KPMG Audit Pic Tel +44 (0} 20 7694 3419
15 Canada Square Fax +44 (0) 20 7694 6445
Lendon

E14 5GL

United Kingdom

The Registrar Ourref  JS/LW
Companies House Contact Jane Sawyer
Crown Way

Maindy

cuitt )
’L”’@o’é

15" December 2011

Dear Sir/Madam,

Copy of the Statement on ceasing to hold office as auditors of each of the multiple
companies listed in the appendix pursuant to section 521 of the Companies Act 2006

In accordance with section 521 of the Companies Act 2006, we enclose a copy of our statutory

statement, which was delivered to the Registered Office of the Companies hsted n the
appendix, in accordance with section 519 of the Companies Act 2006
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Yours faithfully,

Jane Sawyer
Director
KPMG Audit Plc
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ear Sns,

Statement in respect of the subsidiary companies of TUI Travel PLC set out in Appendiy 1
(together *the Companies™) on ceasing to hold office as auditors, pursuant te section 519
of the Companies Act 2006

In accordance with section 519 of the Compames Act 2006 we set out below the circumstances
connected with our ceasing o held office that we consider should be brought to the attention of
the Companics’ members or creditors

The audited consohdated financial statements of TUI Travel Ple and its subsidianes (“the
Group™) for the year ended 30 September 2010 contan, nter ala a restatcment of iis 1esulis for
the year ended 30 September 2009 and tts financial position as that date Ihe directors have
estated the 2009 financial statements because they contaned materal enors ansmg fiom the
overstatetnent of revenues and the inappropnate i¢lease of unmaiched credits to the income
siatement  Detals of the cilcumstances giving mse to the restatements are set out n nate
1(B){n) 10 the {inancial statements

As set out in note [{B)m). the major part of the restatement s atiributable to failuies n the
systems and controls of the Group's UK tour operator business over an extended perind of nme
Most of this period pre-dated our appontment as auditors of the entity concerned In 1elation to
the release of unmatched credas, note 1(B)(11) refers 10 mappropnate analysis, judgements and
accounting processes undertahen by the directors of that enuity to book the unmatched creduts in
the accounting 1ecords of the entity concerned

We had extensive discussions with the directors of the TUI Travel Plc over the bachgiound to
these restatements, the imphcations ansing from them and thewr disclosure and accounting
treatment m the financial statements Over the cowmsc of these discussions our relationship with
certamn diectors became mereasingly strained  As a result we were not contident that in the
future we could carry out an audit of the TUI Travel Plc to the appropriate siandard, but others
may be able to do so  Accordingly we decided not to sceh 1eappointment as auditors of TUI
lavel Ple on 29 December 2010 and, further, we have also decided to resign as auditors of the
Companies
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I Nencewmber 2011

We request that any correspondence i 1etation to this statement be sent to ow registered office.
|5 Canada Squarc bLoadon F14 3GL, maked for the auention of the Audit Regulation
Department

Yours fathfully.
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Compaimn nanie Compuny register ed number
Falcon [ eisure Group (Overseas) Limited 2220337 -~
Iirst Choice Overseas Holdimg Lamated 2469120
Hotelbeds UK Limued (formerly Tona Fows Limiied) 01163558
Fioweks Londor Lanted 03734526

I atcReoms | imisted 03816947
Plavnum Event Travel Linited 04278759
Student City Travel Limuted (formerly Ski Alpme Lid) 3662315
stuclent Sknng Thinnted 06263597
Sunsa] Lamited 1239190
I'1'SS Transportation | immited 04053188
Fravel Scot Waild Linuted 01208976
TU1 Northern Ewope Lid 3490138
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