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CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2013
The directors present their report and financiat statements for the year ended 31 March 2013

Directors’ responsibilities
The directors are responsible for preparing the annual report and the financiat statements in accordance with
applcable law and regulations

Company law requires the directors to prepare financtal statements for each financial year Under that law, the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards ({IFRS) as adopted by the European Union Under company law, the directors must not approve the
financial statements unless they are satisfied that they give a true and far view of the state of affars of the
company and of the profit or loss of the company for that period »

In preparing these financial statements, the directors are required to

+ select sutable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether IFRS as adopted by the European Union have been followed, subject to any materal
departures disclosed and explained in the financial statements,

+ prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them {o ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Principal activity
The company 1s an investment holding company The directors are advised by professional fund managers
who administer the investment portfolio

Charitable donations
During the vear, the company made a donation of £305,000 to The Certfied Accountants Educational Trust, a
chanty whose corporate trustee 1s owned by the company's ultimate parent

Directors
The directors of the company during the year were

Barry John Cooper (resigned 18 September 2012)
Certified Nominees Limited
Martin Paul Turner (appointed 19 September 2012)

No director has any interest in the shares of the company

Auditor

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditor for the purposes of their audit and to establish that the
auditor 1s aware of that information The directors are not aware of any relevant audit information of which the
auditor 1s unaware

BDO LLP have expressed their willingness to continue in office and a resolution to re-appoint them will be
proposed at the annual general meeting




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2013 {continued)

The above report has been prepared in accordance with the provisions of the small companies regime of the
Companies Act 2006

BY ORDER OF THE BOARD

H J Brand
Director of Certified Nominees Limited
16 May 2013




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2013

31 Mar 31 Mar
2013 2012
£ £ £
Notes
4 Revenue 566,336 561,229
Administrative expenses 536,699 540,979
Other operating expenses 42,188 45,731
578,887 586,710
5 Loss from operations {12,551) (25,481)
6 Income from invesitments 644,435 657,683
Profit before tax 631,884 632,202
7 Income tax expense 4,834 2,118
Profit for the year 627,050 630,084
Other comprehensive income
17 Avaitable-for-sale investments 3,430,693 513,546
17 Investment property 735,788 806,463
Total other comprehensive income for the year, net of tax 4,166,481 1,320,009

Total comprehensive income for the year 4,793,531

All amounts relate to continuing activities

The accompanying notes to the financial statements, on pages 9 to 19, are an integral part of this statement

1,850,093



CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

BALANCE SHEET AS AT 31 MARCH 2013

COMPANY NUMBER 2240534

Notes

10
11

12

13

16
17

14

15

The accompanying notes to the financial statements, on pages 9 to 198, are an integral part of this statement

ASSETS

Non-current assets
Plant and equipment
Investment property

Investments in associated undertakings

Avallable-for-sale investments

Current assets
Recelvables and prepayments
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Ordinary shares

Farr value reserves
Retained earnings

Total shareholders’ equity

Non-current habilities
Deferred tax liabilities

Current liabilities
Trade and other payables
Current tax habilittes

Total habilities

Total equity and liabilities

The financial statements were approved and authorised for 1ssue by the Board of Directors on 16 May

2013 and s

d on its behalf by

348,334
20,763

1,773,000

30,025,434
4,834

30,030,268

31 Mar 31 Mar
2013 2012

£ f

17,721 23,371
5,600,000 4,900,000
2 2
48,134,771 28,200,133
53,752,494 33,123,506
456,581

1

369,097 456,592
54,121,591 33,580,098
100 100
12,911,996 8,745,515
9,406,227 8,779177
22,318,323 17,624,792
1,020,000

15,033,188

2,118

15,035,306

31,803,268 16,055,306

54,121,591

33,580,098



CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2013

Balance at 1 April 2011

Comprehensive iIncome
Profit for the financial year

Other comprehensive income

Fair value gains on revaluation

- avallable-for-sale investments

- investment property

Tax on farr value gains on revaluation
- available-for-sale investments

Total other comprehensive income

Total comprehensive ncome

Balance at 31 March 2012

Comprehensive income
Profit for the financial year

Other comprehensive income

Fair value gains on revaluation

- avallable-for-sale investments

- investment property

Tax on farr value gains on revaluation
- available-for-sale investments

Total other comprehensive mcome

Total comprehenstve iIncome

Balance at 31 March 2013

Share Retained Fair value Total
capital earnings reserves

£ £ £ £
100 8,149,093 7,425,506 15,574,699
— 630,084 — 630,084
—_ — 289,546 289,546
— — 806,463 806,463
—_ — 224,000 224,000
— —_ 1,320,009 1,320,009
— 630,084 1,320,009 1,950,093
100 8,779177 8,745,515 17,524,792
— 627,050 — 627,050
—_ _— 4,183,693 4,183,693
-_ — 735,788 735,788

—_ — {753,000) {753,000)
—_ —_ 4,166,481 4,166,481
— 627,050 4,166,481 4,793,531
100 9,406,227 12,911,996 22,318,323

The analysis of fair value reserves 1s presented in note 17

The accompanying notes to the financial statements, on pages 9 to 19, are an integral part of this statement




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2013

31 Mar 31 Mar
2013 2012
£ £ £
Notes
Cash flows from operating activities
Profit before tax 631,884 632,202
Adjustments for
Interest receved (31) (25)
Dwvidends receved (644,404) (657,658)
Depreciation on property, plant and equipment 41,438 41,981
Changes in working capital
Receivables and prepayments 108,247 (454,404)
Trade and other payables 14,992,246 (12,751)
Cash generated from/{absorbed by) operations 15,129,330 {450,655)
Tax paid {2,118) (2,440)
Net cash generated from/{(absorbed by) operating activities 15,127,262 (453,095)
Cash flows from investing activities
Acquisition of property, plant and equipment — (1,245)
Acquisition of available-for-sale investments {15,750,945) (558,777)
Dwvidends received 644,404 657,658
interest received 31 25
Net cash {absorbed by)/generated from investing activities (15,106,510} 97.661
Net increase/{decrease) in cash and cash equivalents 20,752 (355,434)
Cash and cash equivalents at beginning of year 11 355,445

13 Cash and cash equivalents at end of year 20,763 11

The accompanying noles to the financial statements, on pages 9 to 19, are an integral part of this statement




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

1
(a)

(b)

(c)

(d)

(e)

Accounting policies

Accounting convention

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted in the EU They have been prepared using the historical cost convention
except as disclosed in the accounting policies below

Critical accounting estimates and judgements

The preparation of financial statements, in conformity with generally accepted accounting principles,
requires the use of estimates and assumptions that affect the reported amounts of assets and habilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period Although these estimates are based on the directors’ best knowledge of current events
and actions, actual results ultmately may differ from those estimates The financial statements are
prepared on the going concern basis The directors are responsible for ensuring that proper books of
account are kept and that internal controls are mantained in order to safeguard the assets and prevent
and detect fraud and cther rregularities

The estimates and assumptions which have the most significant nisk of causing a matenal adjustment to
the carrying amounts of assets and liabilitres are discussed below

1) Depreciation of property, plant and equipment
Depreciation 1s provided in the financial statements so as to write-down the respective assets to
their residual values over therr expected useful lives and as such the selection of the estimated
useful lives and the expected residual values of the assets requires the use of estimates and
judgements Details of the estmated useful hves are as shown below in the policy note for
depreciation

n Impairrment of property, plant and equipment
Where there 1s an indication that the carrying value of iterns of property, plant and equipment may
have been impaired through events or changes in circumstances, a review will be undertaken of
the recoverable amount of that asset based on value In use calculations which will involve
estimates and assumptions made by the directors

Consolidation

Consolidated financial statements are not prepared as the company 1s a wholly owned subsidiary of the
Association of Chartered Certified Accountants, a body incorporated in the UK by Royal Charter These
financial statements therefore present infformation about the company as an indvidual undertaking and
not about its group The consolidated financial statements for the ACCA group are available from ACCA
at its office at 29 Lincoln's Inn Fields, London WC2A 3EE

Revenue

Revenue 1s derived from the continung principal activities of the company and 1s stated net of VAT
Rental income 1s recognised as income In the period to which it relates Dividend income from
investments s recognised when the night to receive payment has been established

Plant and equipment
All plant and equipment are initially recorded at cost and subsequently stated at historic cost less
depreciation




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

1
U

(9)

(h)

)

)

(k)

)

Accounting policies (continued)

Invesiment property

Investment property 1s property held to earn rentals and for capital appreciation In accordance with
IAS40, the directors have elected to measure the investment property using the cost mode! In addition,
under |AS1, the directors have elected to use the UK GAAP valuation of the property at the date of
transition to IFRS as the deemed cost for the purposes of the cost model

Investment property, which includes [and and buildings, 1s shown at fair value, based on periodic, but at
least tnennial, valuations by external independent valuers, less subsequent depreciation for buildings
Any accumulated depreciation at the date of revaluation 1s elminated against the gross carrying value of
the asset, and the net amount s restated to the revalued amount of the asset

Deprecration
Depreciation 1s provided on ali property, ptant and equipment, other than freehold land which 1s not
depreciated, at rates calculated to write-off the cost or valuation of each asset on a straight-ine basis
aver its expected useful tife, as follows

= investment property - over 50 to 100 years,

« furniture and office equipment - over 4 to 10 years,

» computer systems and equipment - over 4 years

Impairment

At each balance sheet date, the company reviews the carrying amounts of its tangible assets with finite
lives to determine whether there 15 any indication that those assets have suffered an imparment loss  If
any such indication exists, the recoverable amount of the asset 1s estimated in order to determine the
extent of the impairment loss (if any) Where 1t 1s not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs

Available-for-sale investments

The portfolio of quoted invesiments, which 15 managed by professional fund managers, 15 held for the
long term and 1s classified as "avalable-for-sale” Investments are initially recorded at cost, including
transaction costs Availlable-for-sale investments are carried at farr value, stated as market value as at
the balance sheet date, with all changes in fair value recorded in reserves When the available-for-sale
investments are sold, the cumulative gains and losses previously recognised In reserves are recycled
through the statement of comprehensive income for the current period

Tax
Tax Includes alt taxes based upon the taxable profits of the company

Full provision for deferred faxation 1s made, using the balance sheet lhiability method, on temporary
differences between the tax bases of assets and liabiities and theirr carrying values in the financial
statements Deferred tax movements in respect of unrealised revaluation surpluses are taken to
reserves

Deferred tax assets are recognised to the extent that it 1s probable that future taxable profits will be
available against which the temporary differences can be utihsed

Share capital
Ordinary shares are classified as equity

Investments

Investments in subsidiary undertakings are included in the balance sheet at cost less any provision for
impairment

10




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

1

(m)

()

Accounting policies (continued)

Operating leases

Rentals payable and receivable under operating leases are charged to the statement of comprehensive
income on a straight-ine basis over the lease term

Fnancial instruments

Financial instruments recognised in the balance sheet include cash and cash equivalents, avalable-for-
sale investments, receivables and prepayments and trade and other payables Financial instruments
are initially valued at farr value Financial assets are derecognised when the nghts to receive cash flows
from the asset have expred Financial habiities are derecogmsed when the obligation under the hiability
Is discharged or cancelled or expires

The company assesses at each balance sheet date whether a financial asset 1s imparred Where a
financial asset shows an indicator of imparment, it 1s tested to assess whether 1t should be specifically
imparred The recoverable amounts of financial assets are calculated by discounting the estimated
future cash flows using the onginal effective interest rate  Where the recoverable amount 1s less than
the carrying value, an impairment loss 1s recognised Subsequent to recognising that impairment, the
impairrment may be recovered if an event occurred that reverses the imparrment indicator

Subsequent to inihial recogmition, financial instruments are measured as set out below

Trade receivables

Trade receivables are carried at oniginal invoice amount less provision made for impairment of these
receivables A provision for imparment of trade receivabtes s established when there 1s objective
evidence that the company will not be able to collect all amounts due according to the oniginal terms of
receivables The amount of the prowvision i1s the difference between the carrying amount and the
recoverable amount, being the present value of expected cash flows

Cash and cash equivalents

Cash and cash equivalents are carrnied in the balance sheet at cost For the purposes of the cash flow
statement, cash and cash equiwvalents comprise cash on hand or bank overdraft and are subject to
insignificant nsk of changes in value

Trade and other payables
Trade and other payables are stated at their farr value

Gains and losses

All gains or losses on financial assets and liabihities are recognised in the statement of comprehensive
income, apart from far value gains or losses on availlable-for-sale investments which are recorded in
reserves

Financial risk management
The main financial nisks ansing from the company’s activities are credit nsk, iquidity nsk and market
risk These are monitored by management on a regular basis

Credit sk management

Credit nsk arnises principally from the company's trade recetvables Trade receivables are carned at
original invoice amount less provision made for imparment of these recewables A prowision for
impairment of trade receivables 1s established when there 1s objective evidence that the company will not
be able to collect all amounts due according to the original terms of recewvables The amount of the
provision is the difference hetween the carrying amount and the recoverable amount, being the present
value of expected cash flows

11




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

2

Financial risk management {continued)

Liquidity risk

Liquidity nisk anses from the company's management of working capital It 1s the gk that the company
will encounter difficulty in meeting its financial obligations as they fall due ACCA (the ultimate parent)
manages the company's hquidity nsk by ensuring that it has adequate banking faclites and reserve
borrowings The company receives the majority of its income from rent, service charges and dividends
received throughout the penod Surplus cash not required for short-term operating purposes Is invested
to maximuse returns at an  agreed level of nsk Liquidity 1s managed to ensure investments are
liquidated in a timely manner to meet operating requirements

Market risk

Market nisk arises from the company’'s use of interest bearing, tradable financial instruments It 1s the
nisk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In
the interest rates (interest rate nisk), or other market factors {other price nisk)

Interest rate rnisk relates to the nsk of loss due to fluctuations in both cash flows and the far value of
financial assets and habihties due to change in market interest nsk The parent company invests, on
behalf of the company, surplus cash In the short-term and in doing so exposes itself to the fluctuation in
interest rates that are inherent in such a market A movement in the interest rate of 1 5% either way
would not have a matenal effect on the profit reported in the financial statements

Other price nisk relates to the nsk in changes in market prices of the availlable-for-sale investments The
company invests surplus cash in a managed fund operated by Ballie Gifford, who are professional fund
managers, and in doing so exposes itself to the fluctuations in price that are inherent in such a market
Baillie Gifford have been given discrettonary management of the funds The effect of a 10% increase in
the value of the avallable-for-sale investments held at the balance sheet date would have resulted in an
increase In the fair value reserve of £3 7m (2012 £2 1m), net of deferred {tax A 10% decrease in ther
value would, on the same basis, have decreased the fair value reserve by the same amount ACCA
regularly monitors and reviews its exposure with key banking and investment manager supphers

Fair value
The directors are of the opinion that the carrying value of financial instruments approximates farr value

Capital

The company considers its capital to be its ordinary shares in 1ssue, its retained earnings and its fair
value reserves The directors’ financial objective 1s to generate a targeted operating profit, in order to
strengthen the balance sheet and provide for the future continuity of the company The directors
review the financial position of the company at each board meeting The company I1s nat subject to any
externally imposed capital requirements

31 Mar 31 Mar
2013 2012
£ £
Revenue

Rental and service charge income 566,336 561,229

The investment property generated rental and service charge income throughout the year The
investment property s leased to ACCA and other entities in the ACCA group There 1s no formal lease
agreement 1In place and the expected annual rental income for the foreseeable future 15 £561,229
During the year the company receved service charge income from a third party who occupy part of the
property but pay no rent

12




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

31 Mar 31 Mar
2013 2012
£ £
5 Loss from operations
Loss from operations has been arrived at after charging/(crediting)
Auditors' remuneration 3,000 3,000
Auditors’ remuneration — prior year —_ (100)
Depreciation 41,438 41,981
Operating costs arising from investment properties 229,300 225,728
Donation to CAET {note 19) 305,000 314,000
The company has no employees other than the directors
None of the dwectors received any remuneration during the year or the prior year
6 Income from investments
interest on bank deposits " 25
Dwvidends from trading investments 644,404 657,658
644,435 657,683
7 Income tax expense
Corporation tax on the profit for the year 4,834 2,118
Factors affecting the tax charge for the year
Profit hefore tax 631,884 632,202
Profit before tax multiplied by the small company
rate of UK Corporation tax of 20% (2012 20%) 126,377 126,440
Effects of
Depreciation 8,288 8,396
Capital allowances {950) (1,187)
Cwvidend income {128,881) (131,531)
(121,543) (124,322) |
2,118 |

Total tax expense 4,834

13




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

Plant and equipment

Furniture Computer
and office systems and
equipment equipment Total
£ £ £

Cost
As at 1 April 2011/2012 and at 31 March 2013 203,870 132,364 336,234
Accumulated depreciation
As at 1 April 2011 174,849 132,364 307,213
Depreciation charge 5,650 - 5,650
As at 1 April 2012 180,499 132,364 312,863
Depreciation charge 5,650 — 5,650
As at 31 March 2013 186,149 132,364 318,513
Carrying amount
As at 31 March 2013 17,721 —_ 17,721
As at 31 March 2012 23,371 —_ 23,371
Investment property
Cost or valuation
As at 1 Apnl 2011 4,206,844
Additions 1,245
Revaluation surplus 691,911
As at 1 April 2012 4,900,000
Revaluation surplus 700,000
As at 31 March 2013 5,600,000
Accumulated depreciation
At 1 Apnl 2011 78,221
Depreciation charge 36,331
Eliminated on revaluation {114,552)
As at 1 Apnl 2012 -
Depreciation charge 35,788
Ehminated on revaluation (35,788)
As at 31 March 2013 —
Carrying amount
As at 31 March 2013 5,600,000
As at 31 March 2012

14

4,900,000




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

9

10

Investment property {(continued)

The company’s freehold property includes land valued at £1,450,000 {2012 £1,450,000), which 15 not
depreciated The investment property, including the land noted above, was valued at £5,600,000 as at
31 March 2013 The basis of valuation was at open market value for existing use and was prepared by
Kinney Green, an independent firm of chartered surveyors and property consultants The directors
have reviewed the market value of the property as at 31 March 2013 and are of the view that the
current valuation in the financial statements 1s appropriate

31 Mar 31 Mar
2013 2012
£ £
Cost or valuation comprises freehold property stated at*
Valuation in 2012 _— 4,900,000
Valuation in 2013 5,600,000 —
If stated at histornical cost the comparable amounts for the total
freehold property would be:
Cost 4,672,601 4,672,601
Accumulated depreciation (605,187) (552,162)
Net book value 4,067,414 4,120,439
Investments in associated undertakings
Cost at 1 Apnl 2012 and 31 March 2013 2 2
Details of the investment in the principal related undertaking 1s as follows
Country of Beneficial Nature of
registration holding business
Certified Accountants England & Ordinary shares Provider of educational
Educational Projects Limited Wales 50% supplies and services

Its profit for the year ended 31 March 2013 was £229,616 (year ended 31 March 2012 profit of
£173,750) and its accumulated losses at 31 March 2013 amounted to £1,274,136 (At 31 March 2012
accumulated losses of £1,503,752)

15




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

31 Mar 31 Mar
2013 2012
£ £

11 Available-for-sale investments
At 1 Aprl 28,200,133 27,351,810
Additions 15,750,945 558,777
Urrealhsed investment gains 4,183,693 289,546
At 31 March 48,134,771 28,200,133

Historical cost as at 31 March 34,992,029

19,241,081

Availlable-for-sale investments, compnsing units in Baillie Gifford’s Diversified Growth Fund and one of
Baillie Gifford's managed funds, are farr valued at the close of business at the balance sheet date
Wherever possible, far value 1s determined by reference to Stock Exchange quoted bid prices or to the
Fund Manager's quoted pnces Avatable-for-sale wnvestments are classfied as non-current assets

unless they are expected to be realised within twelve months of the balance sheet date

Concentration of available-for-sale investments

UK equities 11,995,906 10,442,511
Overseas equities 15,619,715 11,457,713
UK bonds 2,462,743 1,796,348
Overseas bonds 9,232,169 3,000,494
Cash and deposits 3,790,862 1,503,067
Futures and forward currency contracts 1,293,846 _—
Overseas index-inked 678,480 _—
Private/unquoted equites 678,480 -—
Other 2,382,570 —
At 31 March 48,134,771 28,200,133
Available-for-sale investments are denominated in the following currencies

UK pound 29,984,129 19,356,571
US dollar 8,154,149 3,299,416
Euro 3,675,818 1,618,688
Yen 1,388,079 1,057,505
Swedish Krona 1,333,074 899,584
Other currencies 3,599,522 1,968,369
At 31 March 48,134,771 28,200,133

The company monitors its exposures with reference to regular reports from Baille Gifford who have

discretionary management of the investment portfolio

16




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

31 Mar 31 Mar
2013 2012
£ E

12 Receivables and prepayments
Prepayments —_ 2,242
Accrued income 348,334 454,339
348,334 456,581

The directors consider that the carrying amount of trade and other receivables approximates to their farr
value

13  Cash and cash equivalents
Cash at bank and in hand 20,763 11

All cash and cash equivalents are held in sterling

14  Deferred tax liabilities
Deferred tax habilities are calcutated in full on temporary differences under the balance sheet hability
method using a principal tax rate of 23% (2012 24%) The movement on deferred tax liabiities durning
the year I1s as follows

At 1 April 1,020,000 1,244,000
Tax charged/{credited) to reserves 753,000 (224,000)

At 31 March 1,773,000 1,020,000

The deferred tax charged/(credited) to reserves during the year i1s as follows

Fair value reserves
- availlable-for-sale investments 753,000 (224,000)

Deferred income tax assets are recognised for tax losses carried forward to the extent that realisation of
the related tax benefit through future taxable profits i1s probable

15 Trade and other payables

Amounts due to ultimate parent 29,907,748 14,915,216
Other taxes and socral securnty costs 110,436 110,092
Accrued expenses and deferred income 7,250 7,880

30,025,434 15,033,188

Trade and other payables principally comprise amounts outstanding for trade purchases and ongoing
costs The company's normal payment terms are within 30 days Payment terms may exceed 30 days
where the contract provides for extended terms There are no repayment terms for the amounts due to
the ullimate parent The increase in this amount at the year end 1s due to additional funds advanced from
ACCA pnor to the year end for the company to invest in the Diversified Growth Fund managed by Baillie
Gifford The directors consider that the carrying amount of trade and other payables approximates to
therr farr value

17




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2013

16

17

18

Ordinary shares

Authorised

500 'A’ Ordinary shares of £1 each
500 ‘B’ Ordinary shares of £1 each

Issued and fully paid
50 ‘A’ Ordinary shares of £1 each
50 'B' Ordinary shares of £1 each

Under the articles, the ‘A’ and ‘B’ shares carry identical nghts in respect of voting and participation in a
winding up The company may, however, by ordinary resolution declare different rates of dividend for

the two classes or may declare a dividend on one but not the other

Fair value reserves

Balance at 1 Apnl 2011
Revaluation — gross
Revaluation — deferred tax

Balance at 31 March 2012

Revaluation — gross
Revaluation — deferred tax

At 31 March 2013

Commitments
Capital commitments were as follows
Amounts contracted for

Amounts authonsed but not contracted for

31 Mar
2013

500
500

1,000
50
50

100

31 Mar
2012

500
500

1,000
50
50

100

Property Investment Total
revaluation revaluation revaluation
reserve reserve reserve

£ £ £

— 7,425,506 7.425,506
806,463 289,546 1,096,009
—_ 224,000 224,000
806,463 7,939,052 8,745,515

735,788 4,183,693 4,919,481
_ (753,000) (753,000)
1,542,251 11,369,745 12,911,996
31 Mar 31 Mar

2013 2012

£ £

18
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19  Related party transactions

Relationships
Parent company

Fellow subsidianies

Members of key management

Related party balances
Association of Chartered Certified Accountants

Related party transactions

Sales

Association of Chartered Certified Accountants
Certified Accountants Educational Trust
Certified Accountants Educational Projects Ltd
Certified Accountant (Publications) Ltd
Assocation of Authonsed Public Accountants

Association of Chartered Certified Accountants

Certified Accountants Educational Trust
Certified Accountants Educational Trustees Ltd
Certified Accountants Educational Projects Ltd
Certified Accountant (Publications) Ltd
Association of Authonised Public Accountants
Seacron Ltd

ACCA Malaysia Sdn Bhd

ACCA Mauntius

ACCA Pakistan

ACCA Singapore Pte Lid

ACCA South Africa

Seacron Educational Nigerta Ltd

ACCA (Shanghai) Consulting Co Ltd

ACCA Canada

ACCA Romania

ACCA Malaw Ltd

ACCA Botswana

ACCA Austraha and New Zealand Ltd
Certified Nominees Ltd

Barry John Cooper (to 18 September 2012)
Martin Paul Turner (from 19 September 2012)
Certified Nominees Ltd

31 Mar 31 Mar
2013 2012

£ £

Owing Owing
29,907,748 14,915,216
307,794 309,953
177,640 175,973
42,091 28,367
28,081 39,614
5,622 7,322

During the year, the company made a donation of £305,000 {(year ended 31 March 2012 £314,000) to
The Certified Accountants Educational Trust, a chanty whose corporate trustee 1s owned by the

company's ultiimate parent

20  Ultimate parent undertaking

In the opinion of the directors, the company's parent undertaking and controlling party 1s the Association
of Chartered Certified Accountants, a bady incorporated in England and Wales by Royal Charter




CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
CERTIFIED ACCOUNTANTS INVESTMENT COMPANY LIMITED

We have audited the financial statements of Certified Accountants Investment Company Limited for the year
ended 31 March 2013 which comprise the statement of comprehensive income, the balance sheet, the cash
flow statement, the statement of changes in equity and the related notes The financral reporting framework
that has been apphed in their preparation i1s applicable law and International Financial Reporting Standards

Thus report 1Is made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opintons we have
formed

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AND AUDITORS

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view OQur
responsibifity 1S to audit and express an opinion on the financial statements in accordance with apphcable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS
A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Councit's
website at www frc orq uk/auditscopeukprivate

OPINION ON FINANCIAL STATEMENTS
In our opinion the financial statements
+ give a true and fair view, of the state of the company's affars as at 31 March 2013 and of its profit for
the year then ended,
¢ have been properly prepared in accordance with International Financial Reporting Standards, and
= have been prepared in accordance with the requirements of the Compantes Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion the information given In the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not receved all the information and explanations we require for our audit, or
the directors were not entitled to prepare the financiat statements and the directors’ report In
accordance with the small compantes’ regme

Act Mo

Andrew McNamara (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
Glasgow, United Kingdom

16 May 2013

BDO LLP i1s a mited liability partnership registered in England and Waies (with registered number QC305127)
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