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Report of the directors

The directors present their annual report on the affairs of the Group, together with the accounts and
auditor's report for the year ended 31 March 2010

Principal activities and business review

The principal acoviues of the Group are the importation and distmbuton of wine 2and spunts and the
worldwide sale of the branded wines of The Argento Wine Company Lirmited

The Group seeks to deliver a reliable, secure, quality income stream based on building the strength of the
Bibendum Brand, mcreasing customer loyalty and having strength mn a vanety of routes to market,
coupled with the responsible and prudent management of our working capital and balance sheet The
Board expects to contunue with the consistent implementauon of this strategy in the coming financial year

The key performance mdicators used to manage the business, each of which is objecuvely measured and
has performance targets set against it are as follows

Growth i sales and gross margins against pre-set targets

Consistently tight control over overheads, without damaging service levels
Agpressive management of each element of working capatal

Customer sansfacton with our products, people and services

Employee satisfacton

Group turnover during the year mcreased by 5% to £144 5m (2009 £137 2m) with gross profit increasing
by 11% to £208m (2009 £18 8m) over the same pertod This improvement m gross profit has been
generated by an increase in the gross margin (as a percentage to sales) to 14 4% (2009 13 7%) Our focus
on internal processes and controls has resulted in the operanng profit for the year increasing by 100% to
£24m (2009 f12m) This substantal increase i profitability was achieved through strong cost control
and efficiency gains m every area of the business This effect was seen 1n distibution costs, through the
sales team and the admimstration functions of the business

The business has also benefited from a lower 1nterest charge of £0 3m (2009 £0 7m) which 1s the result of
lower interest rates, re-negotiated and enhanced banking faciines and a 20% reduction 1n net debt to
£103m (2009 £128m) Profit before tax has therefore increased by 366% to £21m (2009 £0 5m)
Profit after taxation and minonty interest was £1 3m (2009 £0 1m)

Results and dividends

The profit for the year, after taxanon, amounted to £1,272,000

Financial risk management objectives and policies

The group uses vanious financial instruments mcluding loans, cash, equity mstruments and varous items
such as trade debtors and creditors that anise directly from its operations The main purpose of these
financtal instruments 1s to rase finance for the group's operations

-
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Financial risk management objectives and policies (continued)

The main nisks ansing from the group's financial instruments are foreign exchange nsk, interest rate nsk
and credit nsk The directors review and agree policies for managing each of these nisks and they are
summansed below These policies remain unchanged from previous years

Foreign exchange risk
The group's major transactional exposures are to Australian dollar and Euro outflows from the UK

The group's exposure to transacttonal {or non structural) foreign exchange risks ie those ansing from
transactions that are not denomunated 1n sterling 1s managed where possible by matching revenues with
costs 1n the same currencies

The group usually hedges 1ts foreign exchange exposure, mainly mn respect of the Australian dollar and the
Euro This hedging takes the form of financial contracts to purchase set amounts of currency at 2 range
of pnices  The quantum of current contracts mn place are disclosed 1n note 32

This policy will be monitored acuvely and may be revised should the values of non-sterling denominated
transactions change substantially withun the UK operauons Formal Board approval would be required
for any such change

Interest rate risk

The group's current borrowings include a bank overdraft which attracts interest at a rate related to The
Royal Bank of Scotland base rate and a seven year bank loan attracting interest at a stmilar rate  The
Group's interest rate exposure s therefore related to the bank's base rate  The group has historically taken
the decision to accept the nsk of mcreased interest charges resuling from increased mterest rates and the
Board reviews thus policy pentodically

Credit risk

The group has implemented policies that require appropriate credit checks on potenual customers before
sales are made The amount of exposure to any individual counterparty 1s subject to a limut, which 1s
reassessed on 2 peniodic basis

Directors
The directors who served the company durning the year were as follows

P I Espenhahn
M P Saunders
R S Cochrane
B ] Colhns

S C Farr

J S P Kowszun
W O Lebus

JJ Young

J S P Kowszun was appomted as a director on 14 March 2010
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Fixed assets

At 31 March 2010, the Directors engaged Vail Williams to complete a full valuanon of the group's
freehold property The valuation indicated that the open market value of the property was £2,900,000
and the book value has been increased by £200,000 accordingly

Directors' responsibilities

The directors are responsible for prepanng the Directors' Report and the financial statements 1n
accordance wath applicable law and regulanons

Company law requires the directors to prepare finanaal statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounung Standards (Untted Kingdom Generally Accepted Accounting Pracioce) Under company law
the directors must not approve the financal statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for
that year In preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless 1t s tnappropriate to presume that
the group will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group's and company's transactions and disclose with reasonable accuracy at any tume the
financial position of the group and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They are also responsible for safeguarding the assets of the group and hence for
talung reasonable steps for the preventon and detecton of fraud and other 1rregulanues

In so far as the directors are aware
- there 15 no relevant audit mmformation of which the group's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit nformation and to establish that the auditor 15 aware of that information

Donations

Dunng the year the Group provided £4,000 {2009 £4,000) to 1ts Charity Commuttee, made up of
employees, who carried out vanous fundraising activites throughout the year for our nomnated chanty,
the Mulaple Sclerosts Society
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Auditor
Grant Thornton UK LLP were appounted as audttors 1n the year

Grant Thomton UK LLP, having expressed their willingness to contnue 1n office, will be deemed
reappointed for the next financial year in accordance with Secuon 487(2) of the Companses Act 2006
unless the company receives nounce under Section 488(1) of the Companues Act 2006

BY ORDER THE BOARD

-

JSP szun
etary




° Grant Thornton

Independent auditor's report to the members of
Bibendum Wine Limited

We have audited the group and parent company financial statements ("the financial statements") of
Bibendum Wine Lirmuted for the year ended 31 March 2010 The financial reporung framework that has
been applied in their preparation 1s applicable law and United Kingdom Accountng Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Secnons 495 and 496
of the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them m an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opions
we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibihties Statement set out on page 5, the directors are
responsible for the preparanon of the financial statements and for being sansfied that they give a true and
fair view Qur responsibility 1s to audit the financial statements 1n accordance wath applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Audiung Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures in the financaal statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropmate to the group's and the parent company's circumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting estimates made by directors, and
the overall presentation of the financial statements

Opinion on financial statements
In our opimion the financial statements

- give a true and fair view of the state of the group's and parent company's affairs as at 31 March 2010
and of the group's profit for the year then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accountng
Pracuce, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimnion the mformauon given m the report of the directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Independent auditor's report to the members of
Bibendum Wine Limited (continued)

Matters on which we are required to report by exception

We have notlung to report i respect of the following matters where the Companies Act 2006 requires us
to report to you if, 1n our opmion

- adequate accountng records have not been kept by the parent company, or returns adequate for our
audit have not been recerved from branches not visited by us, or

- the parent company financial statements are not in agreement with the 2ccounting records and
returns, ot

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not recerved all the information and explananons we require for our audit

/ZM___.WJ

MARK HENSHAW (Seruor Statutory Auditor)
For and on behalf of

GRANT THORNTON UK LLP
STATUTORY AUDITOR

CHARTERED ACCOUNTANTS

LONDON
30 June 2019
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Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of certain fixed assets and in accordance wath applicable accounting standards

Basis of consolidation

The consohidated financial statements mcorporate the financtal statements of the company and all
significant group undertakings, made up to 31 March 2010, all of which are accounted for using the equity
method

Jomnt ventures in which the group has a long term interest and shares control under a contractual
agreement with other parties are accounted for using the equity method

As a consohdated profit and loss account 1s published, a separate profit and loss account for the parent
company 1s omutted from the group financial statements by virtue of Secton 408 of the Compantes Act
2006

Related parties transactions

The company 1s a wholly owned subsidiary of Bibendum Wine Holdings Lirmuted, the consobdated
accounts of which are publicly available Accordingly, the company has taken advantage of the exemption
inn FRS 8 from disclosing transactions wath wholly owned members of the Bibendum group

Turnover

The turnover shown 1n the profit and loss account comprses the value of sales (excluding VAT) of goods
and services in the normal course of business and 1s recognised as follows

Trade sales

Revenue 1s recognised 1n respect of trade sales once the sales have been made and the goods have been
despatched

Agency sales

Where the group acts as an agent, only commusstons recetvable for services rendered are recognised as
revenue Revenue 1s recognised once sales have been made and the goods despatched Any thurd party
costs incurred on behalf of the principal that are rechargeable under contractual arrangements are not
included in revenue

En primeur sales
Revenue from en pnimeur sales 1s recognised upon delivery of the goods to the customer
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Goodwill

Goodwill ansing on the acquisiion of subsidiary undertakings and businesses, represenung any excess of
the fair value of the consideration given over the fair value of the 1dentifiable assets and labihiues
acquired, 1s capitalised and wntten off on a straight line basis over 1ts useful economic life, which 1s 20
years Provisions are made for any impairment in value

The company has taken advantage of the transitional provision of FRS 10 "Goodwall and ntangible
assets”  Goodwill relating to acquisitions 1n years prior to the year ended 31 March 1999 was wrtten off
directly to the profit and loss reserves Such goodwill has been ehmunated as a matter of accounung policy
and will be charged in the profit and loss account on subsequent disposal of the business to which 1t
relates

Brands

Acquired brands are recognised when they are controlled through contractual or other legal
nghts and the fair value can be reliably measured Amorusation 1s calculated so as to
write off the cost of an asset, less 1ts estmated residual value, over the useful economic life of that asset

Amortisation

Amorusation 1s calculated so as to write off the cost of an asset, less its estimated restdual value, over the
useful economic life of that asset as follows

Goodwall - Over 20 years
Brands - Over 20 years

Fixed assets

Land and buildings are shown at valuation, as set out m the notes to the financial statements Other fixed
assets are shown at cost

Depreciation

Deprecianon 1s calculated so as to wrte off the cost of an asset, less 1ts estumated restdual value, over the
useful econonmuc hfe of that assert as follows

Fixtures & Fitangs - 15% per annum
Motor Vehicles - 15% per annum
Equipment - 33% per annum

No depreciation 1s provided on the freehold land and buildings The proportion of the land and buldings
attributable to the buildings 15 immatertal and consequently depreciaton would not, in the opinion of the
directors, be matertal and therefore no provision has been made

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items  Stock 1s recognised on a FIFO basis




Bibendum Wine Limited 11
Financial statements for the year ended 31 March 2010

Operating lease agreements

Rentals applicable to operating leases where substanually all of the benefits and nsks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease

Pension costs

The company operates a defined contrbution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contnbutons payable are charged to the profit
and loss account

Deferred taxation

Deferred taxation ts provided for on a full provision basis on all rnung differences, which have ansen but
not been reversed at the balance sheet date

Deferred tax assets are only recognised to the extent that they are recoverable, that 1s on the basis of all
available evidence, that 1t 1s more likely than not that there will be sufficient suitable taxable profits from
which future reversal of the underlying turung differences can be deducted

Deferred tax assets are not discounted
Foreign currencies

Monetary assets and habihties 1n foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions mn foreign currencies are translated 1nto sterling at the
average rate of exchange for the year Exchange differences are taken mto account in arrving at the
operating profit

The finanaial statements of foreign subsidraries are translated at the rate of exchange ruling at the balance
sheet date The exchange differences ansing from the retranslation of the openung net investment in
subsidianies are taken directly to reserves All other exchange differences are dealt with through the profic
and loss account

Share-based payments

The group 1ssues equity-settled share-based payments to certain employees {including directors) Equuty-
setted share-based payments are measured at fair value at the date of grant The fair value determined at
the grant date of the equuty-settled share-based payments 1s expensed on a straight-line basis over the
vesting period, together with a corresponding increase 1n equuty, based upon the group's esumate of the
shares that will eventually vest

Fair value 1s measured using the Black Scholes option pricing model The expected hife used in the model
has been adjusted, based on management's best estumate, for the effects of non-transferability, exercise
restrictions and behavioural consideratons
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Profit and loss account

Note

Group turnover (including share of joint venture) 1
Less share of jomnt venture mumover

Group Turnover

Cost of sales

Gross profit

Other operating charges 2
Operating profit 4
Share of jomnt venture operaung profit

Total operating profit: group and share of joint ventures

Income from fixed asset tnvestments 7
Interest recervable

Interest payable and simular charges 8
Profit on ordinary activities before taxanon

Tax on profit on ordinary activities 9
Profit on ordinary activities after taxation

Mmonty mnterests

Profit attributable to members of the parent company

Profit for the financial year 28
Earmings per share (pence)

Basic 11
Diluted 1

All of the activities of the group are classed as conunuing

2010
£000

144,849
(311)

144,538

(123,704)
20,834

(18,475)
2,359

22

2,381

35
3
(323)

2,096

(685)

1,411

(139)

1,272

1,272

63.3

63.3

12

2009
£000

138,152
(937)
137,215

(118,368)
18,847

(17,756)
1,091

86

1,177

10
(737)

450
(235)
215

{142)

W [S%)
(=) (=]

The company has taken advantage of section 408 of the Comparues Act 2006 not to publish 1ts own profit

and loss account

The accompanying accounting policies and notes form part of these financial statements.
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Group balance sheet

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falhing due within one year
Net current assets

Total assets less current habilities

Credstors: amounts falling due after more than one year

Capital and reserves
Called-up equity share capital
Share premium account
Revaluaton reserve

Capital contnbution reserve
Share options reserve

Profit and loss account

Shareholders' funds

Minority interests

Note

12
13
14

18

19

23
24
25
26
27
28

29

13

2010 2009
£000 £000
2,351 2,492
3,493 3,433

86 67
5,930 5,992
10,240 9,750
35,095 35,725
2,837 2,597
48,172 18,072
(42,122) (43,930)
6,050 4,142
11,980 10,134
(214) -
11,766 10,134

2,010 2,010
1,192 1,192
1,730 1,530

35 21
23 23

6,154 4,882

11,144 9,658
622 476
11,766 10,134

These financial gfatements wete approved by the directors and authonsed for 1ssue on 30 June 2010, and

eir behalf by

L3

Company Registraton Number 2218928

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangble assets
Investments

Current assets
Stocks

Debtors

Cash at bank

Creditors amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falhng due aftec more than one year

Capital and reserves
Called-up equuty share capital
Share premrum account
Revaluaton reserve

Capital contribution reserve
Share options reserve

Profit and loss account

Shareholders® funds

These financial stat
thest behalf by

Company Registraton Number 2218928

Note

13
14

18

19

23
24
25
26
27
28

2010
£000

3,492
4,164
7,656

10,061
32,299
582

42,942
(40,156)

2,786
10,442

(214)
10,228

2,010
1,192
830
35
23
6,138

10,228

14

2009
£000

3,431
4,164

7,595

9,750
33,740
1,133

44,623
(43,223)
1,400

8,995

8,995

2,010
1,192
630
21
23
5,119

8,995

ents were approved by the directors and authonsed for 1ssue on 30 June 2010, and

The accompanying accounting policies and notes form part of these financial statements.
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Group cash flow statement

Note

Net cash inflow from operating activities 30
Returns on 1nvestments and servicing of finance 30
Taxation 30
Capital expenditure and financial investment 30
Cash inflow/ (outflow) before financing

Financing 30
Increase/(decrease) in cash 30

The accompanying accounting policies and notes form part of these financial statements.

2010
£000

2,444
(285)
869
(492)

2,536

(166)

2,370

16

2009
£000

1,849
(727)
(735)
(514)
(147)

{143)

(290)
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Other primary statements
Statement of total recognised gains and losses

Profit for the finanaal year excluding share of profit of joint venture
Share of jomt venture profit for the year

Profit attributable to shareholders of the parent company

Unrealsed profit on revaluatnon of certain fixed assets

Group revaluation surpluses

Total recognised gains and losses for the year
Prior year adjustment

Total gains and losses recognised since the last financial statements

The accompanying accounting policies and notes form part of these financial statements.

2010
£000

1,253
19

1,272

200
1,472

1,472

1,472

16

2009
£000

73
(1,821)

(1,748)
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Notes to the financial statements

Turnover

The wrnover and profit before tax are anriburable to the one principal acavity of the group
An analysis of turnover 1s given below

2010
£000
United Kingdom 133,143
Europe 8,831
Rest of world 2,564
144,538
Other operating charges
2010
£000
Distribution costs 11,727
Admnistrative expenses 6,748
18,475
Other operating income
The share of operating profit relating to the joint venture 1s £22,000 (2009 £86,000)
Operating profit
Operating profit 1s stated after charging/(crediing)
2010
£000
Equity-settled share-based payments 1
Amorusation of intangible assets 148
Deprecation of owned fixed assets 631
Operating lease rentals - plant and machinery 141
Operating lease rentals - other 48
Auditor's remuneration - audst of the financial statements 3n
Auditor's remuneration - other fees 29

17

2009
£000

129,335
5,672
2,208

137,215

2009
£000

10,937
6,819

17,756
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Operating profit (continued)

Auditor's remuneration - audit of the financial statements

Auditor's remuneration - other fees

- Local statutory audit of subsidiary

- Taxauon services

- Local statutory audit of jomnt venture
- Accountancy assistance

Particulars of employees

2010
£000

The average number of staff employed by the group duning the financial year amounted to

Number of distnbunion staff
Number of administrative staff

The aggregate payroll costs of the above were

Wages and salaries
Social secunity costs
Other penston costs

Directors

Remuneratnon in respect of directors was as follows

Remuneraton recetvable
Value of company pension contributions to money purchase schemes

2010
No

151
59

210

2010
£000

8,240
957
253

9,450

2010
£000

1,147
75

1,222

18

2009
£000

2009
£000

8,274
911
223

9,408

2009
£000

906
70

976
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Directors (continued)

Remuneraton of hughest paid director

Total remuneration (excluding pension contnibutions)
Value of company pension contributions to money purchase schemes

The number of directors who accrued benefits under compan
pany
pension schemes was as follows

Money purchase schemes

2010
£000

315

320

2010
No

3

19

2009
No

The highest paid director did not receive any share options i Bibendum Wine Limited during the year

No directors exercised share options 1n the year

Income from other fixed asset investments

Dividend recerved from joint venture

Interest payable and similar charges

Interest payable on bank borrowing

2010
£000

35

2010
£000

323

2009
£000

2009
£000

137
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Taxation on ordinary activities

(a) Analysis of charge in the year

Current tax
In respect of the year
UK Corporation tax based on the results for the year at 28% (2009 - 28%)

(Over)/under provision in prior year

Share of joint venture taxation charge

Total current rax
Deferred tax

Orngination and reversal of nming differences

Tax on profit on ordinary activities

(b} Factors affecting current tax charge

The tax assessed on the profit on ordinary acuvities for the year 1s higher than the standard rate of

corporauon max in the UK of 28% (2009 - 28%)

Profit on ordinary acuvities before taxation

Profit on ordinary acuvities by rate of tax

Expenses not deducuble for tax purposes

Capital allowances for peniod in excess of depreciation
Adjustments to tax charge 1n respect of previous periods
Other nming differences

Sundry tax adjusting items

Total current tax (note 9(a))

(c) Factors that may affect future tax charges

2010
£000

626
65

691
3

694

©
685

2010
£000

2,096

———

587
66
8
65
32)

694

20

2009
£000

2009
£000

450

126
33
68

20
(12)

235

At 31 March 2010, a deferred tax asset of £55,000 (2009 £46,000) has been recognised n respect of an

excess of depreciation over capital allowances The directors believe the benefits of this asset wall

crystallise in the future

Profit attributable to members of the parent company

The profit dealt with 1n the financial statements of the parent company was £1,019,000 (2009 -

£(236,000)) (see note 28)
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Earnings per share

The basic earmings per ordinary share is calculated by dividing profit for the year less non-equity drvidends

21

and other appropnations 1n respect of non-equuty shares by the weighted average number of equity shares

outstanding during the year

The diluted eamings per ordinary share 15 ¢calculated by dividing profit for the year less non-equuty
dividends and other appropnations in respect of non-equity shares by the weighted average number of
equity shares outstanding during the year (after adjustung both figures for the effect of dilunve potennal

ordinary shares)

The calculation of basic and diluted earnings per ordinary share 1s based upon the following data

Earnings

Earnings for the purposes of basic earnings per share
Earnmgs for the purposes of diluted earmings per share

Number of shares

Basic weighted average number of shares

Weighted average number of shares
for the purposes of diluted earmings per share

2010 2009

£ £
1,272,000 73,000
1,272,000 73,000
2010 2009

No No
2,009,938 2,009,938
2,009,938 2,009,938
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Intangible fixed assets

Group

Cost
At 1 Apnl 2009
Addinons

At 31 March 2010

Amorusation
At 1 Apnl 2009
Charge for the year

At 31 March 2010

Net book value
At 31 March 2010

At 31 March 2009

Tangible fixed assets

Group

Cost or valuation
At 1l Apr 2009
Additions
Disposals
Revaluation

At 31 Mar 2010

Deprecianon

At 1 Apr 2009
Charge for the year
On disposals

At 31 Mar 2010

Net book value
At 31 Mar 2010

At 31 Mar 2009

Goodwill

£000

865

7

872

86

43

129

743

779

Property
Freehold 1mprove- Fixtures & Motor
Property ments Fittings  Vehicles
£000 £000 £000 £000
2,230 1,538 522 10
- 31 26

- _ (267) _
200 - - -
2,430 1,569 281 10
- 887 370 6
- 215 81 2
_ _ (267) -
- 1,102 184 8
2,430 467 97 2
2,230 651 152 4

Brands
£000

2,103

2,103

390
105

495

1,608
1,713

Equipment
£000

1,871
435
(1,107)

1,199

1,475
333
(1,106)

702

497
396

22

Total
£000

2,968

2,975

476
148

624

2,351
2,492

Total
£000

6,171

492
(1,374)

200

5,489

2,738
631
(1,373)

1,996

3,493

3,433
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Tangible fixed assets (continued)

The cost to the group and company of the freehold property as at 31 March 2010 was £700,000 (2009
£700,000)

At 31 March 2010, the Directors engaged an external firm of property consultants, Vail Willlams, to
complete a full existing use, market valuation of the Group's freehold property The valuation mdicated
that the open market value of the property (including property improvements) was £2,900,000

Company Property
Freehold improve- Fixtures &
Property ments Fitings Equipment Total
£000 £000 £000 £000 £000

Cost ot valuation

At 1 Apnl 2009 2,230 1,538 522 1,868 6,158

Additions - 31 26 433 490

Disposals - - (267) (1,107) (1,374

Revaluanon 200 - -~ - 200

At 31 March 2010 2,430 1,569 281 1,194 5474

Depreciation

At 1 Apnl 2009 - 887 370 1,470 2,727

Charge for the year - 215 81 333 629

On disposals - - (267) (1,107) (1,374)

At 31 March 2010 - 1,102 184 696 1,982

Net book value

At 31 March 2010 2,430 467 97 498 3,492

At 31 March 2609 2,230 651 152 398 3,431

Investments

Group Investment in joint
venture

£000

Cost

At 1 Apnl 2009 67

Additons 19

At 31 March 2010 86

Net book value

At 31 March 2010 86
At 31 March 2009 o7
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Investments (continued)

Proportion
of vouing
Country of rights and
Incorporation Holding shares held Nature of business
Subsidiary undertakings
All held by the company
Mixbury Trading Ordinary
Company Limited England shares 100% Non trading
The Yorkshtre Fine Wine Ordinary
Company Limited England shares 100% Dotmant
H Youdell and Company Ordinary
Limited England shares 100% Dormant
Bibendum Eurcpe LLP Ordmnary
England shares 70% Wine distrbutor
The Argento Wine Ordinary
Company Limited* England shares 67% Wine distributor
The Argento Wine
Company Argentna Ordinary
SA** Argenuna shares 67% Wine distnbutor

* 33% 15 held by Mixbury Trading Company Limited
** Held by The Argento Wine Company Limuted

On liquidation of The Argento Wine Company Limited, Bibendum Wine Limuted recerve the first £3
mullton of net assets, with each shareholder recerving their proportion of the remaining net assets

Share of assets of joint ventures

2010 2009
£000 £000
Share of net assets of joint venture 48 67

The Group's mvestments in joint ventures represents a 50% shareholding in SAAM Wine Company
Limuted, a company incorporated in England and Wales The joint venrure company commenced trading
on 1 Apnl 2008 and 1ts pnncipal acuvity 1s the importaton and distribution of South African wine The
financial statemments for the year ended 31 March 2010 report a retained profit of £37,142 (2009
£133,747) and net assets of £101,889 (2009 £134,747)

Company Group
companies
£000

Cost
At 1 Apnl 2009 and 31 March 2010 4,862

Amounts written off
At 1 Apnl 2009 and 31 March 2010 698

Net book value
At 31 March 2010 and 31 March 2009 4,164
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Stocks
The group The company
2010 2009 2010 2009
£000 £000 £000 £000
Goods held for resale 10,240 9,750 10,061 9,750
Debtors
The group The company
2010 2009 2010 2009
£000 £000 £000 £000
Trade debtors 28,299 26,039 25,532 23,726
Amounts owed by group undertalungs 3,605 3,605 3,905 4,169
Corporation tax repayable - 914 - 958
VAT recoverable 14 - - -
Other debtors 593 1,752 304 1,512
Deferred taxauon (Note 17) 55 46 53 46
Prepayments and accrued mcome 2,529 3,369 2,505 3,329
35,095 35,725 32,299 33,740

Included within other debtors 15 a balance of £153,000 (2009 £153,000) due from the Employee Benefit
Trust in more than one year

Deferred taxation

The movement in the deferred taxatton asset during the year was

The group The company

2010 2009 2010 2009

£000 £000 £000 £000
Asset brought forward 46 46 46 46
Increase in asset 9 - 7 -
Asset carrted forward 55 46 53 46

The group's asset for deferred taxation consists of the tax effect of uming differences in respect of

Group 2010 2009
Provided Unprovided Provided Unprovided
£000 £000 £000 £000

Excess of depreciation over taxaton
allowances 55 - 46 -

— — —— —
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Deferred taxation (continued)

26

The company's asset for deferred raxanon consists of the tax effect of nming differences 1n respect of

Provided Unprovided

Company 2010
£000

Excess of depreciation over taxatnon

allowances 53

Creditors: amounts falling due within one year

2010

£000

Bank loans and overdrafts 12,897
Trade creditors 18,511
Amounts owed to group undertakings 9
Corporauon tax 643
Other taxatuon and social secunity 3,065
Other creditors 76
Accruals and deferred income 6,921
42,122

£000

The group
2009
£000

15,406
17,507

2,309
88
8,620

43,930

2009

£000

46

2010
£000

12,897
16,798
750
488
3,141

6,082
40,156

Provided Unprovided

£000

The company
2009
£000

15,406

15,945
1,008

2,309

8,465
43,223

The bank loan and overdraft are secured by a fixed and floating charge over all the current and future
assets of Bibendum Wine Limuted, as well as over the freehold land and buildings of the proup Interest s
charged at a rate related to The Royal Bank of Scotland base rate

The loan balance of £357,000 included within the bank loans and overdrafts above at 31 March 2009 was
reclassified as due wathin one year, as a result of a breach 1n the interest cover financnal covenant attached
to this loan The terms of the loan remam unchanged and the total amount of £177,000 was due for
repayment within one year, with the balance due for repayment after more than one year For the year
ended 31 March 2010, no covenants were breached and the loan 1s classified according to the contractual

repay ments

Creditors: amounts falling due after more than one year

2010
£000

Bank loans 214

The group
2009
£000

2010
£000

214

The company
2009
£000

The bank loan brought forward at 1 Apnl 2009 1s repayable over 5 years and attracts an interest rate

related to the Royal Bank of Scotland base rate
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Share-based payments
Equity-settled share-based payments

The parent company has a share option scheme for certam employees (including directors) Options are
exeraisable at a price which 1s not less than the market price of the parent company's shares at the date of

grant

The inputs mnto the Black Scholes model used to value the opuons granted are as follows

September
May 2007 2008
Weighted average share price £5.50 £5.50
Weighted average exercise price £6.52 £21.10
Expected volatihty 39% 28%
Expected hfe 10 years 8 years
Rusk free rate 4.53% 4.47%
Expected dividend yreld 6% 0%

Commitments under operating leases

At 31 March 2010 the group had annual commutments under non-cancellable operatung leases as set out
below

The group and company 2010 2009
Land and Land and
buildings Other items buildings Other items
£000 £000 £000 £000

Operatng leases which expire

Within 1 year - 132 - 132
Within 2 to 3 years 48 9 48 -

48 141 4

(e +]
—
%]
3%
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Related party transactions

28

An amount of £153,000 (2009 £153,000) 1n respect of shares sold by the Bibendum Wine Employee
Share Opuon Plan 1s due from the Employee Benefit Trust  Of thus amount, £71,750 (2009 £71,750) 1s

due from a director to the Employee Benefit Trust

The parent company has taken advantage of the exemption in FRS 8 concerning related party transactions

with 1ts wholly owned subsidiaries

Dunng the year, the company purchased wine totaling £1,836,012 (2009 £2,660,450) and provided
services totalling £430,852 (2009 £12,053) from/to The Argento Wine Company Limited, a 66 6%
subsidiary of the company Goods are bought and sold on the basis of the price list in force with non
related parties At 31 March 2010, the outstanding balance due to The Argento Wine Company Limited

was £440,277 (2009 £532,890) No amounts were written off in the year

During the year, the company purchased wine totalling £473,932 (2009 £1,867,435) from SAAM Wine
Company Limited, a joint venture vehicle of which the company holds a 50% interest Goods are bought

and sold on the basis of the price list in force with non related parties During the year, the Company sold

marketing and other services to SAAM Wine Company Limuted to the value of £50,328 (2009 £} At

31 March 2010, the outstanding balance due to SAAM Wine Company Limited was £65,543 (2009
£1,451,016) No amounts were written off i the year

Share capital

Authonsed share capztal
2010
£000
2,439 Ordinary shares of {1 each 2,439
Allotted and called up
2010 2009
No £000 No
2,010 Ordinary shares of £1 each 2,009,938 2,010 2,009,938

Share premium account

There was no movement on the share premum account during the financial year

2009
£000

2,439

£000

2,010
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Revaluation reserve

The group

2010 2009

£000 £000
Balance brought forward 1,530 1,530
Revaluanon of fixed assets 200 —
Balance carried forward 1,730 1,530
Capital contribution reserve

The group

2010 2009

£000 £000
Balance brought forward 21 7
Other movements 14 14
Balance carried forward 35 21

29

The company
2010 2009
£000 £000
630 630
200 -
830 630
The company
2010 2009
£000 £000
21 7
14 14
35 21

The company's holding company operates an employee share option scheme under which a number of
the company's employees have been 1ssued with share options The fair value determined at the grant
date 1s expensed to the company's profit and loss account on a straight line basts over the vesting period
The charge for the current year was £14,000 (2009 £14,000) and has been transferred to the capital

contribution reserve in the financal statements of the company

Share options reserve

The group

2010 2009

£000 £000
Balance brought forward 23 23
Balance carried forward 23 23
Profit and loss account

The group

2010 2009

£000 £000
Balance brought forward 4,882 4,809
Profit/(loss) for the financral year 1,272 73
Balance carned forward 6,154 4,882

The company
2010 2009
£000 £000
23 23
23 23
The company
2010 2009
£000 £000
5,119 5,355
1,019 (236

6,138 5,119
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Reconciliation of movements in shareholders’ funds

Profit for the financial year
Other net recognsed gains and losses
Capital contnbutton movement in the year

Net addinon to shareholders' funds
Opening shareholders' funds

Closing shareholders’ funds

Notes to the cash flow statement

Reconciliation of operating profit to net cash inflow from
operating activities

Operanng profit

Amortsation

Depreciation

(Increase)/decrease 1n stocks
(Increase)/decrease 1n debtors
Increase/(decrease) in creditors
Equity-settled share-based payments

Net cash inflow from operating activines

Returns on investments and servicing of finance

Income from other fixed asset investments
Interest received
Interest pad

Net cash outflow from retums on investments and serviemng of finance

Taxation

Taxation

2010
£000

1,272
200

1,486
9,658

11,144

2010
£000

2,359
148
631

(490)
(271)
53
14

2,444

2010
£000

35
(323)
(285)

2010
£000

869

30

2009
£000

73

14

87
9,571

9,658

2009
£000

1,091
149
521
851

9,000

(9,777)
14

1,849

2009
£000

10
37)
(727)

2009
£000

(755)
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Notes to the cash flow statement (continued)

Capital expenditure

2010 2009
£000 £000
Payments to acquure tangible fixed assets (492) (473)
Payments to acquure intangible fixed assets - {41)
Net cash outflow from capital expenditure (E) (;‘:)
Financing
2010 2009
£000 £000
Repayment of bank loans (166) {143)
Reconciliation of net cash flow to movement in net debt
2010 2009
£000 £000
Increase/(decrease) i cash 1n the period 2,370 (290
Net cash outflow from bank loans 166 143
2,536 (147)
Change 1n net debt ﬁ (;1_7)
Net debt at 1 Apnl 2009 (12,809) (12,662)

Net debt at 31 March 2010 (10,273) (12,809)
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Notes to the cash flow statement (continued)

Analysis of changes in net debt

At
1 Apr 2009
£000
Net cash
Cash in hand and at bank 2,597
Overdrafts (14,849)
(12,252)
Debt
Debt due within 1 year (557)
Debt due after 1 year -
(557)
Net debt (12,809)

Ultimate parent company

Cash flows
£000

240
2,130

2,370

166
166

2,536

32

Non cash At
movement 31 Mar 2010
£000 £000

2,837

(12,719)

(9,882)

214 a7

(214) (214)

- (391

(10,273)

The immediate and ulumate parent company 1s Bibendum Wine Holdings Limited, a company registered

i England and Wales

Financial commitments

At 31 March 2010, the company had entered nto forward foreign exchange purchase contracts with a

value amountng to £26,102,465 (2009 £19,638,325)




