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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2015

The directors present their report and the financial statements for the year ended 30 June 2015.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
o state whether applicable UK Accounting Standards have been followed, subject to any material depattures

disclosed and explained in the financial statements;

. prepate the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £77,797 (2014 - £342,817).

The company declared a dividend on equity capital in the year of £158,000 (2014: £300,000). All dividends wete
paid in the year. .

Directors
The directors who served during the year were:

M B Owen
A Gibbons

Charitable contributions

Charitable donations in the year amounted to £2,561 (2014: £1,782).
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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2015

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company's auditor is

unaware, and

° that ditector has taken all the steps that ought to have been taken as a director in otder to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

. This report yas approved by the board and signed on its behalf.

A Gibbons
Director

Date: 24 March 2016
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Mason Owen Financial Services Limited

Strategic Report
For the year ended 30 June 2015

Business review

The principal activities of the company during the year remain those of insurance consultancy and insurance
broking.

The company continues to develop within the intermediary sector specialising in commercial property insurance
and related products. The company also provides a valued complimentary service to clients of Mason Owen &
Partners Limited.

Fees payable to a regulator, the Financial Conduct Authority, reduced slightly in this year, but we believe that due
to the regulator’s concern over the handling of client money under CASS 5 rules, a business such as ours may see a
continuing rise in regulatory fees in years to come.

The company has maintained membership of the British Insurance Brokers Association (BIBA), which provides
valuable support to the business in terms of the ability to access new markets, to provide networking opportunities
and in depth technical information concerning matters such as regulation. The firm continues to be one of a
minority of insurance brokers in the United Kingdom who have attained “Chartered Insurance Broker™ status as a
firm, with the Chartered Insurance Institute.

The firms investment in Mason Owen (Specialist Risks) Limited has shown modest return and although the initial
complete trading year of that company was loss making, it is believed that this will change in the coming years and
has been required to make certain investment in infrastructure in order to take the company forward.

In continuing to try and develop the business, the company expanded its team of Legal Indemnity Brokers by
employing a second solicitor and the general broking team expanded to include a further new business
development broker. It is envisaged that when assessing the performance of the business against key performance
indicators (IKPI’s), such as income, cost control and overall profitability, the company will continue to perform well
and develop in line with its business plan.

Staffing levels across the business have generally increased but no further recruitment is envisaged in the short
term.

The company has produced a further profitable year, albeit with slightly reduced profit and income.

In terms of general market conditions it is envisaged that there will be 2 downward pressure of insurance rates and
income in the coming year which the company will have to be in a good place to ensure that it continues to
compete with its peers. :

Principal risks and uncertainties

Exposure to credit risk

The risk of non payment by clients is assessed by the directors. The company aims to minimise the risk by
management of credit limits and monthly review of debtor days.

This report was approved by the board and signed on its behalf.

A Gibbons ~
Director
Date: 24 March 2016
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@ GrantThornton

Independent Auditor's Report to the Members of Mason
Owen Financial Services Limited

We have audited the financial statements of Mason Owen Financial Setvices Limited for the year ended 30 June
2015, which comprise the Profit and loss account, the Balance sheet and the related notes. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Patt 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an Auditor's teport and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, ot for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the ditectots ate responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
1s to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards requite us to comply with the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Repotting Council's
website at www.frc.otg.uk/auditscopeukptivate.

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 30 June 2015 and of its profit for the year
then ended;

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic report and the Ditectors' repott for the financial year for
which the financial statements are prepated is consistent with the financial statements.
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@ GrantThornton

Independent Auditor's Report to the Members of Mason
Owen Financial Services Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and teturns; ot
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require fot our audit.

é/w %ﬂ’(m o W

Emma Stoddart (Senior statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Statutory Auditor

Chartered Accountants

Liverpool

31 March 2016
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Mason Owen Financial Services Limited

Profit and Loss Account
For the year ended 30 June 2015

Turnover

Administrative expenses

Opetrating profit
Interest receivable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to continuing operations.

Note

1,2

15

2015 2014
£ £
1,777,978 1,862,309
(1,697,576) (1,443,535)
80,402 418,774
16,696 13,055
(1,546) (1,355)
95,552 430,474
(17,755) (87,657)
77,797 342,817

'

There were no recognised gains and losses for 2015 ot 2014 other than those included in the Profit and loss

account.

The notes on pages 8 to 16 form part of these financial statements.
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Mason Owen Financial Services Limited
Registered number: 2217933

Balance Sheet
As at 30 June 2015

Fixed assets
Tangible assets

Investments

Current assets

Debtors: amounts falling due after more than
one year

Debtors: amounts falling due within one year
Cash at bank

Creditors: amounts falling due within one
y€ar

Net current assets
Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss account

Shareholders' funds

Note

10
11

12

22

13

14
15

16

90,000
1,047,058
1,194,260

2,331,318

(1,518,344)

2015

8,214
75

8,289

812,974

821,263

1,000
820,263

821,263

2014

L L

7,069

75

7,144
90,000
595,696
2,156,783
2,842,479
(1,948,157)

894,322

901,466

1,000

900,466

901,466

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 24

March 2016.

A Gibbons
Director -

The notes on pages 8 to 16 form part of these financial statements.
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

1.

Accounting Policies

11

1.2

13

1.4

1.5

1.6

1.7

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards. The accounting policies of the company remain unchanged from
the prior year and are set out below.

Going concern
The directors have reviewed and assessed the forecasts of the business for the forthcoming 12 months
and based on these forecasts and the level of cash reserves available, believe that the company has

sufficient facilities available to continue to trade profitably. Thetefore the directors consider it to be
appropriate for the financial statements to be prepared on the going concern basis.

Cash flow

The company has taken advantage of the exemption in Financial Reporting Standard No.1 from the
requirement to produce a cash flow statement on the grounds that it is a small company.

Turnover
Turnover comprises revenue recognised by the company in respect of commission relating to insurance
premiums finalised with insurers and confirmed by the client within the accounting period, net of
commission shared with third parties. Commissions on returns, additional premiums and adjustments
are brought into account when these occur. Profit shares from insurance companies are recognised on
a received basis.
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost of fixed assets, less their estimated residual value, over their expected useful lives on
the following bases:

Fixtures & fittings - over 4 years
Investments
Investments held as fixed assets ate shown at cost less provision for impairment.
Deferred taxation

Full provision is made for deferred tax assets and liabilities arising from all timing differences between
the recognition of gains and losses in the financial statements and recognition in the tax computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying tining differences can be
deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

1.

Accounting Policies (continued)

1.8

1.9

1.10

1.11

112

Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year.

Insurance broking assets and liabilities

The company acts as an agent in broking the insurable risks of its clients and, generally, is not liable as
principal for premiums due to underwriters or for claims payable to clients. Notwithstanding the
company's legal relationship with clients and underwriters, and since in practice premium monies are
usually accounted for by insurance intermediaries, it has followed generally accepted accounting
practice by showing cash, debtors and creditors relating to insurance business as assets and liabilities of
the company itself.

FRS5 requires that debit and credit balances arising from insurance broking transactions are reported as
separate assets or liabilities unless such balances are due to or from the same party and offset would
survive the insolvency of that party, in which case they are aggregated into a single net balance.

Current taxation

The current tax charge is based on the profit for the year and is measured at the amounts expected to
be paid based on the tax rates and laws substantially enacted by the balance sheet date. Current and
deferred tax is recognised in the profit and loss account for the period.

Consolidation

The company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to
prepare group financial statements. These financial statements present information about the company
as an individual undertaking and not about its group. '

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial
liabilities are presented as such in the balance sheet. Finance costs and gains or losses relating to
financial liabilities are included in the profit and loss account. Finance costs are calculated so as to
produce a constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial

liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instruments are debited direct to equity.
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

3.

4.

Turnover

The whole of the turnover is attributable to commission relating to insurance premiums finalised with
insurers and confirmed by the client within the accounting period, net of commission shared with third

parties.

All turnover arose within the United Kingdom.

Operating profit
The operating profit is stated after charging:

Depreciation of tangible fixed assets:
- owned by the company
Operating lease rentals:
- plant and machinery

Auditors’ remuneration

Fees payable to the company's auditor and its associates for the audit .

of the company's annual accounts

Staff costs

Staff costs, including directors' remuneration, wete as follows:

Wages and salaries
Social security costs
Other pension costs

The average monthly number of employees, including the directors, during the year was as follows:

2015 2014

£ L

3,103 1,775
16,845 19,137
2015 2014

£ £

15,225 9296
2015 2014

£ £
1,024,185 859,957
105,304 93,883
123,835 102,986
1,253,324 1,056,826
2015 2014

No. No.

24 20
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

6. Directors’ remuneration
2015 2014
£ £
‘Remuneration 167,444 189,296
Company pension contributions to defined contribution pension
schemes 20,275 20,275

During the year retirement benefits were accruing to 1 director (2014 - 1) in respect of defined contribution
pension schemes.

7. Interest receivable

2015 2014
£ L
Interest receivable from group companies 8,000 4,000
Other interest receivable 8,696 9,055
16,696 13,055
8. Interest payable
2015 2014
£ L
Other interest payable 1,546 1,355
9. ' Taxation
2015 2014
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 22,500 87,000
Adjustments in respect of prior periods (4,745) 657
Tax on profit on ordinary activities 17,755 87,657
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

10.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2014 - lower than) the standard rate of corporation tax in the

UK of 20% (2014 - 22.5%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 20% (2014 - 22.5%)

Effects of:

Expenses not deductible for tax purposes
Capital allowances for the year in excess of depreciation
Adjustments to tax charge in respect of prior periods

Group relief

Current tax charge for the year (see note above)

Tangible fixed assets

Cost
At 1 July 2014
Additions

At 30 June 2015

Depreciation

At 1 July 2014
Charge for the year

At 30 June 2015

Net book value
At 30 June 2015

At 30 June 2014

2015 2014
£ £
95,552 430,474
19,110 96,857
3,803 4,303
(413) -
(4,745) 657
- (14,160)
17,755 87,657

Fixtures and
fittings

£

104,143
4,248

108,391

97,074
3,103

100,177

8,214

7,069
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

11. Fixed asset investments

Investments
in subsidiary
companies
£
Cost
At 1 July 2014 and 30 June 2015 75
Net book value
At 30 June 2015 75
At 30 June 2014 75
Subsidiary undertakings
The following were subsidiary undertakings of the company:
Name Class of shares Holding
Mason Owen (Specialist Risks) Limited Otrdinary 75%
12. Debtors
2015 2014
£ L
Due after more than one year
Loan owed by group undertakings . 90,000 90,000
2015 2014
£ L
Due within one year
Insurance broking debtors 851,126 519,943
Amounts owed by group undertakings 193,103 70,930
Other debtors 2,829 4,823
1,047,058 595,696

The loan is repayable by 30 June 2024. Interest is charged at 8%. The loan is unsecured.
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

13.

14.

15.

16.

Creditors:
Amounts falling due within one year

Insurance broking creditors

Amounts owed to group undertakings
Corporation tax

Accruals and deferred income

Share capital

Allotted, called up and fully paid
1,000 Allotted, called up and fully paid shares of £1 each

Reserves

At 1 July 2014
Profit for the financial year
Dividends: Equity capital

At 30 June 2015

Reconciliation of movement in shareholders’ funds

Opening shareholders' funds
Profit for the financial year
Dividends (Note 17)

Closing shareholders' funds

2015 2014
£ L
952,295 994,047
268,607 -260,126
18,168 87,000
279,274 606,984
1,518,344 1,948,157
2015 2014
£ £
1,000 1,000
Profit and
loss account
£
900,466
77,797
(158,000)
820,263
2015 2014
£ £
901,466 858,649
77,797 342,817
(158,000) (300,000)
821,263 901,466
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

17.

18.

19.

20.

Dividends
2015 2014
£ L
Dividends paid in the year on equity capital 158,000 300,000

Contingent liabilities

The company has given unlimited multilateral and cross guarantees in respect of bank borrowings of all
group undertakings and is a member of a VAT group. In the opinion of the directors, no contingent
liabilities will arise under these atrangements.

Capital commitments

The company had no capital commitments at 30 June 2015 or 30 June 2014.

Related party transactions

During the year the company entered into transactions, in the ordinary course of business, with parent
company Mason Owen & Partners Limited. Amounts recharged from Mason Owen & Partners Limited
totalled £1,535,282 (2014: £1,211,835) and the amount outstanding at 30 June 2015 was £255,644 due to
Mason Owen & Partners Limited. (2014: £260,126). These transactions include recharged amounts relating
to personnel and services such as payroll.

The company also rendered insurance broking and consultancy services to Mason Owen & Partners Limited
on an arms length basis for which the commission earned was £19,633 (2014: £11,438). Mason Owen &
Partners Limited owns a 95% shareholding in Mason Owen Financial Setvices Limited. The remaining 5% is
owned by Andrew Gibbons, a director of Mason Owen Financial Services Limited.

During the year the company entered into transactions in the ordinary course of business with subsidiary
company Mason Owen ( Specialist Risks) Limited. Amounts recharged from Mason Owen Financial
Services Limited totalled £37,073 (2014: £56,780) and the amount outstanding at 30 June 2015 was
£182,952 (2014: £56,780) due to Mason Owen Financial Services Limited. These transactions include
amounts recharged relating to personnel and services such as payroll. The amount outstanding includes a
short term loan of £89,099.

The company also made a loan in 2014 of £100,000 to Mason Owen (Specialist Risks) Limited, which
remains outstanding at 30 June 2015. The loan is repayable by 30 June 2024. Interest is charged at 8% per
annum. The loan is unsecured.

Mason Owen (Specialist Risks ) Limited is an appointed representative of Mason Owen Financial Services
Limited. During the year Mason Owen (Specialist Risks) Limited received agency commission and fees
amounting to £88,307 (2014: £32,991). At 30 June 2015 agency balances amounting to £12,963 (2014:
£18,022) were due by Mason Owen Financial Services Limited to Mason Owen (Specialist Risks) Limited.
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2015

21. Uitimate parent undertaking and controlling party

The immediate parent undertaking is Mason Owen & Partnets Limited.

The ultimate parent undertaking is Mason Owen & Partners (Holdings) Limited. Copies of the group
accounts may be obtained from the ultimate parent undertaking at Gladstone House, Union Court,

Liverpool L2 4UQ.

22, Cash at bank

2015 2014

£ £

Insurance broking accounts 213,635 557,198
Other accounts 980,625 1,599,585
1,194,260 2,156,783

Insurance broking accounts comprise monies held on behalf of clients.
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