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Microsoft Mobile UK Limited

Strategic report
For the year ended 31 December 2018

The Directors present their Strategic report for Microsoft Mobile UK Limited (the ‘Company) for the year ended 3I
December 2018.

Princlpal activity - ' ' : i

The . principal activity of Microsoft Mobile UK Limited was the sale and marketing of mobile communication devxces As
noted below the Company is now in the process of winding down operations.

Fair review of the business

The prlnclpal area of business activity for Microsoft Mobile UK Limited, a subs:dlary of Microsoft Mobile UK Holdings
Limited, is the United Kingdom. The Company no longer has a mobile phone strategy apart from winding up operauons
|

Key performance indicators

The Directors do not. monitor the performance of the Company at a statutory level through the use of key performance
. indicators (KPI's). The Microsoft group manages its business and manages the delwery of its strategic objectives through
* the application of KPI’s at a business group level. .

Principal risks and uncertainties _ ’ i |
The. Company's activities expose it to a number of financial risks including credit and liquidity. The Company does not use
derivative financial instruments for speculative purposes or to hedge these risks, as they are largely mmgated due to suppon

provided by its parent company, Microsoft Corporation.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for outstandmg obhgatlons the Company rehes on
support from its ultimate parent company, Microsoft Corporation.

Credit risk

ancial assets are intercompany. The Company's credit risk is primarily attributable to its

The Company's ppificipal
is @ not considered a significant risk as the performance of other group companies continues to be

intercompany de
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Microsoft Mobite UK Limited

Directors' report |
For tho year ended 31 Docomber 2018

¥ "

The Directors present their report and the audited financial statements for the year ended 31-December 2018. 1
Principal activity o : o

Microsoft Mobile UK lf.ii'nited no longelj has an operating strategy and is now in the process of winding tiiown operations.!
Results and dividends ;
111e profit for the year, after taxation, amounted 1o £45,000 (2017 - loss'proﬁt £3,997,000).

A dividend of £nil (2017 £nil) was pald in the year. The Directors do not recommend the payment of a final dividend for
the year (2017 £ml) i }

Directors

The Directors who served during the year and uo to the date of signing were: -

Keith Dolliver |

Leigh Anne Kiviat

Benjamin Omdorff \

Strategy and future, development? , i
Strategy ' ' -

The Company no longer has a mobile phone strategy apart from winding up operations. . Y
Future degelapmems ' |
Fuiure developments are discussed in the Fair review of the business section of the Strategicireport on page 1.

Rlsks and uncertainties

The Company s business activities, together with the factors likely to affect its future development, prmclpal risks and
uncertainties, financial risk management objectives, performance and position are set out in the Strategic report and the
Directors’ report.

Insurance of Directors .

Following shareholder approval, the Company has provided an indemnity for its Directors and the Secretary, which is a
qualifying third party indemnity provision for the purposes of the Companies Act 2006.

Going concern

The Directors acknowledge that the business .is-no longer a cash generating entity and has stated their intention to dissolve
the entity. The entity will cease to trade and the Company will at some point commence the statutory work necessary for
dissolution. Using this background we do not consider the entity meeting the going concem criteria even if dissolution takes
longer than 12 months after the signing of these financial statements

Matters covered in the strategic report

Details on strategy, financial risk management, and future development are provided in the Strategic report on page 1.

\
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Microsoft Mobile UK Limited

Directors’ report (continued) ' ' o
For the year ended 31.December 2018 ‘ :

- Directors’ responsibilities statement : ! : ‘

The Directors are responsible for preparing the Strategic report, the Directors' repon and the audnted financial statements in
.accordance with applicable law and regulations. :

Company law requires the Directors to prepare audited financial statements for each financial year. Under that law the
Directors have elected to prepare the audited financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard
101 ‘Reduced Disclosure Framework’. Under company law the Directors must not approve the audited financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period. '

In preparing these audited financial statements, the Directors are required to:

e, select suitable accounting policies and then apply them conéistently; : ,
e make judgments and accounting estimates that are reasonable and prudent;
e - state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;
e prepare the audited financial statements on the going concem basis unless it is inappropriate to presume that the

Company will continue in busmess

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and t0
enable them to ensure that the audited financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for takmg reasonable steps for the prevention and detection of fraud
and other irregularities.

Disclosure of information to the auditor
Each of the persons who are Directors at the time when this Directors' report is approved has confirmed that:

° so far as the Director is aware, there is no relevant audit information of which the Company’s auditor is unaware, and

e the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any relevant
audit informatipa-amd\to establish that the Company’s auditor is aware of that information.
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Microsoft Mobile UK Limited

Independent auditor's report to the members of Microsoft Mobile UK Limited C
! : | . : .

-

Report on the auditiof the financial statements ' co 1 i

Opinion - ‘

{
'

In our opinion the financial statements of Microsoft Mobile UK Limited (the “Company’):

_e ' give a true and fair view of the state of the Company’s affairs as at 31 December 2018 and of its loss for the year
then ended; '

. have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practlce,
including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and - : .

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

) the statement of comprehensive income;
L the balance sheet;

. ' the statement of changes in equity; and
. “ the related notes 1 to 15.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework (United Kingdom
Generally Accepted Accountmg Practice). |

Basis for opinion | ' |

We conducted our audit in accordance with Intemmational Standards on Auditing (UK) (1SAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in‘the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requnremems We believe that the audit evidence we have obtamed is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter — Financial statements prepared other than on a going concern basis

We draw attention to note | in the financial statements, which indicates that the financial statements have been prepared on
a basis other than that of a going concern. Our opinion is not modified in respect of this matter. ‘

Other information

The Directors are responsible for the other information. The other information comprises the information included in the -
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
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. Microsoft Mobile UK Limited

Independent auditor's report to the members of Microsoft Mobile UK Limited

Responsibilities of Directors IR ; f

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such:internal control as the Directors
determine is necessary to enable the preparation of fmanc:al statements that are free from material misstatement, whether

due to fraud or error. . i

In preparing the financial statements, the directors are responsnble for assessmg the Company s ablhty to continiue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if|
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on -
. the basis of these financial statements. ! :

A further description of our responsibilities for the audit of the financial statements is located on the FRC s website at:

www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
Report on other legal and regulatory requirements

!
Opinions on other matters prescribed by the Companles Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified any material misstatements in the Strategic report or the Directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or retumns ‘adequate for our audit have not been recelved from
branches not visited by us; or .

U the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of Directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
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‘Microsoft Mobile UK Limited

Independent auditor’s report to the members of Microsoft Mobile UK Limited

Use of our report

- This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responSibility to anyone other than the Company and the Company’s members as a body, for our audit

" work, for this report, or for the opinions we have formed. o

Julian Rae (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor T
Reading, United Kingdom

T Oddeber L0
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Microsoft Mobile UK Limited

Statement of comprehensive in,cdme

. For the year ended 31 December 2018

Turnover
Cost of sales

Gross loss

Administrative expenses

Operating loss

Interest receivable and similar income

: Profit/(loss) before taxation

Tax on profit/(loss)

Loss for the financial.yeér'attribUtable to owners of the Company

Other comprehensive income

Total comprehensive incomé'fo.rAthe yéar .

Note

2018 2017
£000 £000
- -‘ 2
“ (33) .
@ NS
(819  (3,962)
(823) (3,993).
932 214
109 (3.779)
sy @I8)
1 : .
(45) ' (3,997)
(45) (3,997)

The above results were derived from discontinued operations. There was no comprehensive income or expenses other than

shown above.

The notes Qn'pages 10 to 20 form part of these financial Statements.
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Microsoft Mobile UK Limited

Statement of comprehensive incoine ‘ o [
For the year ended 31 December 2018 : _ S '

,, yo ; : o A 2018 2017

: Note £000 £000

Tumover ‘ ' ' 3 - ?
~ Cost of sales ' | B @) (33)
Gross loss o ' A - ’ @) N ¢3))
Administrative expenses ' - - (819) (3,962)
Operating loss : ' 4 (823) (3,993)
Interest receivable and similar income _ 8 932 214
Profit/(loss) before taxation ‘ : 109 (3,779
Tax on profit/(loss) 9 ! (1549 (218)
Loss for the financial year attributable to owners of the Company 45) (3,997)

Other comprehensive income ' ‘ ‘ - .

Total comprehensive income for the year ' = (45) . (3,997

—— Iy ————————————

The above results were derived from discontinued operations. There was no comprehensive income or expenses other than
shown above. : ‘ .

The notes on pages 10 to 20 form part of these financial statements. . [

Page 7



Microsoft Mobile UK Limited
Registered number:02212202

Balance sheet
As at 31 December 2018

Current assets

Debtors: amounts falling due within one year

Current liabilities

Creditors: amounts falling due within one year

t
'

Net current asse(s

Total assets less current liabilities

Net assets

Capital and reserves

Called-up share capital
Profit and loss account

~ The notes on pages 10 to 20 fo : part of these financial statements.

10

11

13

2018
£000

98,626

98,626

(25,120)

73,461

73,461

73,461

20,000
53,461

73,461

2017
£000

73,506

73,506

73,506

20,000
$3,506

73,506
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Microsoft Mobile UK Limited

. Statement of changes in equity | !
: qu the year ended 31 December 2018

At 1 January 2017

Comprehensive Income for the year
Loss for the year '

Totél comprehensive income for tﬁe year

~ At1 January 2018

. Comprehensive income for the year
Loss for the year '

Total comprehensive income for the year

At 31 December 2018

The ndtes on pages 10 to 20 form part of these ﬁnanciql statements,

Profit and loss

Called up , !
share capital account  Total equity
£000 £000 £000
20,000 57,503 77,503
- (3,997) (3,997)
. (G997) ¢+ (3.997)

20,000 53,506 73,506
. (45) 45)
. @s) 1 -(45)

© 20,000 53,461 73,461
————— e me——
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Microsoft Mobile UK Limited

Notes to the financial statements ‘- ‘ ‘ |
For the year ended 31 December 2018 : I .

10'

Accounting policies * ! i |

1.1 Basis of preparation of financial statements

i

Microsoft Mobile UK Limited is a pﬁvate Company limited hy shares incorporated in England. The
registration number is 02212202. The registered office is The Broadgate Tower Third Floor, 20 Primrose
Street, London, EC2A 2RS. The principal activity can be found in the Strategic report on page 1.

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 101 'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's accounting
policies (see note 2). .

1.2 .Financial reporting standard 101 - reduced discloshre exemptions !

The Company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of IFRS 7 Financial Instruments: Disclosures

the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement :

the requirement in paragraph 38 of IAS I 'Presentation of Financial Statements' to present comparative
information i in respect of:

- paragraph 79(a)(iv) of IAS 1; . . |
- paragraph 73(e) of 1AS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets; ' ;
- paragraphs 76 and 79(d) of IAS 40 Investment Property; and . |
the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and

© 134-136 of IAS | Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows ;

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in [AS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member

the requirements of paragraphs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets.

This information is included in the consolidated financial statements of Microsoft Corporation as at 31
December 2018 and these financial statements may be obtained from One MicrosofR Way, Redmond,
Washington, USA.
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Microsoft Mobile UK Limited

Notes to the financial statements | : I
For the year ended 31 December 2018 . L , ' '

1.

Accounting policies (continued) ’ : ‘ - |

13

14

New standards

The Company applied for the the first-time certain standards and amendments, which are effective for annual
periods beginning on or after | January 2018.

The following new or revised standards have no material impact on the financial statements due to the nature of
the intercompany: revenue and balances.

. IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with Customers

IFRS 16 Leases was issued in January 2016 and is applicable to annual reporting periods begmmng on or after
01 January 2019. The Company decided not to early adopt IFRS 16.

Going concern

The Company’s business activities, together with the factors likely to affect its future development, principal
risks and uncertainties, financial risk management objectlves performance and position are set out in the
strategic report and the Directors’ report.

The Directors acknowledge that the business is no longer a cash generating entity and has stated their intention
to dissolve the entity. The entity will cease to trade and the Company will at some point commence the
statutory work necessary for dissolution. Using this background, the Directors do not consider the éntity
meeting the going concern criteria even if dissolution takes longer than 12 months after the signing of these

financial statements.
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Microsoft Mobile UK Limited

Notes to the financial statements o |

For the year ended 31 December 2018 , !

1.

-Accounting policies (continued) i

1.5

1.7

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or
receivable, excluding discounts, rebates, value added tax and other sales taxes. The followmg cntena must also
be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
] the Company has transferred the significant risks and rewards of ownership to the buyer;
. the Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold; :
. the amount of revenue can be measured reliably; '
° it is probable that the Company will receive the consideration due under the transaction; and
' io " the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services i

Revenue from a contract to provide services is recognised in the périod in which the services are provided in
accordance with the stage of completion of the contract when all of the following condmons are satisfied:

J the amount of revenue can be measured reliably;
. it is probable that the Company will recelve the consideration due under the contract;
e the stage of completion of the contract at the end of the repomng period can be measured rehably. and

. the costs incurred and the costs to complete the contract can be measured reliably.

.Deferred Income

The Company has deferred income in respect of some of its service sales. Deferred income is treated as a
liability in the balance sheet and is released to the Statement of comprehensive income when the economic
benefit from these activities flows into the organisation. :

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impainment.
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Microsoft Mobile UK Limited

Notes to the financial statements ’ i
For the year ended 31 December 2018 - : . -

1. i Accounting'policies (¢ontinued) -'j : -

1.8

Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual arrangements of the
instrument. Financial instruments are de-recognised when they are discharged or when the contractual terms
expire. The Company's accounting policies in respect of financial instruments transactions are explained below:

Financial assets
The Company classifies all of its financial assets as loans and receivables. !
Loans and receivables , ‘ )

Loans and receivables are non-derivative financial assets with fixed ‘or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to customers
(e.g. trade receivables), but also incorporate other types of contractual monetary. asset. They are initially
recognised at fair value plus transaction costs that are directly attributable to their acqulsmon or issue, and are '
subsequently carried at amortised cost using the effective interest rate method less provision for impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financnal dlfﬁcultles
on the part of the counterparty or default or significant delay in payment) that the Company will be unable to
collect all of the amounts due under the terms receivable, the amount of such a provision being the difference
between the net carrying amount and the present value of the future expected cash flows associated with the
impaired receivable. For trade receivables, which are reported net, such provisions are recorded in a separate
allowance account with the loss being recognised within administrative expenses:in the Statement of
comprehensnve income. On confirmation that the trade receivable will not be collected, the gross carrying value
of the asset is written off against the associated provision.

Financial liabilities : < g

The Company classifies all of its financial liabilities as liabilities at aimonised cost. !

At amortised cost

Financial liabilities at amortised cost including bank borrowings are initially recognised at fair value net of any
transaction costs directly attributable to the issue of the instrument. Such interest bearing liabilities are
subsequently measured at amortised cost using the effective interest rate method, which ensures that any

interest expense over the period to repayment is at a constant rate on the balance of the liability carried into the
Balance sheet.

Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. _

Creditors are recognised. initially at fair value and subsequently measured at amortised cost using the effective -

_interest method.

Page 13



Microsoft Mobile UK Limited

Notes to the financial statements - ‘ b
For the year ended 31 December 2018 '

1.

Accounting policies {(continued)

1.10 Foreign currency translation

Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transacnons are translated into the functional currency using the spot exchange rates at the
dates of the transacuons

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items

measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from!the translation at

.period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised

in the Statement of comprehenswe income except when deferred in other comprehensuve mcome as qualifying
cash flow hedges.’ , ! :

' |
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of comprehensive income within 'finance income or costs'. All other foreign exchange gains and
losses are presented in the Statement of comprehensive income within 'other operating income’'.

1.11 Finance costs , ‘ \

Finance costs are charged to the Statement of comprehensive income over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrumient.

1.12 Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest method.
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Microsoft Mobile UK Limited

Notes to the financial statements '
For the year ended 31 December 2018 ‘ " o :

1.

Accounting policies (continued) : !
113 Current and deferred taxation !

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of
comprehensive income, except that a charge attributable to an item of income and expense recognised as other
comprehenswe income or to an item recogmsed directly in equity is also recognised in other comprehensxve
income or directly in equity respectively.

The current iricome tax charge is calculated on the basis of tax rates and laws that have been enacted or
substanlnvely enacted by the balance sheet date in the countries where the Company operates and generates
income.

Deferred tax balances are recognised in respect of all timing differences that have orlglnated but not reversed
‘by the Balance sheet date, except that: .

. The recognition of deferred tax assets is limited to the extent that it is probable that they wiil be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and '

. i N l . . .
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recogmsed in respect of permanent differences except in respect of busmess
- combinations, when deferred tax is recognised on the differences between the fair values of assets acquured and
the future tax deducuorlls available for them and the differences between the fair values of liabilities acqulred
and the amount that will be assessed for tax. Deferred tax is determined usmg tax rates and laws that have been
enacted or substantively enacted by the balance sheet date. !

Judgements in applying :accounting policies and key sources of estimation uncertainty ‘

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could differ
from those estimates.

In preparing the financial statements, the Directors have made the following judgements:

Intercompany balances

Determining whether there are indicators of impairmem of the Company’s intercompany receivables. Factors taken
into consideration in reaching a decision include the economic viability and expected future financial performance of
the group entities, as well as any significant changes to the technologlcal market, economic or legal environments in

which the operate.

Management believe there are no further areas that involve a higher degree of judgement or areas where assumptions
and estimates are material to the financial statements.
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Microsoft Mobile UK Limited

Notes to the financial statements o o

For the year ended 31 December 2018

3. . Turnover . ’ : | - i

8.

Analysis of turnover by country of destination:

| g - 2018 2017

: £000 £000

United Kingdom . ' e 2
\ : ' .

; 2

Operating loss

The operating loss is stated after charging/(crediting):

2018 2017
£000 £000
Exchange differences , o 3) )
Bad debt written off , ‘ (199) -
. . e

. Auditor's rému‘naration

The Company paid the following amounts to its auditor in respect of the audit of the financial statements:

2018. 2017

£000 £000

Audit of the financial statements : . 65 80
65 80

- 1

The Auditors' did not carry out any other services other than that of the audit of the financial statements during the
year. ' ' :
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Microsoft Mobile UK Limited

Notes to the financial statements A
For the year ended 31 December 2018 |

i Employees - . \

. Staff costs were as follows:

Wages and salaries

There were no employees during the year.

Directors’ remuneration

2018 2017

£000 £000

- 34

- 34
.———— e —————————

The Directors did not receive any remuneration during the year. The Directors of the Company are remunerated by

Microsoft Corporation for all their services to the group.
o
Interest recelvable and similar income

Interest receivable from amounts owed by group undertakings

Taxation

. Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Taxation on profit/(loss) on ordinary activities

2018 2017

£000 £000

932 © 214

932 214
—_—

2018 2017

£000 £000

154 109

- .109

154 218

, 154 218
= E————
154 218
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Microsoft Mobile UK Limited

Notes to the financial statements - - ! o \
For the year ended 31 December 2018 . ‘ :

10.

Taxation (cdntinued) {

The tax assessed for the year is lower than (2017 - hlgher than) the standard rate of corporation tax in the UK of
19.00% (2017 - 19.25%). The differences are explamed below:

¢

2018 C 2017

£000 . £000
Profit/(loss). on ordinary activities before tax ) ' 109 3,779) ¢
A —_— —
Proﬁt/(loss) on ordinary activities m’ultiplied by standard rate of corporation tax in .
the UK of 19.00% (2017 - 19.25%) _ 21 ;‘ ©(727)
Effects of: : :
Expenses not deductible for tax purposes ' 189 688
Adjustments to tax charge in respect of prior periods - . 109 ¢
Effects of group relief/ other reliefs - . s6) (60)
Deferred tax not recognised on temporary difference - [ 208
Total tax charge for the year 154 ! 218
. o

Factors that may affect future tax charges _ {

" The standard rate of tax applied on ordinary activities is 19% (2017: 19.25%). The finance (N0.2) Act 2017 received

royal assent on 16 November 2017 which will reduce the rate further to 17% from 1 April 2020. The new rates have

. accordingly been recognised in these accounts when calculating deferred tax. |

Deferred Taxation

The deferred tax asset and liability are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and the tax laws) that have been enacted or substanuvely
enacted by the balance sheet date. The deferred tax has therefore been calculated at 17%.

'

Debtors: amounts falling due within one year

2018 2017

£000 £000

Amounts owed by group undertakings 75,403 98,039
Other debtors ‘ : 5 -

Prepayments and accrued income - o 34 587

75,442 98,626

]

Amounts owed by group undertakmgs includes a loan of £35,000,000 and £45,736,139 whlch are repayable upon
demand. Interest is due on loans wnh group undertakings using a Reuters one-month interest rate.
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~ 11..  Creditors: amounts fafling due within one year , : » : ‘

. .. n 2018 2017
I' . £000 £000
Trade creditors - 2
Amounts owed to group undertakings 1,650 24,896
Corporation tax 263 218
Other creditors 1 ’ -
Accruals and deferred income 67 .- 4
1,981 25,120
——————

Amounts owed to Group undertaking relates to outstanding amounts for good and services supplied and paid for on
behalf of the entity during the financial year. They are repayable on demand. .

12. Deferred Taxation.
2018 2017

!
£000 £000
At beginning of year - - (12,516)
Movements arising from transfer of pension liabilities - , 12,516

At 31 December 2018 there were unrecognised deferred tax losses of £S5, i80,000 (2017: £5,180,000).

13. Share capital

2018 2017
, £000 £000
Authorised and allotted ;
20,000,000 Ordinary shares of £1 each : o 20,000 20,000

[———————————]
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14

Pension commitments o ! ' ' !

The group operated a defi ned benefit scheme in the UK whxch was transferred out to Microsoft Limited on |

" January 2017,

18.

Reconciliation of fair value of plan liabilities were as follow:

2018 2017

£000 £000
Opening defined benefit obligation ' ‘ - 286,554
Transferred to Microsoft Limited : . P (286,554)
Closing defined benefit obligation ' .- A -

Reconciliation of fair value of plan assets were as follows:

2018 2017

£000 -£000

Opening fair value of scheme assets . , ' . 360,179
Transferred to Microsoft Limited : . (360,179) .

e ——

Controlling party

The immediate parent Company is Microsoft Mobile UK Holdings Limited (formerly Nokia UK Holdings
Limited), a Company registered in England and Wales at the registered office The Broadgard Tower Third Floor,
20 Primrose Street, London, United Kingdom, EC2A 2RS.

The ultunate parent Company and controllmg party is Microsoft Corporation, a company based in Redmond,
Washmgton, USA. Microsoft Corporation is the smallest and largest group into which the Company’s results are
consolidated. Copies of Microsoft Corporation’s annual report are available on written request from the Investor
Relations Department at their registered address Microsoft Corporation, 1 Microsoft Way, Redmond, Washington,
98052-6399, USA. . 4 :
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