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Finzncial Options Group Limited
Directors’ Report

for the ycar cnded 31 December 1997

The dircctors submit their report together with the audited financial statements for the year ended 3!
Decemnber 1997,

Directors® Responsibilitics
Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and the group and of the profit or loss of the group for
that period. In preparing those financial statements, the dircctors are required to:

Select suitable accounting policies and then apply them censistently;

Make judgements and estimates that are reasonable and prudent;

State whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

Preparc the financial statements on the going concem basis unless it is inappropriate to presumc
that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose, with reasonable
accuracy at any time, the financial position of the group and company and to enable them to ensure that the
financial statements comply with the Companies Act 1985. They are also responsible for safeguarding the
asscts of the group and compsny and hence for taking reasonable steps for the prevention and detection of
fraud and other irrcgularitics.

Results and Dividends

The profit on the ordinary activities of the group before taxation amounted to £501,160. Afier deducting tax
the profit of £343,688 has been transferred to reserves.

The directors do not recommend a dividend.
Principal Activity and Business Review

The principal activities of the group ate the provision of an administration and compliance service to a
network of independent financial advisors.

The principal activity of the company has been of a holding company providing support services to the
group.

The directors plan to continue with the management policies which have led to the satisfactory result
achieved in the year,
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Financial Options Group Limited
Dircctors® Report

for the year ended 31 December 1997

Fixed Assels

The group's investment propettics arc stated at market value of £702,801. The directors recognise that
there is inevitable uncertainty surrounding the recovery in the value of the property as it involves a
prediction of futurc events and trends over a prolonged period.

Dircctors and their Interests

The directors who served during the year and their interests in the share capital of the company were as
follows:

Number held at
31 December 1997 1 January 1997

Ordinary shares of £1 each

M S Blake 2,250 2,250

M D Blake 2,250 2,250

R R Leith 3,000 3,000

K J Budge 242 180
Redecmable preference shares of £1 cach

R R Leith 51,170 51,170

K J Budge cxcrcised an option to purchase ¥4% of the current issued ordinary sharc capital at par on 27
February 1997.

Auditors

The Auditors, Latham Crossley & Davis, Chartered Accountants have indicated that they are willing to be
re-appointed at the forthcoming Annual General Meeting.

D E Bolton, Secretary

Date: e L‘-“l/ fﬁ‘]g
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Financial Options Group Limited
Auditors® Report to the Sharcholders

on the Financial Statements for the year ended 31 December 1997

We have audited the financial statements on pages 4 to 24 which have been prepared under the historical
cost convention as modified by the revaluation of certain fixed assets and the accounting policies sct out on
pages 8and 9.

Resprctive Responsibllities of Directors and Auditors

As described on page 1 the company’s directors arc responsible for the preparation of the financial
stalements, It is our responsibility to form an independent opinion, based on our audit, on those statements
and to report our apinion to you.

Basis of Opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an asscssment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the circumstances of the group and the company, consistently applied and adequately
disclosed,

We planncd and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements arc free from material misstatement, whethor caused by fraud or other irregularity or
error. In forming our opinion we also evahuated the overall adequacy of the presentation of information in
the financial statements.

Opinion
In our opinion the financial statements give o trts «.d fair view of the state of affairs of the company and

the group as at 31 December 1997 and of thy yioup’s profit for the year then ended and have been properly
prepared in accordance with the Companies Act 1985,

Lo, Cronkeyy sBnn

Sumner House
Latham Crossley & Davis St. Thomas’s Road
Registered Auditors and Chorley
Chartered Accountants PR7 IHP

D 14" ey, 190
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Financial Qptions Group Limited
Consolidnted Profit and Loss Account

for the year ended 31 December 1997

Notes 1997 1996

£ £

Turnover 2 26,415,535 19,683,305
Cost of sales (21,688,856) (15,936,017)
Gross profit 4,726,679 3,727,288
Administrative expenses - normal (3,617,896)  (2.924,201)
Administrative expenses - cxceptional 3 (672,909) -
Income from fixed assct investments 4 18,444 22,817
Operating profit 5 454,318 825,904
Interest receivable 70,316 -
Interest payable 7 (23,474) (23,609)
Profit on ordinary activities before taxation 501,160 802,295
Tax on profit on ordinary activities 8 (157,472) (251,897)
Retained profit for the financial year 21 343,688 550,398

All amounts relate to continuing activities.

There have been no recognised gains or losses, other than the results for the financial year, and all profits
or losses have been accounted for on an historical cost basis.

The notes on pages 8 to 24 form part of these financial statements.
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Financlal Options Group Limited

Cousolidated Baiance Sheet

for the year ended 31 December 1997

Fixed Assets
Tangible assets
Investment propertics
Investments

Current Asscts
Debtors
Cash at bank and in hand

Creditors
Amounts falling due within one ycar

Net Current Assets

Total Assets Less Current Liabilities

Creditors
Amounts falling due after more than one
year

Provisions for Liabilitics and Charges

Mioority interest

Capital and Reserves
Callcd up share capital
Profit and loss account

Sharcholders’ funds

Analysis of Sharcholders' Funds
Equity shatcholders” funds
Non-equity shareholders' funds

These financial statements were approved by the Board on

M D Blake
K ) Budge
Directors

Notes

10
11

13

15

20
21

22

23

1997 1997
£ £

304,940
702,301
15,646

1,023,387
1,004,316

3,296,645

4,300,961

(1,701,187)

2,599,774

3,623,161

(206,440}

(2,285,116}

250)
1,131,355

po——

300,242

831,113

1,131,355

343,355

288,000

1,131,355

Page: 5
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1995 1996
£ £

233311
702801
15,646

————

951,761

446,459
2,089,842

e ———

2,536,301

(1,539,979)
996,322

1,948,083

(247,238)

(912,990)

(250)
787,605

AT ———

300,180
487,425

787,605

499,605
288,000

787,605
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Finauacial Options Group Limited

Balance Shect
as at 31 December 1997
1997 1997 1996 1996
Notes £ £ £ £
Fingd Assets
Tangible assets 9 207,420 1753514
Investment properties 10 702,801 702801
Investments 1 225,496 220,494
1,139,117 L 107,6.

Current Assets ? ! 7
Debtors 13 575,116 243,669
lnvestments 14 100,000 100,600
Cash at bank and in hand 788,146 657,172

1,463,352 1,002,841
Creditors
Amonnts fatling duc within onc year 15 (1,914,576) {1,594,493)
Net Current Linbilitics (450,714) (591,654)
Totnl Asscts Less Current Liabilitics 689,003 516,017
Creditors ‘
Amounts fallisg &0 after more than one 16 (206,440) (247.236)
year

482,563 266,779
Capital and Reserves
Galled up share capital 20 300,242 300,180
Profit and léz4 account 21 183,321 (34,401)
Shacekolders’ funds 482,563 203,779
Analysis of Sharcholders® Funds m— —
Equity sharcholders’ funds 194,563 (19.221)
Non-equity sharcholders' funds 238,000 288,000
482,563 248,779

)] E b ——— ]

These financial statements were approved by the Beard on |\{ W\ﬁlv\ [C\(\f’

M D_Blakc
K J Budge
Diradrers

P

1e niotes on pagse 10 24 jorm part of these financial stalements.
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Kinsncial Options Group Limited
Consotidated Cash Flow Statement

for the year ended 31 December 1997

Notes 199;1: 199:
Cash flow from operating activities 24 1,739,939 2,302,996
Returns on investments and servicing of finance 25 46,342 (23,609)
Taxation {251,015) (28,558)
Capital expenditure snd financial investment 25 (189,351) (195,477)
Cash inflow/(outflow) before financing 1,346,415 2,055,352
Financing 25 (139,612) (539,167)

Increasc/(decrease) in cash in the year 1,206,803 1,516,245

Reconclliation of nct cash flow to movement in net funds

Incrense/{decrease) in cash in the year 1,206,803 1,516,245

Cash inflow/(outflow) from increase/(dccrease) in debt and

lease financing 139,674 {60,773)
Change in nct funds resulting from cash flo.rs 1,346,477 1,455,472
Ne! funds at 1 January 1997 1,703,050 247,378
Nzt funds at 31 December 1997 2% 3,049,527 1,703,050

The noles on pages 8 to 24 form p:rt of these financial statements,
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Financial Options Group Limited
Notes ta the Financial Statements

for the year ended 31 December 1997

Principal Accounting Policies
Accounting Convention

The {inancial statements have been prepared under the historical cost convention as modified by the
revaluation of certain fixed asscts and in accordance with applicable Accounting Standards,

Basis of consolidation

The consolidated profit and loss account and balance sheet include the finencial statements of the
company and all of its subsidiary undertakings made up to the balance sheet date.

The company is exempt from the requirement to present its own profit and loss account under the
provisions of Section 230 of the Companies Act 1985,

Turnovver

Turnover represents commission earned from the provision of services which fell within the group’s
ordinary activities exclusive of VAT,

Investment properties

Investment properties are valued annually by the directors on an open market value for existing use¢
basis. Changes in value are taken directly to the investment property revaluation reserve and sny
permanent deficits on cost are taken directy to the profit and loss account. In sccordance with
Statement of Standard Accounting Practice 19 (*SSAP 19°) no depreciation is provided in respect of
investment propertics. The requirement of the Companies Act 1985 is to depreciate ali tangible
fixed assets but that requirement conflicts with the generally accepted accounting principles set out
in SSAP 19. The directors consider that adopting SSAP 19 results in the accounts showing a true
and fair view.

Tangible fixed assets and depreciniion
Tangible fixed asscts arc statcd at cost less accumulated depreciation.

Depreciation is provided so as to write off the cost of the assets over their expected useful economic
lives, The principal annual rates used under the straight-line method are:

Plant and equipment 20-33%
Motor vehicles 25%
Fixed asset Investments

Fixed asset investments are stated at cost.
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Financial Options Group Limited
Notes to the Financial Staiements

for the ycar ended 31 December 1997

Leasing

2

All {easo held are operating leases and the rentals are charges to the profit and loss account as
incurred,

Dzferred taxation

Deferred taxation is provided under the liability method as the appropriate rate of tax in respect of
timing differences between profits as computed for tax purposes and profits as stated in the
{inancial statements to the extent that, in the opinion of the directors, those differences will give rise
to tax liabilities in the foresceable future.

Pension costs

Pension costs are recognised on a systematic basis over the period that the company benefits from
the services of the employees who are members of the pension scheme.

Tuarnover

The turnover and opcrating profit for the year was derived from the group’s principal activity and
was carricd out wholly in the UK.

Lxceptional Item
1997 1996
£ £
Pension Transfer Review Recovery (250,456) -
Pensior: Transfer Review Costs and Fine 923,365 -
672,909 -

The exceptional cost represents the costs incurred by the group in relation to the review of pension
opt-out and transfer business. The exceptional income represents recovery of some of those costs
from insurers and members of the network.

Other Fixed Asset Investment Income

1997 1996
£ £
Net rental income 18,444 22,817
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Financial Options Group Limited
Notes to the Financial Statements

for the year ended 31 December 1997

Operating Profit

The operating profit Is stated after charging or crediting:

1997 1996
£ Eh
Operating lease rentals - land and buildings 115,469 85,205
f\;::;ts payable to the auditors in respect of audit services - 15,750 15,000
- company 12,750 12,800
Amqums payable to the auditors in respect of non-audit 11,800 13,020
scrvices
Depreciation - owned assets n7,723 72,418
Dircctors and Employees
Staff costs during the year were as follows:
1997 1996
£ £
Wages and salaries 905,320 731,384
Social security costs 86,115 38,245
Other pension cosis 19,584 15,678
1,011,019 805,107

The company has made payments totalling £19,584 (1996:£15,678) to a defined contribution
pension scheme, the assets of which are held in an indcpendently administered fund, The pension
cost charge represents the total contributions payable to the fund.

The average monthly number of employccs, including directors, during the year was as follows:

1997 1996

Number Nupber

Office and management 38 2
Sales and markeling 4 2
42 34

Pape: 10
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Financial Options Group Limited
Nutes to the Financial Statemeats

for the year ended 3i Diecember 1997

Remuncration in respect of directors was as follows:

1997 1996
£ £
Emoluments 349,172 296,081
Payments to defined contribution pension scheme 11,203 9,140
360,375 305,221
Remuneration in respect of the highest paid director was as follows:
1997 1996
£ £
Total emoluments excluding pension contributions 107,794 96,302
Payment to defined contribution pension scheme 3,603 3,123
£14,397 99,425
The number of directors accruing retirement benefits was as follows:
1997 1996
Number Number
Defined contributions pension scheme 4 4
The number of directors exercising share options was as follows:
Options on ordinary shares 1 1
Tnterest Payable
1997 1996
£ £
On bank loans 22,726 23,173
On other loan 748 436
23,41 23,609

Page: 11
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Financial Qptions Group Limited
Notes, to the Financial Statements

for: the year ended 31 December 1997

Tax on Profit on Ordinary Activitics

1997 1996
£ £

Based on the profit for the year;
UK Corporation tax at 31.50% (1996:33.00%) 158,543 252,086
Prior year adjustments - corporation tax (1,071) {189)
157,472 251,897

The tax charge for the year has been reduced by £ nil (1996:£7,500) in respect of brought forward
losses, and increased by approximately £ 700 (1996: reduced by £5,000) in respect of deferred tax
not provided on current year timing differences.

Tangible Fixed Assets
Gron Plant and Motor

roup cquipment Vchicles Total

£ £ £

Cost
At | January 1997 128,967 212,585 341,552
Additions 87,867 101,484 189,351
At 31 December 1997 216,834 314,069 530,903
Depreciation
At 1 January 1997 60,712 47,526 108,238
Charge for the year 53,268 64,457 117,725
At 3] December 1997 113,980 111,983 225,963
Nect book value
At 31 December 1997 102,854 202,086 304,940
At 31 December 1996 68,255 165,059 233,314

Page: 12
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Financial Options Group Limited
Notes to the Financial Statements

for the year ended 31 December 1997

Comnan Plant and Motor

pany equipment Vehicles Total

£ £ £

Cost
At | January 1997 27,352 212,585 239,937
Additions - 101,484 101,484
At 31 December 1997 27,352 314,069 341,421
Depreciation
At | January 1997 17,037 47,526 64,563
Charge for the ycar 4,981 64,457 69,438
At 31 December 1997 22,018 111,983 134,001
Net book value
At 31 December 1997 5,334 202,086 207,420
At 31 December 1996 10,315 105,059 173,374
Investment Properties
Group and company £
Cost
At 1 January 1997 and at 31 December 1997 702,801

T TR i I

In the opinion of the directors the total open market value of the group’s investment properties at 31
Dccember 1997 is not significantly different to their cost. Therefore, no revaluation adjustment has
been made.

Page: 13
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Financial Options Group Limited

Notes to the Financial Statements

for the year ended 31 December 1997

1

Fixed Asset Investments

Group

Interests in associated undertakings at cost

At | January 1997 and 31 December 1997

Company

Cost
At ] January 1997 and at 31 December 19

Subsidiary Participating

undertakings interests
£ 2
97 213,850 15,646

15,646

Total
£

229,496
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Financial Options Group Limited
Notes to the Financial Statcments

for the year ended 31 December 1997

12 Principal Fixed Asset Investinents

The company holds more than 20% of the share ¢apital of the following:

Name Classof  Proportion Nature of
share held business
Principal subsidicry undertakings:
Financial Options Limited Ordinary 100%  Administration
and compliance
Preference 100% services to
network of
independent
financial
advisors
Investment Options Limited Ordinary 100%  Administration

and compliance
servicesto »

network of
independent
financial
advisors
Endowment Options Limited Ordinary 75% Dormant
Education and Development Limited Ordinary 100% Provision of
training venues
L.F.A, Training School Limited Dormant 100% Dormant
Investment Options Managment Limited Ordinary 100%  Administration
and compliance
services to
independent
financial
advisors
Financial Options Advisors Limited Ordinary 100% Independent
(formerly Pennekamp Tiler Limited) Financial
Advisor

Assaclated undertakings:
Independent  Specialist  Technology (UK) Ordinary 29.82% Computer
Limited soflware

The company’s voting rights in respect of each subsidiary undertaking are held in the same
proportion as the company’s share of the ordinary share capital of cach subsidiary.

On 28 January 1998, the company acquired a 30% interest in the issued ordinary share capital of
School Fees Investment Advisers Limited, an Independent Financial Adviser company,

Page: 15
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Financial Cptions Group Limited
Notes to the Financial Statements

for the ycar cnded 31 December 1997

Debtors
Group Group Company Company
1997 1996 1997 1996
£ £ £ £
Trade debtors 92,102 135,221 2,675 2,303
Amounts owced by group ) ) .
undertakings 66,754 37,741
Amounts owed by associated 13,177 21,468 13,177 21,468
undertaking
Other debtors 555,622 15,662 308,132 15,662
Prepayments 343,415 234,108 184,979 168,495

1,004,316 446,459 575,111 245,669

The amounts owed by associated undertaking is due from Independent Specialist Technology (UK)
Limited.

Current Asset Investments

Group Group Company Company

1997 1996 1997 1996

£ £ £ £

Shares in subsidiary undertakings - - 100,000 160,000

The investment represents 100,000 redeemable preference shares of £1 each in Financial Options
Limited (note 12},

Page: 16
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Financial Options Group Limited

Notes ta the Financial Statements

for the year ended 31 December 1997

15

16

Creditors: Amounts falling due within one year

Bank loans

Trada creditors

Amounts owed to group
undertakings

Corporation tax

Other taxes and social security
Other creditors

Accruals

Creditors: Amounts falling duc after more thau one year

Bank loans

Group Group Company Company
1997 1996 1997 1996

£ £ £ £

40,678 139,554 40,678 139,554
1,246,995 886,574 264,925 242,779
- - 1,344,580 833,501

158,543 252,086 103,096 147,717
39,121 24,487 39,121 23,652

- 123,650 - 123,650
215,850 113,628 122,176 63.642
1,701,187 1,539,979 1,914,576 1,594,495
Group Group  Company Company
1997 1996 1997 1996

£ £ £ £
206,440 247,238 206,440 247,238

Bank loans are sccured by a fixed and floating charge over the group's assets and the loans are also
secured by a legal mortgage over the investinent properties. Interest is charged at 2.60% over base
rate with a minimum of 7.25% and is repayable by instatments by 2003,

Bank loans fall due for repayment:

Within one year

Betwecn one and two years
Between two and five yzars
After more than five years

Group Group  Company Company

1997 1996 1997 1996

£ £ £ £

40,678 139,554 40,678 139,554

44,715 43,050 44,715 43,050

161,725 153,357 161,725 153,357

- 50,831 - 50,831

247,118 386,792 247,118 386,792
Page: 17
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Financial Options Group Limiled
Notes to the Financial Statements

for the year ended 31 December 1997

17

18

Provisions for linbllities and charges

Pension

indemnity Transfer
Commission  Review Costs Total

and Fine
£ £ £
At 1 Janvary 1997 912,990 - 912,990
Provisions made in year 658,961 713,165 1,372,126
Balance 31 December 1997 1,571,951 713,165 2,285,116

Two of the group companies, Financial Options Limited and Investment Options Limited, arc
regulated by the Personal Investment Authority ('PIA"). Under PIA rules the companies are
required to mal provision for clawbacks of commission received on idemnity terms. The
provisions in these financial statements have been calculated in accordance with these PIA rules.

Pension Dpt-Qut/Transier Review

Following guidance issued by the Securities and Investment Board, the company's subsidiaries are
reviewing past pension opt-out and transfer busincss written by current members of the network.
The purpose of the review is to identify whether any non-compliant advice was given in the course
of this business.

The group may have to pay compensation in respect of any non-compliant advice given by network
members and the review currently underway will aim to quantify the amount of any such payments.

The group maintains professional indemnity insurance and therefore the directors believe that any
compensation paid out should be recoverable from the group's insurers with the excess recoverable
from the members. The review will therefore also identify the potential recoveries expected.

Atthe dnte of approval of these financial statements, the group has not yet completed its review, In
addition, the group cannot be sure that it has received all the information it needs from other bodies,
camying out similar roviews, which might identify liabilitics of the company relating to past
network members.

In accordance with the requirements of the PIA, full provision has been made for the costs of
carrying out the seview, Where cases have been identified as requiring compensation, provision has
been made for the compensation payable and the expected recoverics. There arc cases still requiring
review to identify whether any compensation is payable, howover the dircctors do not feel able to
assess the level of compensation that may be payable in relation to these cases nor any connected
recoverics. In nddition, the PIA has indicated that they intend to levy a fine on the group, the
directors have included provision for this at their best estimate of the amount which may be
payable.
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Fizancial Options Group Limited
Notes to the Financial Statements

for the year ended 31 December 1997

19

20

As no cstimaie of any further liability is available the directors are unable to assess the impact of
the issue on the financial statements.

In addition, as part of the terms under which it conducts investment business, the subsidiary
companies, Financial Options Limited and Invesiment Options Limited are required to meet the
financial resources requirements of the PIA, The impact of this review on their 2bility fo meet these
requirements cannot yet be known. The divectors are confident that they will be able to meet the
fiancial resources requirements of the PIA and have therefore prepared the financial statements on a
going concern basis.

Contingent Liablities

The directors consider that all the costs associated with the pension transfer review are fully
allowable for corporation tax purposes and consequently have not provided for corporation tax in
respect of potentially disaliowable items, Should the Inland Revenue deem any such items to be
disallowablc, then an increased tax charge will arise.

Share Capital
1997 1996
£ £
Authorised
12,500 ordinary shares of £1 cach 12,500 12,500
288,000 redeemable preference shares of £1 each 238,000 288,000
600,000 redcemable ‘A’ preference shares of £1 zach 600,000 600,000
000,500 900,500
Alloted catled up and folly paid
12,242 ordinary shares of £1 cach 12,242 12,180
288,000 redecmabic prefercnce shares of £] each 288,000 288,000
600,000 redecmable ‘AY preference shares of £7 each - -
300,242 300,180

Oi 27 February 1997 the company issued 62 ordinary share capital of £1 each for cashat parto K J
Budge in accordance with an option granted to him.

The redeemabie prefercnce shares are rideemable by the company at ary time with fie less than one
months® notice and in sny event arc redeemable on 31 December 1999, The shares have no
dividend or voting rights. N premium was payable on redemption bt the shares have redemption
priority over the ordinary shares i the case of winding up.
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" Notes to the Financial Statements
for the year ended 31 December 1997
Movements During the Year
1997
£
At 1 January 1997 300,180
Issues during the year 62
At 31 December 1997 300,242
21 Reserves
Trrofit
Group and Joss
account
£
At 1 January 1997 487425
Retained profit for the year 343,688
At 31 December 1997 811,113
Group 1997 1996
£ £
"The profit for the financial year is dealt with in the financial
statements of:
Thi company 213,722 333,785
| Subsidiary undertakings 129,944 216,612
343,688 350,398
Profit
Campany and loss
agcount
£
Al L January 1997 {31,401}
Retalned profit for the year 213,722
At 31 December 1597 182,321
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E 7 wha \J wf %
ﬁ ——
Financial Options Group Limired
Notes to the Financial Statements
for the year ended 31 December 1997
22 Reconciliation of the Moverent in Sharcholders* Funds
1997 1996
£ £
Profit for the financial year 343,638 350,398
New share capital subscribed 62 120
Redemption of share capital - (600,000)
Increasc/(decrease) in shareholders® funds 343,750 (49,482
Opening sharcholders’ funds 787,605 837,087
Closing sharehelders® funds 1,131,355 787,605
23 Non-equity shareholders’ funds
1997 1996
Group and company £ £
288,000 redeamable preferences shares of £1 cach 288,000 288,000
24 Reconcitiation of Operating Profit to Opersting Cash Flows
1997 1996
£ £
Operating profit 454,318 823,904
Deprecation charges 117,725 72,418
(Increase)/decrease in debtors (557,857) 537,499
Increase in creditors 353,621 284,527
Increase in provisions 1,372,126 582,648
1,739,939 2,302,996

vy

Page: 21




V7 ke J

Financial Options Group Limited

Notes to the Financial Statements

for the year ended 31 December 1997

Gross Cash Flows

Rcturns on investments and servicing of finance

Interest received
Interest paid

Net cash inflow/(outflow) for returns on investments and

services of finnance

Capital expenditure and financial investment

Purchase of investinent in associated undertaking
Purchasc of tangible fixed nssets

Proceeds from the sale of tangible fixed assots

Net cash outflow for capital expenditure and financial
investment

Financing

Issue of share capital

Redemption of share capital

Debt duc within a year: increasc in short-term borrowings
Debt duc within a year: repayments made

Net ¢ash inflow/{outflon ) from firancing
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1997 1996

£ £
70,316 -
{23,474) {23,609)
46,342 (23,609
1997 1996

£ £

. (15,646)
(189351)  (221,33])
- 4!’ [} 5 00
(18951) (195477
1997 1996

£ £

62 120

- (600,000)

. 100,000
(139,674) (39,227)
(139,612) (539,107}
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26 Analysis of Changes in Net Funds
Other
Cash non-cash
At 1 January At31
1997 flows ChANEES  ecember 1997
£ £ £ £
Cash at bank and in hand 2,089,842 1,206,803 - 3,296,645
Debt due within one year (139,554) 139,674 (40,798) {4:,678)
Debt duc after one year (247,238) - 40,798 (256,440)
(386,792) 139,674 - (247,118)
Total 1,703,050 1,346,477 - 3,049,527
27 Control
The company is under the control of its directors who control, together with mumbers of their close
familics, the whole of the company’s issued ordinary share capital thronghout the whole of the year
and the previous year.
28 Related Party Transactions

During the year £nil (1996: £86,250) was loaned to Blythe Holdings Limited a company controlled
by M S Blake and M D Blake who are directors of Financial Options Group Limited. No interest
was being charged on this loan which was fuily settled during 1996, The maximum amount
outstanding during the year was £nil (7996 £400,750) and the total balance outstanding at
31 December 1997 was £nil (1996:£nil).

Included in other creditots of the company and the group is £nil (71996:£123,650) payable to B D
Blake, a closc relative of M S Blake and M D Blake. £199,250 was advanced to the company in
May 1996 and the amount outstanding has been reduced by subsequent repayments,

lacluded in other debtors of the company and group is £268,328 (1996 : £nif) due from BD Blake, a
close relative of M S Blake and M D Blake,
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29

Commitmeuts

Financial commitments under non-cancellable operating leases will result in the following
payments falling due in the nexi financial year;

Leases of land and buildings which
expire:
- afler five years

Group Group  Compsay Conpany
1597 1996 1997 1996

£ £ £ £
17,000 17,000 17,000 17,000
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