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BIRCH HOMES LIMITED

DIRECTCRS' REPORT

The Directors present their report and audited accounts for the year ended
30th September 1991.

BRINCIPAL ACTIVITY AND RBUSINESS REVIEW

Though trading was minimal during the year, the company has successfﬁlly
connolidated its position by obtaining land optiong, and will be in a strong
pogition to take advantage of the market upturn when it arrives.

RRESULTS AND DIVIDEND

The results for the vear are gset out on page 5 of the accounts. The
Directeors do nol recommend the payment of a dividend (1990: E£Nil}),
DIRERCTORS® INTERESTS

The Directors had no beneficial interesta in the shares of Lhe Company at any
time during the year.

The interests of the Directors in the uvltima.e par. =t company at Lhe
beginning and end of the year in l0p Jrdinary Shares were ag follows:

P J Gadsby 500,000
K G W Litting 68,570
¢ J EBndsor 10,870

AUDETCRS

in accordunce W kn uection 305 of the Companies Act 198,. & resclution
proposing the re-appointment of KPMG Peal Marwick will e put to the Annual
Ger .ral HMeabtirg.
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REPORT of the AUDITORS, KPMG PEAT MARWICK

to the MEMBERS of

BIRCH HOMES LIMITED

We have audited the accounts on pages & to 10 in accordance with Auditing
Standardg.

in our opinion the accounls give a true and fair view of the state of affairs
uf the Compauy at 30th September 1991 and of its profit and source and
applica*ion ¢f funds for the year llen ended and have been properly prepared
in acrordance with the C-mpanies A.u 18P0,

B s ntema

26th February e ; v

e

Derby G Thar ™ eousde,

Chartered Accountants
Registered Auditor




BIRCH HOMES LIMITED

.

STATEMENT OF ACCOUNTING POLICLES 1

The gignifiecant accau. ing policies adoplted are ag follows:

ACCOUNTING CONVENTION

g

The accounts on pages 5 ko 10 have been prepared under Lhe historical cost
accounting rules and in accordance with applicable accounting standards.

TURNGYER

Turnover represents the invoiced value of sales provided to third parties
during Lhe year, exciusive of vaiue added tax,

STOCKS

Stocks and work in progress are stated at the lower of cost and net
realisable value. In respect of finished goods and work in progress, cost
represents the cost of purchase and an appropriate proportion of fixed and
variable overheadg. Net realisable value is the estimated selling price
after allowing for the cost of realisation.

TAXATION

The charge for tavation is 'ased upon the profit for the year and Lakes into
account deferred taxation on timing differences to the extent thalk a
liability in expeected to arise in the foreseeable future,
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BIRCH

HOMES

LIMITED

PROFTT AND L0OSS ACCOUNT

For the year ended 30th September 1991

Turnover

Cost of Sales

GROSS PROFIT
Administrative Expenses

Interest Receivable

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profikt on ordinary activities

PROFIT ON ORDINARY ACTIVITIES
APTER TAXATION

Retzined profilt brought forward

RETAINED PROFIT CARRIED FORWARD

Notes 199
£'3400

1 100
{93)

S e . e

(1)

4 20

]

The notes on pages 8 to 10 form part of these accounts.

1990
£'000

1,039
(821)

218
(120)

99
(33)

66




BIRCH HOMES LIMITED

BALANCE SHEET

as ab 30th September 1891

Notes 1991 1990
£1000 £1000
CURRENT ASSETS
Stocks and work in progress 5 20 Mf&
i Debtors ) 207 411
Cash at bank and in hand - 1
227 486
CREDITORS: Amounts falling
due within one year 7 (8) {293)
NET ASSETS 219 193
F'INANCED BY:
CAPITAL AND RESERVES
| Called up share capital 8 " -
! Profit and leas account 219 193
219 193

- - -
- v ——

K G W thting CJ Lida,-

The notes on pages B to 10 form part of Lhese accounts.




BIRCH HOMES LIMITED

SOURCE AND APPLICATION OF FUNDS
for the year ended 30th September 1991
{991 1990
£ 000 £'000 £'000 £000
SOURCE OF FUNDS

Profit on ordinary activities

: before taxation O 6o
l — N TH
APPLICATION OF FUNDS
Tax Paid {42) {71)
(36) T 28
COMPONENTS OF INCREASE
IN WORKING CAPITAL
Stocks and Wwork in progreas {54) (598)
Debtors (204) 367
Creditors less Lhan one year 223 (12)
{35) (2432
MOVEMENTS IN NET LIQUID FUNDS:
Bank loana and overdrafls - 270
Cagh at Bank (1) 1
(36) 28




BIRCH HOMES LIMITED

NOTES TO THE ACCOUNTS

For the yvear ended 30th September 1991

1. TURNOVER
The turnover and profil before taxation arose entirely in the United
Kingdom.

2. DIRECTORS AND EMPLOYEES -

The average number of persons (including Directors) employed by the
Company during the vear wasg:

1991 1990

Number Number
Produet ion - 1
Management and Administration - 1
- 2

The aggregalbe coats were:

£'000 £:000
Wages and salaries - 13
Social security costs - 1
- 14

DIRECTORS EMOLUMENTS
There were nn emoluments paid in the year (1990: £3.5k)

3. . PROFIT ON ORDINARY ACTIVITVES
BEFORE TAXATION

The profit on ordinary activities before taxation is stated after
charging the following:-

1991 1999

£'000 £'000

Hire of Plant and Machinery - 4
Auditors' remuneration 1 2

- ——————
Pt~ -




BIRCHY HOMES LIMITED

NOTES TO THE ACCOUNTS
(Cont inved}

TAYATTON

The taxation charge which is based on the results for the year,
comprises:

1991 1991
£t000 £'000
UK Corporation tax at 33% (1990: 35%) 1 33
Prior yvear adjustment (21) -
(20) 33

STOCKS
1991 1960
£'000 £1'000
Stocks of Land - -
Work in Progress 20 -
Finished Goods - 74
20 74

DEBTORS
1991 1990
£000 ' 000
Amounts owed by group undertakings 207 365
Other Deblkors - 46
207 411

CREDITURS: Amounts falling due

within one year 1991 1990
£ 000 £1000
Trade Creditors i i
Amounta owed Lo group undertalkings - 177
Corporation tax 1 63
Accruals 6 52
8 203

Ay iy e b
- - = e -




BIRCH HOMES LIMITED

NOTES TOQ THE ACCOUNTS

{Cont inued)
8. CALLED UP SHARE CAPITAL
1991 1990
g £
Authorised: -
100,000 ordinary shares of £1 each 100,000 100,000
Allotted, called up and fully paid:
Ordinary shares of £l each 100 100

9. CAPTTAL COMMITMENTS

There are no capital commitments (1990: £Nil)

10, CONTINGENT LIABILITIES
The Company is contingently liable under performance bonds totalling

£13k (1990: £9%). These performance bonds relate to contracted and
completed road and sewerage Works.

it. ULTIMATE PARENT COMPANY

The ultimate parent company is Birch ple, a Company incorporated in the
United Kingdom and registered in England.




