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The Directors pnt -¢ -+ tieir Report ard the audited Financial Statements for the
year ended 31 Maich !ih.

Principal activities, business review and future developments
The Company acts as the GPT group's holding company for its overseas interests.

The principal activities of the GPT Group are the design, manufacture &nd supply
of a full rarnge of telecomminications products to govermment, conmercial and
industrial custoners in the United Kingdom and overseas. Products include
public switching exchanges, such as System X; transmission systems for use in
public and private trunk, junction ard local distribution networks; business
telephone exchanges; telephones and intelligent pay-phones.

Trvestment in new technology to retain its competitive position and make further
proguess as an international telecomminications company has continued during the
year.

On 30 November 1990 a subsidiary of the company entered into a joint venture
agreement with Siemens Commnication Systems Inc to form Siemens S

Carlson, the third largest public switching supplier in the United States of
Anerica.

Substantially all the assets and liabilities of Stromberg Carlson Corporation
were transferred to the joint venture in which Stromberg Carlson is an egual
partner with Siemens Commnication Systems Inc.

Results

The profit and loss account for the year shows a loss on ordinary activities
before taxation of £19,890,000. The appropriation of this loss is shown in the
Financial Statements on page 5.

No dividend is recommernded.
Research and development
The GPT Group has a comprehensive programme of investment in research and
development and is dedicated to the continued introduction of more efficient
technologies and techniques. The Group has access to the technology of its
shareholders, The General Electric Company, p.l.c. and Siemens
Aktiengesellschaft and makes use of their research facilities.
Directors
The Directors holding office during the year are listed below:
Mr G G Daniel (appointed 12 April 1990)
Mr C B Hilton (appointed 1 September 1990, resigned 31 May 1991)
Mr A E Isaac (resigned 12 April 1990)
Mr R G Reynolds
Mr R K Robertson (appointed 1 September 1990)
Mr M W J Parton was appointed a Director of the Company on 2 April 199].
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GPT INTERNATTONAT, TIMITED

REPORT OF THE DIRECTORS  (contimued)

Re—election of Directors

Messrs M W J Paxton and R K Robertson retire from the board pursuant to the
Company's articles of association and will offer themselves for re-election at
the forthcoming Annual General Meeting.

Directors! interests

According to the Company's Register of Directors' Interests, no director of the
Canmpany, nor any member of his family, as defined by the Companies Act 1985, had
any interest in the shares of the Company.

No Director who was not also a Director of the Campany's parent or holding
companies held, on 31 March 1991, any interest in, or was granted or exercised,
during the year, any right to subscribe for shares in or debentures of The

Gzneral Electric Company, p.l.c. ("GEC") or its subsidiary companies, except as
shovn below:

At 31 March 1991 At 1 April 1990 or date of
(beneficial) appointment  (beneficial)
GEC Ordinary GEC Managers' GEC Oxdinary GEC Managers!
S5p shares 1984 share 5p shares 1984 Share
Option Scheme Option Scheme
G G Daniel - 1,500 - -
R K Robertson 7,500 28,000 12,780 20,000

Mr G G Daniel was granted an cption over 1,500 GEC Ordinary shares of 5p each
during the year.

Mr R K Robertson was granted an option over a further 8,000 GEC Ordinary shares
of 5p each during the year.

Employee participation

Employee participation remains a high priority for the management and to
encourage individual involvement the Directors have introduced a company--ige
"Innovation® Scheme which offers incentives to employees for new ideas vwhich
contrilute to the success and well-being of the company. Comminication has
continued through company and business -journals which are published regularly
and distributed widely. The use of team briefings has also continued with the
aim of improving communications with enmployees.



GET_JNTERNATTONAL. TIMTTED

REFORT OF THE DIRECTORS  (contirried)

Employment of disahled persons

The GPT Group's policy is to give full and fair consideration to applications
for empioyment from disabled persons, having regard to their particular
aptitudes ard abilities. If an employee becames disabled, GPI', wherever
possible, seeks to elther continue their employment in theJ.r exmstmg job, or to
redeploy them on suitable alternative duties within GPT.

Auditors

A resolution to re-appoint Coopers & Iybrand Deloitte as the Company's auditors
will be proposed at the Annual General Meeting.

By order of the Board.

I

G G Daniel
SECRETARY

16 September 1991



We have avdited the Financial Statements on pages 5 to 11 in accordance with
Auditing Standards.

In our opinion the Financial Statements give a true and fair view of the state
of affairs of the Company at 31 March 1991 and of its loss for the year then
ended and have been properly prepared in accordance with the Conpanies Act 1985,

The Financial Statements do not inciude the statement of source and application
of funds required by Statement of Standard Accounting Practice No 10.

@cﬁu &54@& Dot ine

COOPERS & LYEBRAND DEICITIE
Charirred Accountants
Bix; .’ sotham




GPD_INTERNATICNAT. TOMTITED

FROFTT AND IOSS ACCOUNT FOR JHE VEAFR ENDED 31 MARCH 1991

Other external and operating charges

OFFRATING I0SS

Cther interest receivable and similar income

Amounts written off investments

10SS ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation on loss on ordinary activities

DEFICIT FOR THE YEAR

Rote

10

1991 1990

£000 £000
(80) (226)
(80) (226)
1,136 1,240

(20,946) (27,567)

(19,890) (26,553)

317) (483)

(20,207) (27,036)



BAYANCE SHEET AS AT 31 MARCH 3991

FIXFD ASBETS

Investments

CURRENT ABSETS

Debtors

CURRENT LIABILITIES

Creditors: amounts falling due within cre year
NET CURRENT ASSETS

TOTAL ASSOTS IESS CUORRENT LIASILITIES
FROVISICNS FOR LIAPITITIES AND CHARGES
Deferred taxation

NET ASSEIG

CAPTTAL AND RESERVES

Called-up share capital

Share premium account.
Profit and loss account

Note

9

10

1991 1990

£000 £000
52,137  71.318
59,014 60,019
407 329
58,607 59,690
110,744 131,008
(327) (384)
110,417 130,624
157,660 157,660
(47.243) (27,036)
110,417 130,624

The Financial Statements were approved by the board of directors on 16 September

1991, and,were signed on its behalf by:

e

R K Rovertson
DIRECTIR



GPT_INTERNATIONAY, TIMITED
PRINCTPATL, ACOOUNTING POLICTES

The Financial Statements have been prepared in accordance with appliceble
Acccunting Standards in the United Kingdom. A summary of the more important
acceunting policies, which have besn applied consistently, is set out below.

(a) DASIS OF ACCOUNTING

The Financial Statements have been prepared urder the historical cost
convention.

(b) FIXED ASSET INVESTMENTS

Investments in subsidiary undertakings are valued at cost less any
provisions necessary for permanent diminution in value.

Investments in associated undertakings ave valued at cost less any
provisions necessary for permanenc diminution in value.

(C) INVESTMENT INCOME

Income from fixed asset investments is credited to the profit and loss
account. on an accruals basis.

(d8) DIFERRED TRYMITON

Deferred taxation is provided on the liability method for all timing
differences which are expected to reverse in the foreseeable future.

Deferred taxation assets are only carried forward where considered to be
recoverable. They are included in debtors,

(e) TFOREIGN CURRENCY

Transactions, assets and liabilities denominated in foreign currency are
translated at the rates of exchange ruling at the balance shest date.
Exchange differences arising are taken to the profit and loss account.



NOTES TO THE FINANCIAT, STATFMENTS

OTHER IXNYEREST RECEIVABLE AND SIMITAR TWOOME
Incame from shares in subsidiary undertakings

Income from unlisted investments
Other interest receivable - inter group

TAXRTION ON LOSS ON ORDINARY ACTIVITIES

United Kingdom
Corporation tax at 34% (1990 35%)
Deferred taxation at 33% (1990 35%)
Under provision of previous year
Corporation tax
Deferred taxation -~ change of rate
- other
Overseas taxes

FIXED ASSET INVESTMENTS

Shares at cost
At 1 April 1990
Additions

At 31 March 1991

Loans

At 2 April 1990
Currency retranslation
Advanced during year
Repaid during year

At 31 March 1991

1991
£000

1990
£000

137
1,097

1,240

Associated Subsidiary
undertakings undertakings

£000

991
368

1,359

—
et
—
[
—_—

£000

86,743
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GPT_INTERNATTONAT, TIMITED

HOTES TO_‘THE FINANCYAL, STATEMENTS  (continued)

3. FIXED ASSET INVESTMENTS (continued)

Associated Subsidiary
undexrtakings und

£000 £000

Amounts written off

At 1 April 1990 - 22,427
Mmounts written off in the year —_— 20,946
At 31 March 1991 - 43,373
Net book values

At 31 March ;991 1,359 50,778
At 31 March 1990 899] 70,327

lf

Fixed asset investments are all unlisted.

4. BUBSIDIARY UNDERTARINGS

The companies set out below are subsidiary urdertakings, all of which are
in the telecommmications industry. Shareholdings are in equity capital
and the companies are wholly cuned.

Country of
incorporation
and operation
GFT North Awerica Inc ‘ usa
GEC Plessey Telecommnications (Australia) Pty Limited Australia
GET (New Zealand) Limited New Zealand
GEC Plessey Telecammnications (Canada) Limited Canada
GPI (Far East) Limited Horgy Kung
GEC Plessey Telecommunications (Kenya) ILimited Kenya
G2T Nederland BV Netherlands
GEC Plessey Telecommunications Ireland ILimited Eive
GP Telecom S.A. France
GPT Optical Fibres B.V. Netherlands

On 30 Novenber 1990 a subsidiary of the company entered into a joint
venture agreement: with Siemens Commnication Systems Inc to form Siemens
Strombery Carlson. Substantially all the assets and liabilities of
Stromberg Carlson Corporation were transferred to the joint venture in
which Strombery Carlson is an equal partner with Siemens Commmication
Systems Inc.
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GPP_INTERNATTONAT, TIMITED

NOTES TO THE TINANCTAY, STATEMENTS (continued)

5.

6.

ASSOCTIATED UNDERTARINGS

The investments in related undertakings, all of which are associated
undertakings operatirg in the telecomunications industry, are shown below.

Country of Per~
incorporation Class of centage
and operation capital held
Camstar USSR Ordinary 50%
The Shanghai International Digital
Telephone Equipment Company Limited China Ordinary  44%
GPT (West Africa) Limited Nigeria Ordinary  40%
Usha GEC Plessey Telecommunications
Private Iimited India Ordinary  40%
1991 1990
£000 £000
DEBTORS
Amounts falling due within one year
Amounts owed by group companies 59,008 60,013
Amountts owed by related companies 6 6
59,014 60,019
CREDITORS £000 £000
Anounta falling due within one year
Amounts owed to group companies - 7
Corporation tax 407 322
407 329

DEFERRED TAXATICN

Deferred taxation provided in the Financial Statements ard the total

potential liability, are as follows:

Total potential
Amounts provided liability

199l 1990 1991
£000 £000 £000
Tax effect of timing differences
due to:
Excess of tax all. wdices over
depreciation - - -
Other 3217 384 321
327 384 327

II
|
li

10

1890
£000
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NOTES 7O THE FINANCTAL STATEMENTS  (contimied)
8. DEFERRED TAYATION (continued)

10.

1.

12.

13.

The movements on the provision for deferred taxation
are as follows:

£000

At 1 April 1990 384
Transfer to profit and loss account A57),
At 31 March 1991 327

1991 1990
SHARE CAPT'IAL
Authorised, allotted, called-up ard fully paid
100 Ordinary shares of £1 each £100 £100
PROFIT AND 1088 ACCOUNT £000
Deficit
At 1 April 1990 (27,036}
Deficit for the year (20,207)
At 31 March 1991 (47,243)

GROUP ACCOUNTS

Consolidated accounts have not been prepared because the company is a
wholly owned subsidiary. In the opinion of the directors the aggregate
value of the assets of the Company c:ons1stn1g of shares in or amounts due
from the Company's subsidiary undertakings is not less than the aggregate
value of the amounts at which those assets are stated or included in the
canpany 's balance sheet.

STATEMENT OF SOURCE AND APPLICATION QF FUNDS
The Company's funds are controlled on & voup basis threugh its holding

company and no useful purpose would be . » red by presenting a statement
dealing with the Company separately.

ULITMATE HOLDING COMPANY

The ultimate holding camparny is The General Electric Company, p.l.c., a
company incorporated in England and Wales.

11



GPT HOLDINGS LIMITED
REPORT AND FINANCIAL STATEMENTS
| 31 MARCH 1991

T TG

R e e o

R

' T T, T

GPT

S
TOWARDS
THE BEW CERTURY

. — i — A

I



CONTENTS:-

Page
Page
Page
Page
Page
Page
Page

Page

Report of the Divectors

Auditors' Report

Caonsolidated Profit and Loss Account
Consolidated Balanee Sheet

Balance Sheet

Statemeat of Source and Application of Funds
Principal Accouniing Policies

Notes to the Financial Statements



£PT_HOLDINGS TIMITED OOMPANY NUMBER 2 319092

REPORT OF THE DIRECTORS

The Directors present fheir Report and the audited Firancial gtatenents for the
year enced 31 March 1991.

The Company is & holding company whose subsidiary undertakings are principally
engaged in the design, development and marufacture of telecommmications
gsystens.

The Company's gsubsidiary urdertakings design, manufacture and supply a full
rarge of relecommanications products to goverTient,, comnercial and industrial
custoners in the United Kingdom and overseas. products include public switchirg
exchanges, such as system X; transmission systems for use in public and private
trunk, Jjunction and local distribution networks;: pusiness telephone excnangesi
telephones and intelligent pay-phones.

Investment in new rechnology to retain a competitive position and make further

progress as an intermational telecommnications company has continued during the
year.

on 30 Novenber 1990 +he Group entered into a joint ventura agreement with
Sienens communication gystems Inc Lo form Siemens stronbery Carlson, the third
largest public switching suppliexr in the United States of America.

substantially all the aszsats and liabilities of Stromoery Carison corporation
were transferred to the joint venture in which Stromberd Carlson is an equal
paxtner with Siemens comunication Systens nc.

Results and Dividends

The consolidated profit for the year on opdinary activities before taxation was
£117.6 million. maxation on profit amounted to £43.5 million, and consolidated
profit on ordinayy activities after taxation was £74.1 million.

e
appropriation of this profit is chown in the notes to the Financial Statements
on page 5.

& final dividend of £26.6 million will be proposed at the forthcoming Annual
General Meeting and the retained profit of £36.6 million has been carried
forward to reserves.

Post balance cheet _event

on 2 April 1991, as part of a Group reorganisation, the Conpany acquived the
entire issued share capital of GFT Iimited, GFT Trvestnents Limited and GPT
Finance Limited from its subsidiaxy compaly for £1,588.0 million being the
cstimated market value of those companies. On the same day it acouired the

»

entive issued share capital of GEC melecommunications (Overseas sexvices)

Limited from ancther qroup company for £1.0 million. _ ceeseo




GPT HOLDINGS LIMITED '

REPORT OF THE DIRECTORS (continued)
Research and development

The GPT Group has a comprehensive programme of investment in research and
development and is dedicated to the contimued intreduction of more efficient
technologies and techniques. The Group has access to ‘the technology of its
shareholders, The General Electric Company, p.l.c. and S'emens
Aktiengesellschaft and makes use of their reseazch €er ilities.

Directors

The Directors holding office during the year are .istcd beleas:

Mr P O Gershon (appointed 27 February 1991)

Dr E N Haxdt

Mr C B Hilton (appointed 24 October 1990,
resigned 31 May 1991)

Mr A E Isaac (resigned 12 April 1990)

Dr J H Mackenrodt

Mr D B Newlands

Mr R G Reynolds

Hon S A Weinstock

Directors' interests

None of the directors had any beneficial interest, other than in the ordinary
course of business, in any contract to which the Company, or a subsidiary
urdertaking, was a party during the year.

According to the Company's Register of Directors' Interests, no director of the
Company, nor any member of his family, as defined by the Companies Act 1985, had
any interest in the shares of the Company.

No Director who was not also a Director of the Company's holding company held,
on 31 March 1991, any interest in, or was granted or exercised, during the year,
any right to subscribe for shares in or debentures of The General Electric
Company, p.l.c. ("GEC") or its subsidiary companies, except as shown below:

At 31 March 1991 at 1 April 1990

{beneficial) (or_subsequently on
appointment)
{beneficial)

GEC Managers' GEC Managers'

1984 Share 1984 Sharc

Cption Scheme Option Scheme

P O Gershon 460,000 350,000

Mr P O Gershon was granted an option cver a further 110,000 GEC Ordinary shares
of 5p each during the year.

The options are exercisable normally . i@ years 1933 to 2001 at subscription
prices of 182p and 184» per share,

The interests of those directors who are also dirvectors of GEC are disclosed in
that, company's accounts.

2



GPT'_HOLDINGS TIMITED

REPORT' OF THE DTRECTORS  (continued)

Charitable and political donations

Donations to United Kingdom charitable (including educational) organisations
amounted to £81,000. No political donations were made during the year.

Emplovee participation

Employee participation remains a high priority for the management and to
encourage individual involvement the Directors have introduced a company-wide
"Innovation" Scheme vhich offers incentives to employees for new ideas which
contribute to the success and well-being of the company. Commnication has
continued through company and business journals which are published regqularly
and distributed widely. The use of team briefings has also continw.! with the
aim of improving comminications with employees,

Employment of disabled versons

The GPT Group's policy is to give full and fair consideration to the
applications for employment from disabled persons, having regard to their
particular aptitudes and abilities. If an employee becomes “isabled, GPT,
wherever possible, seeks to either continue their employment in their existing
job, or to redeploy them on suitable alternative duties within GET.

Auditors

A resolution to re-appoint Coopers & Iybrand Deloitte as the Company's auditors
will be proposed at the Annual General Meeting.

By order of f.e Board.

/.
N C Porter
SECRETARY

“A DI 1001
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AUDITORS' REPORT TO THE MEMBERS OF .

GPT BOIDINGS TIMTTED

We have audited the Financial Statements on pages 5 to 24 in accordance with
Auditing Standards.

In cur opinion the Financial Statements give a true and fair view of the state
of affairs of the Company and the Group at 31 March 1991 and of the profit and
source and application of funds of the CGroup for the year then ended and have

been preperly prepared in accordance with the Companies Ack 1985.

&(i,,e_.tmm.

COOPERS & INE DELOITTE
Chartered Accountants
Birmirgham
2_ .1991
4
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GPT_HOLDINGS TIMITED

CQONSOLIDATED PROFTT AND 0SS ACOOUNT FOR THE_YFAR FNDED 31 MARCH 1991

TURNOVER

Change in stocks of finished Acods
and work in progress

Own work capitaliced

Other cperating income

Raw materials and consumobles

Staff costs

Depreciation

Cost of hire of plant.

Auditors' remuneration

Other external and operating charges
OPERATING FROFIT

Share of profits of associated undertakings
Other interest receivable and similar income
Interest payable and similar charges

PROFIT ON ORDINARY ACTLVITIES BEFORE TAXATION

Taxation on profi: on orxdinary activities
PROFIT O ORDINARY ACTIVITIES AFTER TAXATIC.!
Minority interests

PROFIT FOR THE FINANCIBL YERR

Dividends proposed

RETAINED PROFIT YOR THE YEAR

Note

1

20 & 22

1991 1990

£ o
1,250.5 1,211.6
(13.4)  19.5
2'7 12-4
6.9 7.8
1,246,7 1,251.3
(475.7) (486.4)
(420.5) (412.2)
(51.0)  (51.8)
(6.3) (6.3)
{0.6) (0.5)
(167.3) (187.2)
125.3  106.9
1.4 -
10.9 3.6
(20.0)  (23.7)
117.6 86.8
(43.5)  {36.0)
74.1 50.8
(0.9) (0.8)
73.2 50.0
(36.6)  (25.0
36.6 25.0

Movetients in reserves are showit in notes 20, 21 and 22 on page 23.

fomy " W |
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CPL _HOTDINGS LIMITED

CCISQLIDATED SATANCE SHEET AS AT 31 MARCH 1991

Note
FIXFD ASSETS
Tangible assets 7
Investments a
CURRENT ASSETS
Stocks 11
Debtors 12
Investments 13
Cash at bank and in hand
CURRENT LIABILYTIES
Creditors: amounts falling due within one year
Icans and overdrafts i4
Other creditors 15

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
Creditors: amounts falling due after more than one year

Ivans ard overdrafts 14
Cther creditors 15
PROVISICHS FOR LIABILITIES AND CHARGES

Deferred taxation 16
Other provisions 17
RET ASSETS

CAPITAYL, BND RESEFVES

Called-up share capital 19
Profit and loss account 20
Other group reserves 21
Associated undertakings reserves 22

Minority interests

The Financial Statements were approved by the Directors o) 69(33:\% 1991 and were

signed on their behalf by:

d{a%f* ~

DIRECTOR
-~ N
I/ o
f {\ W }"’
L Py i -
POG on —

DIRECTOR —

1991 1990
om £m
194.4  205.8

2.0 0.8
196.4  206.6
208.2  239.0
430.6  501.9
104.7 11.9

46.7 16.1
790.2  768.9
(141.4)  (143.6)
(345.9) (346.2)
(487.3) (48%8.8)
202.9  279.1
499.3  485.7

(0.5) (2.9)
{24.8) (7.1)
(25.3)  (10.0)

- (2.2)
(69.1)  (77.8)
(69.1)  (B0.C)
404.9 395.7
200.0  200.0
106.7 96.3
96.1 98.1

0.6  _(0.2)
403.4  394.2

1.5 1.5
404.9  395.7

2
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GPT_HCLDTNGS TIMITED

BATANCE SHEET AS AT 31 MARCH, 1991

FIXED ASSETS

Targible assets
Investments ~ ghares in Group companies

CURRENT ASSETS

Debtors : amounts owed by subsidiary companies

CURRENT LIABILITIES
Creditors: amounts falling due within one year
Bank overdraft.

Proposed dividends
Accruals and deferred income

NET CURRENRT ASSETS

NET ASSETS

CAPITAL AND RESERVES

Called-up share capital
Profit and loss account

Notea

19
20

1891
£000

189,500

199,500

37,150

(25)

1950
£000

500
199,500

200,000

25,060

(36,600) (25, 000)

{25}

(36,650) (25,000)

Q0

200,000

200,000

.

—t

200,000

200,000

200,000

The Finaricial Statements were approved by the Directors onc\ éz{:ﬁul»-r 1991 ard were

signed on their behalf by:

DIRECHKKQ

(\n rfﬁw

P O Ge
DIRECTORe —



GET HOIDINGS TIMITED

e L g e e e T

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YFAR ENDED 31 MARCH 1991

Funds from operations

Profit before taxation

Adjustments not involving the movement of funds:

Depreciation

Loss/ (profit) on sale of tangible fixed assets

Pravisions
Currency retranslation

Profits retained in associated undertakings

Funds from other sources

Sales of tangible fixed assets

Consolidation adjustment on net asset value

Total inflow of funds
Application of funds

Purchase of tangible fixed assets
Puorchase of fixed asset irvestments
Purchase of goodwill
Corporate taxation paid
Dividends paid
Charged to provisions
(Increase) /decrease in working capital
Stocks
Debtors
Creditors

Net inflow/(outflow) of funds

Increase/(decrease) in net cash balances

Current asset investments and cash
Ioans and overdrafts

1891 1990
m fm
117.6 BG.8
51.0 51.8

0.2 (1.2)
39.9 22.4
(6.1) 0.5
(1.2) =

201.4 160.3
29.6 7.9
oy 0.5
231.0 168.7
(73.1)  (82.2)
(0.4)  (0.6)
(20.0)  (L.7)
(36.5)  (39.8)
(25.0)  (49.1)
(48.5)  (60.6)
35.5  (7.7)
80.4 44.6
(15.4) (13.5)
(103.0) (210.6)
1280  (41.9)
123.4 (22.8)
4.6  (19.1)
128.0 {41.9)
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GPT _HOTDINGS IIMITED
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,. STATEMENT OF SOURCE AND APPLICATION OF FUNDS
3 FOR_THE_VEAR ENDED 31 MARCH 1991  (continued) '
“ Summary of the effects of the acquisition of Siemens Stromberg Carlson joint "

. venture.

Net Assets Acquired Consideration ’

o fan| fm

Net assets contributed:
Fixed assets 23.3 Fixed assets 23.2

Stocks 45.6 Stocks 19.9
Debtors 17.4 Debtors 26.9
Cash 0.1 Cash 0.1
Creditors (30.7) Creditors (11.2)

Liability provisions (5.7) Liability provisions (7.7)

50.0 51.2
Goodwill 19.8 Cash 4.2

Deferred consideration 14.4

o]
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GPT HOIDINGS LIMITED .

FRINCIPAL ACOOUNTING POLICIES

The Financial Statements have been prepared in accordance with applicable
Accounting Standards in the United Kingdom. A summary of the more important
accounting policies, which have been applied consistently, is set out below.

(a) BASIS OF ACCOUNTING AND COMSOLIDATION

The Group accounts include the accounts of the Company and its subsidiary
undertakings, each made up to 31 March, together with the attributable
share of results, net assets and reserves of associated undertakings. fThe

results of those companies acguired or disposed of durirng the year are
included for the periods of ownership.

Goodwill arisirky on consolidation of subsidiary undertakings, proportional
consolidation of unincorporated joint venture undertakings and in respect
of associated undertakings is written off to reserves on acquisition.

The Financial Statements have been prepared under the historical cost
convention. As pexmitted by section 230 Companies Act 1985, the holding
company's profit and loss account has not been included in these Financial
Statements.

(b) TURNOVER
Turnover comprises the sales value of goods and services supplied to
outside customers and, in the case of long term contracts, the value of
work done appropriate to the stage of completion of those contracts.

(c) RESEARCH AND DEVELOPMENT
Expenditure incurred in the year is charged to the profit and loss account
unless specifically chargeable to and recoverable from customers under
agreed contract tems.

(d) INSTALLATION RENIALS
Rentals are taken to income on a time basis in annual instalments over the
period of the agreement which is not less than the pericd over which the
installations are written of£.

Expenditure on repairs to and maintenance of installations on rental is
charged to the profit amd loss account as incurred,

(@) TANGIBLE FIXED ASSETS
Tangible fixed assets are stated at cost. Rental assets are stated at
manufacturing cost plus attributable overheads. Depreciation is provided
on a straight line basis over the estimated useful lives as follows:-

Freehold buildirgs - over periods ranging from 10 to 50 years.

Ieasehold properties - over the period of the lease, or 50 years for long
leases.,

Plant and equipnent - over pericds ranging from 2 to 10 years.

10
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GPT HOIDINGS TIMITED

PRINCIPAL, ACCOUNTING POLICTES  (continued)

(£)

(9

(h)

GOVERIZENT GRANTS

Grants recaived are treated as deferred credits and are transfexrred to the
profit and loss account over the expected useful life of the asset.

This is a change to the previous policy and opening fixed assets and
creditors have been restated. The restatement affects both the opening
cost and depreciation of certain assets and the resultant increase in net
book value is equal to the capital creditor introduced.

LEASFD ASSETS

Fixed assets acquired under finance leases are treated as if they had been
purchased ard the corresponding lease commitments are included under
creditors. The finance element of lease payments is charged te the profit
and loss account over the term of the lease.

The income from equipment held by customers under finance leases is
allocated to accounting periods to provide a constant rate of return on the
furnds invested, and the capital element of future rentals is included
within debtors.

The annual rentals of operating leases are charged/credited to the profit
and loss account on an accruals basis.

FIXED ASSET INVESTMENTS

Investments in group companies are valued at cost, less any provision
necessaxy for the permanent diminution in value, with the exception of the
investments in the companies acquired from The General Electric Company,
p.l.c. which have been recorded at the nominal value of the shares issued
by the Company in accordance with the merger relief provisions of the
Companies Act 1985.

ASSOCIATED UNDERTAKINGS

Companies in which the Group has an equity interest of more than 20 per
cent, but not exceeding 50 per cent, and which are not controlled by the
Group, are classified as associated undertakj.ngs. The Group's share of the
profits less losses of associated undertakings is included in the
consolidated profit and loss account. The associated undertakings are
valued at the Group's share of net tangible assets.

Joint ventures in the form of uninrorporated undertakings are classified as
associated undertakings and are accounted for on a proportional
consolidation basis.

STOCKS AND CONTRACTS IN FROGRESS

Stocks of materials and finished goods are valued at the lower of cost,
inclusive of appropriate overheads, and estimated net realisable value.

Work in progress valuations are based on the cost of material, labour and
approprlate overheads, and does not exceed net realisable value.
Provisions are made for any lesses incurred or expected to be incurred on
unconpleted contracts.

11




GPT HOLDIMNGS LIMITED -

PRINCIPAL ACCOUNTING POLICIES  (continued)

(3)

(k}

(1)

(m)

STOCKS AND CONTRACTS IN PROGRESS  (continued)

Profits on long term contracts are taken only when the outcome of the
contract can be assessed with reasonable certainty; this usually ocours
when contracts are completed or part deliveries are made to customers under
contract terms.

Progress payments recelved and receivable on contracts at 31 March 1991 are
deducted in arriving at the net value of contract work~in-progress.
Progress payments in excess of costs and customers' advarnces on contracts
are included in current liabilities as advance rayments from customers.

DEFERRED TAXATION

Deferred taxation is provided on the liability method for all timing
differences which are expected to reverse in the foreseeable future.

FOREIGN CURRENCY

Results, assets and liabilities denominated in foreign currency are
translated at the rates of exchange ruling at the balance sheet date.
Exchange differences arising are taken to the profit and loss account.
Exchange differences arising on the retranslation of opening net assets
held overseas are dealt with through reserves.

PENSTON SCHEMES

Eligible employees are members of one of The General Electric Company,
p.l.c. or The Plessey Company Limited pension schemes. Based on
recamnmendations by independent. actuaries, the rate of employee and company
contributions are interded, in respect of each year, to provide sufficient
funds to meet future benefits relating to that year's service.
Contributions, the Company's share of which are charged against profits for
the year, are held in trustee-administered funds independent of the
Company's finances.

12
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GPT HOILDINGS TIMITED

HOTES 'TO THE FINANCIAT, STATEMENTS

1. ANALYSIS OF TURNOVER BY MATN MARKETS

United Kingdom
The Americas
Furope

Africa
Australasia
Asia

2. OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

Income from cash on deposit
Other interest receivable

3. INTEREST PAYABLE
On bank loans, overdrafts and other borrowings:
Repayable within five years, not by instalments

Repayable within five years, by instalments
On finance leases

4. PROFTT ON ORDINARY ACTIVITIES BEFORE TAXATION
Profit is stated after charging or (crediting):

Operating lease rentals payable
-~ land and buildings
- other assets
Operating lease rentals receivable
- plant and machinery
- other assets
Finance lease income receivable
f - plant and machinexy
Research and development expenditure
r - privately furded
: - custamer funded
i, Rationalisation and closure costs
[ Ious/ (profit) on sale of fixed assets

e T T T g T T —

13

1980

929.1
143.9
38.9
19.3
51.3
29.1

1.,250.5 1,211.6

fm m
10.2 3.3
0.7 0.3
10.9 3.6
£ £m
19.0 22.5
0.5 0.8
0.5 0.4
20.0 23.7
fm i
4.5 4.0
2.6 1.4
(17.1) (19.6)
(0.2) -
(4.9) {5.5)
145.8 163.1
30.0 12.2
22.4 23.5
0.2 (1.2}




GPT HOIDINGS LIMITED

NOTES 70 THE FINANCIAL STATEMENTS (continued)

5.

DIRECTORS AND* EMPLOYEES

Ernployees

The average weekly number of persons enmployed
by the Group was: "

In the UK

Overseas

staff costs for the above persons inclusive of
redundancy costs were:

Wages and salaries

Sccial security costs

other pension costs

Directors

The remuieration paid to the directors was:

Feos
Other emcluments

Directors remuneration, excluding pension .ntributions
includes amounts paid to:

The highest paid director

The nmunber of directors who received emoluments in the
following rarnges was:

£0 - £5,000

£5,001 — £10,000
£10,001 - £15,000
£25,001 ~ £30,000

1991 1990
Nurber  Number
19,254 21,321

3,110 _3,188
22,364 24,509
£m £m
379.4 372.6

33.9 33.7

7.2 5.9
420.5 412.2
1991, 1990
£000 £000
50 -
43 A7
2 17
£000 £000
36 a
Number  Nurber
3 11
5 1
i 1
=L -

The current year excludes the remuneration of Messrs P O Gershon and
R G Reynolds who are paid by the holding company, since it is impracticahle
to alleocate their remuneration belween that earned as directors of GPI

Holdings Limited and that earned in other capacities.

Mr A E Isaac had an interest -~ free house purchase loan of £61,500 from a

subsidiary company which was repaid in November 1990.

Mr C B Hiiton had an interest-free house purchase loan of £33,000 from a

subsidiary company throughout the year.
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GET_HOTDINGS LIMITED

HOTES TO THE FINANCTAL: STATEMENTS

6'

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

United Kingdom

Corporation tax at 34% (1990 35%)
Deferred taxation at 33% (1990 35%)
Under/ (over) provisions of previous years

Corporation tax

Deferred tax ~ change of rate

-~ other

Overseas
Corporate tax

TANGIELE FIXED ASSETS

GROUP
QosT

At 1 April 1990
Currency retranslation
Reclassification
Assets brought into use

Reclassification as steck

Additions at cost

Additions from acguisitions

Disposals
At 31 March 1991

DEFRECTATION

At 1 April 1990

Currency retranslation

Reclassification

Charge for the year

Depreciation from
acquisitions

Disposals

At 31 March 1991

NET BOOK VALUES
At 31 March 19¢7

At 31 March 1990

(continued)
1991 1950
fm £m
48.9 31.6
(4.9) 8.7
0.5 (1.1)
(0.1.) -
1.3 1.0
43.1 40,2
0.4 (4.2}
43,5 36.0
Fixtures,
fittings, Capital
Iand & Plant & tools & work~in~
buildings wmachinery egquipment progress Total
fm fm fm fm fm
46.8 153.0 254.6 12.2 466.6
0.5 (0.3) 2.0 - 2.2
- (2.8) 2.8 - -
8.8 4.4 3.6 (16.8) -
- - - (4.7) (4.7)
0.8 3.4 33.7 11.9 49.8
9.4 13.7 19.9 0.8 13,8
(9.3) (49.3) (19.2) —(1.2) i ..0)
57.0 122.1 297.4 2.2 478.7
3.7 89.4 167.7 - 260.8
0.2 (0.2) 1.2 - 1.2
- (1.4) 1-4 - -
1.1 15.2 34.7 - 51.0
1.2 7.4 1L.9 - 20.5
(0.7) (32.1) {16.4) o 49.2
5.5 78.3 200.5 s 284.3
51.5 43.8 96.9 2,2 194.4
43.1 3.6 86.9 12.2  205.8

|

|




GET HOLDINGS TIMITED .

NOTES TO THE FINANCIAL, STATEMENTS (contimed)

7. TANGIBLE FIXED ASSETS  (continued)

Fixtures,
fittings, Capital
Iand & Plant & tools & work—in-
buildings machinery equipment progress fTotal
fm

fm £m £m £m

COMPANY

CasT

At 1 April 1990 0.5 - - - 0.5

Transfers {(0.5) - - - (0.5)

At 31 March 1991 - oy — = =

DEFRECTATTICON

At 1 April 1990 ard

31 March 1991 - - - - -

NET BCOK VALUE

At 31 March 1991 — - = == —

At 31 March 1990 0.5 = = = 0.5

1991 1990

fm fm

Land and buildings at net bhook value comprises:

Freeholds 48.0 39.5

Long leaseholds 3.4 3.6

Short leaseholds 0.1 -
51.5 43.1

Tha net book value of tangible fixed assets of the Grouwp includes an amount
of £4.90 million (1990 £2.1 million) in respect of assets held under finance
leases, on which the depreciation charge for the year was £1.8 million
(1990 £1.2 million).
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GPT HOLIDINGS LIMITED

NOTES TO THE TFYINIMCTAT, STATEMENIS

e . s A e A e

8.

FIXED ASSET INVESTHENTS

Shares at cost/valuation
At 1 April 1990
Currency retranslation

Aditions

Share of profits less losses

At 31 March 1991

Fixed asset investments are all unlisted.

SUBSIDIARY UNDERTAKINGS

{continued}

COMPANY
Subsidiary
undertakings

The Companies set out below are the principal subsidiary undertakings all
Shareholdings are in
equity capital and the companies are wholly cwned except where showm

of which are in the telecommnications industry.

otherwise.

GPT International Investments Limited (formerly
GEC Plessey Telecommmnications Holdings Limited)

GPT Limited (formerly GEC Plessey Telecommunications

Limited)

GPT Finance Limited

GET International Limited

GPT Investments Limited

GPI' Sales and Services Limited
Telephone Cables Limited (74.5%)
GPT Nederlund BV

GEC Plessey Telecommunications (Australia) Pty Limited

GEC Plessey Telecommnications (Canada) Limited
GPT (Far East) Limited

GEC Plessey Telecommunications lreland Limited
GFT (New Zealand) Limited

GPT North America Inc

Stronberg-Carlson Coxporation

Country of
incorporation
and cperetion

Englard

England
England
Englard
Englapd
England
England

Netherlands

Australia
Canada
Hong Kong
Eire

New Zealand

USA
USA

On 30 Novenber 1990 Stroumberg-Carlson Corporation entered into a joint
venture agreement with Siemens Communication Systems Inc to form Siemens

Strombery Carlson.

Substantially all the assets and liabilities of

Stromberg Carlson Corporation were transferred to the joint venture in
which Stromberg Carlson is an equal partner with Siemens Conmunication

Systems Inc.




GPT_HOLDTNGS LIMITED

NOTFS TC THE FINANCIAT, STATEMENTS (continued)

10.

11.

SUBSIDIARY UNDERTAKINGS (continued)

On 2 april 1991, as part of a Group reorganisation the compary acquired the
entire issued share capital of GPT Limited, GPT Investments Limited and GPT
Finance Limited from its subsidiary company for £1,588.0 million being the
estimated market value of those companies. ©On the same day it acguired
the entire issued share capital of GEC Telecommunications (Overseas
Services) Limited from another group company for £1.0 million,

There are no adverse tax consequences as a result of these transactions.

ASSOCTATED UNDERTAKINGS

The investments in associated undertakings are shown below., All the
companias, with the exception of Plessey Business Park Limited, are in the
telecomranications industry.

Countxy of Per-
incorporation Class of centage
and_opmration capital keld

GPT (West Africa) Limited Nigeria Ordinary 410%
Telephone Cables Nigeria Tdmited Nigeria Ordinary 40%
Usha GEC Plessey Telecammnications

Private Limited India Oordinary 40%
The Shanghai International Digital

Telephone Equipment Company Limited China Oordinaxy 44%
Comstar USSR Oordinary 50%
Plessey Business Park Limited Ergjland Ordinary 50%

During the year the group increased its investment in Comstar by
£0.4 million with a resulting goodwill write off of £0.2 million.

GROUOY
1991 1990
STOCKS £m £m
Raw materials and consumables 63.1 81.2
Work~in-progress 89.7 116.1
Finished goods 49.3 43.1
long term contract work-in-progress 8.6 1.8
210.7 242.2
less @ payments cn account
-~ long term contract work-in-progress (1.6) {0.1)
~ other 0.9 3.1

18
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GET HOIDINGS I.TMITED

HOTES TO THE FINANCTAL, STATEMENTS  (continued)

12,

13.

14.

DEBTORS
Amounts falling due within one year

Trade debtors

Anmounts recoverable on contracts
Amounts owed by GEC group companies
Amounts owed by related companies
Net investment in finance leases
Other debtors

ACT recoverable

Prepayments and accrued income

Amounts falling due after more than one year

Trade debtors
Net investment in finance leases
Other debtors

CURRENT ASSET INVESTMENTS

Unlisted - Monay market deposits
- Certificates of tax deposits

IOANS AND OVERDRAFTS

Repayable in one year or less, or on demand
Ioans from shareholders

Bank borrowings

Other short term borrowings

Loz term borrowings

Repayable within five years
Bank locans

Other loans

Total

Iess amounts falling due within one year

19

GROUP
1691 1990
fm £m
265.8 426.4
89,6 0.9
11.3 1z.7

3.5 0.3
9.8 9.0
13.2 5.3
9.1 -
7.3 15.2
413.6 469.8
3.4 11.0
13.2 20.8
0.4 0.3
17.0 32.1
430.6  501.9
GROUP
1991 1920
fm fm
101.9 11.1
2.8 0.5
104.7 }1.9
GROUP
1991 1990
S £m
110.0 110.0
27.8 33.5
3-6 -
- 0.1
141.4 143.6
0.5 2.8
— 0.2
0.5 3.0
- (0.1)
G.5 .9



GPT HOIDINGS TIMUTED

HOTES 90 THE FIMANCIAIL, STATEMENTS  {continued)

14.

i5.

IOANS AND OVERDRAFTS (continued)

The above borrowings are repayable as follows:
Bank loans

Between one amd two years

Between two and five years

Other loans
Between ocne and two years

GROUP

1991 1880

£m £m
0.3 1.4
0.2 i.4
0.5 2.8
—_ 0.1
0.5 2.9

|

Loans from Shareholders are unsecured with interest payable at bank base
rate plus 1%. The average interest rate during the year ended

31 March 19591 was 15.4%.

Ioans ar<d overdrafts amounting to £0.5 million are secured with rates of

interest payable from 10.0% to 36.0%.

OTHER CREDITORS
Amounts falling due within one year

Net cbligations in respect of finance leases
Advance payments from customers

Trade creditors

Amounts owed to GEC group conpanies
Amounts owed to associated urndertakings
Proposed dividends

Corporation tax

ACT payable

Other taxation and social security payable
Cther creditors

Accruals and deferred income

Arounts falling due after more than one year

Net obligations in respect of finance leases:
Payments due between one and two years
Payments due between two and five years

Advance payments from customers

Trade creditors

other creditors

20
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GPT HOLDINGS TIMITED

HOITS TO_THE FINANCTAT, STATFMENTS  (continued)

16. DEFERRED TAYATION

Deferred taxation provided in the Financial Statements and the total
potential liability, are as follows:~

GROUTP
1891 19890
£m fm
Tax effect of timing differences
due to:
Excess of tax allowances over
depreciation 14.1 19.9
Other (11.0) (9.4)
ACT recoverable (3.1} (8.3)
- 2.2
The movements on the provision for deferred taxation
are as follows: GROUP
£m
At 1 April 1990 2.2
Transfer from profit & loss account 2.0
Reclassification as current %axation (1.1)
ACT utilised in the year 3.1
At 31 March 1991 —
17. PROVISIONS FOR LIABILITIES AND CHARGES
GROUP
Product Rational-
warranties isation
and losses and closure
on contracts costs Other Total
£ £ £m £
At 1 April 1990 42.9 23.7 11.2  77.8
Currency retrunslation 0.4 - (0.5) (n.1)
Additions from acquisitions 4.9 0.8 - 5.7
Utilisation of opening
provisions {18.8) (19.7) {10.0) (48.5)
Charga to profit & loss
account (net) 12.6 16.6 5.0 34.2
Reclassification (0.7) - 0.7 =
At 31 March 1991 41.3 21.4 _ 6.4 69,1
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GET_HOLDINGS LIMITED

HOTES T0_THE FINANCTAL STATEMENTS  (continued)

18'

13.

FAIR VALUE PROVISIONS

The open* g fair value provisions arose from the creation of the GRT Group
from assets acquired from The General Electric Company, p.l.c. and The
Plessey Company plc ca 1 April 1988. fThese are stated net of taxation,

Accounting
Asset policies
write Rational- Contract and
downs isation Iosses Cthers fTotal

i g im fa £m
At 1 April 1990 0.8 5.6 15.8 4.1 26.3
Arising during the year (2.1) 4.8 - - 2.7
Utilised during the vear 0.7 (8.6 {4.6) (0.2) (12.7)
Release of unutilised provisions - 0.6 £1.9) (0.2) _{2.7)
At 31 March 1991 {0.6) 1.2 9.3 3.7 23,6

Fair value provisions created during the yesr arose from the formation of
the Siemens Strombery Carlson joint venture partnership between Stromberg
Carlson Corporation Inc. and Siemens Communication Systems Inc. The
goodwill and fair value provisions are as follows:—

fm
Purchase consideration 15.9
Book value of net assets contributed 49.1
Revaluation of tangble fixed assets 2.1
Fair value _2.7
Fair value of purchase consideration 69.8
Fair value of net tangible assets acquired 50.0
Goodwill 13.8

Goodwill written off in respect of acquisitions of businesses which were in
the Group at 31 March 1991 made since 23 December 1989, amounted to

£21.7 million (1990 £1.7 million). Information to calculate the amount of
goodwill written off in respect of businesses acquired prior to that date
is either unavailable or it would be costly to abtain.

1991 1950
HHARE CAPITAL £m fm
Authorised, allotted, called-up and fully paid
200,000,000 Ordinary shares of f£1 each 200.0 200.0
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GPP_BOIDINGS IIMITED

NOTES TO THE FINANCTAT, STATEMENTS  (continued)

20.

210

22.

23.

24,

PROFIT BND IOSS ACCOUNT

At 1 April 1990
CQurrency retranslation

Retained profit/(deficit) for the year

Goodwlill write off

At 31 March 1591

OTHER GROUP RESERVES

At 1 April 1990
Stamp duty adjustment

At 31 March 1991

ASSOCIMED UNDERTAKINGS RESERVES
At 1 2pril 1990

Currency retranslation

Goodwill write off

Retained profit for the year

At 31 March 1991

CONTTNGENT LIABILLTITES

Share premium
account of
direct subsidiary

Merger
reserves of
the Group

i
K s

61.6
(2.0}

59.6

Uninsured performance bonds and similar

cbligations
Other

£m

36.5

(o5

6.5
£m
(0.2)
(0.4)
(0.2)
1.4

0.6

GROUP
1991

8 Blg
3

O

|

1980

50,1

There are certain matters under litigation which are being contested and
which, in the opinion of the directors, will not result in any liability
materlally in excess of any provision made in these accounts.

CBPITAL COMMITMENTS

Contracted but not provided "or

Authorised but not contracted at year end

GROUP
1991 1930
fm £m
9.8 22.5
13.1 18.2




