ANNUAL REPORT AND FINANCIAL STATEMENTS

E ARy

“AlUBPPGR"
11/05/2007

17
OOOOOOOOOOOOOO




CITIFRIENDS NOMINEE LIMITED

CITIFRIENDS NOMINEE LIMITED
REPORT OF THE DIRECTORS

The Dureciors present their report and the financial statements of the Company for the vear ended 31 December
2006 which have been prepared in accordance with the provisions of the Companies Act 1985 (as amended)

Principal activity and future developments

The Company acts as a bare nominee or trustee on behalt of corporate clients of Ciubank N A T'he Company
does not levy any charges nor mcur any expenses i relauon thereto  The Durectors have no plans to change the
Company's principal activity

Results and dividends

The Company did not earn any revenues nor incur any expenses during the year or in the preceding vear and as
a consequence the Company made neither a profit no a loss in respect ot the year or m the preceding vear

The state of attans of the Company as al the vear end was as detailed n the balance sheet

No dividends were paid by the Company during the vear and the Directors do not recommend the declaiation of
a final dividend in respect of the year

Ditectors and their mterests
The Duirectors who held office during the yvear were as follows

Paul G Canioll
Denise Everall

James S Fostar

John R knkpattick
Sunon D Nelson
Jonathan M Quarmby
Mark S Tarran

None of the Directors nor therr immediate famihies had at any time during the year any interests in the shares of
or contracts with the Company or any other group undertaking which 15 required o be disclosed under the
Companies Act 1983

Directors’ tesponsibibities for financial statements

The Directors are responsible for preparing the Direciors Report and the financial statements in accordance with
apphicable with law and regulations

Company law requires the Directors to prepare financial statements and a Directors® Report for each accounting
reference period in accordance with applicable law and regulations The Directors have elected to prepare the
financial statements n accordance with Uk Accounung Standards (UK Generally Accepted Accounimg
Practiee) The financial statements are 1equired by law to give a true and faur view of the state of atfairs ot the
Conmpany and of the profit or loss of the Company for that perod

In preparing these financtal statements the Directors are required to

o  select suitable accounting policies and then apply them consistently,

* make judgements and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed in the financial statements and

» prepare the financial statements on a gomng concern basis unless 1 15 mappropriate to presume that the
Company will conunue in business




CITIFRIENDS NOMINEE LIMITED

REPORT OF THE DIRECTORS {continued)

Duectors’ responsibilities for financial statements (continued)

The Directors are responsible for keeping proper accounting records which disclose with reasonable accwacy al
any tme the financial posiion of the Company and to enable them to ensure that the financial statements complv
with the provisions of the Compantes Act 1985 They have general responsibiliy for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other
irregularities

Duectors’ indemmity

The Directors benefit from qualifving third partv indemnity provisions in place during the financial vear and at
the date of this repont

Employees

There were no persons employed by the Company during the year and no persons have been employed by the
Company since the year end

Charitable donations and political contributions

there were no chariable donations not any contnibutions tor political purposes made by the Company during the
Vel

Disclosure of information to auditors

The Directors who held office at the date of approval of this Directors’” Report confirm that so far as each s
aware there 1s no relevant audit information of which the Company s Auditors are unaware and each Ditector
has tahen all the sieps that he/she ought to have taken as a Duector to make himselt/herself aware of anv ielevam
audit intormation and to establish thai the Company s Auditors are aware of that mftormation  This statement 1s
made subject to all the provisions of s 234ZA

Auditors

An elecuve resolution to dispense with the annual appointment of the Auditors pursuant to s 386 of the

Companies Act 1985 1s in force Accordingly the Company's present Auditors, KPMG Audit Plc shall be
deemed 1o be re-appointed for 2007 and subsequently until further notice

Approved by the Board of Directors on | May 2007 and were signed on their behaif by
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John R Kirkpatrick
Director

Registered office
Ciigroup Centre
Canada Square
Canary Wharf
London El4 3LB




CITIFRIENDS NOMINEE LIMITED

Independent Auditors’ Report to the Members of CITIFRIENDS NOMINEE LIMITED

We have audited the financial statements of Citifriends Nominee Linuted for the vear ended 31 December 2006
which comprise the Balance Sheet and the related notes These financial statements have been prepared undu
the accounting policies set out theremn

This repoit 1s made solely to the Company s members mn accordance with section 235 ot the Compantes Act
1985 Our audnt work has been undertaken so that we nught state to the Company’s members those matters we
are required to state to them n an auditor s report and for no other purpose To the fullest extent pernutted bv
law we do not accept or assume responstbility to anyone other than the Company and the Company s membeis
as a body for our audit work for this report or for the opinions we have formed

Respective responsibilities of Directors and Auditors

The Dnectors’ responsibilities for preparing the financial statements in accordance with apphcable law and Uk
Accounting Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement of Duectons
Responsibilities on pages | and 2

Our responsibility s to audit the financial statements in accordance with relevant legal and iegulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our optnton as to whether the financial statements give a true and fair view and are propetlv
prepared in accordance with the Companies Act 1983 We also report 10 you whether i ow opimon the
miormatton given m the Directors’ Report 1s consistent with the financial statements In addition we 1epoit to
vou 1t i our opimon the company has not hept proper accounting tecords, 1f we have not received all the
miormaunon and explanations we require for our audit or 1f intormaton specified by law regarding durectors
temuneratton and ather transactions 18 not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
misstatements within 1t

Basis of audit opimon

We conducted aw audit n accotdance with Inteinational Standards on Auditing (UK and Leland) ssued by the
Auditing Practices Board An audit mcludes examination on a test basis of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estumates and
judgments made by the directors n the preparation of the financial statements and of whether the accounting
policies are appropnate to the company's circumstances consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement whether caused by fraud or other wrregularity or error In forming
ow opinien we also evaluated the overall adequacy of the presentation of information in the financial statements

Opimon

In our opimion

¢ the financial statements give a true and fair view 1n accordance with UK Generally Accepted Accounting
Practice of the state of the Company’s aftairs as at 31 December 2006 and of s result for the year then
ended
the financial statements have been properly prepared in accordance with the Companies Act 1985 and

s the information given 1n the Directors’ Report 1s consistent with the financial statements

WPMG Avdt e

KPMG Audit Ple
Chaitered Accountants
Reuistered Auditor
London

Date 3 May 2007
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CITIFRIENDS NOMINEE LIMITED

PROFIT AND LOSS ACCOUNT
tor the vear ended 31 December 2006

During the financial vear and the preceding financial vear the Company did not trade and received no income
and incuired no expendiwe Consequentlv duning those vears the Company made neither a ptofit not a loss

BALANCE SHEET
as at 31 December 2006

Note 2006 2005
£ £
Current assets
Amount due from group company 3 2 2
Note 2006 2008
£ E
Share capital
Called up share capital 4 2 2

The notes on page 5 form an integral part of these financial statements

These financial statements were approved by the Board of Directors on 1 May 2007 and were signed on then
behalt bv

N ————

Mark S Tarran
Dhrector




CITIFRIENDS NOMINEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 Principal accounting policies

The accounting polictes, which have been applied consistently throughout the current vear and the preceding
vear are set out below

a) Basis of presentation

The financial statements have been prepared under the histerical cost convention and mn accordance with
applicable accounting standards

As permuted by Fimancial Reporting Standard ( FRS ) 1 Cash Flow Statements’ UK Generally Accounting
Practice and the Companies Act 1985 the Company has not prepared a cash flow statement The Company s
results are consolidated n the financial statements ot (s ultimate parent company, Citigroup Inc, which aie
made avatilable to the pubhc annually

Under the subsidiary undertakings exemption of FRS 8, ‘Related Party Disclosures’, the Company 1s not
required to disclose all transactions with other group companies and vestees of the group qualifying as related
parties

2 Duectors' emoluments

None of the Directors received any emoluments during the year (n respect of their services to the Company
(2005 £ml)

3  Amount due from group company

Assets of £2 (2003 £2) represent an amount due from a fellow gioup company

4 Share capital

2006 2005
3 £
Authorised
100 ordinary shares of £1 each 100 100
Allotted called up and fully pad
2 ordinary shares of £1 each 2 2

5 Ultimate parent company and parent undertaking of larger group of which the Company 15 a
member

The Company 1s a subsidiary undertaking of Citigroup Inc, which 1s incorporated mm the United States ot
America under the laws of the State of Delaware

The largest group n which the results of the Company are consolidated 15 that headed by Cingroup Inc  Copies
of these group accounts ate availabte to the public and mav be obtained trom their otfices at Document Services
140 38" Street Suite 8G Brooklvn New York NY 11220 Umted States of America

The smallest group 1 which the results of the accounts are conschdated 15 that headed by Citibank Investments
Limited Copies of these group accounts are available to the public and may be obtained from 1ts otfices at
Citigroup Centre Canada Square Canary Wharf London E14 5LB
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