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BIRCH HOMES LIMITED

DIRECTORS' REPORT

The Ditrectors present their report and audited accounts for the vear ended
30th September 1082,

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

During the vear the company has acquired land and commenced construction on
“wo prestigious housing sites which will enable sales to be achieved in the
1993 financial year. It also has under option & considerable landbank for
further residential development in the short to medium term. The landbank
under option will provide approximately one thousand housing plots over the
next few years.

Although the housing market ig still depressed, initial sales from
regervations from existing sites are mogt encouraging.

RESULTS AND DIVIDEND

The results for the year are set out on page 6 of the accounts. The
Directors do not recommend the payment of a dividend (1991l: £nil).

TANGIBLE FIXED ASSETS

The changes in fixed assels during the year are summarised in note 7 to the
accounts.

PIREGCTORS' TNTERESTS

The Directors had no beneficial interests in the shares of the Company at any
time during the year.

The interests of the Directors in the ulbimate parent company at Lthe
beginning and end of the vear in 10p Ordinary Shares were as follows:

Numbher

P J Gadsby 500,000
K G W Litting 68,570

G J Endsor 10.870
AUNTTORS
In accordance wikh seckion 385 of Lhe Companies Acl 1985, a resolution

proposing Lthe re- appOLanenr of KPMG Peat Marwick will be pul to the Annual
(leneral Meeking.
By order of ihe board

) A (_rﬁ‘{
Searebary
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REPORT of the AUDITORS. KPMG PGAT MARWICK

to the MEMBERS of

BIRCH HOMES LIMITED

We have audited the accounts on pages 4 to 13 in accordance with Auditing
Standards.

In our opinion the accounts give a true and fair view of the state of affairs
of the Company at 30th September 1992 and of its profit for the year then

ended and have been properly prepared in accordance with Lhe Companies Act
1985,

Derby

nmda__\ Az, KD ™Moy P Mendlde

Chartered Accountants
Regictered Auditors




BIRCH ROMES LIMTTED

STATEMENT OF ACCOUNTING POLICIES

The significant acecounting policies adopted are as follows:

ACCOUNTING CONVENTION

The accounts on pages 6 Lo 13 have been prepared under the historiecal cost
accounting rules and in accordance with applicabie accounting standards.

TURNOVER

Turnover represents the invoiced value of sales provided te third partieg
during the year. exclusive of value added tax.

STOCKS

Stocks and work in progress are stated at the lower of cost and net
realisable value, In respect of finished goods and work in progress, cost
repregents the cost of purchase and an appropriate proportion of fixed and
variable overheads. Net realisable value is the estimated gelling price
after allowing for the cost of realisation.

DEPRECIATION AND AMORTISATION

Fixtures and fittings and vehicles are depreciated on a styaight line basis
over their estimated useful tives at rates which reduce them to their
estimated residual values. The principal rates adopted are as follows:~

Mator vehicles - 25%
fixtures and fittings - 25%

LEASED ASSETS

Assets acquired by leasing arrangements which sive rights approximating te
ownership ('Finance lLeages') are capitalised at the amount representing the
outright purchase price of such assets and are depreciated in line wifrh
aggebs purchased oukripght.

The capital element of fulure rentals is treated as a liabijitv and the

interest element is charged to profit and loss account over the period of the
leagse in proportion to the balance outstanding.

PENSION COSTS

Pengion cosis are charged to Lhe profil and loss account in the vear in which
they are incurrad,




BIRCH HOMES LIMTTED

STATEMENT OF ACCOUNTING POLICTES
(Continued)

TAXATION

The charge for hawation is based upon the profit for the vear and takes into
account deferred taxation on timing differences to the extent that a
liability ig expected to arise in the foreseeable future.

oM
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:ﬁ”.‘ N PROFTT AND T.OSS ACCOUNT

v g Por the vear ended 30th September 1992

u "- -rfw

S Notes 1992

:?, : £'000
LR

ERRRINE

POy Turnover 1 159

'3:",‘,.‘:",‘ Cost of Sales (128)

o L

Y ) GROSS PROFIT 31

B s Administrative Expenses (28)
e A Interest Receivable 4 1
i e J .

i """1 B

‘1;’ 'hdL‘m

; PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATTON 5 4

K3

i

i i Tax on profit on ordinary activities 6 (3)
i e

S g PROFIT ON ORDINARY ACTIVITIES

S Y AFTER TAXATION 1

ATED Retained profit broughl forward 219

s E .
s RETATNED PROFTT GARRIED FORWARD 220
:”gﬂ'a ﬂf,
Ty |
5 &
4 A\
U,‘L i u,
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The notes on pages 8 to 13 form parl of rhese accounts.
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BTRCH HOMES LIMTTRD

BALANCE SHEET

ag at 30th September 1992

Notes 1992 1691
£1000 £1000 £'000 £'000
FIXED ASSETS
Tangible assets 7 42 -
CURRENT ASSETS
Stocks and work in progress B 3.104 20
Debtors 9 161 207
3,265 227
CREDITORS: Amounts falling
due within one vear 10 (2.400) (8)
NET CURRENT ASSETS a6s 219
TOTAL ASSETS LESS CURRENT D T
L.IJABILITIES 807 219
CREDITORS: Amounks failing dne
after more than one vear 11 {685) -
PROVISIONS FOR LTABILITIES
AND CHARGES i3 (2) -
224 219
FTNANGED BY:
CAPITAL AND RESERVES
Calted up share capikal 14 - -
Profit and Loss account 1% 220 219
220 219

The accnunts were approved by the Board of Directors on

and signed on their hehalf by

o WS ?&.\La 4%

K 6w Lit %%7

“The pates on pases 8 Fo 1% form part of Ihese accounts.

C J Endsor




BTRCH HOMES LIMITRED

NOTES TO THE AGCOUNTS

For fhe vear ended 30th September 1992

TURNOVER

The turnover and profit before Laxation aroge entirely in the United
Kingdom.

DIRECTORS AND EMPLOYEES

The average number of persong {ineluding Directors) employed by Lthe
Company during the vear wag:

1992 1991
Number Number
Production 2 -
Management and Administration 3 -
5 -
The aggregate costs were:
C 21000 £'G60
Wages and salaries 89 -
Social mecurity costy 5 -
Other pension costs 3
a7 -

DIREGTORS EMOLUMENTS

Excluding pension conkributions, Lhe emoluments paid to the highest
paid Director were £19% {1991: £ni1). No other Director received
emoluments from rhe company in the vear {1991: %ni1).

The nuber of Direclors {including the Chairman and highest paid
Director) who received emolumentsg in the vear (excluding pension
contribubions) in khe following ranges were:

1992 1991
Numbeor Number
£0 - 5,000 3 -

£15,001 - £20,000




BTRCH HOMES LTMITED

NOTES TG THE ACCOUNTS
{Cont inued)

4, INTEREST RECEIVADLE
£1000 £1000
Bank interest 1 - o

5. PROFIT ON ORDINARY ACTIVITIRS
BEFORE TAXATION

The profit on ordinarv activities before taxation is stated after
charging the following:-

1992 199

£000 £'000
Depreciation of tangible fixed
assets 5 -
Hire of Plant and Machinery 4 - ‘
Auditors' remuneration 6 1 o
Directors' remuneration 19 -
Bank interest pavahle 47 -
Interest payable to group
undertakings 46 -
Interest pavahle on hire

purchage contracts 1 -

6. TAXATTOM

The raxaktion charge which is based on Lhe results {or the year,
comprises:
1962 1991
£'000 £'000

UK Corporation tax at 33%
{(1991: 33%)

Prior vear adjustmenk
Deferved taxalion




BTRCH HOMES LIMITERED

NOTES TO THE ACCOUNTS
(Continued)

7. TANCIBLE FIXED ASSETS

Fixtures|

and Motor

Fittings Vehicles Tokal

£'000 £1000 £'000
Cost:
As at lgt October 1901 - - -
Additions 5 42 47
At 30th September 1992 5 42 47
Depreciation:
As ab lst Ociober 190} - - -
Charge for the vear - 5 5
At 30th September 1992 - 5 5
Net book value:
At 30th September 1992 5 37 42
At 30th September 199] - - -

Tneluded in mokor vehicles above is £30k (1991: €nil) in respect of the net
book value of assets acquired under hire purchase contracts, the depreciation
charge for the vear on which amounted to £5k (1991: £nil).

8. STOCKS

1992 1991
£'000 £000
S¥ocks of Tand 2.211 -

Hork in Propreas 193 20




BTRCH WOMES LIMITED

NOTES TO THE ACCOUNTS
{Cont inued)

g. NRBTORS

1992 199}
£1000 £'000
Trade debtors 3 -
Amounts owed by parent and fellow
subgidiary undertakings 17 207
Other Debtors 140 -
Prepayments and accrued income 1l -
i61 207
10. CREDITORS: Amounts falling due
within one vear ) 1992 1991
£10a0 £'000
Bank loans and overdrafts 2,023 -
Trade Creditors 274 1
Amounts owed Lo parent and fellow
gubgidiany undertalkings 1 -
Corporation Lax - 1
Other taxes and social securiby 5 6
Hire purchase cbligations 4 -
Other credilors 44 -
Acceruals 49 -
‘ 2,400 8
11. CREDTITORS: Amounts due aflter more
than one year 1992 1991
Bank loans 680 -
Hire purchase obligalions 5 -
685 -
All amounts are repayable within five vears., The rate of interest on
bank toans is 2.5% over base rate. The hank Ioans are gecured by a
fixed charge over various assets of the company.




BIRCH HOMES LIMITERED

NOTES TO THE ACCOUNTS
{Continued)

12. OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS

The minimum hire purchase payments to which the company was committed
at 30th September 1992 are due within the following periods from the
balance sheet date.
’ 1992 1991
£'000 £'000

l.ess than one year 5 -
Between two and five years f -

Less interest allocated to future periods 2 -

— et . -

13. PROVISIONS FOR LIABILITIES AND CBARGES

£000
Provided at lst October 1991 -
Charge for the year 2
Provided at 30th September 1992 -_““.fk

. - -
- = -

The maximum potential deferred tax liability at 30th September 1997 was
£2k (1991: £nil), relating ko accelerated capital allowances.

14, CALLED UP SHARE CAPTTAL

1962 1691
£ £
Authorised:
100,000 ordinary shares of £1 each 100,000 100,000
Allotied, called up and f[iully paid:
Ordinacy shares of £1 each 100 100
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18.
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BIRCH pnowme S LIMTTED

NO'ES TO THR ACCOUNTS
{Cont inued)

RESERVES
Prafit and Logsg
Account
£,000

Balance at gt Qctober [90] 219

Profit for vear after taxation 1

Balance at 30th September 1992 ”_556”

e
- -

CAPITAL COMMTTMENTS

There was no capiltal expenditure, anthorised or contracked, which was
not provided for in the accounts at 30th Septembar 1992 €1991: €nip),
CONTTNGENT LIABILIITES

There were nn conkingent Jiabilities ak 30fth Sepkember 1992 (199],
Ell3ky,

An uniimited Crossg guarantee exiglg for all 2roup companies in regpect
of any overdraft of tae group. At 30th September 1992 the overdraft
relating to other BEOUp companies amounted fo £nit (1991, £nit),

ULTIMATE PARERT COMPANY

The ultimate parent company is Birch ple, a Companv incorporated in fthe
United Kingdom and regigtered in Rnpland, Copiea of that company 's
accounts can he obtained from the reRisterad offige at. Cedar House,

35 Ashhourne Road, Derby, DE22 3r%,

PENSTON COMMTTMENTS

The company onerates a defined contribution pension gehieme for sartain
Directors and employees, The gcheme funds are administered hy an
insnranee company and are independent nf the company's finanees. The
contributions ta the 8ch e are charped againat nrofits in the vear in
which they are made. The charre for the reriod was £2,5135 (1991,
Enil). Pension cosls acerued at Lhe vear end were £864 (199, fnil)




