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ALPHA CRC LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

Introduction
The company provides technical translation services
Business review

New business from clients acquired during 2014 grew much mere slowly than anticipated The company had geared up 1ts
resources 1n anticipation of much faster growth, and so found uself significantly overstaffed in some areas during most of
2015 This was exacerbated by internal reorgamzations at two major clients, with consequent temporary slowdown in their
business By late 2015, the company was forced to begin a process of retrenchment, which camed on through the first
quarter of 2016 The company came back mto profit in the second quarter of 2016, and 1s now once agan seeing new
business growth

The company made one acquisiion during 2015, by buying a London-based company, Language Technology Centre Ltd
Through that acquisition, Alpha strengthened its German presence by acquiring Deutsche Post and Deutsche Telekom as
clients, gained a toehold n transtating for the EU, and acquired LTC Worx, an established workflow management tool with
a significant client base and potential As a result of this last, Alpha has won a substantial contract for the development of an
integrated workflow and production management system for a major TV dubbing studio A development road map for the
Worx product has been defined, and Alpha will be putting increased marketing effort into selling Worx
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ALPHA CRC LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Principal risks and uncertainties

The company's activities expose it to a vanety of financial and accounting risks, including foreign currency, hquidity,
interest rate and credit The principal financial and accounting risks are summansed below The company's overall
management of these nisks 1s carmed out by the board of directors under agreed policies and procedures The directors
1dentify, evaluate and where appropnate, hedge financial risks

Trading conditions

Economic uncertamty persisted throughout 2615 This environment, including the response of our key customers to 1t,
widens the possible budgeted outcomes of the company's performance in respect of sales, cost of sales, profit and cash
generation  Significant cost savings have been made and further opportunities for cost savings are being evaluated and
considered, while at the same time ensuring that there 1s no compromise on the quality of staff employed, or subcontract
translators engaged on projects

The move towards agile development in the IT industry has had a marked effect on the flow of work reaching the company
Average size of translation tasks has fallen dramatically, even though overall volumes are rising The effect 1s that we now
pracess many more individual tasks than in previous years This adversely affects production efficiency and the company 1s
actively pursuing process improvements to counter this trend

Foreign currency risk

toreign currency risk 1s the nisk that changes in currency rates will affect the company’s results The company operates
internationally and 1s exposed to foreign exchange risk ansing from various currency exposures primarily with respect to
the US dollar and the Eure

The company has subsidiary operations outside the UK whose net assets are exposed to foreign currency translation risk
The company's UK business is also exposed to foreign currency risk on purchases that are denominated m a currency other
than their local currency, principally US dollars and the Euro

During the year ended 31 December 2015, approximately 80% of the company’s revenue and operating profits were earned
m currencies other than UK sterling Any strengthenmg of UK sterling agamst ail the currencies in which the company does
business, would reduce the operating profit achieved, as a result of currency translation

Currency exposures also arise from the net assets of the company’s subsidiary foreign operations Sumilarly, any
strengtheming of UK sterling against all the non-UK sterling capital employed would lead to a reduction in shareholders’
funds

As a result of this, the company manages its foreign currency exposure using forward foreign exchange contracts

The EU referendum result

Alpha has production offices in many EU countries, while a large number of clients are in the US Obviously, travel and
interchange between th various offices may be made less convenient by the eventual conditions of the UK’s future
relauionship with the EU, we do not at this stage see a serious risk there To the contrary, as almost the only large company
with the majority of 1ts cost base in the UK, the exchange rate changes following the referendum are helping to improve
margins for us, perhaps more than for many others in the sector
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ALPHA CRC LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Financial key performance indicators

Turnover
Turnover for the year stands at £19,062,882 (20714 £18,461,454, 2013 £17,111,403)

Gross margin

Gross margin 1s calculated as Revenue less total cost of production, including project management costs During 2015 this
was approximately 18 3% of revenue (2074 16 5%, 2013 23 3%,) It1s primanly influenced by two factors productivity of
internal production and the abilhity of recruitment to keep pace with growing revenue, this latter because internal production
1s cheaper at the margin than outsourcing There 1s a current threat to productivity caused by the tendency of modern
workflow management tools and agile working to create a degraded environment for the translator The company continues
to make strenuous efforts to develop methodologies to mitigate this effect, and expects to improve current gross margins in
2016

Net margin 1s around 4% of revenue The company 1s seeking to improve this by streamhining non-production operations
The company also expects the gross to net posttion to mprove with continued revenue growth, as there ts currently
sufficient space and infrastructure to support substantial growth without an increase in overhead costs

Other key performance indicators

Given the nature of the company’s business, there are three main KP['s that are important rate of client retention, rate of
acquisition of new clients, rate of staff tumover Chent retention rates are very high - no significant client has been lost in
2015 Nonetheless, the company engaged in a reorganization during 2015 designed to increase chent focus throughout the
production teams New client acquisition was slow during 2015, and i light of this the company will launch a new brand
and marketing strategy in 2016 Staff turnover rose in the wake of cost cutting

This report was approved by the board on and signed on 1ts behalf
oo Aeai /o P YN Y,
Director
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ALPHA CRC LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present thewr report and the financial statements for the year ended 31 December 2015
Directors’ responsibifities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consohdated financial
statements 1n accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements n accordance with apphcable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial
Reporting Standard appheable in the UK and Republic of lreland' Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and the
Group and of the profit or loss of the Group for that period [n preparing these financial statements, the directors are
required to

. sefect suitable accounting policies for the Group's financial statements and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the Group will

continue in business
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and the Group and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties
Results and dividends

The loss for the year, after taxation, amounted to £551,414 (2014 - loss £1,220,486}
The directors do not recommend payment of a dividend

Directors

The directors who served during the year were

Ms | Weliss
P Nash

Employee involvement

Alpha has always had a policy of non-discrimination 1n regard to disabled persons In pursuance of this, steps have been
taken in the past to render the offices accessible to the disabled and to provide appropriate emergency facilibies

Alpha publishes information about company performance on line on its intranet system, and frequent meetings are held to
discuss company performance, group and individual performance and to ensure individuals are aware of the effect on the
company and of external factors affecting Alpha

Matters covered n the strategic report

The company has chosen to set out the business review, principal risks and uncertainties, and financial nisk management
objectives in the Strategic Report They are not shown in the Directors’ report
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ALPHA CRC LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Disclosure of information to auditors
Each of the persons who are directors at the time when this Dhrectors' report 1s approved has confirmed that

. so far as the dwector 1s aware, there 15 no relevant audit information of which the Company and the Group's auditors
are unaware, and

. the director has taken all the steps that ought to have been taken as a director n order to be aware of any relevant
audit information and to establish that the Company and the Group's auditors are aware of that mformation

Post balance sheet events

There have been no sigmficant events affecting the Group since the year end

Auditors

Under section 487(2) of the Compames Act 2006, The Young Company will be deemed to have been reappointed as
auditors 28 days after these financial statements were sent to members or 28 days after the latest date prescribed for filing

the accounts with the registrar, whichever 1s earlter

This report was approved by the board on and signed on 1its behalf

P Nash
Director
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ALPHA CRC LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALPHA CRC LIMITED

We have audited the financial statements of Alpha CRC Limited for the year ended 31 December 2015, set out on
pages 8 to 50 The relevant financial reporting framework that has been applied in their preparation 1s the Companies Act
2006 and the United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporuing Standard 102 ‘“The Financial Reporting Standard applicable in the UK and Repubhic of Ireland’

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audnt work has been undertaken so that we might state to the Company's members those matters we are
required to state to them n an Auditors' report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members as a body, for our audst
work, for this report, or for the opinions we have formed

Respective responsibibifies of Directors and Auditors

As explammed more fully in the Directors' responsibilities statement on page 4, the dwectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view OQOur responsibility 1s to
audit and express an opmion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Financial Reporting Council's Ethical Standards
for Audtors

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the Group's and the parent Company's
circumstances and have been consistently apphed and adequately disclosed, the reasonableness of sigmificant accounting
estimates made by the directors, and the overall presentation of the financial statements [n addition, we read all the
financial and non-financial information in the Group strategic report and the Directors' report to idennfy material
inconsistencies with the audited financial statements and to 1dentify any information that 1s apparently materially incorrect
based on, or matenally inconsistent with, the knowledge acquired by us 1n the course of performing the audit If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report

Opmion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the Group's and the parent Company's affairs as at 31 December 2015 and of
the Group's profit or loss for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinien on other matter prescribed by the Companies Act 2006

In our opimon the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared 15 consistent with those financial statements
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ALPHA CRC LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALPHA CRC LIMITED

(CONTINUED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,

n our epinion

. adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not
been received from branches not visited by us, or

. the parent Company financial statements are not 1n agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have fiot received all the information and explanations we require for our audit

M‘ Q~
R A Young (Senior statutory auditor)

for and on behalf of
The Young Company

Chartered Accountants
Statutory Auditors

2 B Vantage Park
Washingley Road
Huntingdon
Cambndgeshire
PE29 6SR

Date

Lok Gabrverq 20T
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ALPHA CRC LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2015

Turnover

Cost of sales

Gross profit

Distribution costs
Admmnistrative expenses
Other operating income

Operating loss

Interest recesvable and similar 1ncome

Interest payable and expenses

Loss before taxation

Tax on loss

Lass for the year

Note

Unrealised surplus on revaluation of tangible fixed assets

Unrealised surplus on revaluation of intangible assets

Other comprehensive income for the year

Total comprehensive income for the year

(Loss) for the year attributable to:

Owners of the parent Company

Total comprehensive income for the year attributable to:

Owners of the parent Company

2015 2014
£ £
4 19,008,758 /8 461,454
(15,534,964)  (75,413,304)
3,473,794 3048.150
(24,049) 34.398
(4,026,086) (4,319 506)
27,743 -
6 (548,598) (I 236 958)
33 -
1 (110,341) (85 215)
(658,906)  (1.322173)
12 107,492 101 687
(551,414) (1 220,486)
1,207,688 -
436,327 -
1,644,015 -
1,092,601  (1.220,486)
(551,414)  (1,220,486)
(551,414)  (1,220,486)
1,092,601  (1,220.486)
1,092,601

(1,220,486)
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ALPHA CRC LIMITED
REGISTERED NUMBER: 2197452

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2015

Note
Fined assets

Intangible assets
Tangible assets

Current assets

Debtors amounts falling due within one year
Cash at bank and in hand

Creditors amounts falling due within one year
Net current hiabilities

Total assets less current habilities

Creditors amounts falling due after more than
one year

Provisions for liabilities

Deferred taxation

Net assets excluding pension asset

Net assets

15

17
18

20

23

2015
£
1,101,748
1,406,514
2,508,262
4,032,877
715,693
4,748,570
(6,633,466)
(1,884,896)
623,366
(137,380)
386,330
386,330
872,316
872,316

2014
£
495,034
715,085
1,210,119
4,129,868
756,216
4,886,084
(5.866,226)
(980,142)
229,977
(232,558)
218,623
218,623
216,042
216,042
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ALPHA CRC LIMITED
REGISTERED NUMBER 2197452

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2015

2015 2014
Note £ £

Capital and reserves
Called up share capital 24 1,257 1,257
Share premium account 25 49,889 49,889
Revaluation reserve 25 1,207,688 -
Merger reserve 25 759,894 759.894
Profit and loss account 25 (£,146,412) (5394,998)
Equity attributable to owners of the parent _— _—
Company 872,316 216,042

872,316 216,042

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

e At Mad/\ D ik 20027

Director
The notes on pages 19 to 50 form part of these financial statements
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ALPHA CRC LIMITED
REGISTERED NUMBER 2197452

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2015

2015
Note £

Fixed assets
Intangtble assets 14 446,874
Tangible assets 15 1,310,980
Investments 16 876,450

2,634,304
Current assets
Debtors amounts falling due within one year 17 3,169,340
Cash at bank and n hand 18 642,346

3,811,686
Creditors amounts falling due within one year 19 (5,863,344)
Net current habihties (2,051,658)
Total assets less current habihties 582,646
Credutors amounts falling due after more than
one year 20 (137,380)
Provisions for lkabilities
Deferred taxation 23 373,980
373,980

Net assets excluding penston asset 819,246
Net assets/(Liabilities) 819,246

2014
£

495,034

612,981

1,108,015
3,208 439
352,883
3,761,322
(5,279,216)

(1517.894)

(409,879)

(232,558)
218,623

218,623

(423.814)

(423.814)
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ALPHA CRC LIMITED
REGISTERED NUMBER, 2197452

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2015

Capital and reserves

Called up share capual
Share premium account

Revaluation reserve

Merger reserve

Profit and loss account

Note

24
25
25
25
25

31 December
2015
£

1,257
49,889
771,361
759,894

(763,155)

819,246

As restated
31! December

2014
£
1,257
19,889
759,894
(1.234,854)
(423.814)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

P Nash
Director
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

At | January 2015

Comprehensive income for

the year
Loss for the year

Surplus on revaluation of other

fixed assets

Other comprehensive income

for the year

Total comprehensive income

for the year

Total transactions with
owners

At 31 December 2015

Share
Called up premium  Revaluation Merger Profit and
share capital account reserve reserve loss account  Total equity
£ £ £ £ £ £
1,257 49,889 - 759,894 (594,998) 216,042
- - - - (551,414)  (551,414)
- - 1,207,688 - - 1,207,688
- - 1,207,688 - - 1,207,688
- - 1,207,688 - (851,414) 656,274

1,257 49,889 1,207,688 759,894 (1,146,412) 872,316
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2014

Share
Called up premium Merger Profit and
share capital account reserve loss account Total equity
£ £ £ £ £

At 1 January 2014 1,146 - 759,894 625,488 1,386,528
Comprehensive income for the year
Loss for the year - - - (1,220,486)  (1,220,486)
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - - (1,220,486) (1,220,486)
Shares 1ssued during the year 111 49,889 - - 50,000
Total transactions with eowners 111 49,889 - - 50,000

At 31 December 2014 1,257 49,889 759,894 (594,998) 216,042

The notes on pages |9 to 50 form part of these financial statements
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ALPHA CRC LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Share
Called up premium  Revaluation Merger Profit and
share capital  account reserve reserve loss account  Total equity
£ £ £ £ £ £

At 1 January 2015 1,257 49,889 - 759,894  (1,234,854) (423.814)
Comprehensive income for
the year
Profit for the year - - - - 471,699 471,699
Surplus on revaluation of other
fixed assets - - 771,361 - - 771,361
Other comprehensive income
for the year - - 771,361 - - 771,361
Total comprehensive income _ . 771,361 _ 471,699 1,243,060
for the year
Total transactions with
owners - - - - - -

At 31 December 2015 1,257 49,889 771,361 759,894 (763,155) 819,246
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ALPHA CRC LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2014

At | January 2014

Comprehensive income for the year
Loss for the year

Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to
OWINErs
Shares 1ssued during the year

Total transactions with owners

At 31 December 2014

Share
Called up premium Merger Profit and
share capital account reserve loss account Total equity
£ £ £ £ £

£,146 - 759,894 176,169 937,209
- - - (1,411,023) (1,411,023)
- - - (1,411,023) (1,411,023)

111 49,889 - - 50,000

111 49,889 - - 50,000
1,257 49,889 759,894 (1,234,854) (423,814)

The notes on pages 19 to 50 form part of these financial statements
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014

Cash flows from operating activities

Loss for the financial year (551,414) (1,220,486)
Adjustments for

Amortisation of intangible assets 185,828 123,760
Depreciation of tangible assets 192,390 224,963
Interest paid 110,341 85213
Interest received (33) -

Taxation charge (107,493) (101,687)
Decrease 1n debtors 143,578 201,827
Increase in creditors 866,194 32,147
Corporation tax (paid) (88,668) (127.691)
Net cash generated from operating activities 750,723 (761,952)

Cash flows from investing activities

Purchase of intangible fixed assets (193,542) (203,894)
Internally devetoped intangible assets (162,673) -

Purchase of tangible fixed assets (112,463) (245,644)
Sale of tangible fixed assets - 6,485
Interest received 33 -

Investment 1n derivative financial instruments {736,548) 798,850
Net cash from investing activities (1,205,193) 355,797

Cash flows from financing activities

Issue of ordinary shares - 50000
New secured loans 239,057 -

Repayment of other loans - (17,.442)
Interest paid (110,341) (85.215)
Net cash used in financing activities 128,716 (52,657)
Net {decrease) in cash and cash equivalents (325,754) (458,812)
Cash and cash equivalents at beginning of year (769,663) (310,851)
Cash and cash equivalents at the end of year (1,095,417) (769,663)
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2015

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

2015 2014
£ £
715,693 756,216
(1,811,110) (1,525,879
(1,095,417) (769,663)
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ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

General information

Alpha CRC Limited 1s a private company, limited by shares, domiciled in England and Wales, registered number
2197452 lts registered office and principal place of business 1s St Andrews House, St Andrews Street, Cambnidge,
Cambndgeshire CB4 1DL

The company provides technical translation services

This 1s the first year that the company has presented 1its financial statements under Fiancial Reporting Standard 102
(FRS 102) 1ssued by the Financial Reporting Council The last financial statements, for the year ended 3| December
2014, were prepared under previous UK GAAP The transition date 1s therefore 1 January 2014

Accounting policies

21

22

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention as modified by the revaluation
of computer software and development costs and n accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006

Information on the impact of first-time adoption of FRS 102 1s given in note 32
The group's presentaitonal currency 1s GBP

The preparation of financial statements i compliance with FRS 102 requires the use of certain critical
accounting estimates It also requires Group management to exercise judgment mn applying the Group's
accounting policies (see note 3)

The following principal accounting polictes have been applied
Basis of consolidation

The consolidated financial statements present the results of the Group and its own subsidiaries ("the Group™) as
if they form a single entity Intercompany transactions and balances between group companies are therefore
elimmated in full

The consolidated financial statements mcorporate the results of business combinations using the purchase
method In the Balance sheet, the acquiree's identifiable assets, habilities and contingent Labilhities are mitially
recognised at their fair values at the acquisition date The results of acquired operations are included m the
Consolidated statement of comprehensive income from the date on which control 1s obtained They are
deconsolidated from the date control ceases

In accordance with the transitional exemption available in FRS 102, the group has chosen not to retrospectively
apply the standard to business combinations that occurred before the date of transition to FRS 102, being 01
January 2015

Going concern

The directors have prepared the financial statements on the going concern basis The company continues to rely
on the support of the bank, its creditors and the directors The directors have considered the E2 month peniod
from the date of approval of the financial statements, and are confident this support will be maintaimned On that
basis, the directors consider it appropriate to prepare the financial statements on the going concern basis
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ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2.

Accounting pehicies (continued)

24

2.5

2.6

Revenue

Revenue 1s recognised to the extent that it 1s probable that the economic benefits will flow to the Group and the
revenue can be reliably measured Revenue 1s measured as the fair value of the consideration received or
recetvable, excluding discounts, rebates, value added tax and other sales taxes The following criteria must also
be met before revenue 1s recognised

Rendering of services

Revenue from a contract to provide services 15 recognised n the period in which the services are provided in
accordance with the stage of completion of the contract when all of the following conditions are satisfied

. the amount of revenue can be measured reliably,

. it ts probable that the Group will receive the consideration due under the contract,

. the stage of completion of the contract at the end of the reporting period can be measured reliably, and
. the costs incurred and the costs to complete the contract can be measured rehably

Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and the
acquirer’s nterest in the fair value of the Group's share of its identifiable assets and habilities of the acquiree at
the date of acquisition Subsequent to wutial recognition, Goodwill 15 measured at cost less accumulated
amortisatton and accumulated impairment losses Goodwill 1s amortised on a straight line basis to the
Consolidated statement of comprehensive income over its useful economic hife

Other intangible assets

Intangible assets are minally recognised at cost After recognition, under the revaluation model, intangible
assets shall be carred at a revalued amount, being its fair value at the date of revaluation less any subsequent
accumulated amortisation and subsequent impairment losses - provided that the fawr value can be deternned by
reference to an active market

Revaluations are made with sufficient regulaniy 1o ensure that the carrying amount does not differ materially
from that which would be deterrmined using fair value at the end of the batance sheet date

All intangible assets are considered to have a fimite useful life If a reliable esumate of the useful life cannot be
made, the useful hife shall not exceed five years

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses Historical cost includes expenditure that 1s directly attributable to bringing the
asset to the location and condition necessary for 1t to be capable of operating in the manner intended by
management
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ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2 Accounting pohicies (continued)

2.6

27

2.8

29

Tangible fixed assets {continued)

Depreciation 1s charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-hne method

Depreciation 1s provided on the following basis

Long term Leasehold Property - over the period of the lease

Fixtures & fittings 10% straight line

Motor vehicles 25% straight hne

Office equipment 10% straight line

Computer equipment - 25-33% at varying rates straight line

1

The assets' residual values, useful ives and depreciation methods are reviewed, and adjusted prospectively if
appropnate, or if there 1s an indication of a significant change since the last reporting date

Gains and losses on disposals are determined by companing the proceeds with the carrying amount and are
recogmsed in the Consolidated statement of comprehenstve income

Revaluation of tangible fixed assets
Computer software held and used in the company's own activities for rendering of services or for admmmistrative
purposes are stated 1n the Balance Sheet at their revalued amounts The revalued amounts equate to the fair

value at the date of revaluation, less any depreciation or impairment losses subsequently accumulated

Revaluauons are carried out regularly so that the carrying amounts do not materially differ from using the fair
value at the Balance Sheet date

Any revaluation increase or decrease 1s credited to the revaluation reserve

Yaluation of investments

Investments wn subsidiaries are measured at cost less accumulated impairment Where merger relief 1s
applicable, the cost of the investment 1n a subsidiary undertaking 1s measured at the nominal value of the shares
1ssued together with the fair value of any additional consideration pard

Investments 1n unlisted Group shares, whose market value can be reliably determined, are remeasured to market
value at each balance sheet date Gains and losses on remeasurement are recognised in the Consolidated
statement of comprehensive income for the period Where market value cannot be reliably determined, such

investments are stated at historic cost less impairment

Investments in histed company shares are remeasured to market value at each Balance sheet date Gains and
losses on remeasurement are recognised n profit or loss for the peniod

Stocks

Work wn progress at the year end 1s valued at selling price and included 1n other debtors as accrued income
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2.

Accounting pohcies (continued)

2.10

2.11

212

Debtors

Short term debtors are measured at transaction price, less any impairment Loans receivable are measured
imtially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment

Cash and cash equivalents

Cash 1s represented by cash 1n hand and deposits with financial institutions repayable without penalty on notice
of not more than 24 hours Cash equivalents are highly hquid investments that mature in no more than three
months from the date of acquisition and that are readily converuble to known amounts of cash with
insignificant nsk of change 1n value

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank overdrafis that
are repayable on demand and form an integral part of the Group's cash management

Financial instruments

The Group only enters inte basic financial instruments transactions that result in the recogmition of financial
assets and Labilities like trade and other debtors and creditors, loans from banks and other third parties, loans to
related parties and investments in non-puttable ordinary shares

Debt instruments (other than those whoily repayable or receivable within one year), including loans and other
accounts receivable and payable, are imitially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method Debt instruments that are payable or
receivable within one vear, typically trade debtors and creditors, are measured, initially and subsequently, at the
unchscounted amount of the cash or other consideration expected to be paid or received However if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that 15 not a market rate or in case of an
out-right short-term loan not at market rate, the financial asset or liability 1s measured, initially, at the present
value of the future cash flow discounted at a market rate of interest for a similar debt mstrument and
subsequently at amortised cost

Investments in non-convertible preference shares and in non-puttable ordinary and preference shares are
measured

. at fair value with changes recogrised in the Consolidated statement of comprehensive mcome if the
shares are publicly traded or their fair value can otherwise be measured rehably,

. at cost less impairment for all other investments

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impawrment 1f objective evidence of impairment is found, an impawment loss 1s
recognised in the Consolidated statement of comprehensive income

For financial assets measured at amortised cost, the impairment loss 1s measured as the difference between an
asset's carrying amount and the present value of estimated cash flows discounted at the asset's original effective
interest rate If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss
1s the current effective interest rate determined under the coniract

For financial assets measured at cost less impairment, the impamment loss 1s measured as the difference
between an asset's carrying amount and best estimate, which 15 an approximation of the amount that the Group
would receive for the asset 1f it were to be sold at the balance sheet date
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Accounting policies {continued)

2.12

2.13

2.14

Financial instruments (continued)

Financial assets and habilities are offset and the net amount reported n the Balance sheet when there 15 an
enforceable right to set off the recognised amounts and there 1s an intention to settle on a net basis or to realise
the asset and settle the hability simultaneously

Derivatives, mncluding interest rate swaps and forward foreign exchange contracts, are not basic financial
instraments Derivatives are imtially recognised at fair value on the date a derivative contract 1s entered nto
and are subsequently re-measured at their fair value Changes n the fair value of derivatives are recognised in
profit or loss n finance costs or mcome as appropriate The company does not currently apply hedge
accounting for interest rate and foreign exchange derivatives

Creditors

Short term creditors are measured at the transaction price Other financial liabihties, including bank loans, are
measured 1mtially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency 1s GBP
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions

At each period end foreign currency monetary items are translated using the closing rate Non-monetary items
measured at histortcal cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
penied-end exchange rates of monetary assets and liabilities denominated 1n foreign currencies are recognised
in the Consolidated statement of comprehensive income except when deferred in other comprehensive income
as quahfying cash flow hedges

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented n the
Consolidated statement of comprehensive income within 'finance income or costs' All other foreign exchange
gains and losses are presented 1n the Consolidated statement of comprehensive income within ‘other operating
mcome’

On consclidation, the results of overseas operations are translated into Sterling at rates approximating to those
ruling when the transactions took place All assets and hiabilities of overseas operations are translated at the rate
ruling at the reporting date Exchange differences ansing on translating the opening net assets at opening rate
and the results of overseas operations at actual rate are recognised in other comprehensive income
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2,

Accounting policies (continued)

215

2.16

217

2.18

2.19

2.20

Finance costs

Finance costs are charged to the Consolidated statement of comprehensive tncome over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying amount Issue
costs are mittally recogmised as a reduction in the proceeds of the associated capital instrument

Operating leases the Group as lessee

Rentals paid under operating leases are charged to the Consolidated statement of comprehensive income on a
straight hne basis over the lease term

Benefits received and receivable as an incentive to sign an operating lease are recogmsed on a straight line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's
benefit from the use of the leased asset

The Group has taken advantage of the optional exemption available on transition to FRS 102 which allows
lease incentives on leases entered into before the date of transition to the standard 01 January 2014 to continue
to be charged over the period to the first market rent review rather than the term of the lease

Pensions

Defined contributien pension plan

The Group operates a defined contribution plan for its employees A defined contribution plan 1s a pension plan
under which the Group pays fixed contributions mto a separate entity Once the contributiens have been paid
the Group has no further payment obligattons

The contributions are recognised as an expense in the Consolidated statement of comprehensive income when
they fall due Amounts not paid are shown n accruals as a habihty in the Balance sheet The assets of the plan
are held separately from the Group in independently adminmistered funds

Interest income

Interest income 1s recognised n the Censolidated statement of comprehensive income using the effective
interest method

Borrowing costs

All borrowing costs are recognised in the Consolidated statement of comprehensive income n the year in which
they are incurred

Provisions for liabilities
Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a rehable estimate can be made of the
amount of the obhgation
Provisions are charged as an expense to the Consolidated statement of comprehensive income in the year that
the Group becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date of

the expenditure required to settle the obligation, taking into account relevant risks and uncertainties

When payments are eventually made, they are charged to the provision carried in the Balance sheet
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Accounting policies (continued)

2.21

2.22

Current and deferred taxation

The tax expense for the year comprises current and deferred tax Tax 15 recogmised in the Consolidated
statement of comprehensive income, except that a charge attnbutable to an item of income and expense
recognised as other comprehensive income or to an item recogmsed directly in equity 1s also recogrmsed n
other comprehensive income or directly in equity respectively

The current wncome tax charge 1s calculated on the basis of tax rates and laws that have been enacied or
substantively enacted by the balance sheet date in the countries where the Company and the Group operate and
generate income

Deferred tax balances are recogmsed n respect of all timing differences that have originated but not reversed
by the Balance sheet date, except that

. The recogmition of deferred tax assets 15 limited to the extent that it 1s probable that they will be
recovered against the reversal of deferred tax habilities or other future taxable profits, and

. Any deferred tax balances are reversed 1f and when all conditions for retaiming associated tax
allowances have been met

Deferred tax balances are not recogmised in respect of permanent differences except i respect of bustness
combinations, when deferred tax 1s recogmised on the differences between the fair values of assets acquired and
the future tax deductions available for them and the differences between the fair values of hab:hties acquired
and the amount that will be assessed for tax Deferred tax 1s determined using tax rates and laws that bave been
enacted or substantively enacted by the balance sheet date

Research and development

In the research phase of an internal project it 1s not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shall be recognised as an expense when it 1s incurred
Intangible assets are recognised from the development phase of a project 1f and only If certain specific criteria
are met in order to demonstrate the asset will generate probable future economic benefits and that its cost can
be reliably measured The capitalised development costs are subsequently amortised on a straight line basis
over their useful economic hves, which range from 3 to 6 years

If 1t 1s not possible to distinguish between the research phase and the development phase of an internal project,
the expendtture 1s treated as 1f 1t were all incurred n the research phase only
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Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described in note 2, management 1s required to
make judgements, estimates and assumptions about the carrying values of assets and habilities that are not readily
apparent from other sources The estimates and and underlying assumptions are based on historical experience and
other factors that are considered to be relevant Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongotng basis Revisions to accounting estimartes are
recognised in the period in which the estimate s revised 1f the revision only affects that period, or in the period of the
revision and future periods 1f the revision affects both current and future periods

The key sources of estimation uncertanty that have a significant effect on the amounts recognised n the financial
statements are described below

Depreciation and amortisation on assets
Depreciation and amortisation rates are estimated by the directors based on the economic life and likely residual
value of the assets concerned

Turnover

An analysis of turnover by class of busimess 1s as follows

2015 2014
£ £
Rendering of services 19,008,758 18,461,454

19,008,758 18,461,454

All tumover arose within the Unuted Kingdom

82% of the company's turnover (2014 - 90%) 1s attributable to geographical markets outside the Umited Kingdom

Other operating income

2015 2014
£ £
Sundry income 27,743 -
27,743 -
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Operating loss

The operating loss 1s stated after charging

2015 2014
£ £
Depreciation of tangible fixed assets 192,390 224,961
Amortisation of intangible assets, including goodwill 185,828 123,760
Fees payable to the Group's auditor and 1ts associates for the audit of the
Company's annual financial statements 16,250 15,000
Exchange differences (59,746) 613,764
Other operating lease rentals 1,100,521 025936
Defined contribution pension cost 61,600 101,373
Auditors' remuneration
2015 2014
£ £
Fees payable to the Group's auditor and 11s associates for the audit of the Group's
annual financial statements 16,250 13,000
Fees payable to the Group's auditor and its associates in respect of*
All other services 11,000 10,000
11,000 16,000
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10.

Employees

Staff costs, including directors’ remuneration, were as follows

2015 2014
£ £
Wages and salaries 8,580,254 8,413,039
Social security costs 1,643,182 1671015
Cost of defined contribution scheme 61,600 101,373
10,285,036 10,185,427
The average monthly number of employees, including the directors, during the year was as follows
2015 2014
No No
Directors 2 2
Other staff 489 224
491 226
Directors' remuneration
2015 2014
£ £
Directors’ emoluments 18,398 21,207
18,398 21,207
Interest receivable
2015 2014
£ £
Other interest recervable 33 -
33 -
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11

12

Interest payable and similar charges

Bank interest payable
Other interest payable

Taxation

Corporation tax

Current tax on profits for the year

Adjustments 1n respect of previous periods

Foreign tax

Foreign tax on income for the year

Total current tax

Deferred tax

Onigination and reversal of timing differences

Total deferred tax

Taxation on loss on ordinary activities

2015 2014
' £
110,341 82,354
- 2,861
110,341 85,215
2015 2014
£ £
20,784 54,344
- 36,741
20,784 97 085
39,430 25,850
39,430 25,850
60,214 116,935
(167,706) (218.622)
(167,706) (218,622)
(107,492) (101,687)
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12

13.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2014 - fugher than) the standard rate of corporation tax

20% (2014 - 20%) The differences are explained below

Loss on ordinary activities before tax

Loss on ordinary activities multiplied by standard rate of corporatton tax 1n the UK

of 20% (2014 - 20%)
Effects of

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes, other than goodwill amortisation and

impairment

Capital allowances for year in excess of depreciation

Adjustments to tax charge in respect of prior pertods

Short term timing difference leading to an increase (decrease) in taxation

Adjustment in research and development tax credit leading to an increase
(decrease) 1n the tax charge

Unrelieved tax losses carried forward

Taxable implication of FRS102 adjustment

$455 tax charge

Other differences leading to an increase (decrease) in the tax charge

Group relief

Total tax charge for the year

Factors that may affect future tax charges

The company has tax losses of £2,116,610 available to offset against taxable profits in future periods

Parent company profit for the year

in the UK of
2015 2014
£ £
(658,906) (1,322,173)
{131,781) (264,435)
37,166 24,752
2,935 2,504
(3,431) (20,648}
- 36,741
24,161 (218,424)
(44,302) (30,973)
i31,318 183,233
(179,713) 179713
20,784 -
39,430 25,850
(4,059) -
(107,492) (101,687)

The Company has taken advantage of the exemption allowed under section 408 of the Compantes Act 2006 and has
not presented its own Statement of comprehensive income n these financial statements The profit after tax of the

parent Company for the year was £471,699 (2014 - loss £1,411,023})
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14.

Intangible assets

Group

Cost

At 1 January 2015
Additions
Additions - internal

Revaluation surplus
At 31 December 2015
Amortisation

At 1 January 2015
Charge for the year

At 31 December 2015

Net book value

At 31 December 2015

At 31 December 2014

Development

costs Goodwill Total
£ £ £

618,794 2,056,980 2,675,774
- 193,542 193,542
162,673 - 162,673
436,327 - 436,327
1,217,794 2,250,522 3,468,316
123,760 2,056,980 2,180,740
147,160 38,668 185,828
270,920 2,095,648 2,366,568
946,874 154,874 1,101,748
495,034 - 495,034

Goodwill relates to the purchase of Linguanet and SQA Partners and has been fully amortised

Development costs represent the cost of desigming technology being used by the company in rendering 1s

services The expenditure 15 amortised on a straight line basis over a period of 5 years

Amortisation expense for the year and prior year are included in administrative expenses
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14

Intangible assets (continued)

Company
Development
costs Goodwll Total
£ £ £
Cost
At 1 Janvary 2015 618,794 2,050,000 2,668,794
Additions - internal 99,000 - 99,000
At 31 December 2015 717,794 2,050,000 2,767,794
Amortisation
At | January 2015 123,760 2,050,000 2,173,760
Charge for the year 147,160 - 147,160
At 31 December 2015 270,920 2,050,000 2,320,920
Net book value
At 31 December 2015 446,874 - 446,874
At 31 December 2014 495,034 - 493,034

Goodwill relates to the purchase of Linguanet and SQA Partners and has been fully amortised

Development costs represent the cost of designing technology being used by the company in rendering its

services The expenditure 15 amortised on a straight line basis over a period of 5 years

Amortisation expense for the year and prior year are included in administrative expenses
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15

Tangible fixed assets

Group
Long Term
Leasehold Fixtures and Motor Computer  Computer
Property fittings vehicles equipment software Total
£ £ £ £ £ £

Cost or valuation
At ] January 2015 309,064 395,118 28,355 1,059,717 - 1,792,254
Additions 5,150 8,518 - 69,816 28,979 112,463
Transfers between
classes - - - (137,626) 137,626 -
Revaluations - - - (220,000 678,049 458,049
At 31 December 2015 314,214 403,636 28,355 771,907 844,654 2,362,766
Depreciation
At | January 2015 93,716 202,697 28,355 752,402 - 1,077,170
Charge for the period on
owned assets 18,186 25,826 - 148,379 - 192,391
Transfers between
classes - - - (93,312) 93,312 -
On revalued assets - - - (220,000) (93,312) (313,312)
At 31 December 2015 111,902 228,523 28,355 587,469 - 956,249
Net book value
At 31 December 2015 202,312 175,113 - 184,438 844,654 1,406,517
At 31 December 2014 215,348 192,421 - 307,316 - 715,085
The net book value of land and butldings may be further analysed as follows

2015 2014

L £

Long leasehold 202,312 215,348

202,312 215,348
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Cost or valuation at 31 December 2015 1s as fotlows

At cost
At valuation
31 December 2015 on replacement cost basis

Other fixed
assets
£

166,605
678,049

844,654

If the other fixed assets had not been included at vatuation they would have been included under the historical cost

convention as follows

Group

Cost
Accumulated depreciation

Net book value

2015 2014
£ £
386,605 386,605
(349,074) (313,312)
37,531 73,293

Page 34



ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

15.

Tangible fixed assets {(continued)

Company
Long Term
Leasehold Fixtures and Office Computer
Property fittings Motor vehicles equipment equipment
£ £ £ £ £
Cost or valuation
At | January 2015 227,157 395,118 28,355 151,256 810,408
Additions 5,150 7,480 - - 59,099
Transfers between classes - - - (137,626) - |
Revaluations - - - - {220,000) |
At 31 December 2015 232,307 402,598 28,355 13,630 649,507
Deprecration
At | January 2015 82,600 202,697 28,355 93,312 592,350
Charge for the period on owned 14,023 25,826 - - 134,220
§%3fiSfers between classes - - - (93,312) -
On revalued assets - - - - (220,000)
At 31 December 2015 96,623 228,523 28,355 - 506,570
Net book value
At 31 December 2013 135,684 174,075 - 13,630 142,937
At 31 December 2014 144,558 192,421 - 57,944 218,058
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15

Tangible fixed assets (continued)

Caost or valuation

At | January 2015
Additions

Transfers between classes

Revaluations

At 31 December 2015
Depreciation

At 1 January 2015

Charge for the period on owned assets
Transfers between classes
On revalued assets

At 31 December 2015

Net book value

A131 December 2015

At 31 December 2014

The net book value of land and buildings may be further analysed as follows

Long leasehold

Other fixed
assets Total
£ £
- 1,612,294
28,979 100,708
137,626 -
678,049 458,049
844,654 2,171,051
- 999314
- 174,069
93,312 -
(93,312) (313,312)
- 860,071
844,654 1,310,980
- 612,981
|
2615 2014
£ £
135,684 144,358
135,684 144,558

Tangible fixed assets with a carrying value of £1,310,980 (2014 £612,981) are pledged as secunity for the

company's bank loan and overdraft
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Cost or valuation at 31 December 2015 is as follows

Other fixed

assets
£
At cost 166,605
At valuation:
31 December 2015 on replacement cost basis 678,049
844,654

If the other fixed assets had not been included at valuation they would have been included under the historical cost |
convention as follows

2015 2014
£ £
Group
Cost 357,626 357,626
Accumulated depreciation (349,074) (313,312)

Net book value 8,552 44,314
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16.

Fixed asset investments

Direct subsidiary undertakings

The following were subsidiary undertakings of the Company

Name

Star Holding Limuted

Country of Class of

incorporation shares Holding
England &

Wales Ordinary 100 %

Indirect Subsihiary undertakings

The following were subsidiary undertakings of the Company

Name

Language Technology
Centre Limited

Agile Web Solutions
Ltd

Country of Class of

imcorporation shares Holdmg
England &

Wales Ordinary 100 %
England &

Wales Ordinary 100 %

Principal
activity
Holding
company

Principal
activity
Technical
translation
Services
Technical
translation
SErvices

The aggregate of the share caprtal and reserves as at 31 December 2015 and of the profit or loss for the year ended
on that date for the subsidiary undertakings were as follows

Company

Cost or valuation
Additions

At 31 December 2015

Net book value

At 31 December 2015

At 31 December 2014

Investments in
subsidiary
companies

£

876,450

876,450

876,450
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17.

18.

Dcbtors
Group Group Company Company
2015 2014 2015 2014
£ £ £ £
Trade debtors 2,526,491 2,740,711 1,793,332 1,957,166
Amounts owed by group undenakings - - 83,883 240
Other debtors 873,876 863,852 743,747 792,784
Prepayments and accrued income 632,510 325,305 548,378 438,249
4,032,877 4,129,868 3,169,340 3.208.439
Cash and cash equivalents
Group Group Company Company
20158 2014 2015 2014
£ £ £ £
Cash at bank and in hand 715,693 756,216 642,346 552,883
Less bank overdrafts (1,811,110) (1,525879) (1,811,110) (1,525,879}
(1,095.417) (769,663) (1,168,764) (972,996}
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19

20.

Creditors: Amounts faling due within one year

Bank overdrafts

Bank loans

Payments received on account
Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income
Financial instruments

Group Group Company Company
2015 2014 20158 2014
£ £ £ £
1,811,110 1,525,879 1,811,110 1,525,879
101,677 - 101,677 -
54,124 542,636 54,124 ji12.636
2,543,580 1,728,010 2,436,966 1,694,396
20,784 2,632 20,784 -
830,971 621,388 603,828 408,133
504,845 293,441 247,850 16,633
704,073 353,400 524,703 292,447
62,302 798,830 62,302 798,850
6,633,466 5,866,226 5,863,344 3,278,216

Interest on bank overdrafis 1s charged at 2 3% over the bank base rate The overdrafts are repayable on demand

The nterest on the bank loan is charged at 2 75% over the bank base rate The loan 1s repayable in instalments over

the period until April 2018

Included within other creditors 15 a further loan of £220,815 Interest is payable at a rate of 3% per annum The loan

1s repayable within one year

Creditors: Amounts falling due after more than one year

Bank loans
Other loans

Secured loans

Group Group Company Company
2015 2014 2015 2014
£ £ £ £
137,380 - 137,380 -
- 232,558 - 232,558
137,380 232,558 137,380 232,558

The bank loan and overdraft of £2,050,167 (2014 £1,525,879) are secured by way of a mortgage debenture held by
the company's bankers and by personal guarantees of the directors
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21.

Loans

Amounts falling due within one year

Bank loans

Amounts falling due 1-2 years

Bank loans

Amounts falling due 2-5 years

Bank loans
Other loans

Group Group Company Company
2015 2014 2015 2014
£ £ £ £
101,677 - 101,677 -
102,910 - 102,910 -
34,470 - 34,470 -
- 232358 - 232,358
34,470 232,558 34,470 232,558
239,057 232,538 239,057 232,358
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Financial instruments

Financial assets

Financial assets measured at fair value through
profit or loss

Financial assets that are debt nstruments measured
at amortised cost

Financial habihties

Dervative financial instruments measured at fair
value through profit or loss held as part of a
trading portfolio

Financial liabihties measured at amortised cost

Group Group Company Company
2015 2014 2015 2014
£ £ £ £
715,693 736,216 642,346 352,883
3,400,367 3,604,563 2,620,962 2,750,191
4,116,060 4,360,779 3,263,308 3,303,074
(62,302) (798,850} (62,302) (798.850)
(5,699,398) (4,052,042}  (5,240,652) (3,756,770)
(5,761,700} (4,850,892} (5,302,954) {4.355,620)

Financial assets measured at fawr value through profit or loss comprise cash at bank and in hand held by the

company

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group undertakings and

other debtors

Derivative financial instruments - forward contracts

The company enters into foreign currency contracts to mitigate the exchange rate nisk for certain foreign currency
debtors At 31 December 2015, the outstanding contracts mature within 12 months (2014 12 months) of the year
end The company 1s commtted to sell $3,000,000 (2014 $2,400,000) and received a fixed sterling amount

The forward currency contracts are measured at fair value using quoted forward exchange rates

Financial hiabiliies measured at amortised cost comprise trade creditors, bank loans and overdraft, other loans and

other creditors
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24.

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

Company

At beginning of year
Charged to profit or toss

At end of year

Accelerated capital allowances
Tax losses carried forward

Comprising:
Liability

Share capital

Shares classified as equity

Allotted, called up and fully paid
12,570 Ordinary shares of £0 10 each

2015 20714
£ £
218,623 -
167,707 218,623
386,330 218,623
2015 2014
£ £
218,623 -
155,357 218,623
373,980 218,623
Group Group Company Company
2015 2014 2015 2014
£ £ £ £
(41,341) (48,629) (40,197) (48,629)
427,671 267,252 414,177 267,252
386,330 218,623 373,980 218,623
386,330 218,623 373,980 218,623
386,330 218,623 373,980 218,623
2015 2014
£ £
1,257 1,257
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25.

26.

27

Share capital (continued)

The holders of ordinary shares are entitled 1o receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company All shares rank equally with regard 1o the company's residual assets
Reserves

Share premium

This reserve mcludes any premiums received on 1ssue of share capital Any transaction costs associated with the
issuing of shares are deducted from share premmum

Revaluation reserve

This reserve mcludes all current and prior pertod surpluses and deficits on the revaluation of fixed assets
Merger reserve

This reserve includes any premiums received on acquisition of subsidiary companies

Profit and loss account

Thus reserve includes all cusrent and prior peniod retained profits and losses

Pension commitments

The company made pension contributions of £61,600 (2014 £101,373) on behalf of some of its employees

Commitments under operating leases

At 31 December 2015 the Group and the Company had future mimimum lease payments under non-cancellable
operating leases as follows

Group Group Company Company
2018 2014 2015 2014
£ £ £ £
Not later than 1 year 43,200 52,985 - 9,785
Later than | year and not later than 5 years 10,800 54,000 - -
Later than 5 years 2,833,992 374888 2,833,992 374,888
2,887,992 421.873 2,833,992 324,673
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28.

29.

Transactions with directors

The directors P Nash and Ms | Weiss have given persenal guarantees to the company’s bankers in support of bank
borrowings

Included within other debtors due within one year is a loan to P Nash, a director, amounting to £83,136 (2014 -
£89,875) Advances during the year amounted to £89,875 and amounts repaid duning the year totalled £83 136
There are no conditions attached to the loan, no interest 1s being charged and there are no repayment terms

Related party transactions

The company has taken advantage of the exemptions available under section 33 1A of FRS102 not to disclose intra-
group transactions with wholly owned subsidiaries

Included n the accounts 15 a loan from Ms 1 Weiss, director, of £8,149 (2014 £5,363)

2015 2014
£ £
Key management personnel compensation 18,398 21,207
18,398 21207
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31.

Subsidiary undertakings

The following were subsidiary undertakings of the Company

Direct subsidiary undertakings

Country of Class of
Name incorporation shares
Alpha CRC Sarl France Ordinary
Alpha CRC GmbH Germany Ordinary
Tradnet snc Italy Ordinary
Alpha Estoma Estonia Ordinary

England &
Star Holding Ltd Wales Ordinary

Indirect Subsidiary undertakings

Country of Class of
Name mcorporation  shares

Language Technology England &
Centre Ltd Wales Ordmary

Agile Web Solutions  England &
Limited Wales Ordmary

Holding

100 %

100 %

100 %%

100 %%

100 %%

Holding

100 %

100 %

Principal
activity
Technical
translation
services
Technical
translation
services
Techmcal
translation
services
Technical
translation
services
Heolding
company

Principal
activity
Technical
translation
services
Technical
transfation
services

The aggregate of the share capital and reserves as at 31 December 2015 and of the profit or loss for the year ended
on that date for the subsidiary undertakings were as follows

Subsidiary Audit Exemption

The following subsidiary compames are exempt from beng subject to audit by virtue of guarantees put n place

under section 479A of the Companies Act 2006

Star Holding Limited (Company Number 06837757)

Language Technology Centre Limited (Company Number 02748678)
Agile Web Solutions Limited {Company Number 04043680)
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First tme adoption of FRS 102 {continued)

Note
Turnover

Cost of sales

Distribution expenses
Administrative expenses 1,2

Operating profit
Interest payable and similar charges
Taxation

Loss on ordinary activities after taxation and for the
financial year

Explanation of changes to previously reported profit and equity

As previously Effect of FRS 102
stated transition (as restated)
31 December 31 December 31 December
2014 2014 2014
£ £ £
18,461,454 - 18,461,454
(13,413,304) - {15,413,304)
3,048 150 - 3,048,150
34,398 - 34,398
(3,470,622} (848,884) (4,319,506)
(388.074) (848 884) (1,236,958)
(85.215) - (85,215)
101,687 - 101,687
(371.602) (8+48,.884) (1,220,486)

1 Under FRS102, the directors have reclassified foreign exchange contracts as speculative, not hedging,
transactions This has resulted in a loss of £798,850 being debited to Profit and Loss account

2 Under FRS102, the directors are spreading the rent free period of the lease over the whole of the lease term This
has resulted 1n a charge of £99,715 being debited to Profit and Loss
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First time adoption of FRS 102 (continued)

Note
Turnover
Cost of sales

Distribution expenses

Admunistrative expenses 1,2

Operating profit
Interest payable and similar charges
Taxatton

Loss on ordinary activities after taxation and for the
financial year

Explanation of changes to previously reported profit and equity

As previously Effect of FRS 102
stated transition (as restated)
31 December 31 December 3%t December
2014 2014 2014
£ £ £
13,164,113 - 13,164,113
(11,064,700) - (11,064,700)
2,099,413 - 2,099,413
34 398 - 34,398
(2,742 988) (898,565) {3,641,553)
(609,177} (898,565} (1,507,742)
(835,163) - (85,163)
181,882 - 181,882
(312,458) (898, 565) {1,411,023)

1 Under FRS 102, the dircteors have reclassified foreign exchange contracts as speculative, not hedging,
transactions This has resulted in a loss of £798,850 being debited to Profit and Loss account

2 Under FRS102, the directors are spreading the rent free period of the lease over the whole of the lease term This
has resulted 1n a charge of £99,715 being debited to Profit and Loss
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COMPANY DETAILED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2015

Turnover
Cost of sales

Gross profit

Gross profit %

Less: overheads

Note

Selling and distribution expenses

Administration expenses

Operating profit/(loss)

Interest recervable
Interest payable

Tax on profit on ordwnary activities

Profit/(Loss) for the year

2015 2014
£ f

14,530,648  13,164,/13
(10,935,231)  (11,064,701)
3,595,417 2,099,412
247 % 159 %
(24,049) 34,398
3,125,222y (3.641,552)
446,146  (1,507.742)

33 -
(109,053) (85,163)
134,573 181,882
471,699 (1,411,023
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Turnover

Sales

Cost of sales

Translation costs

Wages and salaries

National insurance

Staff pens costs - defined contribution scheme
Subcontract labour

Courier and delivery services

Software

Travelling

Selling and distribution expenses

Bad debts

2015 2014
£ £
14,530,648 13,164,113
14,530,648 /3,164,113
2015 2014
£ £
4,489,885 4,343,092
5,403,354 5,387,859
843,887 944,366
- 51,727
146,220 92,555
357 1,356
398 -
51,130 41,546
10,935,231 /1,064,701
2015 2014
£ £
24,049 (34,398}
24,049 (34,398)
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Administration expenses

Directors salaries

Directors private health insurance
Staff salanes

Staff national insurance

Staff pension costs - defined contribution schemes
Staff welfare

Entertainment

Hotels, travel and subsistence
Consultancy

Printing and stationery

Postage

Telephone and fax

Computer costs

General office expenses
Advertising and sponsorship
Subscriptions

Legal and professional

Auditors' remuneration

Auditors' remuneration - non-audit
Accountancy fees

Equipment leasing (operational)
Bank charges

Dufference on foreign exchange
Sales salaries and commissions
Rent - operating leases

Light and heat

Repairs and maintenance

Sundry establishment expenses
Depreciation - plant and machinery
Depreciation - computer equipment
Depreciation - other fixed assets
Amortisation - intangible fixed assets
Depreciatton - leasehold property
[nsurances

Books and periodicals
Restructuring costs

Internet costs

Recruitment costs

Training

Re prior year

2015

16,080
2,318
327,783
33,833
31,159
108,770
14,676
119,753
579,297
1,711
1,035
11,927
13,302
47,366
26,423
9,184
53,051
16,250
11,000
62,764
61,888
91,240

(73,196)
184,047
697,432
36,483
132,291
70,338
25,826
134,220
147,160
14,023
21,042
956
18,176
8,355
1,998

2014

18,888
2,319
263,638
25,320
19,566
59,704
12,521
125,964
549,888
7,499
1.098
15,398
42,881
14,145
7,639
4,964
26,706
15,000
10,000
39,635
25,658
100,993
614,186
237,119
590,248
39,349
111,024
109,718
36,165
134,925
24,643
123,760
11,136
28,111
252
45,000
14,883
1,170

(6,494)
34,942
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Administration expenses (continued)
Relocation costs
Overheads recharged to subsidiaries

Interest receivable

Other interest recervable

Interest payable

Bank overdraft interest payable

Other interest - on overdue tax

65,262 74 587
- (2,619)
3,125,223 3,641 3549
2015 2014
£ £
33 ;
33 ;
2015 2014
£ £
(109,053) (82,302
. (2.861)
109,053 85,163
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