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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2013

The directors present their report and the financial statements for the year ended 30 June 2013
Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financal statements unless they are sausfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that pertod In preparing these
financial statements, the directots are required to

. select suitable accounting polictes and then apply them consistently,
. make judgments and accounung estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the

company will contnue in business

The directors are responstble for keeping adequate accountng records that are sufficient to show and explamn the
company's transactions and disclose wath reasonable accuracy at any tme the financtal posiion of the company
and cnable them to ensuge that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the preventon
and detection of fraud and other irregularities

Principal activities and review of business
The principal activities of the company continue to be insurance consultancy and insurance broking

The company continues to develop within the intermediary sector spectalising 1n commercial property insurance
and related products The company also provides a valued complumentary service to chients of Mason Owen &
Partners Limited

The busmess 1s authonsed and regulated by the Finanaal Conduct Authonty (FCA), and due to the ongomng
regulatory requirements placed upon the business both in terms of day to day operation and regular reports to the
FCA, there remains a responsibility of Management to ensure that the bustness remains fully compliant, yet sull
able to trade cifectuvely and profitably The ongoing addinonal burdens of FCA Compliance in areas such as staff
training and development, increases in the cost of fees payable to the FCA and professional advice represent
continued nhcreased costs to the business that will continue to mncrease 1n subsequent years

The calls upon the Financial Services Compensation Scheme as a result of the cross subsidy of the claims pool for
compensation payments following the compensaucn redress from the sale of PP products has affected the
industry as a whole The company's fees payable to FCA have this year increased and 1t 15 suspected will continue
to do so 1n future years, in view of the fact that the company holds "Clhient Money” in 2 non statutory trust The
indirect costs of remaming comphiant as a business also continue to increase

The company has mamtamed membership of the Baush Insurance Brokers Association (BIBA), which provides
valuable support to the business in terms of the ability to access new markets, to provide networking opportunities
and in depth technical information concermning matters such as regulatton The firm continues to be one of less
than 100 Insurance Brokers in the United Kingdom who have attained “Chartered Insurance Broker” status as a
firm with the Chartered Insurance Instirute

Page 1



Mason Owen Financiai Services Limited

Directors' Report
For the year ended 30 June 2013

In assessing the performance of the business, key petformance indicators (KIPI’s) such as income, cost control and
overall profitability are monitored closely to ensure that the business continues to perform well The ongoing
cconomic conditions have had a detimental cffect on income 1n past years, but 1t 1s felt that this downward trend
has been arrested and the business 15 1n a strong position to develop and grow in future years

The previously reported development of the new income stream of Legal Indemnity Insurance has continued o
produce an excellent result which has exceeded the productuon figures in 2011 and 2012 Tnvestment 1n this area 1s

likely in future 1n order to continue the development of this ncreasingly valuable income stream

Staffing levels across the busmess have been maintained and 1t 15 hikely that more staff wall be recruited in order to
continue with the development plans of the fitm

In short, the company has produced another profitable year and 1s looking to grow in the futute Investment in
new computer hardware has been made in this financial year, which will make the working processes more
efficient

The main software hicence of the company falls due for renewal 1n 2013/14 and subject to sausfactory negotiations
with our suppliers, SSP, 1t 1s likely that they will be retained as the system provides adequate support to the
business combined with a robust disaster recovery solution which 1n turn provides stability to the business It s
however likely that the cost of the licence will be higher than the current icence General mitugation of costs will
however continue as a general policy of Management

It 15 envisaged that the Insurance Market will continue to reflect a downward pressure on the income of mnsurance

brokers 1n general, but the company remams confident about the prospects of developing the business in the
futute, 1n spite of the current economuc pressures

Results

The profit for the year, after taxation, amounted to £51,900 (2012 - £40,375)
Directors

The directors who served during the year were

M B Owen
A Gibbons

Political and charitable contributions
Charitable donations 1n the year amounted to £1,544 (2012 £2,802)
Principal risks and uncertainties

Exposure to credit nsk
The nisk of non payment by chients 1s assessed by the directors The company aims to minimise the risk by
management of credit imits and monthly review of debtor days
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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2013

Disclosure of information to auditor

Each of the persons who are directors at the tme when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor is
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
televant audit information and to estabhish that the company's auditor 1s aware of that information

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with sectuion 485 of the
Companies Act 2006

Thus report gvas approved by the board and signed on 1ts behalf

A Gibbons
Director

Date 4 March 2014
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@ GrantThornton

Independent Auditor's Report to the Members of Mason
Owen Financial Services Limited

We have audited the financial statements of Mason Owen Financial Services Limited for the year ended 30 Junc
2013, which comprnse the Profit and loss account, the Balance sheet and the related notes The financial reporung
framework that has been applied 1n their preparation 1s applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Pracuce)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's membets those
matters we are required to state to them 1n an Auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responstbility to anyone other than the company and the company's
members as a body, for our audit work, for this report, ot for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur responsibility
1s to audst and express an optnion on the financial statements 1 accordance with applicable law and International
Standards on Auditng (UK and Ireland) Those standards require us to comply with the Audiing Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Counal's
website at www frc org uk/apb/scope/pnivate cfm

Opinion on financial statements
In our opmion the financial statetnents

. give a true and fair view of the state of the company's affairs as at 30 June 2013 and of 1ts profit for the year
then ended,

. have been properly prepared in accordance with Untied Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mnformaton given in the Dhrectors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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o GrantThornton

Independent Auditor's Report to the Members of Mason
Owen Financial Services Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, ot

. the financial statements are not i agreement with the accounting records and returns, or

. certain disclosures of directors' remunerauon specified by law are not made, or

. we have not recetved all the informaton and explanations we require for our audit

Kevin Engel

Senor Statutory Auditor
for and on behalf of
Grant Thornton UK LLP
Chartered Accountants
Statutory Auditor
Liverpool

4 March 2014
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Mason Owen Financial Services Limited

Profit and Loss Account
For the year ended 30 June 2013

2013 2012

Note £ £

Turmover 1,2 1,403,119 1,407,477
Admunistrative expenses (1,334,733) (1,376,038)
Operating profit 3 68,386 31,439
Interest receivable and sumular income 11,564 15,619
Profit on ordinary activities before taxatton 79,950 47,058
Tax on profit on ordmary acuvities 7 {28,050) (6,683)
Profit for the financial year 12 51,900 40,375

All amounts relate to continuing operations

There were no recognised gains and losses for 2013 or 2012 other than those included 1n the Profit and loss
account

The notes on pages 8 to 15 form part of these financial statements
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Mason Owen Financial Services Limited

Registered number: 2217933

Balance Sheet
As at 30 June 2013

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one
year

Net current assets
Net assets
Capital and reserves

Called up share capital

Profit and loss account

Shareholders' funds

Note

10

11
12

13

2013

£ £

5,637
403,476
2,879,622
3,283,098

(2,430,086)

853,012

858,649

1,000

857,649

858,649

814,051
4,571,388

5,385,639

(4,378,890)

2012

1,006,749

1,006,749

1,000

1,005,749

1,006,749

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on 4

March 20

A Gibbons
Director

The notes on pages 8 to 15 form part of these financial statements
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2013

1. Accounting Policies

11

1.2

1.3

1.4

1.5

1.6

Basis of ptreparation of financial statements

The financial statements have been prepared under the historical cost convention and i accordance
with applicable accounting standards The accounting policies of the company remain unchanged from
the prior year and are set out below

Going concern

The directors have reviewed and assessed the forecasts of the business for the forthcoming 12 months
and based on these fotrecasts and the level of cash reserves available, believe that the company has
suffictent facilities avatlable to continue to trade profitably Therefore the directors consider it to be
appropnate for the financial statements to be prepared on the going concern basis

Cash flow

The company has taken advantage of the exemption 1n Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that 1t 1s a small company

Tutnover
Turnover comprises revenuc recogmsed by the company tn respect of commuission relating to insurance
premwums finalised wath insurers and confirmed by the cltent within the accounting period, net of
comtrussion shared with third parties Comirussions on returns, addittonal premiums and adjustments
are brought into account when these occur Profit shares from mnsurance compantes are recognised on
a recetved basis
Tangble fixed assets and depreciation
Tangible fixed assets ate stated at cost less deprectatton Depreaation 1s provided at rates calculated to
write off the cost of fixed assets, less their estimated residual value, over their expected useful ives on
the following bases

Fixtures & fittings - over 5 years

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Benefits received and recetvable as an imncentive to sign an operating lease are recognised on a straight
line basis over the pertod until the date the rent 1s expected to be adjusted to the prevaiing market rate
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Mason Owen Financial Sarvices Limitod

Notes to the Financial Statements
For the year ended 30 June 2013

1. Accounting Policies (continued)

1.7 Deferred taxation

Full provision 1s made for deferred tax asscts and liabilittes ansing from all trming differences between
the recogmtion of gains and losses 1n the financial statements and recogniion 1n the tax computation

A net deferred tax asset 1s recognised only 1f 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlymg tuming differences can be
deducted

Deferred tax assets and habihities are calculated at the tax rates expected to be effective at the time the
timing cdifferences are expected to reverse

Deferred tax assets and habilites are not discounted

Page 9




Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2013

1.

Accounting Policies (continued)

18

19

Pensions

The company operates a defined contrnbuton pension scheme and the pension charge represents the
amounts payable by the company to the fund 1n respect of the year

Insurance broking assets and habilities

The company acts as an agent in broking the insurable risks of 1ts clients and, generally, 1s not hiable as
prncipal for premiums due to underwriters or for claims payable to clients Notwithstanding the
company’s legal relationship with clients and underwriters, and since 1n practice premium monzes are
usually accounted for by mnsurance intermedianes, 1t has followed generally accepted accounting
practice by showing cash, debtors and creditors relating to imnsurance business as assets and habilines of
the company uself

FRS5 requires that debit and credit balances arising from nsurance broking transactions are reported as
separate assets ot habilies unless such balances are due to or from the same party and offset would
survive the mnsolvency of that party, in which case they are aggregated into a single net batance

110 Curtent taxation

11

The current tax charge 15 based on the profit for the year and ts measured at the amounts expected to
be pard based on the tax rates and laws substantially enacted by the balance sheet date  Current and
deferred tax 1s recognised 1n the profit and loss account for the penod

Financial instruments

Financial liabtliues and equity mstruments are classified according to the substance of the contractual
arrangements cntered mte  An equity instrument 15 any contract that evidences a residual interest in the
assets of the entity after deducting all of 1ts financial liabilities

Where the contractual obhigations of financial mstrumeats (including share capiral) are equivalent to 2
similar debt instrument, those financial instruments are classed as financial habiites Financial
liabilittes are presented as such in the balance sheet Finance costs and gamms or losses relating to
financial habilities are included in the profit and loss account  Finance costs are calculated so as to
produce a constant rate of return on the outstanding liabihity

Where the contractual terms of share capital do not have any terms meeting the definition of a financal
liability then this s classed as an equity instrument Dividends and distnbutions relaung to equity
instruments are debated direct to equity

Turnover

The whole of the turnover 1s attnbutable to commission relating to insurance premiums finalised with
insurers and confirmed by the chent within the accounting period, net of commission shared with third
parties Commisston on returns, additional pretmiums and adjustments are brought into accounts when these
occur

All urnover arose within the Umited Kingdom

Page 10




Mason Owen Fimnancial Services Limited

Notes to the Financial Statements
For the year ended 30 ]une 2013

5.

Operating profit

The operating profit 1s stated aftet charging

Deprecation of tangible fixed assets
- owned by the company
Operating lease rentals
- plant and machinery
- other operating leases

Auditors' remuneration

Fees payable to the company's auditor and 1ts assoctates for the audit
of the company's annual accounts

Staff costs

Staff costs, including directors’ temuneration, were as follows

Wages and salaries
Social secunty costs
Other pension costs

The average monthly number of employees, mcluding the directors, during the year was as follows

2013 2012

£ L

- 4,142
18,828 18,828
- 37,280
2013 2012

£ £
12,569 12,500
2013 2012
£ £
780,140 778,497
87,653 86,166
116,135 86,362
983,928 951,025
2013 2012
No No

19 19
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2013

6. Directors’' remuneration

Remuneration

Company penston conitributions to defined contribution pension
schemes

2013 2012

£ £
178,769 175,289
19,688 18,750

During the year retirement benefits were accrumng to 1 director (2012 - 1) 1n respect of defined contnbution

penston schemes

7. Taxation

Analysis of tax charge in the year
UK corporatton tax charge on profit for the year
Adjustments 1n respect of prior penods

Tax on profit on ordinary acuvities

Factors affecting tax charge for the year

2013 2012

£ L
21,799 14,505
6,251 (7,822)
28,050 6,683

The tax assessed for the year 1s higher than (2012 - lower than) the standard rate of cotporation tax i the

UK of 20% (2012 - 20%) The differences are explained below

Profit on ordinary activittes before tax
Profit on ordinary activities multiplted by standard rate of
corporation tax 1n the UK of 20% (2012 - 20%)

Effects of.

Expenses not deducuble for tax purposes
Capttal allowances for the year in excess of depreciation
Adjustments to tax charge m respect of prior pentods

Current tax charge for the year (see note above)

2013 2012

£ L
79,950 47,058
15,990 9,412
5,845 5,194
- (101)
6,215 (7,822)
28,050 6,683
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2013

8.

10.

Tangible fixed assets

Cost

At 1 July 2012
Additions

At 30 June 2013

Deprecrauon
At 1 July 2012 and 30 June 2013

Net book value
At 30 Junc 2013

At 30 June 2012

Debtors

Insurance broking debtors
Amounts owed by group undertakings
Other debtors

Creditors:
Amounts falling due within one year

Insurance broking creditors
Corporation tax
Accruals and deferred ncome

Fixtures and

fitings

£

95,299

5,637

100,936

95,29%

5,637
2013 2012
£ L
379,354 645,883
23,959 158,413
163 9,755

403,476 814,051

2013 2012

£ L
1,316,912 2,018,556
1,160 27,416
1,112,014 2,332,918
2,430,086 4,378,890
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2013

11.

12.

13.

14.

15.

16.

Share capital

2013 2012
£ L
Aliotted, called up and fully pard
1,000 Allotted, called up and fully paid shares of £1 each 1,000 1,000
Reserves
Profit and
loss account
£
At1July 2012 1,005,749
Profit for the financial year 51,900
Dividends {200,000)
At 30 June 2013 857,649
Reconciliation of movement in shareholders® funds
2013 2012
£ £
Opening sharcholders' funds 1,006,749 1,166,374
Profit for the financial year 51,900 40,375
Dividends (Note 14) (200,000) {200,000)
Closing shareholders' funds 858,649 1,006,749
Dividends
2013 2012
£ £
Dividends declared in the year on equity capital 200,000 200,000

Contingent liabilities

The company has given unhmited multlateral and cross guarantees in respect of bank borrowmgs of its
immediate parent undertaking and 15 2 member of a vat group with that company In the opmion of the

durectors, no habilitzes will antse under these arrangements

Capital commitments

The company had no capital commitments at 30 June 2013 or 30 June 2012
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2013

17.

18.

19.

20.

Operating lease commitments

At 30 June 2013 the company had annual commitments under non-cancellable operating leases re plant and
machinery as follows

2013 2012
£ £
Expiry date:
Within 1 year 14,000 -
Between 2 and 5 years - 13,000

Related party transactions

M B Owen, a director of the company, 1s also a director of and shareholder 1n Ethel Austin Investments
Limited and Ethel Ausun Property Holdings Limited The company provided msurance broking and
consultancy services on an arms lenpth basis to these companues for which the earned commussion was
£111,098 (2012 £134,418) At the balance sheet date debtor balances were £7,824 (2012 £170,398) which
consisted of insurance premiums due and commuissions payable

During the year the company entered into transactions, in the ordinary course of business, with parent
company Mason Owen & Partners Limited Amounts recharged from Mason Owen & Partners Limited
totalled £1,061,936 (2012 £1,107,374) and the amount outstanding at 30 June 2012 was £231,882

(2012 £3,380) These transacttons include recharged amounts relaung to personnel and services such as
payroll

The company also rendered insurance brokmng and consultancy services to Mason Owen & Partners Limited
on an arms length basis for which the commussion earned was £12,126 (2012 £15,837) Mason Owen &
Partners Lumted owns a 95% sharcholding 1n Mason Owen Financal Services Limited The remaming 5% 1s
owned by Andrew Gibbons, a director of Mason Owen Financial Services Limuted

Ultimate parent undertaking and controlling party

The immediate parent undertaking 1s Mason Owen & Partners Limited

The ultimate parent undertaking 15 Mason Owen & Partners (Holdings) Lumited Copies of the group
accounts may be obtained from the ulumate parent undertaking at Gladstone House, Umon Court,
Liverpool L2 4UQ

Cash at bank

2013 2012

£ £

Insurance broking accounts 1,669,291 1,831,478
Other accounts 1,210,331 2,740,110
2,879,622 4,571,588
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