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HSHC LONDON HOLDINGS LI
REPORT OF THE, DIRECTORS

The ditectors submit thoir report and the audited financial statemonts for the year ended 31st Iyecember 1998,

ERINQIPAL ACTIVITY,

The principal activity of the company during the yoar was that of an investment holding campany.

RESULTS ANDR DIVIDENDS

The rosults for the year aro detailod in the profit and logs account on page 4 and show = profit before tax of
£11,367,174 (1997:£7,013,961). An interim dividend of £20,244,104 (1997 : £5,628,491) was proposed and paid
during the year. No final dividend is propocod for the year onded 313t December 1998 (1997: £Nil) leaving a
lovws of £9,038,296 (1997 : profit £965,853) to bo transferred to resorves.

STATEMENT OF DIREGTORS' RESPONSIBILITIES [N RELATION TO FINANCIAL STATEMENTS

Tho following ststement, which should be road in conjunction with the statement of auditor's responsibilities
sct out on pags 3, ix mads with a viow to distinguishing for shareholders the respoctive sesponeibilities of the
directors and of the suditor in relation to tho financial statemonts.

‘The diroctors are required by the Companias Act 1980 to prepare financial statements for oach financial yoar
which give a true and fair view of the clato of affirs of the company a5 at the end of tho finencial yozr and of
tho loss for the financial yozr. The di. :tors are requirod to propize the financisl statemonts on the going
concern basis ualess it is not appiapriata.

The directors consider thal in preparing tho financisl statements on pages 4 to 9, the company as used
appropriate accounting policios, consistontly applied and supported by rearonable and prudent judgements and
estimates, and that all accounting standards which thoy consider to bo applicablo have been followed,

‘The dircctors have responsibility for ensusing that the company keeps accounting records which disclose with
reaconable accuracy the financial positivn of the company and which onsble thom to ¢nsurc that the financia!
statements comply with the Compaanios Act 1935,

The dircctors have genceal responsibility for taking suoh stops as 270 reaw ably open to them lo safeguard the
assets of the company and to prevent and detect fraud and othier irrcgularitios.




Tiie directors who held office during tho yoar ware as follows :

1 D Dawson
K G Cushing

DRIRECTORS' INTERESTS

All diroctore’ interests which require disclosura in accordanco with tho requiremants of the Companies Act 1985

arc statod bolow,

HSBC Holdings ple

31,1298 01,0193
Ord Shares Bonds of Qrd Shares Donds of
213ncach £1_cach T3p_eagh £] oach
1 D Dawson 1,000 9,000 1,000 9,000
K G Cushing 137 - - -

In pddition, duzing the year ended 31 December 1998, Mr K G Cuching exoroised aptions over 1,756 HSBC

Holdings plc shares of 75p each.

By order of tho Boar

10 Lowsar Thames Stroot

London, EC3R 6AE $” Fobrur y 1999
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AUDITOR'S REFORT TO THE MEMBFERS.OF

HSEC LONDON YWOLDINGS |YMITED

We have audited the financial statements on pages 4 to 9,
RESPECTIVE RESPONSIBILITIES OF DJRECTORS AND AUDITOR

As desoribed on page 1, the company's direators are responsible for the proparation of finanocial statementa, Tt
is our responsibility to form an independent oginion, based on our audit, on those statoments and te report our
opinion to you.

BASIS OF OPINTON

We conducted our audit in accerdance with Auditing Standards issued by the Auditing Practicos Board, An
audit inoludes examination, on a test basis, of evidence rolovant to the nmounts and disclosuros in tha financiz)
ctatements. It also includes an assessment of the significant cstimates and judgoments made by the dircctors
in the proparstion of tho finanocial statements and of whether the accounting policics are approprinte to the
company’s circumstancss, consistontly applied and adédquately disclosed.

We planned 2nd performed our andit so as to obtain all the informmtion and explanat®one which we considerod
nocagsary in order to provide us with sufficient evidence lo give reasonable assumanso that the finanocial
stzlemconts ate free from material misstatement, whethor cauged by fraud or other irregularity or error. In
forming our opinion, wo also cvaluated the overall sduquacy of the prosontetion of informution in the financial

statements,

QPINION

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31
Dscembor 1998 and of its profit for the yoar then ended and have been properly propared in accordance with
the Companies Act 1985,

wv«{-: 'A.?«J.:.’v v

KPMQG Audit Plo
Charterod Accountants
Rogistered Audpier

LONDON g Febniary 1999
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HsSBC LONDON HOLDINGS LIMNITED
FROFIT_ ALY LOSS ACCOUNT
FOR THE YFAR ENDVD 31ST DECYVBER 1998
Note 1098 1997
£ £
Adminsteative oxponsss {71.483; £30.457)
QOPERATING LOSS (71,483} (30,457)
Inoome fi u shates in group undortakings 16,346,668 5,692,313
Intorost receivable and similar income 582,703 1,332,105
Profit on sale ot investments 2 509,286 -
PROFIT ON ORDINARY ACTIVITIES
BE-ORE TAXATION 3 13,367,174 7,013,961
Taxation on profit on ordinary acli: ities 5 {161.366) (£12,617)
PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION 11,205,808 6,594,344
Dividends declared ard paid (20.244.104) (5.628.421)
RETAINED (LOSS)/PROFIT FOR THE YEAR {9,038,296) 965,853
RETAINED PROTIT BROUJGHT FORWARD 10379.879 9,414,026
RETATNED PROFIT CARRIED FORWARD BIET ] X 10,392,879

The company had no recognised aains ur logzes othor than thoze shown in the profit and loss account,

The notes on pages € to 9 form part of these financial statementa.




FIXED ASSETS
Invostine: *

CURRENT ASSETS

Dobtors
Cash at bank and in hand

CREDITORS:
AMOUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRENT ASSETS

TOTA ASSETS LESS
CURRENT LIABILITIES

CAPITAL AND RESERVES
Called up sharo capitsl
Profit and logs account

F™3C LONDON HOLDINGS LIMITED

BALANCE SHEET AT 31ST DECEMBER 1998

Note

o

o

10

I B

TOTAL SHARFEHOLDERS' FUNDS

8,014
1420437

Pago 5
1998 1991
£ £ L
100,015 103,967
9,012,086
3.338.035
1,437,471 12,870,141
(193.803) (2.124.129)
L.241.668 10276,912
La34].683 0329979
100 100
341,583 10,379,899
1341633 0379273

Theae financial staternents were approved by the beard of dircctors on s F‘""‘-‘“g fae9

K G Cushing
/ Dircctor

The notes on pages 6 to 9 form part of those financial statemonts,
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HSBC LONDON HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The finuncial statements have been prepared in accordance with applicable accounting standards.
Tnvoatmonts in subsidiary undortakings are statod at the lowor of cost and underlying net asset value.

PROFIT ON_SALE OF INVESTMENTS

The company realised a capital profit of £509,286 on the sale of one of its subsidiaries, HBL Property
Financo Limited on 6 May 1993 to anothor group company. No t2x liability arises on tho sale by the
company.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activitios before taxation is stated after charging:

1998 1997
£ £
Auditorg’ ramunerstion « audit foo 2,530 L300

Intarest receivable is wholly derived from other subsidiary underisk 1gs of the group,

T ¥ i

No director recoived any emoluments in eonnection with their services to the company, and no stall
ars Jirootly orployod by the company.

TAXATION

1928 1987

£ £
Corparation tax charge on
ordinary a¢livitios at 31% (1997:31.5%) 160,933 415,838
Under provision in respect of prior years g2 1279

PU3 V. S 4 LA 1 3
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HSBC LONDON HOLDINGS LIVIITED

NOTES TO THY, FINANCIAL STATEMENTS (Contine. d)

6. INVESTMENTS

Invostmonts comprise sharos in group undertakings.

Cost
1998 1997
£ £
Al 16t Janvary 103,967 103,767
Addition - -
Disposal (3,95 -
At Zast December 100,015 103967
7. SUBSIRIARY UNDERTAKINGS
Details of st sidiary undertakings aro as follown:
Class of Percentage Maturs of
Manwe Share Heldings Lusinosg
B A Tumer Limited Ordinary 100% Previs'on of Lease
Finanoo
HBL HNominses Limited Ordirary 100% Nominee Comprny*

* Do:mant during the year

All subsidiary undartakings aro incorporated in Groat Byitain and registerer. in England and Wales.

Tho cormpany ig oxemnt (under ceotion 228 of tho Companiaa Act 1985) from tho obligation to proepare
group zccounts as it is a wholly owned subsidinry of another EEC company. The finanocisl statemonte
produccd presont information about tho compsny as an individua! undertaking and not xbout its group.

In tho opinion of tho direators the value of the invostment in subsidiazios is ot less than the amount
at which it is stated in the finxncial statemonts,
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HSBC LONDON HOLDINGS LIMITED
NOTES TO THE FINANCIAY, STATEMENTS {Continued)

REBTORS
1998 1997
5 L

The smounts owed by group undertakings comprise:

Parent and feulow subsidiary undertakings - 9,000,002

Other subsidiary undertakings __._BROl4 __ 12088
~—B8.0]2 2012086

CASH AT BANK AND IN HAND

Cash 21 bank and in hand represents accounts hold with other subsidiz-y undertaking of the group,

1998
£
Amounts duc to group undertakings 23,230
Otler creditors including taxation and sociad cecurity 172373
105,803
Amacunts due to group undortakin, & compriso:-
Parent and fellow subzidiary undortakings 22230
1)
Olhier creditors inoluding taxation and sozial security:
Corporation Tax 150,875
Other Creditors __21.69%
S5

1997
L

463,451
2100678

400,989
J.720.689
230678
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HSBC LONDON HBOLDINGS LIMITED
NOTES TO THE FINANCIAL, STATEMENTS (Continyed)

SHARE CAPITAL

1998 1997

£ L
Ordinary Shares of £1 cach
Authoris=d 1000 L000
Allotted, oalled up and fully paid 300 100
Reconeiliation of movement in sharcholders' 1998 1997
funds £ £
Opening shareholders’ funds 10,379,979 9.414.126
(Loss)/Profit for tho year {9.038,206) 965853
Closing sharcholders’ funds L341.633 10370979

CONTINGENT LIARILITIES

Undor a group rogistration the company is jointly and sovercly liuble for Value Added Tax dus by
other group companics. No valuable security hag been provided by the company in rospoot of this
contingency. The company has 2 contingent Hability of £72,979 for an indemnity granted to HSBC
Mortgsge Minance Limited in reapect of capital and interost arreata,

CASH FLOW STATEMENT

In accordance with FRSI, tho company ir not required ta publich 2 cach [low statomont as tho
information is included in the consolidated cash flow statument of the ultimate parent company.

RELATED PARTIES

Tho company is cxempt from the requiroments of FRS8, concorning re! ted partice disclosures as it is
1 wholly owned subsidiary of a company which preparss consolidated  _ancial statemonsa which are
publically available,

ULTIMATE PARENT COMPANY,

The company’s ultimate paxent company ie IISBC Heldings plo, which is incorporated in Great Britain
and registered in England and Wales,

Tho results of the company are included in the gr. up financlial statcmante of the ultimate paront
company. Tho consolidated finanoisf statoments of HSBC Holdings plo are available to the public and
may bo obtained from 10 Lower Thames Strect, London, EC3R 6AE,
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