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A'arh"USKa‘rI's hamn' Hull Lim-ited |

- Dlrectors report for the year ended 31 December 2018

The dlrectors present their annual report and the audtted financial statements of the company for the ‘
year ended 31 December 2018 : '

Principal activities and busmess review
. The buslness did not trade in the year and is unhkely to do soin the future.

Results and dlvidends : '
The loss for the financial year amounted to £65,000 (2017: Ioss £67 ,000). The dlrectors do not
recommend the, payment of an ordinary dividend (2017: £nil). The preference shareholders have

‘waived their right to the preference dividends of £262,500 (2017: £262 500) in respect of the year
ended 31 December 201 8 : .

Flnanclal risk management

In the opinion of the directors the company’s operatlons do not expose it to any material ﬁnancnal I'ISKS
in areas such as market pnce rlsk credit risk, liquidity risk or interest rate risk. . '

. Directors . ’ '
~ Thedirectors who held oft" ice dunng the year and up to the date of this report are glven below:

STA Stephenson_
DP Taylor

Directors’ responsibilitiés statement in respect of the financial statements
- The directors are responsible for preparing the Annual Report and the financial statements in’
‘accordance with applicable law and regulation:
~ Company law requires the directors to prepare financial statements for each financial year. Under that
- law the directors have prepared the financial statements in accordance with' United Kingdom Generally
.Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced
Disclosure Framework”, and applicable law). Under company law the directors must not approve the -
. financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
' the company and of the profit or loss of the company for that period. In preparing the ﬁnanmal
" statements, the d|rectors are required to: .

s Select s‘mtable accountmg policies and then apply them consistently;

‘... State whether applicable United Kingdom Accounting Standards comprising FRS 101, have
. been followed, subject to any material departures disclosed and explalned in the flnanCIat ,
statements; A : ‘

Ce, -Make judgements and accounting estimates that are reasonable and prudent and

‘e Prepare the finandial statements on the going concern basis unless itis inappropriate to . -
presume that the company will continue in business.

- e . The directors are also responsible for safeguarding the assets of the company and hence for
- taking reasonable steps for the prevention and detectuon ‘of fraud and other, |rregularlt|es 4

The dlrectors are’ responsuble for keeping adequate accounting records that are sufﬂcrent to show
and explaun the company's transactions and disclose.with reasonable accuracy at any time the .
i nancial position of the company and enable them to ensure that the financial statements compiy

with the Companles Act 2006.




IV-:AarhusKarIshamn HuII L|m|ted

, 'Dlrectors report for the year ended 3 December 2018
- (continued) =

: Dlrectors confirmatrons
In the case of each director in office at the date the Directors’ Report is approved:

s So far as the director is aware, there is no relevant audit information of which the companys ,
o .auditors are unaware; and '
‘- They have taken all the steps that they ought to have taken as a director in order to make '
. themselves aware of any relevant audit mformatuon and to establish that the company s
- auditors are’ aware of that’ mformahon

' Independent Auditors :
In the absenceé of any notice proposing to terminate their appomtment PncewaterhouseCoopers LLP L
- will be deemed to be reappointed for the next financial year. PncewaterhouseCoopers LLP have

-indicated thelr wnlmgness to continue in office.

_ Small companies note

’ In preparmg this report the dlrectors have taken advantage of the small companies exemptlons .

provided by section 415A of the Companies Act 2006. Accordmgly, the Directors have taken the '
exemptlon from preparmg the Strategic Report.

‘ ‘On behalf of the Board

[

.DP Taylor
" Dircctor - -
- 25June 2019 |



‘Independent auditors;' report to the members bf
AarhusKarlshamn Hull Limited

| Rep'ort on the 'alidit of the financial stateine.nt's

"’Opmlon S
In our opmlon AarhusKarlshamn Hull L1m1ted s financial statements

" e giveatrueand falr view of the state of the company’s affairs as at 31 December 2018 and of 1ts loss for the year then
ended; :

o havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Klngdom Accountlng Standards, comprising FRS 101 “Reduced Disclosure Framework”, and appllcable law); and

.« havebeen prepared in accordance with the requ1rements of the Companies Act 2006

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprlse the balance sheet as at 31 December 2018; the statement of comprehensive income and the
statement of changes in equity for the year then ended; and the notes to the ﬁnanc:al statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our dudit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial

- statemeénts section of our report. We believe that the audit evidence we have obtamed is sufficient and appropriate to
provide a basis for our opinion.

I ndependence

We remained 1ndependent ‘of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) requlre us to report to you when:

» thedirectors’ use of the gomg concern ba51s of accountlng in the preparation of the ﬁnanmal statements is not-
approprlate or . :

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for-a,
‘period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate all of the potentlal implications on the company’s trade,
customers, suppliers and the wider economy. ° i

Reportmg’on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements

" . does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise -
explicitly stated in this report, any form of assurance thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the-audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material -
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are requlred to report that fact. We have’ nothmg to report

- based on these responsibilities. :

With respect to the Directors’ Report, we also considered whether the disclosures requ1red by the UK Companies Act 2006
. have been included.
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Based on the respon51b1ht1es described above and our work undertaken in the course of the audlt ISAs (UK) requlre us also
to report certain opinions and matters as descrlbed below

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given'in the Directors’ Report for

_the year ended 31 December 2018 is consistent with the financial statements: and has been prepared in accordance with

applicable legal requirements.

In lightof the'knowledge: and understandlng of the company and-its< env1ronment obtamed in the‘c‘ourse of the audlt wedid—

not identify any material mrsstatements in the Directors’ Report.

ReSpOﬂSlbllltleS for the financial statements and the audlt
Responszbzhtzes of the dzrectors for the financial statements

As explamed more fully in the Directors’ Respon51b111t1es Statement set-out on page 1, the directors are resbon_s‘ible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a

“true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

* In preparing the ﬁnanc1al statements the directors are responsible for assessmg the company s ability to continue as a gomg

concern, disclosing as appllcable,,matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the attdit of the ﬁnancial statements

~Our objectlves are to obtain reasonable assurance about whether the ﬁnanc1al statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will

_always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic dec1s10ns of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc. org. uk/aud1torsrespons1b1ht1es This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept -
or assume responsibility for any other purpose or to any other person to whom this report is shown ot into whose hands it

‘may come save where expressly agreed by our prior consent in writing:

. Other.req'u'ire"d' reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e- we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audxt have not been
received from branches not visited by us; or

¢ certain disclosures of dlrectors remuneratlon specified by law are not made; or
¢ - the financial staternents are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.



- Entitlement to exemptions

" Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
.advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small companiés .
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

. Christbpher Neale (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
" Chartered Accountants and Statutory Auditors
Leeds - ‘ ' o
" 26 June 2019
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! A'a,fhuéKarIShamh Hull Limited

Statement of Comprehenswe Income for the year ended 31
December 201 8

Note - 2018

2017

" year

£000 . . £000
. Othéroperating income R : . ' o - - -
Result before taxation » o 4 : - PRI
Tax on result. - ; . : 6 -+ (65) . (67 .
. Lossand total comprehensuve expense for the ' (65)




AarhusKarlshamn Hull Limited
f Bélahce Sheet as at 31 December 2018

Note T 2088 2017 .

. ‘ . £000 . . £000

Current a'séets.:- ‘ _ : _ -

- Debtors R 7 8,233 9,414
Creditors: amounts faliing due . . : .

" withinoneyear . 8 (30) (1,246)

»:"Net current asseté o o ' 8,103 8168

Total assets Iess current , .
' Ilabllltles o S o . 8,103 - 8,168 .-
: Credltors amounts falllng due ‘ .
' aftermprethan oneyear . 8 . (7,000) | (7000) S
Netassets ‘ o 1,103 1,168 -

Capital and reserves

Called up share capital . - - 9 . 1,500 1500

Profit and loss account © A L " (397) - (332
Total Shareholders’ funds o 1,103 1,168

'  The fmancnal statements on pages 6 to1 5 were approved by the board of dlrectors on 25 June 201 9
and were sugned on lts behalf by:

T

" ' - . “ ’
DP Taylor

L Director

- AarhusKarlshamn Hull Lim|ted )
* Registered rio: 2193829




" AarhusKarlshamn Hull Limited
.;Sf,at,éfnent of Changes in Equity

_ Called up Profit and . Total

share loss = Shareholders’

capital dccount = . . funds
£000 £'000 - . £000

‘. Balance at1 January 2017 . . 1,500 (265) - 1235

‘Lo‘ssfgirthefin"anbialyear T T T 6n (.6‘7)" :

. Total comprehensive expense - : ! ‘ D - (8D T (67)

forthe year,

Balance at 31 December 2017 | | 1500  (332) . 1168
" " and 1January 2018 . : S S

Loss for the financial year . | | - ©) .. . (65

" Loss and total comprehensive o - e’ . (65 - -

expense for the year

- Balance as at 31 December - ‘ 1,500 (3e7) - . 1,103

-2018° - - ‘



‘-.:AarhusKarIshamn Hull erlted

;Notes to the fmancral statements for the year ended 31 December " |
“2018 e W

. General mformatlon

: AarhusKarlshamn HuII errted (“the Company”) no longer trades 7 :
. The Company is a private. company, limited by shares and is incorporated and domlcrled in England

- and Wales., The address of its registered office is King George Dock, Hull, HU9 5PX.

2. Accountmg policies

"SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ' o
The principal accounting policies applied in the preparation of these financial statements are 'set out
below. These polrcres have been consustently applied to all the years presented unless otherwise
stated : r

Basrs of accountmg .
The financial statements of AarhusKarIshamn Hull Limited have been prepared in accordance wrth the
Companies Act 2006 as applicable to companies using Financial Reporting Standard 101, ‘Reduced -
. Disclosure Framework’ (FRS 101). FRS 101 sets out a reduced disclosure framework for a “qualifying
',entlty as defined in the standard which addresses the financial reporting requirements and disclosure
. ~exemption in the individual statements of qualifying entities that otherwise apply the recogmtron
measurement and disclosure requrrements if EU adopted IFRS.

R The Company isa quallfymg entity for the purposes of FRS 101. 'Note 10 gives detalls ofthe
company’s ultimate parent and from where its consolidated financial statements prepared in
: accordance with EU adopted IFRS may be obtamed

: F RS101 sets out amendments to EU adopted IFRS that are necessary to achieve comphance wnth the
~ Actand related Regutatlons

"+ The following exemptrons from the requirements of IFRS have been applred in the preparatron of
these financial statements, in accordance with FRS 101:
« IAS 7, ‘Statement of cash flows' - '
. The fol!owmg paragraphs of IAS 1, ‘Presentation of financial statements
- 710(d), (statement of cash ﬂows)
~_ 16 (statemént of compliance with ali IFRS)
" - 38 (comparative information in respect of Paragraph 79(a)(1v) of IAS 1.)
- 38A (requlrement for minimum of two primary statements, mcludlng cash ﬂow
- statements) .
- 38B-D (addltlonal comparative mformatlon)
-~ 111 (cash flow statement information), and
- 134-136 (capital management disclosures) -




'.'AarhusKarIshamn HuII lelted

" Notes to the financial statements
‘For the year ended 31 December 2018 (Contmued)

.2 Accountmg poItcres (Continued)

o The requnrements in 1AS 24, ‘Related party disclosures’ to disclose related party
-+ “transactions entered into between two or more members of a group. B
T e ’Paragraphs 30 and 31 of IAS 8 ‘Accounting policies, changes in accountlng estimates
. and errors’ (requirement for the disclosure of information when an entlty has not apphed
“anew|FRS that has been issued but is not yet effective.
e IFRS7 Fmancnal Instruments: Dlsclosures

The fi nancial statements have been prepared under the historical- cost conventlon A summary of the
more rmportant accountrng policies is set out below. ‘

The preparatlon of financial statements i conformity with FRS101 requires the use of certaln critical-

“accounting estimates. It also.requires management to exercise its judgment in the process of applying

the'company’s accounting policies. The areas involving a higher degree of judgment or complexity, or
areas where assumptuons and estimates are significant to the financial statements are disclosed in

. note 3

‘IFRS 9 Financial instruments : ~ L .. .

.. IFRS 9 “Financial instruments” concerns the classification, valuation and reporting of financial assets: . .
- and liabilities. The full version of IFRS 9 was published in July 2014. It replaces the-paits of IAS-39"

- that concern the classification and valuation of financial instruments. The standard must be applied for .

the financial year beginning January 1, 2018. IFRS 9 retains a mixed valuation approach which means

. that there are three valuation categorres for financial ‘assets, amortized cost, fair value through other
- comprehensive income and fair value through profit or loss. How an instrument is classified depends |
- on' the company's business model and the nature of the cash flows attributable to the instrument. The
new rules for classification and valuation did not affect AAK's financial position at the transition time.as ~

the regulations did not entail any change in valuation of the financial mstruments in AAK s balance .

-" sheet at this tlme

o AII financial liabilities ‘are recognised initially at fair value net of directly attributable t'ransacti'on costs.
*Mandatorily redeemable preference shares are classified as debt instruments in accordance with IFRS
. 9. Embedded derivatives are not accounted for separately in cases where they are closely related to

the host contract

Gomg concern
The company no longer trades although it receives support from its parent company where: necessary
After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. The company therefore

. continues to adopt the gomg concem basis in prepanng its financial statements

‘ Current and deferred income tax ‘
~ The tax expense for the period comprlses current and deferred tax. Tax is recognlsed in the income
~ : statement. . The current income tax charge is calculated on the basis of the Iaws enacted or - '
. substantlvely enacted at the balance sheet date. .

: Deferred income tax is recogmsed on temporary differences arising between the tax base of assets '
.- and liabilities and their carrying amounts in the financial statements.. Deferred income tax is

determined using tax rates (and laws) that have been enacted or substantively enacted by the ba!ance ‘

- sheet date and are expected to apply when the related deferred income tax asset is reahsed or the

deferred income tax liability is settled.

10



' 1Aarhu5Karlshamn Hu_II Limited

.Note’s to the financial statements
For the year ended 31 December 2018 (Contmued)

Accountlng policies (Contmued)

Deferred i mcome tax: assets are only recogmsed to the extent that it is probable that future taxable
proflt will be avallable agalnst which the temporary differences can be utilised.

Trade and other recelvables -

~ Trade and other receivables are amounts due from customers for merchandise sold or services- .
- performed in the ordinary course of business. If collection is expected in one year or less they are - -
classifi ed as current assets. If not, they are presented as non-current assets. :

-Trade and other recelvables are recogmsed initially at fair value and subsequently measured at
amortised cost using the effective interest rate method, less provision for impairments. IFRS S .
.introduced a new.model for calculating credit loss reserves based on expected credit losses. AAK
(UK) lelted applies the S|mpllf ied approach, i.e. the reserve corresponds to the expected loss over,

the entire life of the account receivables. There was no material effect on the balance sheet as at the e

transltlon and balance sheet date.

A Credntors . _
Creditors are obligations to pay for goods or servxces that have been acqunred in the ordlnary course
_of business from suppliers.

' Credltors are recognlsed |n|t|ally at fair value and subsequently measured at amortised-cost usmg the »
effectlve interest rate method.

3. 'Critical aCcounting estimates and judgements

Estlmates and judgements are contmually evaluated and are based on historical experience and other :
“factors, mcludmg expectations of future events that are believed to be reasonable under the

L c rcumstances .

The Company makes estimates and assumptions concerning the future. The resulting accounting

- estimates will, by definition, seldom equal the related actual results. There are no estimates and

. assumptions that have a significant risk of causing a material adjustment in the carrylng amounts of , o
. assets and Ilabllltles within the next financial year. '

' 4’.A : R'esult-» before taxation

" There were no operatlng |tems in the year (2017: none).

n In 2018 and 2017 audltors remuneratlon was borne by AAK (UK) Limited. The audit fee was £2, OOO
_.(2017 £2 000) .

5. Dlrectors and employees

4 The dlrectors received no emoluments in respect of services to the company during the flnanCIaI year
. '(2017 £n|l) and the company had no employees in either year.

11




| _16.‘ Tax on resultl.p.rofit

' 4(2017 19 25%) The drfferences are explarned below:

| :Aarhu_s'Kar'.I's'hamn Hull Limited

'_Notes to the frnancral statements
- :For the year ended 31 December 2018 (Contmued)

2018

2017

Currenttax . . - N - £000  £000-
UK:corporetion'tax charge on profit tor the year - ' ‘ ' . 65 - 67
Adjustment in respect of previous years. : : - s
Tax'charge - A B : . ” ' _ ' 65 . 67 )

Factors affectrng the tax charge for the year:

The tax charge is hlgher (2017: higher) than the standard rate of corporatron tax in the UK 19 00% i

2018 .

2017

| £000 . £000 "
4. Result before @xaton . . , ' '-. .
“Expected tax charge at 19: 0% (2017: 19.25%) K T - - -
. Transfer pricing adjustments . . . 65 67
B 'Adjustment in respect of prevrdus years . . ' S . -
" Totalcurrenttax — S T 65 67

. The'tax charge for the yearis & result of imputed lnterest charges on intergroup balances in line with .
Transfer Pncrng regulatlons :

The main rate of corporatlon tax reduced to 19% from 1 Apnl 2018 and reduce again to 17% from 1

' Aprll 2020.

2



"AarhusKarIshamn Hull L|m|ted

| '-Notes to the fmanclal statements

o ) 1.For the year ended 31 December 2018 (Contlnued)

+ 7. Debtors |

2018 2017 -
o | | £000  £000
Amounts owed by group undertakings - , 8,233 . 9414

o Amounts owed.by group companies are interest free, carry.no security and are repayable on'de’man—d. .

8. Creditors

. Amounts falling'due'\‘vithin one year S _ 2018 . 2017
A o . _ _ £000. . £000
. Amounts owed to group undertakmgs o ‘ 65 1,181 :
Corporatlon taxaton - . ' R 65 . 65

1300 1,246 -

Am‘odnts owed to group undertaKings are interest free én'd repayable on demand.

A‘Ahmounts falling due after more than one year : . 2018 2017
S ' . £000 . £000 .
7,000,000 (2017: 7,000,000) redeemable preference shares of £1 7,000 7,000

7,000 . 7,000

13




.‘A-ar‘hue,'Karl'sham'n Hull Limited

Notes to the fmancnal statements

For the year ended 31 December 2018 (Contmued)
8 C.reditors‘(continued)

. The followmg isa summary of the rights under the company 's arttcles of association relatlng to vot|ng,
~ income, caprtal conversron and redemption rights Wthh attach to the preference shares. ' '

) Votmg

The preference shares shall entitle the holders to receive notice of but shall not entltle the holders to ‘
attend and vote at any general meeting of the company unless:

the preference dlwdend shall be in arrears for at least six months, or
- the company shall have defaulted in its redemption obligations, or
the business of the meeting includes a resolutnon for the winding up of the company

In the event of the above the preference shareholder will be entitled to one vote for every preference o
share held by hlm 4 .

Income . '

The preference shares carry the right to a fixéd annual cumulative preferential leldend of 3. 75p (net) '
payable in arrears in equal instalments on 1 January and 1 July each year. The preference . ‘
shareholders have waived their right to the dividends of £262 500 in respect of the year ‘ended 31

" Decem ber 2018 (2017 £262,500).

Capltal i :
The preferénce shares rank ahead of the ordlnary shares on a winding up or other return of capltal
(other than by purchase or redemption of shares) in respect of £1 per share together with any arrears

- and-accruals of dividend at the date of the repayment..

Convers:on
-~ The preference shares are non-convemble

Redemption : ’
Subject to the pr0w510ns of the Compames Act, the company may at any time on giving no Iess than

. thirty days notice in writing, redeem all or any of the Preference Shares. On 31 December 2095 the

company shall redeem any shares remaining in issue and outstanding on that date. The preference
shares so redeemed shall be redeemed at £1 per share together wrth any arrears.or accruals of
dlvndend to the date of redemptlon :

14"



-"'AarhusKarIshamn Hull L|m|ted

'Notes to the fmanmal statements
Fpr t_he year ended 31 December 2018 (Continued)

9 Called up share capital

2018 2017
C£000 . £000

Authorised and al|otted , - B —
1,500,000 (2017:1, 500 000) ordlnary shares of £1 each ' 1,500 1,500 .

10 . Ultimate and i‘mmediate parent un'dertaking

The Iargest and smallest hrgher Group 'of undertakings for whrch Group financial statements are drawn
. up and of which the Company is a member is AAK AB (formerly AarhusKarlshamn AB), a company

incotporated in Sweden, the addreéss of which is AAK AB, Skrivaregatan 9, SE-215, Malmo Sweden
" The company s ultimate parent and controlling party is also AAK'AB. .

' _The Company’s rmmedlate parent Company and controlling party is Karlshamns UK Holdlngs plc a
- company reglstered in England and Wales. :

"; The Company's ultimate parent Company and controllmg party is AAK AB, a Company mcorporated in . '
Sweden the address if whlch is AAK AB, Skrivaregatan 9, SE-215, Malmo ‘Sweden.
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