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Danko (UK) Limited

Directors' Report
For the year ended 31 December 2016

The directors present their annual report and financial statements for the year ended 31 December 2016.

Principal activities '
The principal activity of the company throughout the year was that of farming.

Directors
The directors who served the company during the year together with their interests (including family interests)
in the shares of the company at the beginning and end of the year, were as follows:

A. de France
S.D. Primat
B. Primat

This report has been pre-pared in accordance with the provisions applicable to companies entitled to the small
companies exemption. .

On behalf| of the board

A. de France
Di_rector

25/09/ 207
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Danko (UK) Limited

Chartéred Accountants' Report to the Board of Directors on the Preparation of the
Unaudited Statutory Financial Statements of Danko (UK) Limited for the year ended 31
December 2016

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval
the financial statements of Danko (UK) Limited for the year ended 31 December 2016 which comprise the
Statement of Income and Retained-Earnings, the Balance Sheet and the related notes from the company’s
accounting records and from information and explanations you have given us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are
subject to its ethical and other professional requirements which are detailed at icaew.com/
membershandbook.

This report is made solely to the Board of Directors of Danko (UK) Limited, as a body, in accordance with the -
terms of our engagement letter dated 8 February-2013. Our work has been undertaken solely to prepare for
your approval the financial statements of Danko (UK) Limited and state those matters that we have agreed to
state to the Board of Directors of Danko (UK) Limited, as a body, in this report in accordance with ICAEW
Technical Release 07/16 AAF. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than Danko (UK) Limited and its Board of Directors as a body, for our work or
for this report.

It is your duty to ensure that Danko (UK) Limited has kept adequate accounting records and to prepare
statutory financial statements that give a true and fair view of the assets, liabilities, financial position and loss
of Danko (UK) Limited. You consider that Danko (UK) Limited is exempt from the statutory audit requirement
for the year.

We have not been instructed to carry out an audit or a review of the financial statements of Danko (UK)
Limited. For this reason, we- have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not, therefore, express any opinion on the
statutory financial statements.

K.ngsmnyg L?:\%dem %._...kau\/\bzf Lo .

Chartered Accountants ' 4 Victoria Square
St Albans
Hertfordshire
AL1 3TF
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Danko (UK) Limited

Statement of Income and Retained Earnnings
For the year ended 31 December 2016

2016
Notes €
Turnover e 353,142
Cost of sales | o (335,054) A
Gross profit/(loss) o e 18,088
Administrative expenses St (250,697)
Other operating income o 86,420
Operating loss | Sl ) V(146,189)
Interest receivable and similar i'ncome; L . ' 154
Loss before taxation : '. (146,035)
Taxation (31)
Loss for the financial year . : (146,066)
Retained earnings at 1 January 2016 (6,466,041)

Retained earnings at 31 December-2016 (6,612,107)

2015
€

246,185
(275,548)
(29,363)

(204,077)
84,657

(14878
115
(148,850
(23)
(148.691)

(6,317,350)
(6,466,041)
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Danko (UK) -Limited

Balance Sheet .
As at 31 December 2016

- Notes
Fixed assets
Tangible assets o2
Current assets
Stocks 3
Debtors 4

Cash at bank and in hand

Creditors: amounts falling due within 5
one year

Net current liabilities

Total assets less current liabilities’

Capital and reserves

Called up share capital ) 6

Profit and loss reserves

Total equity

1,111,969
56,745
29,398

1,198,112

(12,527,407)

2016 ' 2015

as restated
€ € €
4,730,443 4,660,491
720,454
119,919
1,094 -
841,467

(11,954,744)

(11,329,295) (11,113,277)

(6,598,852) (6.452,786)
13,255 13,255
(6,612,107) (6,466,041)

(6,598,852) (6,452,786)

For the financial year ended 31 December 2016 the company was entitled to exemption from audit under

Directors' responsibilities:

. section 477 of the Companies Act 2006 relating to small companies.

+ The members have not required.-the company to obtain an audit of its financial statements for the
year in question in accordance with section 476; ’

« The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of financial statements.

These financial statements have ‘been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime.

Director

Company Registration No. 02215830
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Danko (UK) Limited

Notes to the Financial Statements
For the year ended 31 December 2016

1.1

1.2

1.3

1.4

Accounting policies

Company information

Danko (UK) Limited is a private. company limited by shares incorporated in England and Wales. The
registered office is 4 Victoria Square, St Albans, Hertfordshire, AL1 3TF,

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” ("FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime.

The financial statements are prepared in euros, which is the functional currency of the compariy.
Monetary amounts in these financial statements are rounded to the nearest euro.

The financial statements have been prépared under the historical cost convention. The principal
accounting policies adopted are set out below.

These financial statements for the year ended 31 December 2016 are the first financial statements of
Danko (UK) Limited prepared in accordance with FRS 102, The Financial Reporting Standard applicable
in the UK and Republic of Ireland. The date of transition to FRS 102 was 1 January 2015. The reported
financial position and financial performance for the previous period are not affected by the transition to
FRS 102.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
the directors continue to adopt the going concern basis of accounting in preparing the financiat
statements. :

Turnover
Turnover represents the invoiced value of livestock and farming services provided net of TVA.

Revenue from the sale of goods is:recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to
the entity and the costs incurred.or.to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets

‘Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net

of depreciation and any impairment losses.

Depreciation is recognised so as-to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Freehold land and buildings Not depreciated
Fixtures, fittings & equipment 3-10 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.
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Danko (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2016

1.5

1.6

1.7

1.8

Accounting policies . (Continued)

Impairment of fixed assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the

-extent of the impairment loss .(if any). Where it is not possible to estimate the recoverable amount of an

individual asset, the company estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is cafried in at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks
Stock of piquets, lisses and. other consumables are valued at the lower of cost and net realisable value.

Stock of cattle is valued at fair value in accordance with French Agricultural Law and the Association
pour l'identification du Cheptel du Calvados. .

Cash and cash equivalents

Cash and cash equivalents include -cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities..of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments -
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments

Financial instruments are recognised in the company's statement of financial posmon when the
company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,

_when there is a legally enforceable right to set off the recognlsed amounts and there is an intention to

settle on a net basis or to realise the asset and settle the liability simultaneously.
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Danko (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2016

1

1.9

1.10

Accounting policies . (Continued)

Basic financial assets
Basic financial assets, which include trade and other receivables and cash and bank balances, are
initialy measured at transaction price including transaction costs and are subsequently carried at
amortised cost using the effective interest method unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts discounted at
a market rate of interest.

Classification of financial liabilities :

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities, including trade and other payables, and loans, are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument
is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company. ’

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based -on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other years-and. it further excludes items that are never taxable or deductible. The
company'’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax .

Deferred tax liabilities are generally recogmsed for all timing differences and deferred tax assets are
recognised to the extent that.it is. probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax js calculated at the tax rates that are expected to apply in the period
when the liability is settled or.the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with-in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to_offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.
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Danko (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2016

1.12

113

1.14

1.15

Accounting policies _— (Continued)

‘Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant iease except where another more systematic basis
is more representative of the time pattern in which economic benefits from the lease asset are
consumed.

Government grants

Development grants in respect of capital expenditure are credited to a deferred income account and are
then released to profit over the expected useful lives of the assets by equal instalments. Revenue grants
are released to profit over the life of the project to which they relate.

Foreign exchange

The financial statements are.stated in euros. Transactions denominated in foreign currencies are
translated into euros at the rate of exchange ruling date of the transaction. Assets and liabilities in
foreign currencies are translated into euros at the rates of exchange ruling at the end of the financial
year. All exchange differences are.dealt with in the profit and loss account. The exchange rate apphed
at the balance sheet date was €1.1773 to £1.

Prior Year Adjustment

The loans of €11,864,232 as at 31 December 2015, previously included within creditors: amounts falling
due after more than one year, have been reclassified to creditors: amounts falling due within one year.
There are no formal repayment conditions for these loans and they are therefore considered repayable
on demand. This has had a no overall effect on net liabilities.
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Danko (UK) Limited

Notes to the Financial Statements (Continued)
Forvthe year ended 31 December 2016

2

Tangible fixed assets

Cost

At 1 January 2016
Additions

At 31 December 2016

Depreciation and impairment

At 1 January 2016 L
Depreciation charged in the year:: -

At 31 December 2016

Carrying amount
At 31 December 2016

At 31 December 2015

Stocks

Stock of biological assets
Other stock

Movements in stock of biological assets during the year were as follows:

Stock as at 1 January 2016

- Increases resuiting from purchases

Decreases attributable to sales-.

Gain/(loss) arising from changes in-fair value

Stock as at 31 December 2016

Land and Plant and Total
buildings machinery
etc

€ € €
4,256,409 816,817 5,073,226
45,521 86,444 131,965
4,301,930 903,261 5,205,191
- 412,733 412,733

- 62,015 62,015

- 474,748 474,748
4,301,930 428,513 4,730,443
4,256,409 404,082 4,660,491
2016 2015

€ €

908,550 593,150

203,419 127,304

1,111,969 720,454

2016

€

593,150

309,450
(178,036)

183,986

908,550
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Danko (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2016 .

4 Debtors
Amounts falling due within oné year:
Trade debtors

Amounts due from gfoup undertakings
Other debtors '

5 Creditors: amounts falling due within one year-

Trade creditors
Corporation tax
Other creditors

6 Called up share capital

Ordinary share capital
Issued and fully paid .
10,000 Ordinary shares of €1 each .

7 Related party transactions

2015

2016
€ €

9,490 5,035

- 83,476

47,255 31,408
56,745 119,919
2016 2015

€ €

32,732 19,300

31 23
12,494,644 11,935,421
12,527,407 11,954,744
2016 2015

€ €

13,255 13,255

Included within creditors: amounts falling due within one year is an amount of €2,300,388 (2015:
€2,083,642) due to Mrs B. Primat. Also included in creditors: amounts due within one year was an
amount of €9,780,590 (2015: €9,780,590) owed to Primwest Holding N.V., a company controlled by the

eight heirs of Mr D Primat.
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