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AVALON MANAGEMENT GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directors present the strategic report for the year ended 30 June 2021,

Review of the Business

The Company’s principal business is that of the provision of management services to comedians, performers,
writers and presenters in the entertainment industry.

Avalon Management's success is based on a strategy of developing and maximising the value of great brands.
We do this by working with some of the best creative talent in the entertainment business, nurturing and
developing new ideas and properties.

The Company has had a strong year, with previous investments in TV developments starting to bring in
increased revenue. This is expected to continue to increase in the next period. The Company achieved revenue
of £25,061,658 (2020:£20,279,611), and delivered an operating profit of £2,549,505 (2020:£571,814).

Principal Risks and Uncertainties

The principal risk faced by the group is competition from riva! talent management companies, retention and
development of key talent and staff.

The market in which the Company operates continues to be highly competitive. The creative talent we work with
may choose in the future to work on their own, or with our competitors. The Company manages this risk by
maintaining its position as a valuable partner with and supporter of the creative talent we work with.

The Company is appropriately funded and well placed to manage its business risks successfully.

On behalf of the Board

5 o

J Mowll
Director
7 June 2022




AVALON MANAGEMENT GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directors present their annual report and financial statements for the year ended 30 June 2021,

Principal activities
The principal activity of the company continued to be that of the provision of management services to
comedians, performers, writers and presenters in the entertainment industry.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

R Allen-Turner
R Aslett

S Highmore

D Lloyd

J Mowll

G Perkins

J Taylor

J Thoday

J Beresford (Resigned 1 January 2022)
D Palmer-Brown
L Kennedy

Results and dividends
The results for the year are set out on page 4.

The Directors do not recommend the payment of a dividend.

Dividends of £nil (2020: £nil) were declared and paid in the year.

Acquisition

On the 15th October 2020 Avalon Management Group acquired a 60% majerity shareholding in The Agency, a
fiterary agency. This complimentary business manage and represent writers and directors and was acquired with
a view to maximise synergies with the rest of the Avalon group.




AVALON MANAGEMENT GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Director's Responsibilities Statement
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that taw the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102
“The Financiaf Reporting Standard applicable in the UK and Republic of ireland”.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or [oss of the company for that
period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable United Kingdom Accounting Standards, including FRS 102 have been followed,
subject to any material departures disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Post balance sheet events
There have been no significant events affecting the Company since the year end.

Government Grants
Avalon Management Group Limited claimed government grants in the year through the Coronavirus Job
Retention Scheme (CJRS) of £21,789 {2020: £20,315). Further details can be found on pages 12 and 13 of the
financial statements.

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the geing concern basis in
preparing the financial statements.

Further details regarding the adoption of the going concern basis can be found in the note 1 of the financial
statements.

On behalf of the Board

’

J Mowidl
Director
7 June 2022




AVALON MANAGEMENT GROUP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

2021

Notes £

Turnover 3 25,061,658
Cost of sales {18,637,876)
Gross profit 6,423,782
Administrative expenses (3,896,048)
Other operating income 21,769
Operating profit 4 2,549 505
Interest receivable and similar income 8 440
interest payable and similar expenses 9 (4,313)
Profit on ordinary activities before taxation 2,545,632
Tax on profit on ordinary activities 10 (501,281)
Profit for the financial year 2,044,351
Other comprehensive income -
Total comprehensive income for the year 2,044,351

2020
£

20279611
(15,852,236)

4,387,375

(3.835,878)
20,315

571,814

042
{138)

572,618
(195,782)

376,836

376,836

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing

operations.




AVALON MANAGEMENT GROUP LIMITED

BALANCE SHEET
AS AT 30 JUNE 2021

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after
more than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total equity

Notes

11

12

15

16

17

20

2021

£ £

437,339

5,472,982

5,910,321
10,242,491
2,456,724
12,689,215

(12,321,539)
377,676

6,287,997
(1,017,385)

5,270,612

1,360,805
3,909,807

5,270,612

The notes on pages 7 to 22 are an integral part of these financial statements.

2020
£ £
483,559
175,824
659,383
9,677,478
2,715,613
12,363,081
(9,826,213}
2,566,878
3,226,261
3,226,260
1,360,805
1,865,456

3,226,261




AVALON MANAGEMENT GROUP LIMITED

BALANCE SHEET (CONTINUED)
AS AT 30 JUNE 2021

For the financial year ended 30 June 2021 the Company was entitled to exemption from audit under section
479A of the Companies Act 2006 relating to non-dermant subsidiary companies.

No members have required the company to obtain an audit of its accounts for the year in question in accordance
with section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of financial statements.

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime.

The financial statements, on pages 7 to 22, were approved by the Board of Directors and authorised for issue on
7 June 2022 and are signed on its behalf by:

it

J Mowll
Director

Company Registration No. 02242641




AVALON MANAGEMENT GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Balance at 1 July 2019

Year ended 30 June 2020:

Profit for the year

Other comprehensive income:

Share Buy Back

Total comprehensive income for the year

Balance at 30 June 2020

Year ended 30 June 2021:
Profit and total comprehensive income for the year

Balance at 30 June 2021

Share Profitand Total
capital loss
account
Notes £ £ £
1,360,805 1,545671 2,906 476
- 376,836 376,836
- (57,051) (57,051)
- 319,785 319,785
1,360,805 1,865456 3,226,261
- 2,044 351 2,044,351
20 1,360,805 3,909,807

5270612




AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1.1

1.2

1.3

(@

(b}

(c)

(d)

Accounting policies

Company information
The principal activity of the company continued to be that of the provision of management services to
comedians, performers, writers and presenters in the entertainment industry.

Avalon Management Group Limited is a company limited by shares incorporated in England and Wales.
The registered office is 4a Exmoor Street, London, W10 6BD.

Statement of compliance

The individual financial statements of Avalon Management Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reperting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102"} and the
Companies Act 2006.

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation
These financial statements are prepared on a going concern basis, under the historical cost convention, as
modified by the recognition of certain financial assets and liabilities measured at fair value.

Going concern
In reaching their decision to prepare the accounts on a going concern basis, the Directors have considered
the impact of the current economic climate on both the company and the group of which it is a member.

Having given due consideration to the above factors, the current year result and the anticipated future
performance of the Company, taking into account reasonably possible changes in trading performance, the
Directors have been able to form a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. For this reason they adopt the going concern
basis in preparing the financial statements.

Exemptions for Qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have
been complied with, including notification of, and no objection to, the use of exemptions by the Company’s
shareholders.

The Company has taken advantage of the following exemption , under FRS 102 paragraph 1.12(b), from
preparing a statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent
company, Martinhoe Holdings Limited, includes the company's cash flows in its own consolidated financial
statements.

Consolidated financial statements

The company is a wholly owned subsidiary of Martinhoe Holdings Limited. It is included in the consolidated
financial statements of Martinhoe Holdings Limited which are publicly available. Therefore the company is
exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare consolidated
financial statements.

These financial statements are the company’s separate financial statements.




AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1

(e)

)

(9)

1.4

Accounting policies (Continued)

Foreign exchange
(i) Functional and presentation currency

The company’s functional and presentation currency is the pound sterling.
(i) Transactions and balances

Foreign currency transactions are translated inte the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Nen-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the profit and loss account.

Interest

Interest receivable and payable are recognised in the profit and loss account using the effective interest
method.

Turnover

Revenue is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes.

Talent management turnover and related fees are recognised when work is completed.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Cost includes the original purchase price and costs directly
attributable to bringing the asset to its working condition for its intended use.,

Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost or valuation,
less estimated residual value, of each asset over its expected useful life, as follows:

Improvements to property Over the life of the lease
Fixtures, fittings & equipment Straight line over 4 years
Computer equipment Straight line over 4 years
Motor vehicles Straight line over 4 years

The gain or loss arising on disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to the profit or loss.




AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Fixed asset investments

Except as stated below, fixed asset investments are shown at cost less provision for impairment. Current
asset investments are stated at the lower of cost and net realisable value.

In the company balance sheet, for investments in subsidiaries acquired for consideration including the
issue of shares qualifying for merger relief, cost is measured by reference to the nominal value only of the
shares issued. Any premium is ignored.

Cash and cash equivalents

Cash and cash eqguivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities,

Financial instruments
The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial instruments are recegnised in the Company's Balance Sheet when the Company becomes party
to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intenticn to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

-10 -



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1

1.9

Accounting policies {Continued)

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax
is recagnised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. in this case tax is also recognised in other comprehensive
income or directly in equity respectively.

(i) Current tax

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid {(or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

(ify Deterred tax

Deferred tax is recognised in respect cf all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay mere tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date.

A net deferred tax asset is regarded as recoverable and therefore recognised only to the extent that, on the
basis of all available evidence, it can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax is not recognised when fixed assets are revalued unless by the balance sheet date there is a
binding agreement to sell the revalued assets and the gain or loss expected to arise on sale has been
recognised in the financial statements. Neither is deferred tax recognised when fixed assets are sold and
it is more likely than not that the taxable gain will be rolled over, being charged to tax only if and when the
replacement assets are sold.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date. Defetred tax is measured on a non-discounted basis.

Retirement benefits

The group operates a defined contribution pension scheme. Contributions payable to the group’s pension
scheme are charged to the profit and loss account in the period to which they relate.

Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments in the balance sheet. The assets of the plan are held separately fram the Group
in an independently administered fund.

-1 -




AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.12

Accounting policies (Continued)

Leases

Assets held under finance leases and other similar cantracts, which confer rights and obligations similar to
those attached to owned assets, are capitalised as tangible fixed assets and are depreciated over the
shorter of the lease terms and their useful lives. The capital elements of future lease obligations are
recorded as liabilities, while the interest elements are charged to the profit and loss account over the
period of the leases to produce a constant rate of charge on the balance of capital repayments
outstanding. Hire purchase transactions are dealt with similarly, except that assets are depreciated over
their useful lives.

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the
payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are similarly spread on a straight-line basis over the lease term, excep! where the period to
the review date on which the rent is first expected to be adjusted to the prevailing market rate is shorter
than the full lease term, in which case the sherter period is used.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reascnable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditicns is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

No material judgements or estimates have been used in the preparation of the companies financial
statements,

12



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

3 Turnover and other revenue

Analysis of turnover by category:

2021 2020
£ £
Turnover
Talent Management 25,061,658 20,2796M
Analysis of turnover by geographical market:
2021 2020
£ £
United Kingdom 25,061,658 20,279,611
2021 2020
£ £
Other Income
Government Grants- CJRS 21,769 20,315
4 Operating profit
2021 2020
Operating profit for the year is stated after charging/(crediting): £ £
Exchange (gains)/losses 81,904 (68,755)
Government grants (21,769) (20,315)
Depreciation of owned tangible fixed assets 219,334 208,395
Profit on disposal of tangible fixed assets - (13,066)
Operating lease charges 3,595 5,796
5 Auditor's remuneration
2021 2020
Fees payable to the company’s auditor and associates: £ £
For other services
Taxation compliance services 7,350 7,350
Taxation advisory services 12,319 41,850
19,669 49,200

-13 -




AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

6 Employees

The average monthly number of persons (including directors) employed by the company during the year

was!:

Directors
Management
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Remuneration disclosed abave include the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

8 Interest receivable and similar income

Interest income
Interest on bank deposits

2021 2020
Number Number
2] 6

17 17

26 27

49 50

2021 2020

£ £
6,943,510 5,161,728
903,945 667,130
67,364 95,846
7,914,819 5,924,704
2021 2020

£ £
3,029,245 2,711,679
11,167 12,500
3,040,412 2,724 179
871,605 654,600
6,667 -
2021 2020

£ £

440 842

_14-



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})

FOR THE YEAR ENDED 30 JUNE 2021

9

10

(a)

(b)

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:

Interest on bank overdrafts and loans

Taxation

Tax expense included in profit and loss

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Group tax relief

Total current tax

Deferred tax

Origination and reversal of timing differences

Wirite down or reversal of write down of deferred tax asset

Total deferred tax

Total tax charge

Reconciliation of tax charge

2021 2020

£ £

4,313 138
2021 2020

£ £
517,664 118,571
(17,825) 56,147
- 16,888
499,839 191,606
1,442 2,534

- 1,642

1,442 4,176
501,281 195,782

Tax assessed for the period is higher (2020: higher) than the standard rate or corporation tax in the UK for

the year ended 30 June 2021 of 19.00% (2020: 19.00%). The differences are explained beiow:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK

of 19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Adjustments in respect of prior years

Depreciation on assets not qualifying for tax allowances
Adjustments in respect of financial assets

Deferred tax adjustments in respect of prior years
Capital Allowances

Origination and reversal of timing differences

Tax expense for the year

2021 2020
£ £
2,545,632 572,618
483,670 108,797
26,769 55,907
(17,825) 56,147
41,559 39,671

- (2.475)

- 1,642

(34,334) (55,536)

1,442 (8,371)
501,281 195,782

-15-




AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

10

{c}

1

12

Taxation

Tax rate changes

(Continued)

The standard rate of corporation tax in the UK will change from 19% to 25% with effect from April 2023.

Tangible fixed assets

Cost

At 1 July 2020

Additions

At 30 June 2021

Depreciation and impairment
At 1 July 2020

Depreciation charged in the year

At 30 June 2021

Carrying amount
At 30 June 2021
At 30 June 2020

Fixed asset investments

tnvestments in subsidiaries

Fixtures,

Improvements Computer Motor vehicles Total

to property  fittings & " equipment
equipment

£ £ £ £ £

225,224 ' 476,208 ° 917,894 277,094 1,896,421

- 417 172,696 - 173,113

225,224 476625 1,090,590 277,094 2,069,534

225,224 351,323 661,737 174,577 1,412,861

- 41,720 119,543 58,071 219,334

225,224 393,043 781,280 232,648 1,632,195

- 83,582 309,310 44,446 437,339

- 124 885 256,157 102,517 483,559

2021 2020

Notes £ £

13 5,472 982 175,824

-16 -



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

12 Fixed asset investments (Continued}

Movements in fixed asset investments

Shares in
group
undertakings
£
Cost or valuation
At 1 July 2020 175,824
Additions 5,297,158
At 30 June 2021 5,472,982
Carrying amount
At 30 June 2021 5,472,982

At 30 June 2020 175,824

17 -



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

13

Subsidiaries

Details of the company's subsidiaries at 30 June 2021 are as follows:

Name of undertaking and country of  Nature of business Class of % Held

incorporation or residency shareholding

Awvalon US Holdings Ing, LISA Halding Co. Ordinary Shares  100.00

The Agency (London) Ltd UK Talent Management Ordinary Shares 60.00

Lemon Unna & Durbridge Ltd UK Holding Co. Ordinary Shares  65.00

Avalon Management Inc.* USA Talent Management Ordinary Shares  100.00

Avalon Televisicn Inc.* USA Television Programme  Ordinary Shares  100.00
Production

Novel Productions Inc.* USA Television Programme  Qrdinary Shares  100.00
Production

Avalon Management Group NY USA Talent Management Ordinary Shares  100.00

Le*

Bacon Bar Productions LLC* USA Television Programme  Ordinary Shares  100.00
Producticn

Sketch Productions ELC* USA Television Programme  Ordinary Shares  100.00
Production

50/50 Productions LLC* USA Television Programme  Ordinary Shares  100.00
Production

50/50 Studio Productions USA Television Programme  Ordinary Shares  100.00
Production

Pointless Studio Productions USA Television Programme  Ordinary Shares  100.00

Inc* Production

Partially Importants USA Television Programme  Ordinary Shares  100.00

Productions LLC* Production

Workaholics* USA Television Programme  Ordinary Shares  100.00

*Indirect holdings

Production

Avalon US Holdings Inc. has two principal subsidiary companies incorporated in the USA;

- Avalon Management Inc,

- Avalon Television. Inc

Avalon Management Inc. provides the services of performers in the entertainment industry and
Avalon Television Inc develops and produces Television and Film projects.

The registered office of all of the company's subsidiaries, detailed above based in the USA, is
9171 Wilshire Blvd, Beverly Hills, CA 90210, USA.
The registered office of all of The Agency, is Summit House, 170 Finchley Road, London, NW3

6BP.

-18 -



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 30 JUNE 2021

14 Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost
Equity instruments measured at cost less impairment

Carrying amount of financial liabilities
Measured at amortised cost

2021 2020

£ £
8,470,460 8,035,408
5,472,982 175,824
11,769,553 9,484,178

Financial assets measured at amortised cost comprise of trade debtors, other debtors, amounts owed by

group undertakings, and accrued income.

Financial liabilities measured at amortised cost comprise of trade creditors, ather crediters, accruals and

amounts owed to group undertakings.
15 Debtors
Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by fellow group undertakings
Amounts owed by related parties

Cther debtors

VAT recoverable

Prepayments and accrued income

Deferred tax asset (note 18)

Total debtors

Included in other debtors are amounts due from the directors of the Company as follows:

J Taylor

R Aslett

J Thoday

R Allen-Turner

2021 2020

£ £
1,849,781 382,014
616,072 589,002
3,728,532 2,381,444
467,320 1,982,197
2,320,438 3,283,077
939,368 874,863
206,769 169,228
10,228,280 9,661,825
14,211 15,653
10,242,491 9,677,478
2021 2020
1,032 800
3,811 4,849
4,028,181 2,759,689
401,746 430,824
4,435,770 1,743,312

Amounts owed to group undertakings and participating interests are unsecured, interest free, have no fixed

date of repayment and are repayable on demand.
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17

18

Creditors: amounts falling due within one year
2021 2020
£ £
Trade creditors B06,763 188,929
Amounts owed to group undertakings 4,633,283 4,659,389
Amounts owed to related parties 46,426 1,198,146
Other taxation and social security 240,937 249,859
Other creditors 105,794 105,001
Accruals and deferred income 6,488,336 3,524,879
12,321,539 9,826,213

Amounts owed by group undertakings and participating interests are unsecured, interest free, have no

fixed date of repayment and are repayable on demand.

Creditors: amounts falling due after more than one year
2021
£

Deferred Consideration 1,017,385

2020

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liability Liability

2021 2020 2021 2020

The deferred tax asset is made up as £ £ £ £
follows:

Accelerated capital allowances 45,180 15,653 - -

2021

Movements in the year: £

Balance at 1 July 2020 15,653

Profit and loss account (1,442)

Other 30,969

Balance at 30 June 2021 45,180

-20-



AVALON MANAGEMENT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

19

20

21

Retirement benefit schemes

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

The charge to profit and loss in respect of defined contribution schemes was £67,263 (2020: £85,571)

Share capital

2021 2020
£ £
Ordinary share capital
Issued and fully paid
1,360,705 ordinary shares of £1 each 1,360,708 1,360,705
Preference share capital
Authorised
100 variable rate non-cumulative preference shares of £1
each 100 100

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the

repayment of capital.

Acquisition of a business

On 15 October 2020 the company acquired a 60% majority stake in The Agency, a literary agency.

Satisfied by:

Cash
Deferred Consideration
Acquisition costs

Contribution by the acquired business for the reporting period since acquisition, not
inlcuded in the company pé&l:

Turnover
Profit after tax

£

4,000,000
1,017,366
279,792

5,297,158

28,778,000

500,820
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Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows:

2021

£

Within one year 5,805
Between two and five years 9,805
15,609

Control

The immediate parent undertaking is Martinhoe Holdings Limited.

The ultimate parent undertaking and the smallest and largest group to consolidate these

2020
£

4,427

3,587

8014

financial

statements is Martinhoe Holdings Limited. Copies of consolidated financial statements can be obtained

from Companies House, Crown Way, Maindy, Cardiff CF14 3UZ.

The ultimate controlling party is JM Thoday.
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