2004
£'000 . . B0
Amounts due within one year
Amounts owed by group undertakings - loans 289,222 498,322
Amounts owed by group underiakings - current account 50,429 28,468
Other debtors 2 54
Deferred tax asset 1,294 -
Texation e e SOB et
..... 341,453 .. ... 526,844
Amount due after one year
Amounts owed by group undertakings 3,405,625 2,600,613
Oterdeblors £ H U £ 11
. . Laateets o 2722783
3,820,371 3,249 607
Other debtors consist of Darivative Instruments and Accrued Swap interest.
Other creditors
2005 2004
go00 . EO00
Amounts due within one year
Amounts owed to group undertakings 676 6006
Taxation - 774
Other creditors . - L Pt IR 2.8
62,303 45928
Amount due after one year
Loans 3,462,543 2,698,678
Other creditors S e ... 909 o 706
........ 3471842 2705784
3,533,945 2,751,712
Other creditors consist of Derivative insiruments, Accrued Swap interest and Accrued Bond interest expense.
Net Debt
2005 2004
Eog0 o £000
Cash at bank 21 3,365
Amounts owed by group undertakings (see note 7) 3,694,847 3,008,935
Interest rate swaps 9,678 -
Currency swaps . -« DU - .41
e C 3789082 .....5200,081
Loans and overdrafts due within ong year:
Eurobonds and Medium-TermMNotes ... . {28087y {498,582)
Loans due after one year:
Eurobongs and Medium-Term Notes e I {3.462,543) = (2,698,678
Net debt 5,848 1,821

Eurobonds and Medium-Term Notes includes £10,674,000 amortised bond expenses (2004 - £8,142,000).
For consistency of treatment £97,781,000 has been reclassified info net debt in 2004 to ensure consistency with the current
year disclosure,

10
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GlaxoSmithKline Capital plc

HNotes to the Financial Statements for the year ended 31st December 2005

Net Debt (continued)

! cans due after one year

Loans due after one year are repayable over various periods as follows:

Between one and two years
Between two and five years
After fve years

2005

CEROO

283,016
1,150,494
188

3,462,543

2004
E00.

260,048
1,463,364

.. 975,268

2,698,678

The loans repayable after five years carry interest rates of 5.25 per cent (GBP), 3 per cent and 4 per cent (EURQ). The
repayment dates are 19ih December 2033, 18 June 2012 and 16 June 2025 respectively,
The loans due after 5 years are repayable other than by instalments.

Financial instruments

Further information is given in Note 14.

Deferred taxation asset

2005 2004
e £'000 £'000
Short term timing differences Llmea -
1,204 -
Deferred tax asset Total
L E000
At 1st January 2005 -
Other movements 1,294
At 31st December 2005 1,294
Called up share capital - equity interests
2005 2004 2005 2004
Number Number of
of shares Shares  £000 . Fooo
Authorised
Ordinary Shares of £1 each 100,000 100,000 100 100
tssued and fully paid
Ordinary Shares of £1 each 100,000 100,600 100 100
Reserves - equity inferests
Profit &
Loss Other Total
account Reserves Reserves
£'000 £'000 £'000
At 1st January 2005 {as originally stated} 1,578 - 1,578
FRS 26 Adjustment (3,020) - (3,020)
At 1st January 2005 (restated) (1,442) - (1,442)
Retained Profit for the financial year 1,513 - 1,513
Fair value cash flow hedge - ~ {4,395) _{4,395)
At 313t December 2005 71 {4,395) {4,324)

1
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GlaxoSmithKline Capital plc

Notes to the Financial Statements for the year ended 31st December 2005

Reconciliation of movement in shareholders’ funds
2005 2004
_£'c00 .00
Profit for the financial year 2,986 1,578
Dividends {1,473} {2,967)
Fair value cash flow hedge (net of taxation) {4,395) -
Net addition to shareholders' funds {2,882} (1,389)
Opening shareholders’ funds 1,678 3,087
_Opening balance FRS26 Adjustment {net of taxation) {3,020} -
Clesing shareholders' funds — equity interests (4,224} 1,678
Financial instruments and related disclosures

Policies
Treasury Policias are detailed in note 2.

Foreign exchange risk management

At the end of the year the Company had currency swabs in place in respect of foreign currency medium-term debt
instruments.

Interest rate risk management

To manage the fixed/floating interest rate profile of debt, the Company had several interest rate swaps outstanding with
commercial banks at 31st December 2005.

Concentrations of credit risk and credit exposures financial instruments

The Company does not believe it is exposed 1o major concentrations of credit risk. The Company is exposed to credit-
related losses in the event of non-performance by counterparties to financial instruments, but does not expect any
counterparties to fail to meet their obligations. The Company applies GlaxcSmithKline pic Board approved limits to the
amount of credil exposure 1¢ any one counterparty and employs strict minimum credit worthiness criteria as to the choice of
counlerparty.

Fair value of financial assets and liabilities

The table on page 13 presents the carrying arnounts under UK GAAP and the fair values of the Company’s financial assets
and liabilities at 31st December 2005 and 31st Becember 2004,

The first time adoption of FRS 28 for 31st December 2005 means that, where hedge accounting is applicable, the garrying
value of financial assets and liabilifies are equal to their fair value adjusted for amortised costs. As permitted by the
standard, the 2004 comparatives have not been adjusted for this change in accounting policy.

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale. The following meihods and
assumptions were used to estimate the fair values shown above:

* Cash at bank -- approximates to the carrying amount,

* Short-term loans and overdrafts — approximates to the carrying amount because of the short maturity of these
instruments.

*  Medium-term loans — marke! value based on quoted market prices in the case of the Eurobonds and other fixed rate
borrowings; appreximates to the carrying amount in the case of floating rate bank loans and other loans.

* Currency swaps — based on markel valuations at the balance sheet date.

* Interest rate instruments — fair value is determined using the net present value of discounted cash flows.

= Debtors and creditors — approximates {o the caimying amount.
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GlaxoSmithKline Capital plc

Notes to the Financial Statements for the year ended 315t December 2005

Financial instruments and related disclosures (continued)

Classification and fair values of financial assets and liabilities

The following table sets out the classification of financial assets and liabilities per the Baiance Sheet.

g, (AE314205 0 At31.12.04
Carrying Carrying

amount  Fair value amount Fair value
£'000 £000 £000 000

Net debt
Cash at bank 21 21 3,365 3,365
Amounts owed by Graup undertaking 3,694,847 3,894,847 3,098,935 3,098,935
Current asset financiai instruments 3,694,868 3,604,868 3,102,300 3,102,300
Sterling notes and bonds .{876,120) (1,096,940) (1,474,848) (1.474,848)
. (976,120) (1,096,940) (1,474,848} (1,474,848)
US dollar notes and bonds {573,687) (579,782} (515,863) (512.411)
Notes and bonds swapped info US dallars ..(501,682)  (501,343) (498,442}  (495,812)
............. .{1,075,369) (1,081,125) {1,018,305) (1,009,223)
Euro notes and bonds L A,T01,725) (1,704,138)  (705,107)  (717,020)
{705,407y {717.020)
Total berrowings (3,198,260) (3,201,091)
Tatal devivative instruments for management of net debt L8494 grge 102235
Total netdebt (pernote9) . .. .. 5848 (123141) 1,821 3444
Other Debtors * 52,231 52,231 28,522 28,522
Other Creditors * (62,303) (62,303) (45,928) (45,928}
Other debtors after 1 year (per note 7) ** - - 24,369 24,369
Other creditors after 1 year (per note 8) ** - - (7,106) {7.108)
Total financial assets and liabilities {4,224) {115,015) 1,678 3,301
Total financial assets 3,820,392 3,820,392 3,252,972 3,257,426
Total financial liabilities (3,824,816} (3,935,407) (3,251,204} (3,264,125)

Total Financial assets agrees to Current Assets on the face of the Balance Sheet. Total Financial liabilities agrees to due
within one year and due in greater than one year on the face of the Balance Sheet.

* - including short-term frading balances with Group companies.
** - excluding total derivative instruments for management of net debt, which is shown separately above,

13
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GlaxoSmithKline Capital pic

Notes to the Financial Statements for the vear ended 31st December 2005

Financial instruments and related disclosures (continued)

Currency and interest rate risk profile of financial liabilities

Financial liabilities afler 1aking account of currency and interest rate swaps, are analysed below.

Total financial fiabilities betow comprise total borrowings of £3,753,214,000 {2004 - £3,198,260,000) and creditors due after
one year of £6,099,000 (2004 - £7,106,000). Creditors due within ong year of £62,303,000 have been excluded. {2004 -

1£.45,928,000)

The benchmark rate for determining interest payments for all fioating rate financial liabilties in the table below is LIBOR.

Fixed rate _ Floaling rate Nan-interest bearing
Average  Average
Interest  years for Average
At 31st December 2005 rate  which rate years o Total
Currency ... EU0D Y lshxed  EODD 0 EOO0 - matuity  £000
US doilars 290,671 6.1 o] 793,797 - - 1,084,468
Steriing 976,120 53 28 - - - 976,120
Bue 101291 L33 K feeg1z . ..o N PL P )
2,279,704 6.4 i2 1,482,609 - - 3,762,313
Fixed rate  Floating rate Non-interest bearing
Average  Average
interest  years for Average
At 313t December 2004 fale  which rate years 1o Total
Currency BO00 % isfixed £000 | £000  matuity  £000
US dollars 260,048 6.1 1 762,164 - - 1,022,212
Sterling 1,474,843 6.4 20 - - - 1,474,848
Euro T - : 708306 .. .o 108,308
1,734,896 6.4 17 1,470,470 - - 3,205,366

Cuwrrency and interest rate risk profile of financial assets

Total financial assets below comprise cash at bank of £21,000 (2004 - £3,365,000), amounts owed by group undertakings
of £3,694,847 000 (2004 - £3,098,935,000) and debtors dug after one year of £73,203,000 (2004 - £122,150,000). Debtars
due within one year of £52,231,000 have been excluded. (2004 - £28,522,000)

Non-interest

At 315t December 2005 Fixed rate Floating rate bearing Total
Currency £000  £000 €000 £000
US dollars 289,222 795,323 - 1,084,545
Sterling 972,810 2,648 - 975,458
guro . I Y%, | S -.. 1,708,158

1,262,032 2,506,129 - 3,768,161

MNon-interast

At 31st December 2004 Fixed rate Floating rate bearing Total
Cutceney CoEQ00 o geoe o £000 £9000
US dollars 253,095 767,230 - 1,027,028
Sterling 1,471,132 3,346 - 1,474,478
Euro L. mo. FRREAT - 122047

1,730,227 1,494,223 - 3,224,450
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GlaxoSmithKline Capital plc
Notes to the Financial Statements for the year ended 31st December 2005

Financial instruments and related disclosures (continued)

Currency exposure of net monetary assets / {liabilities)

Monetary assets and liabilities denominated in overseas functional currency, and berrowing designated as a hedge against

overseas net assets, are excluded from the table below,

2005 2004

Net monetary assets/{liabilities) held in non-functional currency o ... ... Eoc0 .. £900
US dollars 77 4,813
U0 L B3 14841
6,510 19,454

Total Total

Debt 2005 2004

Maturity of financiai liabilities . _Eooe - £o00  £000
Within one year or on demand (290,671) (290,671}  (459,582)
Between one and two years (283,018) (283,016) (260,048)
Between two and five years (1,199,593} (1,199,593) (1,470,470)
Afterfiveyears L. ... ...(1,989,033) (1,989,033}  (975.266)
(3,762,313) (3,762,313) (3,205,366)

Creditors due within one year of £62,303,000 have been excluded. (2004 - £45,928,000)

Gains.
Hedges o e . . E000
Unrecognised gains and losses at the beginning of the year 11,838
Gain and losses arising In previous years and recognised in the year {11838y

Gain and losses arising befere the beginning of the year and still
unrecognised at the end of the year -

Unrecogrised gains and losses arising inthe ysar e e T

Total unrecognised gains and losses at the end of the vear -

Losses

(7,384)

... 2005
Net

4,454
(4454

Expected to be recognised within one year -

Expected to be recognised afteroneyear o T

Total uarecognised gains and losses at the end of the vear -

Employees

The Company has no employses as all personnel are employed by cther Group cormpanies.
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GlaxoSmithKline Capital plc
Notes to the Financial Statements for the year ended 31st December 2005
Dirgctors' Remuneration

The Corporate Directors received no remuneration in respect of their services to the Company (2004 - £nil).

Cash flow statement

A cash flow statement has been included in the consolidated financial statements of GlaxoSmithKline ple, the ultimate
parent undertaking. As a wholiy owned subsidiary of the ultimate parent undertaking, advantage has been taken of the
examption afforded by FRS 1 'Cash Flow Statements’ (Ravised 1995) not to prapare a cash flow statement.

Contingent liabilitiesfassets

The Company, together with fellow group undertakings has entered into a group banking arrangement with the Company's
principal bankers. The bank holds the right to pay and apply funds from any account of the Company to settle any
indebledness to the bank of any other party to this agreement. The Company's maximum potential liability is limited to the
amount held on its account with the bank. No loss is expected to accrue to the Company from the agreement.

Ultimate parent undertaking

GlaxeSmithKline pic, registered in England and Wales, is the Company's ulfimate parent undertaking. The largest and
smallest group of undertakings for which group financial statements are prepared and which include the results of the
Company, are the consolidated financial statements of GlaxoSmithKline plc. Copies of the consolidated financial
statements can be obtained from The Company Secretary, GlaxoSmithKline pic, 980 Great West Road, Brentford,
Middiesex TW8 8GS. The immediate parent underaking is SmithKline Beecham p.t.c.

Related party transactions
As a wholly owned subsidiary of the ultimate parent company, GlaxoSmithKline pic, advantage has been taken of the

exemption afforded by FRS 8 'Related Party Disclosures' not to disclose any related party transacticns within the Group.
‘There are no cther related party fransactions.
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