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OXFORD CHEMICALS LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2003,

FRINCTPAL ACTIVITY AND BUSINESS REVIEW

The companw’s principal activity is the manufacture of aroma chemicals for use in the flavour and fragrance
1ndustrizs.

Sales ircreased in some tarritories and in Europe a new distribution partnership has been successfully established.
These gositive effects were insufficient to offset a decline in activity in other sales territories and overall sales
decline ! in value from the previous year. Operating profit for the year was £686,000, (2002: £1,827,000).

RESULTS AND DIVID iNDS

The pr=fit for the year after taxation amounted to £331,000 (2002 £1,459,000). A dividend of £994,000 (2002:
£1,280 0007 was paid to the holders of the ordinary shares during the year, leaving a loss of £663,000 (2002: profit
£179,0)0) for transfer from reserves.

£2000
Retained profit at 1 January 2003 2,848
2rofit for the financial yeir 331
Ordinay dividend of 50¢ per share (994)
Retain=d prcfit at 31 December 2003 2,185

FUTURE DEVELOPMIENTS

A newstrategic partners Hp is in place for distribution throughout the NAFTA region. The company will continue
to wort to expand its glcbal sales coverage through technical advancement and investment in both human resources
and adtitional capacity.

DIRE ZTORS AND THEIR INTERESTS

The dmectors who served during the year and subsequently are as shown below:

J. Bell {Chairman)

R.JA_Snrta

I.R. Johnson (resigned 30 November 2003)
E.J.T. Hillman (resigned 28 February 2003)
D.A. Veston (appointed 2 January 20G3)
M. E. Meeson (appointed 16 June 2003)

The dlrectors’ interests m the shares of the ultimate parent company, Yule Catto & Co. plc were as follows:

31 December 2003 31 December 2002
Ordinary Ordinary
shares Options shares Options
I.Bel 7,132 203,441 46,431 152,023
R.J. A Smith - 5,219 - 5,219
E.J.T Hillman - 4,677 - 4,307
J.R. Tohnson - - - -
D.A. Weston - - - -
M.E. Meeson - - - -

The directors who held office at 31 December 2003 had no other interests required to be disclosed under Schedule 7
of th: Companies Act 1985,




OXFCRD CHEMICALS LIMITED

DIRE CTCRS’ REPORT (continued)

SUPPLIER PAYMENT POLICY

The company’s policy is to make payments to creditors and other suppliers in accordance with terms of payment
agreed 1t the time of contract, subject to all terms and conditions of the order being satisfied by the supplier. During
the yea-, the company has not followed any code or standard on payment practice. Average creditor days for 2003
were 6 (2002. 63).

AUDITOR.

On 1 Aagust 2003, Delointe & Touche, the Company’s auditors transferred their business to Deloitte & Touche LLP,
a limit«d lianility partne ship incorporated under the Limited Liability Parmerships Act 2000. The Company’s
consen has Seen given t) treating the appointment of Deloitte & Touche as extending to Deloitte & Touche LLP
with effect from 1 August 2003 under the provisions of section 26(5) of the Companies Act 1989. A resolution to
re-appcint Deloitte & Touche LLP as the Company’s auditor will be proposed at the forthcoming Annual General
Meetine.

Appro~ed by the Board cf Directors
and signed on behalf of the Board

P -

RJ.A. Smith
Director

211 ™ Fegevary LOOH




OXFCORD CHEMICALS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

United Kingdom company law requires the directors to prepare financial statements for each financial year which
give a tue and fair view of the state of affairs of the company as at the end of the financial year and of the profit or
loss of he company for that period. In preparing those financial statements, the directors are required to

» selict snitable accounting policies and then apply them consistently;
* mzke judgements and estimates that are reasonable and prudent;
»  stae whaether applicable accounting standards have been followed; and

# prepare the financia. statements on the going concern basis unless it is inappropriate to presume that the
co npany will continwe in business.

The dimctors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
iime the firancial positicn of the company and to enable them to ensure that the financial statements comply with
the Companies Act 1985. They are also responsible for safeguarding the assets of the company and hence for taking
easonzble steps for the prevention and detection of fraud and other irregularities.




Deloitte.

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
OXFOED CHEMICALS LIMITED

We have audited the financial statements of Oxford Chemicals Limited for the year ended 31 December 2003
which comprise the Profit and loss account, the Balance sheet, the Statement of total recognised gains and losses
and the related notes 1 to 1€, These financial statements have been prepared under the accounting policies set out
therein.

This repwrt is made solelv to the company's members, as a body, in accordance with section 235 of the
Companizs Act 1985, Our audit work has been undertaken so that we might state to the company's members
those ma_ters we are required to state to them in an auditors’ report and for no other purpose. To the fullest extent
permittec by lzw, we do not accept or assume responsibility to anyone other than the company and the company's
membersas a body, for our andit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As descuibed in the statement of directors’ responsibilities, the company’s direciors are responsible for the
preparation of the financial statements in accordance with applicable United Kingdom law and accounting
standard .. Our responsibiiity is to audit the financial statements in accordance with relevant United Kingdom
lezal anc regalatory requirements and auditing standards.

We repcrt ta you our opirion as to whether the financial statements give a true and fair view and are properly
pseparec in accordance wiih the Companies Act 1985. We also report if, in our opinion, the directors’ report is
not consistent with the financial statements, if the company has not kept proper accounting records, if we have
not recezved all the information and explanations we require for our audit, or if information specified by Iaw
regardine directors’ remurreration and transactions with the company is not disclosed.

We reac the cirectors” report for the above year and consider the implications for our report if we become aware
of any appareat misstatem 2nts within it.

Basis ofl opinion

We conductzd our audit in accordance with United Kingdom auditing standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial stetzments. It ¢lso includes an assessment of the significant estimates and judgements made by the
cirectors in the preparaticn of the financial statements, and of whether the accounting policies are appropriate to
tae comrpany's circumstan ces, consistently applied and adequately disciosed.

We planec and perform :d our audit so as to obtain all the information and explanations which we considered
necessery in order to povide us with sufficient evidence to give reasonable assurance that the financial
statements are free from natenal misstaternent, whether caused by fraud or other irregularity or error. In forming
our opiaion we also evalated the overall adequacy of the presentation of information in the financial statements.

Opinion
“n our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31

Decermwer 2003 and of its profit for the year then ended and have been properly prepared in accordance with the
Compenies Act 1985,

Dx”ére L Too che Lot P

Deloite & Touche LLP
Chartered Accountants aad Registered Auditors
Leeds

27 Fep wry 2004
k)




OXFORD CHEMICALS LIMITED

PROFIT AND LOSS ACCOUNT
Year «nded 31 December 2003
2003 2002
£°000 £°000
TURN DVER 9,506 10,589
Cost of sales (5,798) (5,912)
GROSS PROFIT 3,708 4,677
“istrib ition zosts (1,217) (1,378)
Adminestrative expenses (1,805) (1,472)
OPERATING PROFIT 4 686 1,827
[nteres< payable and similar charges 5 (90) (54)
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 596 1,773
Tax or profit on ordinary activities 6 (265) (314)
PROHIT FOR THE FINANCIAL YEAR 331 1,459
Dividends 7 {994) (1,280)

RETAINED (LOSS)/PROFIT TRANSFERRED
(FRO VMI)/T) RESERV I8 15 (663) 179

All re=ults are derived friym continuing operations,

There is no difference b :tween profit for the financial year as stated and profit for the financial year on a historical
cost bisis T either of the years presented above.

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
Year ended 31 Dec2mber 2003

Thereare no recognised gains and losses for the current or preceding financial year other than as stated in the profit
and lcss account. Accoxdingly, no statement of total recognised gains and losses is given.




OXFCRD CHEMICALS LIMITED

BALANCE SHEET
31 Desember 2003

FIXEDNASSETS
Tangibk assets

CURRCINT ASSETS
Stocks

Debtor=

Cash atbank and in hand

CRED TORS: amounts failing due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISIONS FOR LIABILITIES AND CHARGES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

TOTAL EQUITY SHAREHOLDERS’ FUNDS

I

12

13
14

15

2003 2002
£2000 £7000
4,163 4,491
1,746 2,060
1,570 1,796
92 281
3,408 4,137
(2,958) (3,309)
450 828
4,613 5319
(428) (471)
4,185 4,848
2,000 2,000
2,185 2,848
4,185 4,848

These financial statements were approved by the Board of Directors on 2™ Th Feeey Wy 204

Signec on 3:zhalf of the Board of Directors

Q_;y;%«-;&k

RJA_Smta

Director




OXFCRD CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2003

1. ACCOUNTING FOLICIES
A summary of the principal accounting policies, all of which have been applied consistently throughout the
=ear and the preceding year, is set out below.
Basis of accountirg

“he financial stat:ments are prepared under the historical cost convention and have been prepared in
=ccordance with applicable accounting standards.

Tangible fixed asvets
Tangi>le fixed assats are stated at cost, net of depreciation and any provision for impairment.

epreciation is calculated to write off the cost of the fixed assets over their expected usetul lives. The annual
-ates, on a straight line basis are set out below.

‘reeanld buildings 2% to 4%
Jroperty improverients 10% to 20%
3lan: and machinery 10% to 20%
viotor vehicles 33%
Zorrputer and hi-t:ch equipment 33%

Stocks

Stocks are stated at the lower of cost and net realisable value.
Costs represent expenses incurred in bringing the product to its present location and condition.

Net realisable valze is based on estimated normal selling price less further costs expected te be incurred to
completion and disposal. Provision is made for obsolete, siow moving or defective items where appropriate.

Taxation

UK corporation tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enczcted or substantially enacted at the balance sheet date.

[n azecordance with FRS 19, “Deferred Tax™, full provision is made on timing differences which result in an
obligation at the Falance sheet date to pay more tax, or a right to pay less, at a future date, at rates expected to
apply when they crystallise based on current tax rates and law. Timing differences arise from the inclusion of
items of income nd expenditure in taxation computations in periods different from those in which they are
incladed in financial statements. Deferred tax assets are recognised to the extent that it is regarded as more
likely than not thet they will be recovered. Deferred tax assets and liabilities are not discounted.

Turnover

Turnover represents the net invoiced value of sales, excluding value added tax, of goods supplied within the
comipany’s ordinery activities.

Foreign currency transactions

Transactions denuminated in foreign currencies are recorded in pounds sterling at aciual exchange rates as of
the date of the t-ansaction or, where appropriate, at the rate of exchange in a related forward exchange
comtract. Monetary assets and liabilities denominated in foreign currencies at the year end are reported at the
rates of exchanges prevailing at the balance sheet date, or where appropnate, at the rate of exchange in a
forward exchange contract. Any gain or loss arising from a change in exchange rates subsequent to the date
of ths transaction is included as an exchange gain or loss in the profit and loss account.

Lease commitments

Assets held unde - finance leases and the related lease obligations are recorded in the balance sheet at the fair
value of the leased assets at the inception of the leases. The excess of the lease payments over the recorded
lease obligations are treated as finance charges which are amortised over each lease term to give a constant
rate of charge on the remaining balance of the obligation.

Rental costs und :r operating leases are charged to the profit and loss account in equal annual amounts over
the periods of the leases.




OXFCRD CHEMICALS LIMITED

MNOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2003

1. ACCOUNTING FOLICIES (continued)

Sovernment gramts

sjovernment grants received in respect of capital expenditure are credited to deferred income and released to
mhe profit and loss 1ccount over the lives of the relevant assets. Grants received in respect of specific projects
=re released to the profit and loss account over the period of the project.

Research and development

All revenue experditure associated with research and development activities is written off in the year of
=xpenditure.

*ension costs

(he company parnicipates in a group funded defined benefit scheme (see note 17) and a money purchase
icheme. Pension costs charged to the profit and loss account represents the contributions payable in the year.

&

SEGMENTAL INFORMATION

[urncver arose entirely from the principal activities of the company. The geographical analysis of turnover
dy destination is a3 follows:

2003 2002
£°000 £000
United Kingdom 1,480 1,736
Rest of Europe 4,038 4,827
North America 1,252 1,482
Other 2,736 2,544
9,506 10,589
3. INFORMATIOMN REGARDING DIRECTORS AND EMPLOYEES

2003 2002
£°000 £°000

Directors' remuneration
Ema uments 227 231
Pension contributions to money purchase scheme 6 5
Compensation for loss of office 55 -
288 236

Pensions

One director wa; a member of the defined benefits pension scheme (2002: one). Four directors were
me-rbers of the defined contribution scheme (2002: two).

Highest paid director
The above amounts for remuneration include the following in respect of the highest paid director:
2003 2002
£:000 £°000
Emcluments 55 98
‘ Company contributions to money purchase schemes - 3
Compensation fcr loss of office 30 -
‘ 85 101

The accrued pension entitlement under the company’s defined benefit scheme of the highest paid director at
31 December 20)3 was £5,295 (2002 - £nil).




OXFCRD CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2003

3, INFORMATION REGARDING DIRECTORS AND EMPLOYEES (continued)

Staff costs during the year (including directors)
Nages and salaries

social security costs

Jther pension costs (note 17)

Average number of persons employed

Prociction 48 54
Sales and distribution 16 15
Administration 21 21

&3 90

4. OPERATING PROFIT

2003 2002
£°000 £°000
Operating profit is stated after charging/(crediting):
Depraciation — ovned assets 743 688
Amortisation of grant (19) (43)
Rentals under operating leases
Hire of plant cnd machinery 45 49
Research and devzlopment 162 226
Starf costs (see note 3) 2,244 2,558
Auditors' remune -ation
audit fees 10 10
5. INTEREST PAYABLE AND SIMILAR CHARGES
2003 2002
£2000 £°660
Interest payable on loans and overdrafis 90 54
10




OXFCRI} CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2003

€.

TAX ON PROFIT ON ORDINARY ACTIVITIES

“Jnited Kingdom crporation tax at 30%
(2002 — 30%) besed on the profit for the year
Adjustment in resgect of prior years

Cotal current taxation

Jefer-ed taxation:

iming differences, origination and reversal
A djustment in respect of prior years

2002
£6000

(533)
108

(308)

43

(425)

111

(265)

(314)

The tax assessed for the period is higher than that resulting from applying the standard rate of corporation tax

in the UK: 30% (2002 — 30%).

The cifferences are explained below:

Profi- on ordinary activities before tax

Tax at 30% thereon:

Effects of:

Expenses not ded ictible for tax purposes
Depreciation in excess of capital allowances
Adjustment in respect of prior years

Current tax chargs for the year

DIVIDENDS

Dividend paid of 50p (2002: 64p per ordinary share)

2003 2002
£:000 £7000
596 1,773
(179) (532)
(36) (1)
(43) -
(50) 108
(308) (425)
2003 2002
£000 £2000
994 1,280
11



OXFCRD CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2003

8 TANGIBLE FIXED ASSETS

Plant,
machinery
Freehold and
property equipment Total
£°000 £000 £°000
Cost
At 1 January 2003 1,986 6,872 8,858
Additions - 415 415
At 31 December 2-)03 1,986 7,287 9,273
Jepreciation
At 1 January 2003 437 3,930 4,367
“harge for the year 81 662 743
4t 31 December 2003 518 4,592 5,110
Net ook value
At 31 December 2002 1,549 2,942 4,491
At 31 December 2003 1,468 2,695 4,163
9. STOCKS
2003 2002
£°000 £2000
Raw materials and consumables 330 515
Work in progress 86 147
Finished goods ard goods for resale 1,330 1,398
1,746 2,060

There is no mater al difference between the balance sheet value of stocks and their replacement cost.

10. DEBTORS

2003 2002
£000 £°000

Amounts falling due within one year:
Tradz debtors 969 1,177
Amounts owed b group undertakings 346 356
Other debtors 48 61
Prepayments and accrued income 207 202
1,570 1,796

12




OXFCRD CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2003

11, «REDITORS: amwounts falling due within one year

3ank “oans and ov:rdrafts 1,484 1,724
~radz creditors 834 1,087
Amaounts owed to zroup undertakings 125 23
JK corporation tax 116 183
Dther taxes and sozial security 63 55
Other creditors 53 89
Accrvals and deferred income 283 148

2,958 3,309

Analysis of deferr :d income included in the above:

Grant
£°000
At 1 Tanuary 200> 19
Released to profit and loss account (19}

At 21 December 2003 -

The above grant 1elates to the company’s development of a chemicals plant at Seaton Carew, Teesside. The
Selective Financial Assistance and Regional Selective Assistance grant is being released to the profit and loss
account over a 7 ~ear period.

12, PROVISIONS FOR LIABILITIES AND CHARGES

Deferred taxatiom provided in the financial statements is as follows:

2003
£2000
Provision at 1 January 2003 47
Crecited to profinand loss account (43)
Provision at 31 December 2063 428
Deferred taxation relates to accelerated capital allowances.
13, CALLED-UP SHARE CAPITAL
2003 2002
£000 £000
Authorised, allctted, called-up and fully paid
2,000,000 ordin:ry shares of £1 each 2,000 2,000

13




OXFCRD CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2003

14.

15.

16.

i7.

RESERVES

Profit and

loss account

£060

At 1 January 2003 2,848
?rofit for the finarcial year 331
Jividands paid {994)
At 3[ December 2003 2,185

RECONCILIAT'ON OF MOVEMENTS IN EQUITY SHAREHOLDERS’ FUNDS

2003 2002

£°000 £000

Profit for the financial vear 331 1,459
Div:cends paid (994) {1,280}
Net (reduction in¥addition to equity shareholders’ funds (663) 179
Opering equity shareholders’ funds 4,848 4,669
Closing equity shireholders’ funds 4,185 4,848

CASH FLOW INFORMATION

As permitted by FRS 1 (Revised 1996), the company has not produced a cash flow statement, as it is a
wholly owned su)sidiary undertaking of Yule Catto & Co. ple which prepares group financial statements that

are publicly available.

GUARANTEES AND OTHER FINANCIAL COMMITMENTS

(a) Lease comnritments

The company has entered into non-cancellable operating leases in rtespect of plant and machinery, the

pavments for which extend over a period of up to 5 years. The total annual rental for 2003
{2002: £49,000) The lease agreements provide that the company will pay all insurance.

Thz minimum arnual rentals under the foregoing leases are as follows:

was £45,000

2003 2002
£°000 £000

Orerating leases which expire
- within one yeax - 5
- within two to fve years 40 30
40 35

14



OXFCRD CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2603

17.

18.

19,

GUARANTEES AND OTHER FINANCIAL COMMITMENTS (continued)

ab) Pension arrargements

The company parvicipates in funded defined benefit scheme (The Yule Catto Group Retirement Benefits
scheme) together with a number of other Yule Catto Group companies. The assets of the scheme are held
ieparztely from those of the company or any of the Yule Catto Group of companies. Contributions to the
sicheme are charge 1 to the profit and loss account so as to spread the cost of the pensions over the employees’
~orking lives witl: the company.

The Group’s defired benefit scheme was closed to new members with effect from 31 December 1998. On 1
lanuary 1999 the Group introduced a defined contribution scheme which is open to all eligible Group
amployees. Deta ls of the schemes and of the most recent actuarial valuations are given in the financial
statements of Yule Catto & Co ple.

The pension charge for the year amounted to £129,000 (2002: £142,000).

In accordance wita FRS 17, the company will account for its contributions to the Defined Benefit scheme as
if it were a Defined Contribution scheme because it is not possible to identify the company’s share of the
agsets and labjlities in the scheme on a consistent and reasonable basis. The latest actuarial valuation of the
scherme prepared for the purpose of making transitional disclosure in accordance with FRS 17 in the
consolidated finaicial statements of the parent show a net pension liability of £48.9m at 31 December 2003,

Furiker details of this valuation can be found in the annual report of the parent company.

(¢) Contingent liabilities
The company has cross guaranteed overdrafts and banking facilities of other group companies.

{d) Capital com nitments
At 31 December 2003 capital commitments contracted but not provided for were £204,000 (2002: £87,000).

RELATED PAETY TRANSACTIONS

As a subsidiary undertaking of Yule Catto & Co. ple, the company has taken advantage of the exemption in
FRS. 8 “Related »arty disclosures”, not to disclose transactions with other members of the group headed by
Yule Catto & Co. plc.

ULTIMATE PARENT COMPANY
The company is 1 subsidiary undertaking of Yule Catto & Co. plc, registered in England and Wales.

The largest and smallest group of which the company is a member and for which group financial statements
are drawn up is ‘hat headed by Yule Catto & Co. plc whose principal place of business is at Temple Fields,
Hzrlow, Essex (M20 2BH.
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