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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2012

The directors present thetr report and the financial statements for the year ended 30 June 2012
Principal activities and review of business
The principal activittes of the company continue to be insurance consultancy and mnsurance broking

The company continues to develop within the intermediary sector spectalising i commercial property msurance
and related products The company also provides a valued complimentary service to clients of Mason Cwen &
Partners Lamuted

The busmess 1s authorised and regulated by the Financtal Services Authority (FSA), and due to the ongoing
regulatory requirements placed upon the business both tn terms of day to day operation and regular repotts to the
FSA, there remains a responsibihty of Management to ensure that the busmness remains fully compliant, yet sull
able to trade effectively and profitably The ongoing additional burdens of FSA Compliance 1n 2reas such as staff
traming and development, increases the cost in fees payable to the FSA and professional advice represent
continued increased costs to the business that will continue to increase 1n subsequent years

The calls upon the Finaneial Services Compensation Scheme as a result of the cross subsidy of the claims pool for
compensation payments following the falure of the banks and more recently the compensation redress from the
sale of PPI products has affected the industry as a whole, but the actual fees payable directly to the FSA by the
company has in fact reduced from the previous year However the indirect costs of remainung compliant as a
business continue to increase and 1t 15 anticipated that in regard to future fees payable to the FSA, the fact that the
company holds chent money 1n a non-statutory trust, may require increased direct fees to be pad to the FSA This
1s something that the business must be aware of in determtming the business model 1 coming years

The company has mamntained membership of the British Insurance Brokers Association (BIBA), which provides
valuable support to the business in terms of the ability to access new markets, to provide networking opportunities
and 1 depth techmical mformation concerning matters such as regulaton The firm continues to be one of less
than 100 Insurance Brokers in the Untted Kingdom who have attamned “Chartered Insurance Broker” status as a
firmn wath the Chartered Insurance Institute

In assessing the performance of the business, key performance mdicators (KPT’s) such as income, cost control and
overall profitability are monitored closely to ensure that the busintess contnues to perform well The ongoing
economic condittons have had a detrimental effect on mcome along with the fact that the effect of the loss of a
major client during 2010 has now dropped out of the income figures and has resulted 1n the reduction in mcome
reported 1n these accounts

The previously reported development of the new income stream of Legal Indemnity Insurance has continued to
produce an excellent result which has exceeded the production figures 1n 2011 Staffing levels had to be reduced by
two due to the closure of the company's operation i London, resuling from the loss of the business of one
particular client and a further redundancy was necessary 1 Liverpool to ensure that the long term profitability of
the company was maintained

This shott term action has produced another profitable year for the bustness that has latd the platform for the
business to progress, with the prospects of additional members of staff being recruited to facilitate the continued
growth of the Legal Indemnity account during 2012/13

There wll be no cxcepttonal stems of infrastructure requuired due to past mvestment, though following
deterrmunation of the lease arrangements at the company’s previous office in North House, a more cost effecuve
opportunity arose for the business to move back into Gladstone House, the existing offices of our parent company
Mason Owen & Partners Lumited This has and will continue to have an effect on cost mitigation for both the
company and the group of companies as a whole Proviston has been made to cover the dilapidation costs relative
to the now terminated lease for North House
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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2012

It 1s envisaged that the Insurance Market 1n general will continue on 1ts downward cycle that has been evident
during the current financial year, but the company rematns positive regarding the future in spite of ongoing issues
1n the general economy

Results

The profit for the year, after taxation, amounted to £40,375 (2011 - £180,496)
A dividend of £200,000 (2011 £300,000) was declared during the year

Directors
The directors who served during the year were

M B Owen
A Gibbons

Political and charitable contributions
Chartable donations in the year amounted to £2,802 (2011 £5,120)
Principal risks and uncertainties

Exposure to credit nisk
The nsk of non payment by chents 1s assessed by the directors The company aims to mintmuse the nisk by
management of credit imits and monthly review of debtor days

Directors’ responsibilities statement

The directors are responsible for prepanng the Directors' report and the financtal statements 1 zccordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financral statements unless they are sausfied that they give a true and fair view of
the state of affawrs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are tequired to

. select suitable accounting policies and then apply them consstently,
. make judgments and estimates that are reascnable and prudent,
. prepare the financial statements on the gomg concern basts unless 1t 15 mapproprate to presume that the

company wil contmue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other tregularities
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Mason Owen Financial Services Limited

Directors' Report
For the year ended 30 June 2012

Provision of information to auditor

Each of the persons who are directors at the ttme when thus Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit informaton of which the company's auditor 1s

unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company's auditor 1n connection with prepanng its report and to establish that

the company's auditor 1s aware of that information

Auditor

Grant Thornton, who were appomted as auditors after the year end, will be proposed for re-appointment 1n
accordance with section 487(2) of the Companies Act 2006

Thus report was approved by the boatd and signed on its behalf

A Gibbons
Director

Date 20 March 2013




o GrantThornton

Independent Auditor's Report to the Members of Mason
Owen Financial Services Limited

We have audited the financial statements of Mason (Owen Financtal Services Lirited for the year ended 30 Junc
2012, which comprise the Profit and loss account, the Balance sheer and the related notes The financial reporting
framework that has been applied i their preparation is applicable law and United Kingdom Accounting Standards
(Unuted Kingdom Generally Accepted Accounting Practice)

This repott 1s made solely to the company's membets, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them 1n an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our andit work, for this repot, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explaned more fully n the Directors' responsibiliies statement, the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and farr view Our responsibility
1s to audit and express an optnion on the financial statements in accordance with applicable law and Internauonal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's webstte
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affawrs as at 30 June 2012 and of 1ts profit for the year
then ended,

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practce,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Mason
Owen Financial Services Limited

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinton

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not tn agreement with the accounnng records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we requue for our audst

é-\co_w\— TTRN S e Wg/

Kevin Engel (Sentor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Liverpool

21 March 2013




Mason Owen Financial Services Limited

Profit and Loss Account
For the year ended 30 June 2012

Turnover

Administrative expenses

Operating profit

Exceptional 1tems

Impairment of tangible fixed assets

Profit on ordinary actuvites before intesest

Interest recervable and sinular income

Profit on ordinary activities before taxation

Tax on profit on otdinary activities

Profit for the financial year

All amounts relate to contnuing operations

2012 201

Note £ £
1,2 1,407,477 1,785,964
{1,376,038) {1,501,143)

3 31,439 284,821
7 . (34,049)
31,439 250,772

15,619 12,724

47,058 263,496
8 (6,683) (83,000)
180,496

13 40,375

There wete no recognsed gains znd losses for 2012 or 2011 other than those included in the Profit and loss

account

The notes on pages 8 to 15 form part of these financial statements
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Mason Owen Financial Services Limited
Registered number 2217933

Balance Sheet
As at 30 June 2012

Fixed assets

Tangible assets

Curtent assets
Debtors
Cash at bank

Creditors. amounts faling due wathin one
year

Net current assets
Net assets
Capital and reserves

Called up share capital

Profit and loss account

Shateholders' funds

Note

11

13

14

2012

L £
814,051
4,571,588
5,385,639
(4,378,890)

1,006,749

1,006,749

1,000

1,005,749

1,006,749

785,022
4,656,577

5,441,599

(+,278,.818)

1,162,781

1,166,374

1,000
1,165,374

1,166,374

The financial statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf on 20

March 2013

A Gibbon
Director

The notes on pages 8 to 15 form part of these financial statements




Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2012

1.

Accounting Policies

11

1.2

13

14

15

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards The accounting policies of the company remain unchanged from
the prior year and are set out below

Cash flow

The company has taken advantage of the exemption in Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that it 1s a small company

Turnover
Turnover comprises revenue recogmsed by the company i1n respect of commission relating to mnsurance
prermums finahised with insurers and confirmed by the chtent wathin the accounung period, net of
commission shared with third parties Commussions on returns, additional premmums and adjustments
are brought into account when these occur Profit shares from insurance comparues are recogrused on
a recetved basis
Tangible fixed assets and depreciation
Tangtble fixed assets are stated at cost less depreciation  Depreaiation 1s provided on a straight line
basts at rates calculated to write off the cost of fixed assets, less thewr estimated residual value, over
thetr expected useful lives on the followmg bases

Fixtures & fittings - ovet 5 years

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Benefits recetved and recetvable as an incentive to sign an operating lease are recogntsed on a strajght
line basts over the pertod until the date the rent 1s expected to be adjusted to the prevailing market rate

Deferred taxation

Full provision 1s made for deferred tax assets and habilittes antsing from all tuning differences between
the recognition of gans and losses in the financial statements and recognition 1n the tax computation

A net deferred tax asset 1s recognised only 1f 1t can be regarded as mote likely than not that there will be
suttable taxable profits from which the future reversal of the underlying ummng differences can be
deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the time the
tuning differences are expected to reverse

Deferred tax assets and hiabitities are not discounted
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2012

1.

Accounting Policies {continued)

1.7

18

19

110

Pensions
Penston contributions in respect of two defined contribution schemes operated by the parent
undertaking are charged i the period 1n which they became payable

Insurance broking assets and habilities

The company acts as an agent in broking the mnsurable risks of its clients and, generally, 15 not liable as
prncipal for premiums due to underwriters or for claims payable to clients Notwithstanding the
company's legal relasonship with chents and underwriters, and since 1n practice premium monies are
usually accounted for by tnsurance intermediartes, it has followed generally accepted accountng
practice by showing cash, debtors and creditors relating to mnsurance business as assets and habiities of
the company itself

FRS5 requures that debit and credit balances ansing from insurance broking transactions are reported as
separate assets or liabilittes unless such balances are due to or from the same party and offset would
survive the msolvency of that party, in which case they are aggregated into a single net balance

Current taxation

The cutrent tax charge 1s based on the profit for the year and 1s measured at the amounts expected to
be paid based on the tax rates and laws substantally enacted by the balance sheet date  Current and
deferred tax 15 recognised 1n the profit and loss account for the pentod

Financial instruments

Financal habilines and equity mstruments are classified according to the substance of the contractual
arrangements entered into  An equity instrument 1s any contract that evidences a residual interest in the
assets of the enuty after deducting all of 1ts financial hiabilities

Where the contractual obligations of financial instruments (including shate capatal) are equivalent to a
similar debt instrument, those financial instruments are classed as financial habthties Financial
liabilities are presented as such in the balance sheet Finance costs and gans or losses relating to
financial habihities are included in the profit and oss account  Finance costs are caleulated so as o
produce a constant rate of return on the outstanding hability

Where the contractual terms of shate capital do not have any terms meetng the defimtion of a financial
liabtlity then this 1s classed as an equity mnstrument  Dividends and distributions relatng to equity
mnstruments are debited direct to equuty

Tumover

The whole of the turnover i3 attributable to commission relaung to msurance premiums finahsed wath

msurers and confirmed by the client within the accounting pertod, net of commission shared with third
partics Commission on returns, additional premiums and adjustments are brought into accounts when these
occur

All turnover arose within the United Kingdom
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2012

4.

5.

Operating profit

The operaung profit s stated after charging

Deprectation of tangible fixed assets
- owned by the company
Operating lease rentals
- plant and machinery
- other operating leases

Auditors’ remuneration

Fees payable to the company's auditor for the audit of the company's
annual accounts

Fees payable to the company's auditor and 1ts assoctates in respect
of

Other services relating to taxation

Staff costs

Staff costs, mncluding directors’ remuneration, were as follows

Wages and salaries
Social secunity costs
Other pension costs

The average monthly numbet of employees, including the directors, during the year was as follows

2012 2011
£ £
4,142 39,579
18,828 18,809
37,280 60,716
2012 2011
£ £
12,500 12,000
- 4,000
2012 2011
£ £
778,497 811,445
86,166 95,530
86,362 114,020
951,025 1,020,995
2012 2011
No Nec
19 20
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Mason Owen Financial Services Limited

Notes to the Financial Statements

For the year ended 30 June 2012

6.

7.

Directors’ remuneration

Emoluments

Company penston contributions to defined conmbution penston

schemes

2012
£
175,289

18,750

2011

£
198,398

18,750

During the year retirement benefits were accruing to 1 director (2011 - 1) i respect of defined contrnibution

pension schemes

Exceptional items

Impairment of tangible fixed assets

Taxation

Analysis of tax charge 1n the year
Current tax (see note below)

UK corporation tax charge on profit for the year
Adjustments 1n respect of priot periods

Total current tax

Deferred tax
Onginaton and reversal of aming differences

Tax on profit on ordinary activities

2012 2011
£ L
- 34,049
2012 2011
£ £
14,505 89,000
(7,822) .
6,683 89,000
- (6,000)
6,683 83,000
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2012

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2011 - higher than) the standard rate of corporation tax in the

UK of 20% (2011 - 27 5%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary acuvities multiplied by standard rate of
corporation tax 1n the UK of 20% (2011 - 27 5%)

Effects of

Expenses not deductible for tax purposes
Capital allowances for the year in excess of depreciation
Adjustments to tax chatge i respect of prior perods

Current tax charge for the year (see note above)

Tangible fixed assets

Cost

Ar1 July 2011
Additions

At 30 june 2012

Depteciation

At 1 July 2011
Charge for the year

At 30 June 2012

Net book value
Ar 30 June 2012

At 30 June 2011

2012 2011
£ £
47,058 263,496

9,412 72,461

5,194 12,000

(101) 4,539
(7,822) -

6,683 89,000

Fixtures and
fitings

£

94,750
549

95,299

91,157
4,142

95,299

3,593
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Mason Owen Financial Services Limited

Notes to the IFinancial Statements
For the year ended 30 June 2012

10.

11.

12,

13.

Debtors

Insurance broking debtors
Amounts owed by group undertakings
Other debtors

Creditors:
Amounts falling due within one year

Insurance broking creditors

Amounts owed to group undertakings
Corporation tax

Accruals and deferred mcome

Share capital

Allotted, called up and fully paid
1,000 Allotted, called up and fully patd shares of £1 each

Reserves

At July 2011
Profit for the year
Drvidends

At 30 June 2012

2012 2011

£ £
645,883 765,948
158,413 16,626
8,755 1,448
813,051 784,022
2012 2011

£ £
2,018,556 1,736,868
- 151,171

27,416 89,000
2,332,918 2,301,779
4,378,890 4,278 818
2012 2011

£ L

1,000 1,000
Profit and

loss account

£

1,164,374

40,375
(200,000)

1,004,749
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Mason Owen Financial Services Limited

Notes to the FFinancial Statements
For the year ended 30 June 2012

14.

15.

16.

17.

18.

Reconcliliation of movement in sharcholders’ funds

2012 2011

£ £

Opening sharcholders' funds 1,165,374 1,284 878

Profit for the year 40,375 180,496

Dividends {(Note 15) (200,000) (300,000)

Closing sharcholders’ funds 1,005,749 1,165,374
Dividends

2012 2011

£ £

Dividends declared in the year on equuty caputal 200,000 300,000

m————

Contingent liabilities

The company has given unlimited mululateral and cross guarantees in respect of bank borrowings of it
immedtate parent undertaking and 1s a member of a vat group with that company In the opimon of the

directors, no habilities will arise under these arrangements

Capital commitments

The company had no capital commitments at 30 June 2012 or 30 June 2011

Operating lease commitments

At 30 June 2012 the company had annual commutments under non-cancellable operating leases as follows

Land and buildings
2012 2011
£ L
Expiry date:
Within 1 year - 31,000
Between 2 and 5 yeats - -
e —

2012
£

13,000

Other
2011

£

28,000
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Mason Owen Financial Services Limited

Notes to the Financial Statements
For the year ended 30 June 2012

19.

20.

21.

Related party transactions

M B Owen, a director of the company, 1s alse a director of and shareholder in Ethel Austin Investments
Limited and Ethel Austin Property Holdings Litmited The company provided insurance broking and
consultancy setvices on an arms length basis to these companies for which the earned commussion was
£43,135 (2011 £396,000) At the balance sheet date debtor balances were £306 (2011 274,000) which
consisted of msurance premiums due and commussions payable The company also leased premuses from 1
November 2004 from a subsidiary of Ethel Ausun Investments Limited The charge in the year to 30 June
2012 was £37.000 (2011 £61,000) The lease termunated m the year

During the year the company entered into transacttons, in the ordinary course of business, with parent
company Mason Owen & Partners Limited Amounts recharged from Mason Owen & Partners Limited
totalled £1,107,374 (2011 £1,180,000) and the amount outstanding at 30 June 2012 was £3,380

(2011 £151,000) These transacuons wnclude recharged amounts relating to personnel and services such as
payroll

The company also rendered 1nsurance broking and consultancy services to Mason Owen & Partners Limited
on an arms length basis for which the commussion earned was £15,837 (2011 £Nil)

Mason Owen & Partners Limited owns a 95% sharcholding in Mason Owen Financial Services Limuted The
remaining 5% s owned by Andrew Gibbons, a director of Mason Owen Financial Services Limited

Ultimate parent undertaking and controlling party
The mmediate parent undertaking 1s Mason Owen & Partners Limited
The ulumate parent undertaking 1s Mason Owen & Partners (Holdings) Limited Copies of the group

accounts may be obtammed from the ultimate parent undertaking at Gladstone House, Union Court,
Liverpool L2 4UQ

Cash at bank

2012 2011

£ £

Insurance broking accounts 1,831,478 1,548,121
Other accounts 2,740,110 3,108,455

4,571,588 4,656,576
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