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Black Box Network Services (UK) Limited

Strategic report
for the year ended 31 March 2019

The directors present thelr strategic report, directors’ report and audited financlal statements for the year ended
31 March 2019,

Principal activities
The Company's principal activities fall into two service sectors:

Technology Product Solutions
The sale of data communication, structured cabling and telephony products through our catalogues and online.
Data and Volce Services

Data Services - The design, installation, product procurement and maintenance of wired, wireless and hybrid
network nfrastructures.

Voice Services - design, installation and maintenance of a fult range of communications technologies for VolP,
tradltionat telephony, unified communications and mobility.

Review of the business

The Company's strategy is to remalin focussed on its core markets and to achieve organic growth. The Company
will continue to generate stable recurring revenue from the retail of network components praduct sales (35% of
total revenue) and the supply and Installation of networks (65% of total revenua).

Key performance indicators

Black Box Corporatton uses four key indicators to measure performance. These are the loss before interest and
fax ("LBIT") measured as a percentage agalnst revenue, LBIT deciine, number of debtor days and turnover for
the year decline. To comply with corporate objectives the key performance Indicators are calcufated under US
Generally Accepted Accounting Principles ("GAAP"). They are therefore subject to a small number of UK GAAP
adjustments prior to being disclosed in these local statutory financial statements,

Revenues for 2019 saw a 5.1% decline on those of 2018 and 2019 also saw gross margin increase of 8% over
2018.

LBIT for 2019 was £0.84m, a £3.44m decrease from a LBIT of £4.48m in 2018.
LBIT was 5.3% of revenue in 2019, a dacrease of 20.5% from 25.8% in 2018.
Debtor days in 2019 were 72 days, an increase of 4 days from 68 days in 2018,

The business continued to drive growth through the introduction of new sales and marketing programmes to
support product and service offerings and increase its customer base.

Principal risks and uncertainties

A slgnificant change in its ullimate awnership happened on January 7th 2019 when Black Box Corporation was
acquired by BBX Inc. (a company formed and indireclly wholly-owned by AGC Networks Limited) as a result of
the merger of Host Merger Sub inc. (which, pricr to such merger, was a wholly-owned subsidiary of BBX Inc.)
with and Into Black Box Corporation. As a result of said merger, AGC Networks Limited became the ultimate
parent company of the Company.



Black Box Network Services (UK) Limited

Strategic report
for the year ended 31 March 2019 (continued)

Principal risks and uncertainties {continued}

The market for both Technology Product Soiutions and Data and Voice Services remains highly competitive. The
Company's client base is extensive and spans all major market sectors, meaning that the Company is less reliant
on one dlient or market sector. Despite an increase in competition via the web, our web revenue and traffic
continue to rise. This is partly due to the fact that we continue to market our superior technical support services
that are available free and 24/7 - we believe that this, coupled with our web presence, is a key markat
differentiator.

A major technological change/shift could impact or challenge demand for current products and might require
increased need for R&D and specialist compatence. To mitigate for this risk the Black Box group operates a R8D
company in Limerick, Ireland and employs a Product Management team. Product line performance forms a
critical part of the business analysis.

The Directors are confident that the unique combination of premium products and infrastructure services will
enable the Company to keep capitalising on the numerous market opportunities.

Currency risk

The Company makes sales and purchases in three currencies, GB Pounds, US Dollars and Euros. The Company
naturally hedges any forsign exchange, any surplus currencies are remitted to the parent company, Black Box
Corporation of Fennsylvania.

Credit risk

The Company's credit risk is primarily aftributable to its trade debtors. Credit risk is managed by running credit
checks on new customers and by monitoring payments against contractual agreements and ageing of debt. Year-
end trade debtors represent 72 days' average sales.

Group liquidity and cash flow risk

For the majorily of suppliers to the Company, payments are made hetween 30 and GO days from the dale of
invoice, Payment terms are agreed with suppliers as part of the overall terms of the transaction. Year-end
creditors represent 27 days’ average purchases and expenses.

_Future developments

In FY19 the transfer of the Finance and Operations activities from the locat UK offices had been completed and
centralized to the Shared Services Centre based in the Netherlands. These activities have hecome more
established and have resulted in improved processes and better utilization of resources. These changes have
mostly affected the Technology Product Solutions business activities. Data and Voice Services internal
organizational structure has remained the same.

Focus in FY20 will be in growth and improved profitabitity, driven by new KVM product lines, adjustment of go-to-
market strategies, cost decrease activities and continuous improvement of internal processes. No significant
capital investments or financing changes are planned and headcount is expected to stay similar to FY19.

On behalf of the Board

/A

B C Tobin
Director

Date: 23 October 2019



Black Box Network Services (UK) Limited

Directors’ report
for the year ended 31 March 2019

The directors present their report together with the audited financial statements for the year ended 31 March
2019,

Directors

The directors of the Company during the year were;

B C Tabin

J Whitney (resigned 31 March 2019)

L K Wallin (appointed 1 April 2019}

Directors’ indemnity insurance

The Company maintains third party indemnity insurance on behalf of its directors.
Results

The profit and loss account is set out on page 8 and shows turnover for the year of £15.7m (2018 - £16.6m) and
loss after taxation of £0.7m (2018 - £4.2m).

The directors do not recommend the payment of a dividend. (2018 - £nil).No dividends were paid during the year.
Events since the balance sheet date

There have been no events since the balance sheet date which materially affect the position of the Company.
Auditors

All of the current Directors have taken all the steps that they ought to have taken to make themseives aware of
any information needed by the Company's auditors for the purposes of their audit and to establish that the

auditors are aware of that information, The Directors are not aware of any relevant audit information of which the
auditors are unaware,

On behalf of the Board

B C Tobin
Director

Date: 23 October 2019



Black Box Network Services (UK) Limited

Directors' responsibilities statement
for the year ended 31 March 2019

The directors are responsibie for preparing the strategic report, the directors’ report and the financlal statements
in accordance with applicable jaw and regulations.

Company law requires the diractors to prepare financlal statements for each financlal year. Under that Jaw the
diractors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and falr
view of the state of affalrs of the company and of the profit or loss of the company for that perlod.

In preparing these financial statements, the directors are required to:
+  select suitable accounting policles and then apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basls unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsibte for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financlal statements comply with the Companies Act 2006. They
are also responsibla for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities,



Black Box Network Services (UK) Limited

independent auditor’s report

INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF BLACK BOX NETWORK SERVICES (UK) LIMITED
Opinion

We have audited the financiai statements of Black Box Network Services (UX) Limited (“the Company"} for the
year ended 31 March 2019 which comprise the statement of comprehensive income, the statament of financial
position, and the statement of changes in equity, and the notes to the financial statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation Is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of irefand (United Kingdom Generally Accepted
Accounting Practice).

{n our opinion the financial statements:

« give a true and fair view of the state of the Company's affalrs as at 31 March 2019 and of its loss for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

s have been prepared in accordance with the requirements of the Companles Act 2006.
Basis for opinion

We conducted our audit In accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
jaw. Qur responsiblliities under those standards are further described {n the Auditor's responsibilities for the audit
of the financial statements section of our report. We are Independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsiblilties in accordance with these requirements.
We belleve that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the foilowing matters in relation to which the ISAs (UK) require us to
report to you where:

« the Directors’ use of the going concemn basls of accounting in the preparation of the financial statements
is not appropriate; or

+ the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concem basis of
accounfing for a perlod of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The Directors are responsible for the other infarmation. The other information comprises the information included
in the Strategic Report and Directors Report, other than the financial statements and our auditor’s report thereon.
Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance gonglusion thereon.

in connection with cur audit of the financlal statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears te be materially misstated. If we identify such material
Inconsistencies or apparent material misstatements, we are required to determine whether there is a matenal
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have perfarmed, we conclude that there is a material misstatement of this other information, we are
required ta report that fact.
5



Black Box Network Services (UK) Limited

Independent auditor’s report

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
fn our opinion, based on the work undertaken in the course of the audit:

= the information given in the Strategic report and Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

= the Strategic report and Directors’ report have been prepared in accordance with applicabie legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report and Director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to repart to you if, in our opinion;

s adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

s« certain disclosures of Directors’ remuneration specified by law are not made; or

= we have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with |SAs (UK) will always defect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at: hitps //www.fre.grg, uk/auditorsresponsibilities. This description forms part of our
auditor's report,




Black Box Network Services (UK) Limited

independent auditor's report

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them In an auditor’s report and for no other purpose. To the fullest
exlent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this repert, or for the opinions we have formed.

Bool

Christopher Pooles (Seanior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Audltor

Reading, UK
Date:2 3 Ocreier . 20

BDO LLP is a limited ilability partnership registered in England and Wales (with registered number OC305127).



Black Box Network Services (UK) Limited

Statement of comprehensive income

for the year ended 31 March 2019

Note
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Impairment of goodwill
Operating loss 4
Interast receivable 7
Loss on ordinary activities before taxation
Taxation on loss from ordinary activities 8

Loss on ordinary activities after taxation

Other comprehensive income for the year

Total comprehensive loss for the year

All amounts relate to continuing activities.
All recogrised gains and losses are included [n the profit and foss account.

The notes on pages 11 to 22 form part of these financial statements.

8

2019 2018
£'000 £000
15,714 16,571
(12,079) (14,073)
3,635 2,498
(4,472) (4,721)
- (2,059)
(837) (4,282)
109 107
(728) (4,175)
14 14
(714} (4,161)
(714) (4,161)




Black Box Network Services (UK) Limited

Statement of financial position
at 31 March 2019

Company number 02182174 Note

Fixed assets
Tangible assets 10

Current assets

Stocks 11
Debtars 12
Cash at bank and in hand

Creditors: amounts falling
due within one year 13

Net current assets

Total assets less current
liabitities

Provision for liabilities 14

Net assets

Capital and reserves

Called up share capital 15
Share premium

Merger reserve

Profit and loss account

Shareholders’ funds

2019 2019
£000 £7000
156
156
2
8,843
1,207
10,142
(3,473)
6,969
7,425
(338)
6,787
620
2,172
5,694
(1,699)
6,787

2018
£'000

8,926
1,761

10,687

(3,262)

2018
£'000

271

271

7,425

7,686

(195)

7,501

620

2,172

5,694
(985)

7,501

The financial staterments were approved by the board of directors and authorised for issue on 23 October 2019.

B C Tobin
Director

The notes on pages 11 to 22 form part of these financial statements.



Black Box Network Services (UK) Limited

Statement of changes In equity

for the year ended 31 March 2019

1 Aprit 2018

Comprehensive loss
for the year

31 March 2019

1 April 2017

Comprehensive loss for
the year

31 March 2018

Share Share Merger
capital premium reserve
£000 £'000 £000
620 2172 5,604
620 2,172 5,604
620 2172 b,694
620 2,172 5,694

The notes on pages 11 to 22 form part of these financial statements.

10

Profit
and loss Total
account equity
£'000 £'900
(985) 7,501
{714} {(714)
(1,699) (6,787)
3,176 11,662
(4,161} {4,161)
{985) 7.501




Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019

1

Accounting policies

Black Box Network Services (UK) Limited is a private company tncorporated in the Unlted Kingdom and
limited by shares. The address of the registered office is given on the contenls page and the nature of the
company's operations and its principal activities are set out In the Strateglic report. The financial statements
have been prepared in accordance with FRS 102, the Financial Reporting Standard applicable In the United
Kingdom and the Republic of Ireland.

The preparatlon of financlal statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement In applylng the company's
accounting policles. These are set out in note 2.

Disclosure exemptions

In preparing the financial statements, advantage has been taken of the following disclosure exemptions
avallable in FRS 102 avallable to qualifying entities:

No cash fiow statemen! has been presented for the company;
Disclosures In respect of the company’s financial instruments have nol been presented as equivalent
disclosures have been provided in respect of the group as a whole;

» Disclosures In respect of the company's share-based payment arrangements have not been presented
as equivalent disclosures have been provided in respect of the group as a whole; and

+ No disclosure has bean glven for the aggregate remuneration of the key management personnel of the
company as their remuneration is included In the totals for the group as a whole.

The following principal accounting policies have been applied:

Turnover - Technology product soluffons:

Turnover s recognised when the title to products sold passes to the customer, which ocours upon shipmant
from the company’s location.

Turniover - Data and voice solutions:

Long-term contracts

Long-term confracts are assessed on a parcentage complsetion basis, derived from costs to date as a
perceritage of total estimated costs, and are reflected in the profit and loss account by recording turnover

and related costs as contract activity progresses.

Mac tickets

Turnover is recognised on Mac Tickets (time and material work, normally of less than a month in duration)
when all work has been completed.,

Maintenance conlracts

Maintenance contracts are recognised on a straight line basis over the course of the confract,

11



Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019 (continued)

1

Accounting policles (continued)
Tangible fixed assets
Tangible fixed assets are stated at historical cost less accumulated depreciation and any accumulated
Impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for It to be capable of operaling In the manner intended by
management.
Goodwill

Goodwill is the difference between the cost of an acquired operation and the aggregate of the fair vaiue of
that operations Identifiable assets and liabilities,

Positive goodwill Is capialised, classifled as an asset on the balance sheet and amortised on a stralght line
basis aver the directors’ best estimate of ts useful economic life which is considered to be 20 years.

Impairment of fixed assets

The carrying value of flxed assets is reviewed for impairment in periods when evenis or changes in
cireumstances Indicate that the carrying value may not be recoverable,

Deprecgiation
Depreciation Is provided on all tangible flxed assets at rates calculated to write off the cost, less estimated

residual value based on prices prevailing at the date of acquisition of each asset evenly over its estimated
useful iife, as foilows:

Leasehold impravemants - ovor the term of the lease
Plant, machinery and equipment -  between 3-6 years
Fixtures and fittings - between 5-7 years
Computer hardware and software -  between 3-5 years

Motor vehiclas -~ 3years

The assets residual value, useful lives and depreciation methods are reviewed and adjusted prospectively if
appropriate, if there is an Indication of a significant change since the last reporting date.

Galns and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within ‘other operating income' in the statement of comprehensive income,

Stocks

Stocks are stated at the tower of cost and net realisable vaiue. Cost includes aft costs incurred in bringing
each product to its present location and condition. Nat realisable value is based on estimated selling price
less any further costs expected to ba incurred to completion and disposal.

Foreign currencies

Transactions in foreign currencles are recorded at the rate ruling at the date of the transaction.

Monetary assets and liabiliies denominated in foreign currencles are retranslated at the rate of exchange
ruling at the balance sheet date.

All diffarences are taken fo the statement of comprehensive income.

12



Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019 (continued)

1

Accounting pollcies {(continuod)
Current and deferred taxation

The tax expense for the year comprises current and defarred tax. Tax |s recognised in profit or loss, except
that a charge attributable to an item of income or expenss recognised as other comprehensive income or to
an item recognised diractly In equity is also recognised in other comprehensive income or directly In equity
respectively,

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company's subsldiaries operate and
.generate taxable income,

Deferred balances are recognised in respect of all timing differences that have originated but not reversed
by the balance sheet date, except:

+ The recognifion of deferred tax assets Is limited to the extent that It is probable that they will be
recovered agalnst the reversal of deierred tax liabilittes or other future taxable profits;

+ Any deferred tax balances are reversed i and when all conditions for retalning associated tax
allowances have been met.

Deferred (ax balances are not recognised in respect of permanent differences except in respect of business
combinations, when dafarred tax is recognised on the differances betwesen the fair values of assets acquired
and the future tax deductions avallable for them and the differences between the fair values of liabllities
acquired and the amount that will be assessed for tax. Deferred Income tax is determined using tax rates
and laws that have been enacted or substantively enacted by the reporting date.

Share based employee remuneration

Where share options are awarded te employegs, the fair value of the options at the date of grant s charged
to the profit and loss account over the vesting period. Non-market vesting conditions are taien Into account
by adjusting the number of equity Instruments expected to vest at each balance sheet date so that,
ultimately, the cumulative amount recognised over the vesting perlod is based on the number of options that
avantually vest. Market vesting conditions are factored into the fair value of the options granted. The
cumulative expense is not adjusted for failure to achiave a market vesting condltion,

Where the terms and conditions of options are modified before they vest, the increase in fair value of the
oplions, measured immediately before and after the modification, is also chargsd to the profit and loss
account over the remaining vesting period.

Where restricted stock units are awarded to employees the fair valua of units at the date of grant are
charged to the profit and lass account over the vesting period.

The directors have taken the exemption avallable under FRS 102 and no disclosure has been provided.

13



Black Box Network Services (UK) Limited

Notes forming part of the financial statements
far the year ended 31 March 2019 (continued)

Accounting policies {continued)
QOperating lease agreements
Rentals under operating leases are charged on a stralght line basis over the lease tarm.

Where the company has a legal obllgation, a dilapidations provision is created on inception of a lease.
These provisions are a best estimate of the cost required to return leased properties to their original
condition upon termination of the lease. Where the obligation arises from ‘wear and tear’, the provision is
accrued as the 'wear and tear’ occurs. '

Pension costs

The company operates a defined contribution pension scheme, Contributions are charged In the profit and
loss account as they bacome payable In accordance with the rules of the scheme.

Hollday pay accrusl!

A Hability is recognised o the extent of any unused holiday pay entilement which has acorued at the
balance sheet date and carrled forward to future perlods. This is measured at the undiscounted salary cost
of the future holiday entitiement so accrued at the balance shest date,

Dividends

Equity dividends are recoghised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the sharehoiders at an
annual gensral mesting.

Financial assefs

Financial assets, other than Investments and derivatives, are Inltially measured at transaction price
(including transaction costs) and subsequently held at cost, lass any Impairment.

Financial liabliitles andequity -~

Financial liabliities and equity are classifled according to the substance of the financial insfrument's
confractual obligations, rather than the financlal instrument's legal form. Financial labilities, excluding
derivatives, are initlally measured at ransaction price (including transaction costs) and subsequently held at
amortised cost.

Reserves
The company’s reserves are as follows:

+ Called up share capltal reserve represents the nominal vaiue of the shares issued,

+ The share premium account includes the premlum on issue of equity shares, net of any issue costs.

* The merger reserve was created on 31 March 2004 when Black Box Network Services (UK) Limited
acquired the rade and net assets of Black Box Network Services (Newbury) Limited, Black Box Network
Services {North West) Limited, Black Box Network Services (Northern Ireland) Limited, Black 8ox
Network Services (Cambridge) Limited and Black Box Network Services (Nottingham) Lid., all former
fellow subsidiaries of Black Box Corporation. The referenced entlties were dissoived via strike-offs in
September 2014.

s Profit and loss account reprasents cumulative profits or losses, net of dividends paid and other
adjustments.

14



Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year endad 31 March 2019 (continued)

2 Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financlal statements, the directors have made the following Judgemaents:

Determine whether leases entered Into by the company either as a lessor or a lessee are operating
leases or finance leases. These declsions depend on an assessment of whether the risks and rewards
of ownership have been transferred from the lessor lo the lessee on a lease by lease basls.

Other key sources of estimation uncertainty

L]

Tangible fixed assets (see note 10}

Tangible fixad assets are depreciated over thelr useful lives taking Info account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, factors such as technological inmovation,
product life cycles and maintenance programmes are taken info account. Residual value assessments
consider issues such as future market conditions, the remaining iife of the asset and projected disposal
values.

Revenue recognition

Revenue on long term contracts is recognised on a percentage completion basis, The total anticlpated
cosls are estimated so that stage of completion can ba assessed. This estimate is made based on
knowledge of customers and prospects using experlence of project managers.

Bad debt provision

Trade debtors are reviewed for bad debts, and whare identified they are provided for. Consideration |s
given lo customer history, age of debt and other relevant Information.

Dillapidations

The company has entered into a number of property leases under which it is reguired it to reinstate the
condition of the property at the end of the lease to an agreed condition. The company engages
professional advisors to estimate the cost of the relnstatement and provides for the discounted value of
this liability at the commencement of the lease.

15



Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019 (continued)

Turnover

Turnover represents amounts receivable, exclusive of VAT, for goods and services delivered to customers in
the year. Turnover |s wholly attributable te the principal activities of the company.

Analysls of turnover by country of destination:

2019 2018
£'000 £'000
Unlted Kingdom 13,189 12,063
Rast of Europe 989 3,293
USA - 10
Rest of world 1,536 1,205
15,714 16,571
Analysis of turnover by business class:
2019 2018
£'000 £'000
Supply and installation of network solutlons (Data and Volce Setvices) 10,232 9711
Retail of network compenents (Technology Product Sclutions) 5,482 6,860
15,714 16,671
Qperating loss
2019 2018
geo0 €000
-~ Thisisarrived at-after charging: -~ -~
Auditors' remuneration - audit services 79 76
Auditors’ remuneration - non audit services 1 5
Depraciation of tangihle fixed assels ‘ 133 48
Operaling lease rentals;
- plant and machinery - 71
- land and builldings 214 230
Impalrment of goodwili - 2,059
Exchange differences 6 {4)

16



Black Box Network Services (UK) Limited

Notes forming part of the financial statemeants
for the year ended 31 March 2019 (continued)

Staff costs
Staff costs {Including dlrectors) consist of;

2019 2018
£'000 £000
Wages and salaries 1,885 1,800
Social security costs 253 237
Cost of defined contribution scheme 70 64
2,208 2,201

The monthly average number of employaes (including directors) during the year was as follows:

2019 2018
Number Number
Sales and distribution . 20 21
Production 40 40
Administration 12 18
72 79

Directors’ emoluments
2019 2018
£'000 £000
Directors' emoluments 161 143
161 143
Company contributions t¢ money purchase schemes 21 18

There was one director In the company’s defined contribution pension scheme during the year (2018 - one).

No directors exercised share optlons during 2019 (2018 - ncne).

RSUs held by one director vested during 2019 (2018 - one).

7



Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019 {continued)

Interest receivable

2019 2018
£000 £°000
Interest received on loan balance from parent company 108 108
Taxation on profit from ordinary activities
2019 2018
£000 £000
Current tax
Current tax on loss far the year . -
Adjustments In respect of previous periods " .
Total current tax charge/(credit) . “
Deferrad tax
Origination and reversal of timing differences (14) (14)
Total deferred tax chargef(credit) (14) (14)
Taxation on loss on ordinary activities (18) (14)
2019 2018
£'600 £'000
""Loss on ordinary aclivilies before taxation Y ¢ - "("'4';1'74') .

Loss on ordinary activities at the rate of corporation tax
in the UK of 19% (2018 - 19%) (138} (793)
Expenses not deductible for tax purposes 4 2

Fixed asset differences - 301
Adjust opening and closing deferred tax to average rate of 19% 14 42
Deferred tax not recognisad 106 344
Total tax credit for the year (14) {14)

From 1 Aprll 2017 the tax charge decreased from 20% to 18%. For the year ending 31 March 2019 a rate of
19% has been applied to the period.

On 6 September 2016 Parfiament substantively enacted a corporation tax rate of 17% to apply from 1 Apeil

2020. Deferred tax has been provided at the rate at which it is expects the relavant timing differences will
reverse,
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Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019 {continued)

9  Intangible fixed assets

Goodwill
£°000
Cost
At 1 Aprit 2018 and 31 March 2019 6,000
Amortisation
At 1 April 2018 and 31 March 2019 8,000
Net book value
At 31 March 2018 and 31 March 2019 -
10 Tangible fixed assets
Plant, Computer
machinery hardware
Leasehold and and Motor
improvements equipment software vehicles Total
£'000 £'000 £000 £'000 £'000
Cost
At1 April 2018 200 319 361 128 1,008
Additions - 16 3 - 18
Disposals - - - (41) (41)
At 31 March 2019 200 335 364 87 986
Depraciation
At 1 April 2018 102 227 286 123 738
Provided for the year 51 52 25 5 133
Disposals - - - (41) (41
At 31 March 2019 163 279 3 87 830
Nef book value
At 31 March 2019 47 56 53 - 156
At 31 March 2018 98 92 75 5 270
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Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2018 {continued)

"

12

13

Stocks
2019 2018
£'000 £000
Finished goods 2 -

The replacement cost of these items would nat be materially different to the value stated abova.

Debtors

2019 2018

£'000 £'000
Trade debtors 3,729 3,731
Amounts due by group undertakings 3,758 3,610
Amounts recoverable on contracts 754 1,218
Other debtors gl 1
Prepayments and accrued income 442 226
Corporation tax 139 140

8,843 8,928

Amounts credited/charged in the statement of comprehensive income for the year in respect of bad and
doubtful trade daeblors was £16,080 (2018 - £13,763).

Alt amounts shown under debtors fall due for payment within cne year.

Creditors: amounts falling due within one. year

2019 2018
£000 £'000
Trade creditors 1,077 1,648
Amounts due o group undertakings 826 684
Other taxation and social security 217 256
Qther creditors 50 2
Long term coniract balances 254 273
Accruals and deferred income 749 499
3173 3,262

The company operates a dsfined contribution pension scheme for the benefit of participating permanent
employees. The funds of the scheme are administered by the Trustees and are separate from the
company. The unpaid contributions ocutstanding at the year end, included in “accruals and deferred incoms”
{above), are £14,691 (2018 - £16,250).
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Black Box Network Services (UK) Limited

Notes forming part of the financilal statements
for the year ended 31 March 2019 (continued)

14 Provision for liabilities

At 1 April 2018

Credited to the statement of

comprehensive income

Provisions made during the year

At 31 March 2019

Deferred Restructuring

taxation Provision Dilapidations Total
£000 £'000 £'000 £'000

28 - 167 105
(14) - {565) {69)

- 212 - 212

14 212 112 338

The deferred tax liability relates fo depraciation in excess of capital allowances.

Due to centralization of the Purchasing and Warehousing activitles to the Shared Service Centre In the
Netherlands, which was completed in FY18, the warehouse faclility in UK was no longer utllized ang the
contract had been recognized as onerous. Future costs until the expliration date of the contract as well as

dilapidation costs related to this facllity have been recognized as a restructuring provision.

As at 31 March 2019, there was an unprovided deferred tax asset of £449,356 (2018: £343,812) relating to
unutilised trading losses of £2,643,274 (2018: £2,038,872).

15 Share capital

Qrdinary shares of £1 each

16 Commitments under operating leasas

Allotted, called up and fully paid

2019 2019
Number £'000
620,027 620

2018
Number

620,027

2018
£'000

620

As at 31 March 2019 the company had total future minimum lease payments under non-canceliable

operating leases as set out below;

Not later than one year

Later than cne year and not later

than five years

2019 2019 2018 2018
Land and Land and

buildings Other buildings Other

£°000 £'000 £000 £'000

219 23 227 52

13 8 331 32

332 X1 558 94
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Black Box Network Services (UK) Limited

Notes forming part of the financial statements
for the year ended 31 March 2019 (continued)

17 Related party transactions

The company has taken advantage of the exemption conferred by FRS 102 section 33 "Related Party
Disclosures” not to disclose transactions with members of the Black Box Corporation group on the grounds
that 100% of the voting rights in the company are controlled within that group and the company is included
in the consolidated financial statements. -

18 Parent undartaking and controlling party

The directors regard AGC Networks Limiied, a company incorporated and headquartered In Mumbal, India,
as the vifimate parent company and the ultimate controlling party.

AGC Networks Limlted Is the parent company of the largest and smallest group of which.the company is a
member and for which group accounts are drawn up. Copies of the consolidated group accounts are
avallable from AGC Networks Limlted, Equinox Business Park, Off Bandra Kurla Complex, LBS Marg, Kurla
{West), Mumbal, india.

The financial statements of the company are Included in the cansolidated financial statements of BBX Inc.,
which are included In the consolidated financial statements of AGC Natworks Limited. The said financials of
AGC Networks Limited, are flled with the Registrar of Companies, Ministry of Corporate Affairs as well as
the Stock Exchangss, L.e. BSE Limited and The National Stock Exchange of India Limited.
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