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'FINANCE FOR MORTGAGES LIMITED

DIRECTORS' REPORT

Directors: K R Greenough
T M Dawson
Secretary: S Barford Wilks

Registered Office: Endeavour House, 1 Lyonsdown Road
New Barnet, Hertfordshire ENS 1HU

The directors present their report and the audited accounts of the Company for the fourteen month period ended 31
December 1995.

Accounting Reference Date

During the period the Company changed its accounting reference date from 31 October to 31 December. These
accounts, therefore, cover the fourteen month period ended 31 December 1995. Comparative figures are for the year
ended 31 October 1994,

Principal activity
The Company is a wholly owned subsidiary undertaking of Lloyds TSB Group plc (formerly TSB Group plc). In April

1991, the company ceased to write any new mortgage business. Since that date, the principal activity of the
company has been the administration of its existing mortgage book. '

Results

The results for the period are shown in the profit and loss account on page 6.
The results for the period was a loss of £368,054 (1994:£354,700 profit).

A capital contribution is to be received from Mortgage Express Holdings to bring the net deficit in
reserves to nil.

Directors
The directors listed above served as directors of the Company throughout the period.

Directors' interests in shares

None of the directors has any interest in the share capital of the Company. Beneficial interests of the directors and their
immediate families in ordinary shares of 25p each in the Company's ultimate parent company, Lloyds TSB Group ple,
are shown over the page: :
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'FINANCE FOR MORTGAGES LIMITED

DIRECTORS' REPORT (Continued)

At 31 December 1995 At | November 1994
Shares Shares under option Shares Shares under option
K R Greenough 5,585 137,739 3,865 124,661
T M Dawson 16,577 125,502 9,817 116,094

The options to purchase shares were granted under the terms of the executive share option and sharesave schemes of the
Lloyds TSB Group.

- Mr K R Greenough exercised 9,230 options during the period at an exercised price of 117p per share.
Mr T M Dawson exercised 5,230 options during the period at an exercised price of 117p per share.

Except as disclosed above, none of the directors held any interest in the shares or debentures of Lloyds TSB Group plc
or any of its subsidiary companies at 1 November 1994 and 31 December 1995.

By order of the board

S %\.@_ Wi,

S Barford Wilks ' 170 1996
Secretary

3



‘FINANCE FOR MORTGAGES LIMITED

Statement of directors' responsibilities

The following statement, which should be read in conjunction with the statement of auditors' responsibilities set out
below, is made with a view to distinguishing for shareholders the respective responsibilities of the directors and of the
auditors in relation to the accounts.

The directors are required by the Companies Act 1985 to prepare accounts for each financial period which give a true and
fair view of the state of affairs of the Company and the Group as at the end of the financial period and of the profit or loss
for the financial period. They are also required to prepare the accounts on a going concem basis unless this is
inappropriate.

The directors consider that in preparing the accounts on pages 6 to 10 the Company has used appropriate accounting policies,
consistently applied and supported by reasonable and prudent judgements and estimates, and that all accounting standards
which they consider to be applicable have been followed.

The directors have responsibility for ensuring that the Company keeps accounting records which disclose with

reasonable accuracy the financial position of the Company and which enable them to ensure that the accounts comply

with the Companies Act 1985.

The directors have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of
the Group and to prevent and detect fraud and other itregularities.

a f auditors' r
The auditors are responsible for forming an independent opinion on the accounts presented by the directors, based on
their audit, and for reporting their opinion to members. they also have the responsibility under the Companies act 19835
to report to members if particular requirements are not met. These requirements are:
o that the Company has maintained proper accounting records;
o that the accounts are in agreement with the accounting records;

o that directors' emoluments and other transactions are properly disclosed in the accounts; and

o that they have obtained all the information and explanations which, to the best of their knowledge and belief, are
necessary for the purpose of their audit.

The auditors' opinion does not encompass the directors' report on pages 2 and 3. However, the Companies Act 1985 requires the
auditors to report to members if the matters contained in the directors’ report are inconsistent with the accounts.
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REPORT OF THE AUDITORS, KPMG, TO THE MEMBERS OF FINANCE FOR MORTGAGES
LIMITED

We have audited the financial statements on pages 6 to 10.
RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As described on page 4 the Company's Directors are responsible for the preparation of the financial statements. It is our
responsibility to form an independent opinion, based on our audit, on those statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the directors in preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and adequately

disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurances that the financial statements are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming our opinjon we also evaluated the overall
adequacy of the presentation of information in the financial statements.

OPINION

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31 December 1995
and of its loss for the period then ended and have been properly prepared in accordance with the Companies Act 1985.

Aoncg
L
KPMG

Chaf'tered Accormtants ,9 Oc foker 1996
Registered Auditor

LONDON

&)



1
FINANCE FOR MORTGAGES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE
PERIOD ENDED 31 DECEMBER 1995

Continuing Activities Notes 14 Months Ended 12 Months Ended
31-December 31-October
1995 1994

£ £
Operating (Loss) / Profit 2 (550,941) 386,079
before taxation
Taxation 3 182,887 (31,379)
(Loss) / Profit after taxation A (368,054) 354,700
Dividend Proposed - (354,700)
Retained Loss
transferred to reserves 8 (368,054) -

The Company had no recognised gains or losses other than the above loss for the period.

The notes on pages 8 to 10 form part of these financial statements.
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iFINANCE FOR MORTGAGES LIMITED

BALANCE SHEET AS AT 31 DECEMBER 1995

Notes

CURRENT ASSETS
Mortgage Advances - due within one year

- due after more than one year
Debtors 5
Cash at bank and in hand
CREDITORS
Amounts falling due
within one year 6
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CAPITAL AND RESERVES
Called Up Share Capital : 7

Profit And Loss Account 8

The notes on pages 8 to 10 form part of these financial statements.

Approved by the directors on the

As At
31-December
1995
£

10,404,344
24,739,000

550,941

35,694,285

(35,694,283)

As At
31-October
1994
£

600,147
36,330,000
106,955
432,487

2

37,469,589

(37,469,587)

2

(710.1996

and signed on their behalf by Wﬂ/\

Director K R GREENOUGH
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'FINANCE FOR MORTGAGES LIMITED

NOTES TO ACCOUNTS FOR YEAR ENDED 31 DECEMBER 1995

1.

Accounting Policies

The accounts have been prepared under the historical cost convention and in accordance with Applicable Accounting
Standards. The principal accounting policies adopted by the company are described below and have been applied
consistently.

Provigsions for Bad 1D
Specific provisions are made for advances which are recognised to be bad or doubtful. In addition, general provisions are

maintained to cover losses that, although not yet specifically identified, are known to be present at the year end in any
portfolio of advances.

Taxation

Corporation tax payable/receivable is provided on taxable profits/losses at the current rate.

/ Profi ion i fier:
14 Months Ended 12 Months Ended
3i-December 31-October
1995 1994
£ £
Crediting
Interest income ) ’ 3,834,517 3,398,433
Other operating income 56,308 84,797
Debiting
Interest payable (3,032,790) (2,530,650)
Other Costs (1,408,976) (566,501)
(550,941) 386,079

Auditors remuneration for 1995 was borne by Mortgage Express Limited,

Taxation
The debit for taxation which is based on the operating profit for the year assumes United Kingdom
Corporation Tax at 33% and comprises:

1995 1994
£ £
UK Corporation Tax recoverable/(payable) 182,887 (126,379)
Adjustment in respect to prior year - 95,000
Total UK Corporation Tax recoverable/(payable) 182,887 (31,379)
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Directors and Emplovee lumen

There were no employees during the year and none of the Directors received emoluments.

Debtors

Other
Capital Contribution Receivable
Corporation Tax Recoverable

Creditors amounts falling due within one vear

Amounts owed to group undertakings
Corporation Tax payable

Other creditors

Dividend proposed

har ital

Authorised

Allotted, issued and fully paid

Reserve

Balance as at 1 November 1994
(Loss)/Profit for the year
Capital contribution receivable
Dividend proposed

Balance as at 31 December 1995

As At
31-December
1995
£

368,054
182,887

550,941

As At
31-October
1994
£

106,955

As At
31-December
1995
£

(35,437,651)

(256,632)

106,955

(35,694,283)

As At
31-October
1994
£

(35,709,007)
(1,134,399)
(271,481)
(354,700)

As At
31-Dec
1995

1,000

As At
31-Dec
1995

(368,054)
368,054

(37,469,587)

As At
31-Oct
1994

1,000

As At

31-Oct
1994
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9.

10.
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Cash Flow Statement
The accounts do not include a cash flow statement because, in accordance with Financial Reporting Standard 1, the
Company's ultimate holding company, Lloyds TSB Group ple, includes such a statement in its consolidated accounts.

Itimate parent un kin
The Company's immediate holding company is Mortgage Express Holdings Limited, which is registered in England and
Wales. The Company's ultimate parent undertaking is Lioyds TSB Group plc , which is registered in Scotland.

The parent company of the largest group of companies for which group accounts are prepared is Lloyds TSB Group plc. The

parent company of the smallest such group is TSB Bank plc. Copies of the consolidated accounts of those companies may
be obtained from the Secretary, Lloyds TSB Group plc, 71 Lombard Street, London EC3P 3BS.
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