PARENT COMPANY ACCOUNTS FILED IN RESPECT OF
SUBSIDIARY COMPANY

Billy Marsh Holdings Limited
Company Number: 02172103

Company Raglstration No. 08419369 (England and Wales)

MARTINHOE HOLDINGS LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

COMPANIES HOUSE

IR

20/01/2017




MARTINHOE HOLDINGS LIMITED

COMPANY INFORMATION

Directors

Company registration number
Ragistared office

Auxditor

Bankers

R Allen-Turner

R Aslett

J Mowll

G Perkins

Jd Thoday

R Winters

T Robinson {Appainted 5 Saptamber 2016)

08119388

4a Exmnoor Street
London
WAD 6BD

Delofite LLP

Chartered Accountants and Statutory Auditor
London

Unltad Kingdom

EC4A 38Z

Tha Royal Bank of Scotland Pic
82/83 Thraadneadle Strest

PO Box 412

London

EC2R 8LA




MARTINHOE HOLDINGS LIMITED

CONTENTS

Strategre report

Directore’ raport

Independant auditar's report

Consolldated profit and lozs account

Conscfidated balance sheot

Company balance shesl

Consoiidated statement of changes In equlty

Corpany statement of changes in equily

Conscfidated statemeni of cash flows

Notes to the financial siatements

10

11

12-31




MARTINHOE HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors present the siretepic report and audited Inanclal statements for the year ended 30 June 2018,

Review of the business

The Martinhos group principally conducts business oparations within tha United States and the United Kingdom.
In tha UK the principal busineas is that of managing comedians, writers, presenters and actors. In the US, the
group manages comadizns, writers, presenizrs and astors and develops and produces telsvision and film
projects.

The Martinhoe group has contmued the successful strategy of developing and maximising sirong brands,
achiavad by working with soms of the best creative telent in the enisrtalrment business; nurturing and
deveioping new ldsas and properiles both on-screen and on-stage.

Tho Cansolidated group echieved revenus of £84,518,328 (2016 £76,508,211), and dellvered an oparating
profit of £2,110,845 (2015: £1,387,831)

Wa are proud to continue working with the telent that wa da, and extremely grateful ta them and to afl of our staff
for thelr hard work.

Princlpal risks and uncertainties
The principal risk faced by the group is compslition from rival talent managsmant companiss, retertion and
development of key talent and staff.

B ange frensactional cuprancy exposyrs

The group 15 exposed to currency axchange risk due to & proportion of ita recaivables and payablea being
denominated in non-sterling curencles. This axposure Is managed In a majorlly of occasions as payments
mads out of the group refating to cllent payments are generally made In tha currency recsived by ths group for
the related fee Incoms. Balances of US dollars and Eures are maintsined generally, raducing furthar the risk to
tha group.

The key risk to the group is in the valuation of the US subsidlary, however cash flows between tha UK and the
US am managed to take advantage of preferable exchange rates whers possible.

Credlt risk
Alarga percantage of the Graup's activily is conducted with established broadcasters and production companias
in the UK and US, therefore the Group dozs not have significant exposure to credht dafaults,

Liguidity psk
Through Avalon Management Group Limited, the group has access to an ovardraft facilly, primarily for workdng
capial purposes The Directors consider that the risks assoclated with this facliity are low considering ihe current

and projected parfarmance of the group.
Koy performance Indicators
The Group's parfarmanca is managed by revenue type and division,

Key brands are constantly monitored and reviewed by tracking of financial parformance, particuarly ravanues
and gross margins and on a brand and revenue source basjs.

In the current year there have been increases in iumovar £584.5m (2018. £76.5m), an Increass of 10.4%, and In
gross margin 11.5% (2015 10.4%).

On behalf of the board

T e
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MARTINHOE HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The dlrectors presant thalr annual report and audited financial statemants for the year ended 30 June 2018,

Resulls and dividends
The resulls for the year are set out on paga 8,

The directors do not recommend payment of en ordinary dividend {2015: £nil)
No prefesence dividends were pald. The directors da not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the dale of signing of the financial stataments ware as

R Allan-Tumear

RAslett

J Mowli

G Parkins

J Thoday

R Wintsrs

T Robinason (Appolnted 5 Ssptember 2018)

Future developments
Wa are not aware of any trends or factors which are fikely to have a signliiicant Impact on the future
developmant, performance and position of the company's business,

Auditor
The auditor, Daloltte LLP, |s deemsd fo be reappointed under section 487(2) of the Companies Act 2008,

Directors’ respensibifity statement
Tha directors are respansible for preparing the annua! repart and the financlal statements In accordancs with
applicable law and regutations.

Company law requires the directors to prepare financlal statemants for eash financlal year. Under that law the
direciors have prepared the financial statements In accordance with applicabls law and United Kingdem
Accounting Standards (Unfled iingdom Generelly Accepled Actounting Practice), including FRS 102 "Tha
Financlial Reporting Standard Applleable In the UK and Rapublic of irejand.”

Under company law the directors must not approve the financial statements upiess they are satisfied that they
give a bue and fair view of the state of affairs of the company and of the profit or loss of the company for that
peried. in preparing these financial statements, the directors ane required to'

+ select stitable accounting policies and then apply them cons!stantly;
*  make judgaments and accounting estimates that are raasanabls and prudent;
+ state whether applicable UK Accourfing Standarde have been foliowed, subject to any materal
disclosed and axplained n tha financis! statements; and
» prepare the financial statements on the going concern basls unless i ls Inappropriate to presums fant
tha group and company wi cortinus in business,

The directors are responsibls for keeping adequate accounting records that are sufficlant to show and

explain
the company's tansactions and discoss with remsonable accuracy at eny fims the finsnciad position of the

campany and enable them b ensurs that the financial statsmente comply with the Companles Act 2008. Thay
are also responsile for safaguarding the assefs of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

«2-




MARTINHOE HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

Statemnent of disclosure to suditor

So far as the directors at the date of approving this raport are aware, there is no relevant audit Information of
which the auditor of the company and group is unaware, Additionally, tha directors Individually have takan il the
necessary steps that they ought to have taken ae directors in order to make themsalves aware of all relevant
audh information and to establish that the auditor of the company and group !s aware of that informatfion,

Post reporting date ovents
Thare have baan no significant events affacting the group since the year end.

Golng concemn

Tha directors have a reasonable expactstion that the company and the group have sdequata resourcas fo
continue I opsrational existenca for the foreseeabls fulure  Thus they confinue to adopt the poing concern
batis in praparing the annual financlal statements. Further detalls ragarding the adoption of the going concem
basis can be found in note 1 of the financial statemants.

On behalf of tha baard

i atd

ererrencsmmarveruIvEsE v s rany
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MARTINHOE HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MARTINHOE HOLDINGS LIMITED

We have audiled the financial statements of Martinhoe Holdings Limited for the year 30 June 2016 which
oomprise the consolldated profit and loas account, the consolidaled balance shest, the company balance sheet,
the consolidated statement of changes in eruity, company statement of changea in equity, the consolidated cash
flow, and the redated notes 1 lo 27. The financial reporting framework that has besn applied in thelr preparation
is applicable law and Unlted Kingdom Accounting Standards (United Kingdom Gensmlly Accepted Accounting
Practice) Inchiding FRS 102 "The Financial Reporting Standard applicable In UK an Repubfic of iraland®,

This report Is made sclsly to tha company’s members, a8 a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008, Our audll work has becn undertaken so that we might state (o the company’s membars
those metters we are required to atate to them [n an auditor's report and for no ather purpose. To the fullest
extant permitted by law, we do not accept or assume responsibiiity to anyona othier then tha company and the
oompany's mambers as a body, for our audit work, for thia repart, ar for the opinjons we bava formed.

Raspective rasponsibiiliies of directors and auditor

As explained more fully in the Direclors' Responsibiliias Statament sat out on page 2, tha direttors afe
rasponsibie for the praparafion of the financhal statements and for being satisfled that they give a true and fair
view Our is to audit and express an opinion on the financial statsments In accordance with
applicable law and international Standarde an Audiing (UK and iraland). Those standards require us to comply
with tha Audifing Praciices Soard’s Ethical Standards for Auditors,

8copo of the audit of the financlal statemenis

An audi Invalves obitaining evidence about the amounts and disclosures in the financial atatements sufficent to
give reasonable assurance fhat the financial statements are fres from material misatatemant, whather caused by
fraud or error, This includes an assessment of whether the accounting policies are appropsiate to the group's
and tha parent company's creumstances and have hesn cansistently applied and adsqustely disclosed; the
reagonablensss of significant accounting estimates mads by the directors; and the overall presantation of the
financial statements, in addition, we reed all the finanvial and non-finantial information In the annual report to
idenfify material incons!stencles with the audited financlal stataments and to Mentdy sny Information that Is
apparenfly materally incorvect based on, or materially inconsistent with, the knowlsdge acquired by us in the
coures of the audit. I we besoms awara of any apparent matarial misstatements ar Inconeistencles
we conslder the implications for our report.

Opinien on financis statemants
In our opinton the financial statements-
« give a trua and falr view of the state of the group's and the parent company's affairs as at 30 June 2016 and
of tha profit far the year then endad,
+ have been properiy prepared In accordance with United Kingdom Generally Accepted Accounting Practice;
and

« have been prepared In ascoriance with the requirements of the Companles Act 2008.

Opinion on other matter prescribed by the Companies Act 2006

tn our opinion the information given in the Strategle Report and the Direciors’ Report for tha financial year for
which the financial stataments are prepared ls conaistent with the financial statsmants,

A=




MARTINHOE HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MARTINHOE HOLDINGS LIMITED

Natters on which we are required to rapart by exceptlon

We have nothing o report In respeot of the following matiers where the Comipanien Act 2008 requires us to

repart to you i, In our oplnionc

» adequate acoounting records have not been kept by the parent company, or returns adeguate for our audit
have nof been received from branches not visited by us; or

* tha parent company financial statements are not in agreement with the accounting records and refums; or

+ cartain disclosures of directors' remuneration specified by law are not made; or

* we hava no! raceived afi the information and explanations we require for owr audit.

Bors

Andrew Evans (Senlor Statutory Auditor)
for and on bahalf of Dalolite LLP

eraedreasea et rrs somnnansnnn ¢

Chartered Accountants and Statutory Auditor
London
United Kingdom
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MARTINHOE HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2018

Notes
Tumover 3
Cost of sales
Gross profit
Administrafive expantes
Oparating profit 4,6
Interaat racaivabia and similar income 8
Interest payable and similar charges 9
Profit on ordinary activities before taxation
Faxafion on profit on ordinary aotivities 10
Profit for the financial year 22

201¢
£

84,519,328
(74,835,317)

8,884,011
(7,673,168)
2,110,845

1,403
(888)

2,111,378
(333,827

1,777,562

2015
£

78,508,211
(80,222,032)

8,284,179
(8,898,248)
1,357,831

784
(3.574)

1,385,141
@271,781)
1,113,380

_—————

The profit and loss account has been prapared on the basls that afl operations are continuing operations.

The company has alected to taks exempiion under section 408 of the Companies Act 2008 not to prasant the
Company profit and loss account, The loss for the Company for the year was £50,548 (2015: £2,387).




MARTINHOE HOLDINGS LIMITED

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2016
2018 015
Notes £ £ £ £
Fxod asssts
intangitie assets ki) 674,375 1,012,832
Tangibla assets 12 227,068 282,754
- 801,441 1,305,686
Gurrent assats
Debtors 18 10,028,410 8,602,852
Cash at bank and in hand 8,412,071 6,118,828
19,434,484 12,721,740
Croditors: amounts falling due within 17
ono year (15,415,354) (10,731,445)
Net current assets 4,023,127 1,880,265
Total assats less current Elabilities 4,924 588 3,295 851
Crodliors: amounts falling dus after 18
more than one year (243,626) (560,011)
Provisions for liabillilas 19 (8,801) {10,047}
Net assels 4,672,233 2,735,803
—_—= —
Capital and ressrves
Called up share capital 24 10,002 10,002
Share premium ascount Page 9 5,659,988 5,659,088
Merger reserve Page § {4,308,184) (4,300,184)
Exchange differenca reserve Page 8 12,104 (148,680)
Profit and loss atcount 22 3,209,329 1,821,777
Total equity 4,672,239 2,735,803

The notas on pages 12 fo 31 are an integral part of these financia! stafements.

Thaﬁmncialsmmsgaappmvadbyﬂwboamammtmandmmm for ixaus by the board of
directorsion 2.5 erand are signed on iis bahalf by:




MARTINHOE HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 20186
2016 2018
Notes 2 £ E £
Fixod assots
Investments 13 8,534,814 7,141,888
Current assets
Debiors 18 - 1,850
Cash st bank and in hand - 3,585
- 5615
Creditors: amounts falling dus within 17
ofne yesar {1,136,428) {1,028,867)
Nst current liabliifies {1,138,429) {1.023,242)
Total assets less current labillties 5,768,385 6,118,543
Craditors: smounds falling dus after 18
more than one year (240,401) (650,011}
Notassets 6,617,084 5,688,632
Capital and resarvas
Called up share caplital 2 10,002 10,002
Share pramium account Page 10 5,659,098 6,660,988
Profit and loss accoumt 22 {162,018) (101,488)
Total equity 5,617,084 5,588,632
[ —————] p——— ]

The notes on pages 12 to 30 are an Integral parl of these financlal statementa.
The financial statements were approved by the board of directors and authorised for lssue on )% Crcov-doay 7ol e

Company Registration No, 08419369




652'2/9'y  gTe'ssT’e (VBL'GOE'R) bOL'ZI 965'659'0  Z00'0) 1 1.4 9L0Z SN[ Of Y& sILEfRY

96.2'8gl - - $6.'851 - - Jeak Sty Uy JUSWBAOW

TSO'LLLV  ESS'MLLL - - - - Jeaf ey} Ja} eutesu] ensuayadiod [R1o) pue Jord

19107 Sunf 0L pepus Jeo)

£68'sEL'T  LiL'1Es't (bei'soe's) (069'orl)  98B'899'9  Zoo'OlL S10Z sunp o I e3URY

(g18'spL) - - (si'arL)y - - Jeal ay) up juawasol

OBE'ELL's  O0BE'EM') - - - - Jeaf o1 Joj ewogu] aneuayaudes [E10) pue Wold

1910 oLN O¢ popLs S0

spe'iLL’E  iv'sor (pBL'BOE'Y) STL'C §8A'639'S  200°0) ¥10Z AInp | 36 ooutjeg
3 3 3 3 3

F
(Lofied}  (LeBeg)
JUNOIoY {z abieg) aAlosas junosae mgides
s=0| aA19s0s osuasalp ompuraad  ouBys

oL purjyoug sefien sfusyoxy amyg dnpajey  sejON

9402 INNT 0€ GIANI HVIA FHL HOS
ALINDA NI STONVHO 20 INSWALVLS a3LvaITOSNOD

GALINTT SONIAGTOH SOHNLLEVIN




MARTINHOE HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

Called up Share Profltand Tota]
shars  pramium loss
capital account eccount
(Page 8)
Notoa £ £ E £
Balance at 1 July 2014 10,002 5,659,998 (69,081) &,570,019
Year ended 30 June 2015:
Loss and total comprehensive expenss for the
ysar - - (2,387) (2,387)
Balance at 20 Juns 2018 10,002 6,859,098 (101,488) 5E686,632
Yeur ended 30 June 2018:
Loss and tofal comprehansive expanee for the
year - b (50|548) (Bolm)

Balance at 30 Junae 2016 2 10,002 65,668,608  (152,018) 6,517,884

=10~




MARTINHOE HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2018

Notes

Net eash from operaling activities
Cash generated from group operations 28
Taxafion pald

Nat cash Inflow from operating activities
investing activities

Purchase of subsidiary undartakings

Cash acquired from purchase of subsidiary
Purchase of tangible fived asssis

nterest recelved

Net cash (used In)/generated from
investing activilies

Finanting activities
Intersst paid

Net cash used in financing activities
Net increase in cash and cash equivalents

Cxah and cash aguivalents at baginning of year
Effect of foreign exchange ratas

Cash and cash equivaisnis at end of year

2018

4,467,576
(488,748)

4,010,828

(301.474)

(89.?1';)
1,403

(389,788)

(889)

(869)

3,820,171

6,118,828
{328,833)

8,412,071

2015

£ £
1,985,249
(268,225)
919,023
(418,175
1,037,136
(177,033)
784
442,708
(32674)
(3.574)
1,358,167
4,673,680
{212,809)
6,118,828

_—
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MARTINHOE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

14

1.2

1.3

{a)

{b)

(c)

Accointing policles

Ganeral iInformation

Martinhoe Holdings Limited (‘the company®) and its subsidiarios fogether "the Group™ sre principally
engaged In the managament of comadians, writers, presantars and actors in the US the group manages
comedians, writars, presenters and actors and develops and produces talsvision and fim projscis. Tha
Company Is a Imited company domiclled and reglstered In England and Wales, The registersd office Is 4a
Exmoor Strest, London W10 6BD,

The group consists of Marlinhos Holdings Umited and afl of its subaidiaries,

Statemsent of compliance

These group and individus! atatements of Martinhoe Heldings Limited hsve been prepared In sccordance
with United Kingdom Accounting Standards, Inciuding Financial Reporting Stendard 102, the Flhancial
Reporiing Stendard applicable n the UK and Republic of lraland (FRS 102°) end the Companios Act
2006,

Thess group and company financial statements for the year ended 30 June 2018 are the first financial
MmerdsofMaMoeHo!dmgalelhedaMﬂwgmuppuapmd In accordansa with FRS 102 The
financial stataments for the preceding perind ware prepared In umdumeudth pravious UK GAAPR,
Information on the impact of first-ime adopfion of FRS 102 Is given In note 27

Summary of significant accounting policlas

The principal acoounting polictes applied in the preparation of thess consclidatad and esparate financisl
stataments are set out balow, These poilcles have been cansistenty applied to all the ysars presentad,
untess stherviss stated.

Basls of preparation

These consclidated and separale financiul statements ara prepared on a going concarn basia, under the
historical cost convention, as modifiad by ths recognition of certaln financial assats and llahlliies measured
at fair value.

Basis of consolidation
The Group consclidated financial staternents Include the financial statements of the Company and all of its
subsidiary undertakings made up to 30 June 20186,

Any subsidiary undertaidngs sold or acguired during the yaar are includsd up to, or form, the dates of
change of control. All inlre-Group transactions, balances, income and axpanass are eliminalad on
consolidafion,

Exemptions for Quailfying Enfities under FR5102
The Company has taken advantage of the following examptions:

+ from preparing a statement of cash flows, on the basis that It is & qualllying mﬂtyandtha
consolldaled statemant of cash flowa, included In thess financial stataments, include the
Company's cash flows;

» from the financial nstrument disciosures, required under FR8102 paragraphs 11.38 to 11.48A and
pamgraphs 12.26 o 12.29 as the information s provided In the consciidated financia) sintamsnt

-12-




MARTINHOE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

13

)

(»

Accounting policlea (Continued)
Summary of significant accounting policles (continuad}

Golng concarn

The group's business activitiss, together with the factors Dkely to affect ita fuiurs devalopment and
perfomancs ars sat gut in the Sirategic Report.

The group continues to ba profitable as shown In the consalideted profit and loss sccount for the year
ended 30 June 2018, and the group's forecast and projections indicate the group will continua to be
profitable throughaut tha curent financial year and bayand,

In reaching their decision to prepara the accounts on a going concern basls, the direstars hava conaiderad
the tmpact of the cuirent economic cimate on both the company and the group of which it is a membar,
Having given dus consideration to the anficipated fulurs parfapmance of the company, iaking inlo acsount
reasonably possible changes m market conditions, the directors heve besn abls to form a remscnable
expectation that the company and the group hava adequale resources to continue in operational existance
for the foresesable future. Thus they eontinue to adopt the going concam basls of accauniing In preparing
fhe annual financial staiements,

The directors have conaidared the following areas in making thelr assacsment on the going concem baxis
of the group-

* Tha group darives mest of its revenuas from It's talenf management business. This does not have
a negative effect on cash flow as all paymants to elients are only made after funds hava been
received from the customars. The television production business requires some prefunding of
productions, but In the US where this business takes place, we have significant cash resarves
available to ensure funding for the forasesable future,

+ The group cuarently holds £2.7m of dafared revanue axpacted {o crystallise within 12 months fram
iha balance sheat date,

* The group is closely linked to the Tiverton 2 Holdings Lid group with shared dirsciors and shared
ultimate control. Whare necessary cash can be moved between the groups to maintain necessary
levels of working capital within each,

* The brand names of Avalon, Billy Marsh and the Artist Rights group are all considared strang
within the industry, represeniing both leading talent and producing succassful telsvision
productions.

* Tha group aisc maintains the abiiity to reduce both its payroll and property costs In fine with any
fluctuations in business. Stafiing levals aro dependant and linked to ongeing productions, and the
UK property Is managed on a modular basis afiowing reducfions in floor space and cosis If
necassary.

Turnover

Revenue is measured at the fair value of the consideration received or recelvable and represents the
amounl receivable for services rendered net of value added tax=a. Revenue Is recognised to the extent It is
probable that the economic banefiis will 3ow to the group and the revenue can ba relflably measured.

Profit Is recognised on jong4arm contracts, if the final outcoms can be assessed with reasanable certalnty,
by Including In the profit and ioss tumover and related costs as contraat acfivity progresses. Turnover is
calculated by refarance fo the value of the work performed to data as a proportion of the total contract
value,

Tumover and costs are recognised by the differant divisions as fallows-

Turnover and related costs on television productions are recognised Bs preduction activily progresses to
refiect the proporiion of work carmed out during the year, Profit is racognised once the total oulcome can
be assessed with rezsonabia cartainty.

Tatent management tumover and related fezs are recognised when the fe=a are dus and work cormplsted,

-13-




MARTINHOE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1
13

n

14

1.5

1.8

1.7

Accounting pollcias {Continuad)
Bummary of significant accounting policies (confinuad)

nterest
Interest recelvable and payable are recognised In the profit and loss account using tha effsctive interest
method

Goodwill

QGoadwill arising on the acquisiion of subsidiary undertakings and businesses, reprasenting any axcess of
the falr value of the consideration glven aver the falr value of the idantifiable assets and kablliies acquired,
{s capitalised and written off on a siraight ine basis over lts usefu economic ife, which is 10 years,
Provision is made for any tmpatmant.

Tangible fixod assets and depraciation

Tangible fixod assets are infially moasured at cost and subsequently measured at cost or veluation, net of
depreciation and any Impalmnent losses, Cost includes the original purchase price and costy direchy
attributable to bringing tha asset to its warking condifion for its Intanded uss,

Depreciation Is provided on all tangible fixed assets, other than investmant properiies and freenhold land, at
rates calculated to wiite off the cost or valustion, lass eslimated resldual valus, of each asaet over its
expecied usaful s, as foliows:

Improvements to praparty Straight-line over 8 ysars
Fbdures, fittings & equipment Stralght<line ovar 4 yaars
Computer squipment Shalghtdine ovar 3 yaars
Motfor vehlclas Straight-iine over 4 years

The gain or loss arising on the disposal of an asset Ia determined as the diffsrence batween the aale
procsads and the carrying value of the essst, and is recognisad in the profit and ioss account.

Residual value is calculated on pricea prevalling at the date of asquisition or revatuation

Fixed asset Investmants
Except as stated balow, fixed asset Investmanta are shown at cost less provigion for impairment. Current
asset investments are stated at tha lower of cost and net redisable vajue,

In the compoarty balanco ghest, for Inveatments in subaidianes acquired for conslderation including the
lssue of shares qualifying for merger relief, cost is maasured by refsrence to the nominal valua only of the

sharas issued. Any premium is gnared.

Cash and cash oquivalents

Cash amd cash equivalents include cash In hand, deposits held at call with banks, other short-term fiquid
Investments with cnginel maturiBies of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings In current labilitise,

-1d -




MARTINHOE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1.8

110

Accounting pollcles (Gontinued)

Financial instruments
The group has elecied to apply the provislons of Section 11 and Section 12 of FRS 102 to alt of [s financial
instruments.

Financial nefruments are recognised in the group's siatement of financial posifion whan the group
bacomes party to the contractual provisions of the insirument.

Financial assats and Habllittes are offset and the net amounts prasented in the financial statemants when
there Is a legally enforceable right to set off tha recognised amaunts end thare is an intantion to satile ona
nat basls or to realige the asast and setfie tha fiablity simultaneously.

Basic financial assets

Basic financial assets, which include debiors and cash and bank balances, are inifially mueasured at
transaction prics including transaction costs and ara subssqueptly canied at amortised cost using tha
sffectiva inlerest mathad unless the arangement canstitutea a financing transaction, where the irmnsaction
is measured at ths present velus of the fufura receipts discountad at @ market rate of intereat. Financial
assels classifisd as receivable within one year are not amortised,

impairment of financial aasets

Financial asssts, other than thosa hald at fair value through profit and loss, are assessed for indicators of
Impairment at each reporfing end date.

Baglc financial labilties

Basic financial Habilities, Including creditors, bank loans, loans from fallow group companies and
preference shaeres that are classifiad as debt, are Initislly recogniaed at transaction price uniess the
arangament constilutes 2 financing transaction, whare the debt instrumant Is measured at the presant
value of the future receipts discounied at a market rate of interest. Financlal liabiliiies classified a3 paysbie
within one year are not amortised,

Trads creditors are obligations to pay for goods or services that hava been acquired in the ordinary course
of business from suppliers Amounts payable are classifled as cumment lisbilities if paymani is dus within
one year or less. If nol, they are presented as non-cument llablities, Trade craditors ars recagrised Inlfally
at transaction price and subsequently measured at amortised cost uging the effective Intarest method.

Equity Insbruments

Enquity insiruments lssued by the group are recorded at the procseds recaivad, net of direct lsaue costs,
Dividends payable on equily inshuments are recognised as [ablitiss once they are no longer &t tha
discretion of the group.

Taxation

Taxation expense for the peried comprises current and deferred tax recognisad in the raporiing psriod, Tax
Is recognised In the profit and loss account, except to the extent that It relates to tems racognised in ofher
comprehensive Income or direclly in equlty. in this case tax is also racognised in othar comprehansive
income or directly in equily respeciively

{i} Current tex

Current tax, including UK corporation tax and foraign tax, is provided at amounts expacted to be paid (or
recovered) using the tax rates and {aws that have been enactad or substantivaly enacied by tha baiance
sheel date.
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1.10

1.1

1.12

Atcounting poiicles {Continued)
Taxation (continued)

() Deferred tax
Deferved tax ls recognised In respect of all iming differances that have originated but not reversed at tha
balance sheet date where transactions or events thal result in an obifigation to pay more tax in the future or
a right to pay less tax In the fultire have cccurred at the balance sheat date. Timing differsnces are
differences betwsen fhe Group's taxable profits and its results as stated In tha financial siaternents that
arlse from the inclusfon of gains and Inases In tax assessments in periods different from those In whigh
thay are recognised in the financial stutements.

A nst defarred tax asset is reparded as recoverable and therefore recognised only to the extant that, on the
baxis of all avallabls evidence, it can be regarded as maro likely than net that thers will be sultable taxahls
profits from which the fuiure revarsal of the underlying timing differences can be deductad.

Daferred tax {8 not recognised whan fixed assets ave revalued uniess by the balance sheot date here is a
binding agreement to sell the revalued assets and the gain or losa expacted to arlse on sele has been
recognised in the financlal elatements. Nelther Is doferred tax recognised when foed asssis are sold and
it is more [ikely than not that the taxable gain will be rolled over, being charged to tax only if and whan the
replacement ansata are sold.

Daferred tax is recognised In respect of the retained asmings of overseas subasldianiss and assoclates only
to the exdent that, at the batance cheet date, dividands have been acorued as recelvable or a binding
agreemant to distribuie past samings In future has besn antered into by the subsidiary or associate.

Deferred tax Is measured af the average tax rates that are expacted to apply In the peariods In which the
timing differances ara expecied to reversa, basad on tax rates and fawa that have been enacted or
substantively enacted by the batance sheet data. Defarred tax Is measured on a nop-discounted baals,

Refirament bensfits
The group operates a defined contdbufion pension schame  Contributions payable to dafined contributian
retirement benefit schemas are charged to the profit and loss [n the peniod to which they reiats.

Differences betwaen contributions payable in the the year and contribulions actually pald are shown as
elther accruals or prepayments in the balance shest. The asssis of the pian are held separately from the
group In independently administered funds.

Loznes

Agsefs held under finance leases and cther simflar contracts, which confer righta and obligations similar to
those aitached to owned asyets, ars capltalised ae tangible fixad asseis and are depreciated ovar the
shorter of the lease terms and thelr useful iives. The capltal elemeants of future lease obligations are
recordad as llabiiffes, while the interest elamsnts are chamed to the profit and loas account over the
period of the leases to produce a constant rate of charge on the balance of capltai repaymenta
outstanding. Hire purchase transactione are dealt with similarty, except that asseis are depreciated over
thelr usefid lives

Rentals payable under operating leases, Including any lease incantives recelved, ars charged to come
on a stralght Ine basis over the tarm of the ralevant lease except whara another more sysiamatic basis Is
mora reprassntative of the tims pattern in which economic benefits from the lease asset are consumad.
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1

Aceounting policies ) {Confinued)

1.13 Forelign currency

114

115

Functional and presentation cumency
The Group fnanclal statemenis are presented In pound sterfing. The Company'’s functional and
presentation eurrancy is the pound sterling. '

Transactions and batences
Foreign currency transactions are transiated Into the functional cumency using the spol exchangs rates at
fhe dates of tha transacfions

Al each pariod end farelgn currency monetary itarms ate transiated using the dosing wate. Nar-manetsry
Ttlems measured at historical cost are transiated using the exchange mate at the dats of the transaction and
nolvmonatary items measured at fair valus are measured using the exchange rate when falr valus was
datermined.

Foreign axchange

Foraign axchange gains and lossea resufting from the settlement of transantions and from the tranalation at
period-and exchangs rates of monstary assets and labilies denominated in forelgn currenclas are
recognised in the profit and joss account, Transactions In currencies other than pounda stering =m
recarded at the rates of exchange prevalling at the datas of the transactions. At each reporting end dats,
maonetary assels end hablities that are denominated in forelgn currencies are retranstated af tha mtea
prsvalling on the reporfing end data. Gains and lasses arising an transiation ar included In tha profit envd
loss account for the paried

Ralated party transactions

The Group disciosas transactions with related partles which are not wholly-owned within the same Group
Relatsd Pariy transactions were made on terms eguivalent to those thal pravail In am's length
transactions.

Finzncs costs
Finance costs of financia) flabiliies are recognised in the profit and loss account over the term of such
Instruments at a constant rate on the camying amaunt.

Finance costs which are direclly aitibutable to the construction of tangible fixed assets are capialised as
part of the cost of those assets, Tha commencement of capitalisation begins when both finance costa and
axpendtturas for the asset are being inclired and aclivifies that are necesaary to gat the asset ready for
use ars in prograss. Capitafization ceasas when substanfially al the activities that are neceasary to get the
asset ready for Use are complete,

Judgements and kay sources of estimation uncertainty

In the applicaion of the group’s accouniing policies, the diractors are required to make Judgements,
esiimat=s and assumpfions ahout the carrying amount of assets and labfities that are not readlly apparent
from cthar sources, The estmates and assoclated assumptions are based on historical expariance and
other factors that are considered to bs refavant. Actual resulls may difisr from thess astimates,

The estimates and underlying assumptions are reviswed on an ongoing basis, Revizlons {0 accounting
estimates are reangnisad in the period In which the estimate is revised where tha ravision affects only that
period, or In the pariod of the revision and future perfods where the revision affects both current and future
periods.

No material judgements or esfimations have heen used in the preparaiion of the Group or Company
financial statemants.
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3 Tumnovar and other revenus

Tumover enalysed by category

Turnover
Telsvision production
Talsnt management

Tumover analysed by gecgraphical market:

United Kingdom
United Biates

4  Operating profit

Operaling profit for the year i staled after charging/{craditing);

Exchange gains
Depreciation of owned tangble fxed assels
Arnorfisation of Intangible assats

Operafing lease charges

2016 2018
£ £
35901845 30,384,842
48,527,683 46,141,589
84,610,328 78,508,211
2046 2015
£ £
31,681,630 38,579,483
62,937,880 39,828,728
84,519,328 76,508,211
———— ——
2016 2018
£ g
(208,103)  (213,7889)
150,014 188,004
91,488 55,380

405,821

424,638
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§  Auditor's remunaration
Fees payable to the company's auditor and associates®

For audlt services

Audit of the financial statements of the group and company
Audit of tha company's subsidieries

Audit of tha financia] statements of ralated pariias

For other sarvices

Taxation campilance services
Qther taxation advisory services
Teaation earvicas for related parties

e 2016

£ £

42, 500 22,000
6,000 10,000
§1,280 67,500
68,780 88,500
12,500 13,800
44,805 21,882
24,108 18,338
81,614 54,200

Feas Iin related parties relate io senvices provided to the Tiverton 2 Limitsd Group, who share the same

ultimate shareholders a5 Marfinhos Holdings Limited (see nota 24).

8 Employees

The average monthly numbar of persons employed by the group during the year was:

Directors
Administration
Artist management and promotion

Their aggragsais remuneration comprised,

Wapes =nd salaries
Socia) securily costs
Pension costs

2018 2015
Numbsr Numbar
] 8

34 23

7 40

I£4 T2
2016 2018

£ £
8,697,551 5,839,468
674,461 593,887
105,024 79,614

7,378,828

8,511,787
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7

Directors’ remuneration
2016 2018
. £ M
Remunaration far qualifying services 1,250,502 1,441,849
Company pension contributions to dafinad contribution schemas 68,180 36,494

1,308,682 1,477,343

f———}

The number of Directors for whom retirement benefits are aceruing under defined contribufisn schemas
amounted to & (2018: 8)

Remunaration disclosed above includes the following amounts pald o the highest pald directer:

Remuneration for quallfying sanvices 465,037 738,885
Company pansion cantribufions to defined contribution achemes 40,000 16,000
f— ]

Compensation to key managsment
Compensation to key management not disclosed within direciors remuneration Is aa follows:

2016 20186
£ £
Remunaration for qualifying services 2,080,114 1,664,720
Company penslon conbributions to defined contribution schemas 18,600 16,600
2,108,844 1,681,220
intorest recaivable and similar Income
2016 2018
£ £
interest ncoms
Interest on bank deposits 1,403 784
interest payable and similar charges
2018 2016
£ £
Interest on financial llabifitics measured at amortised cost:
Intarest on bank overdrafis and leans 869 3574
— 1
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40 Taxation
{a} Tax expensa inclirded in the profit and loss
2018 2015
4 £

Current tax
UK corporation tax on profita for the current year 188,482 192,658
Adjustments In respect of prior years 37,018 1,301
Total UK current tax 203,468 163,957
Foreign current tax on profils for the current year 137,764 58470
Total current tax 341,282 252,427
Defarred tax
Origination and reversai of iming differances (7,435} 18,803
Changes In tax miss - 451
Totat deforred tax {7,435) 18,384

——— b —————— ]
Tax on proft on ardinary activities 333,827 21,7181

_—
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10 Taxation

(b) Reconcflafion of tax charge

(Continusd)

Tax assessad for tha pericd is lowsr (2016 lower) than the etandard rate of corporation tax In the uk for the

year ended 30 Juns 2016 of 20.00% (2018: 20.75%). The diiferences are axplanad bslow:

2018 2018

£ 4

Profit on ordinary aciivifies bafors taxation 2,111,370 1,385,141
iy p—— — ———]

Expected tax charge based on the standard rate of corporation tax in the UK

of 20.00% (2015: 20 75%) 422,278 287,417
Tax affact of expenses that are not deductible In detarmining taxable profit 28,093 34,186
Tax effect of income nof taxable in determining taxable profit (195,835) -
Tax sffact of utilisation of tax lossee not previously recognised - (123)

Ad]ustments In respect of prior years 87,018 1,201
Depreciation on assets not qualifying for tax allowancas - 31,874
Other non-reversing timing diffarences (60,462) -
QOther tax adjustments (including forelgn tax} 93,829 (88,238)
- {14,748)

“Tax change for ths year 383,827 271,781
e —————— e

(¢} Tax rate changes. The standard rets of corporation tax In the UK changad from 21% to 20% with effect
from 1 April 2015. During 2015 changes to the UK maln corporafion tax raie were enacted. The tax rate
has fallen to 193 with effect from 1 April 2017. The Finance Act 2016 has reduced this rate further to 17%

from 1 Apsfl 2020,
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11

12

Intangibls fixod essets

Group

Cost
At 1 July 2016

Additions - separataly acquired

Change in tha value of deferred conalderation

At 30 June 2016

Amorilsation and Impalrment
At 1 July 2015
Amortisation charged for the year

At 30 June 2016

Carrying amount
At 30 June 2018

At 30 Juna 2015
Tangible fixed assate

Group

Cost

At 1July 2016
Addltions
Disprsals

Exchange adjustments
At 30 June 2018

Depreciation and Impairment
At 1 .July 2018

Depreciation charged in the ysar
Efiminated in respect of disposals
Exchange adjustmonts

At 30 June 2016

Carrying amount
At 30 June 2018

At 30 June 2015

Goodwid

£

1,150,611

6,564

(253,636)

803,540

137,678

91,486

229,186

674,376

1,012,832

Improvaments Fixtures, Computar Mator Total
to property Gitings &  qquipment vehicles

equipment

£ £ £ £ £

225 224 382,757 338,413 146,188 1,132,882

- 27,174 62,543 - 89,717

- (2,731) (4,756) - (7.487)

- 16,137 8,765 - 21,802

225224 402,337 462,965 146,108 1,238,724

225,224 274,268 250,898 98,647 838,338

- 50,024 68,367 33823 150,014

- {2,731) (4,758) - {7,487)

- 24,282 3,011 - 27,293

226,224 345,843 315,321 123,270 1,008,658

- 66,404 147,644 22928 227088

- 806,489 147,714 56,5651 282,754

——
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13 Fixed assst investments

Group Campany
2016 2016 2018 W18
Notes £ £ £ £
Investments In subsidiaries 14 - - 6,804,814 7,941,885

In the opinion of the directors, the aggregate value of the company's investment in subsidiary undestakings
{s not less than the amount included i the balance sheet.

Movements in fixed anset investments

Company Sharss In
: group
untisriakings
£
Cost or valuation
AL 1 July 2015 & 30 June 2048 7,141,885
Additions 8,664
Valuation changes {253,635)
Canrying amount
Al 30 Juns 2018 6,804,814
—_————

Billy Marsh Holdings Ltd and iis subsidlary, Billy Marsh Assoclatas Lid were purchassd during the previcus
financtal year on 7 April 2016. They have been Included In the consolidated accounts for Martinhas
Holdings Lid using acquisiion accounting. Valiiation changes in the month are dus to a revaluafion of tha
deferred considenation,
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14 Subsidiaries

Datalls of the company's subsidiaries at 30 June 2016 are as follows

Name of undertaldng and counfry of

Incorporation of residency

Avalon Management Group Limited
(0z242841) t

Malsmead Holdings Limited
{08307810) +

Billy Marsh Holdings Limited
(02172103) +

Billy Marsh Assooiates Limited
(02168257 * +

Artist Rughts Group Limited
(04194789) * +

Avalon US Holdings ine. *

Avelon Management inc *
Avaion Television Inc. *

Nove! Produchons inc *

Avalon Management Group NY LLC *

Bacon Bar Productions LLC *
Sketch Productions LLC *
50/50 Produchens LLC *

60/50 Siudio Productions LLC ™~

Pointless Studio Productons Inc *

UK
UK
UK
UK
UK
us
us
us

us
us

us
us
us
us

us

Partially Important Productions LEC * US

Workahofics LLC
*indirect hoiding

T These non-dormant companies have elected to make use of the audit exemption Under section 478A of
the Companies Act 2008, in order io fulfil the condifions sef out m the regulations, the Company has given
statulory guarantee of all outstanding fiabfites to which the subsidlaries are subject at the end of the

financial vear to 30 June 2016

The registerad office of all of the company's UK subsidianes, detalled above, is 4a Exmoor Strest, London
W10 6BD The registered ofiice of all of the company’s US subsidianes, detalled above, is 8171 Wilshire
Bivd, Sute 320, Bevery Hills, CA 80210, USA

The Company will guarantee the debts and fiablites of s UK subsidiaries at the reporting date n
accordance with secton 479C of the Cormpanies Act 2008 The Company has assessed the probability of

us

loss under these guarantees as ramote

Nature of Business

Talent Management

Intermediate Holding
Company
Intermediate Holding
Company

Talent Managament

Talent Management

Talert Managsment and

TV preduction
Television programme
production

Television programme
produchon

Talent Management
Telewision programme
produchon

Television programme
producton

Telewsion programme
producton

Television programme
productions

Television programme
produchon

Television programme
productions

Television programme
proguction

Dormant

Class of
shareholding

Ordinary Shares
Crdinary Shares
Ordinary Shares
Ordinary Shares
Ordinary Shares
COrdinary Shares
Ordinary Shares
Ordinary Shares

Ordinary Shares
Ordinary Shares

Ordmary Shares
Ordinaty Shares
Ordinary Shares
Ordinary Shares
Ordinary Shares
Ordinary Shares

Ordinary Shares

% Held

100 00
100 00
100 DO
100 00
10000
100.00
100 00
100,00

100 00
10000

100.00
100 00
joco 00
100 00
100 00
10000

100 00
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18  Financial instruments

1¢

Group Compeny
2018 216 2018 2016
£ £ £ £
Casrying amount of finencial anssts
Debt Instrumants measured at amortised cost 8,168,850 8,401,383 - 1,860
Equity nstruments measured at cost less
Impalrmant - - 6,884,814 7,141,885
Carrying amount of finuncial llabiilflas
Measured at amorfised cost 14,731,747 10,528,320 1,138,429 1,028,867

Financial assets measured at amortised cost comprias of trade dabtors, cther dabtors, amounts owad by

group underiakings, and attiued income.

Financial Iabliities measured at amorfised cost comprise of trads creditors, ofhar creditors, acomnuals and

amounts cwad to group undertakinga,
Debtors
Group Company

2016 2015 2016 2018
Amounts falling due within one year: £ £ £ £
Trade dabltors 1,156,390 229,833 . -
Corporation tax recoverable 18,213 - - -
VAT recoverabie 688,034 - - -
Amounts owed by participating Interests 484,388 1,674,634 - -
Other dabtors 1,702,363 1,432,135 . 1,850
Prepaymeants and accrued income 5960,836 3,268,280 - -
10,020,221 8,602,882 - 1,850
Deforred tax assst (note 18) 6,188 - - .
6,802,882 - 1,850

10,026,410

Amouints owsd by group Updertakings and parficipaling interests are unsecured, interest frae, have no

fixed repayment date and are repayable on demand.
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17  Creditors: amounts falling due within one year

8ank loans and overdrafia

Trade credjtors

Amolnts due ip group undertakings
Amounts due to participafing intarest
Corporation tax payable

Other taxation and saclal security
Other creditors

Acgnumls and deferred incoma

Group Company
2016 2018 2018 2015
£ £ £ g
- - 2,097 -
474,883 211,123 - -
- - 828,524 533,814
232,282 54,308 - -
- 26,303 - -
333,356 339,232 - -
328,116 548,248 255,208 484,243
14,045,737 9,548,231 50,500 1,000

18

19

16,416,364 10,731,445 1,138,428 1,028 B57

Amounts owed to group undertekings and parficipafing intarests ars unsscured, interest fres, have no fixed
repeyment date and are repayable on demand. There are no emounts disclossd within note 17 that are
secured.

At 30 June 2018 the Group had available £0.5m (2015; £0.5m) of undrawe committed borrowing feciiies
with a floating charge over the Group's assats, all condibons precodant had been met

Creditors: amounts falllng dus sfter more than ons year

Group Company
2016 2015 2016 2015
£ £ £ £
Deferred consideration 240,401 550,011 240,401 550,011
Other creditors 3z7 - - -

243,528 §50,011 240,401 550,014

Deferrod taxation

Defemred tax asssts and Fablitias are offsst whers ths group or company has a legally enforceable right to
do 8o, The foliowing Is the analysls of the daferred tax balances (after offsat) for financial raporiing
puUTpOEES;

Liablfities Liabilitles Assote Assots

2018 2015 2016 2015

Group £ £ £ £
Accalerated capiial alfowanpes 10,859 17,838 - -
Cther timing differences (2.058) (408) 6,180 7483

8,801 17,530 8,180 7,483
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18 Defaerred taxation {Continued)

20

21

The company has ho deferrad iax provision at 30 June 2016 (2016° £nil).

Group Company

2016 2016
Movements In the year: £ £
Liabliity at 1 July 2015 10,047 -
Charge to profit or loss (7,435) -
Liah{Fty &t 30 June 2016 2,812 -

Of the deferred tax astet vat out above, £4,078 which relates to econiorated dapraciation is expactad to
rsverae In the year. The deferred tax ilabiify sst cut ebove, is expectsd to revame within 12 months and
relates fo accelamated capital alowances pattly offset by a provision against general bad debts which wil
also crystalllse in the year.

Retirement bensfit schemas
2018 2016
Defined contribution schemes £ £

Chamge to profit and loss In respoct of defined contribution schemes 108,824 78,814

—

A dsfined contribufion pension schems is oparated for all qualifying smplioyess. The assets of the scheme
are heid separately from thess of e group In an independently administered fund.

Callsd up share capital
Group and cempany
2018 2018
Ordinary share capital £ £
lesuod and fully paid
846,200 A Ordineay shares of 1p each 8,452 8,452
45,000 B QOrdinary ghares of 1p each 450 450
10,000 D Ordinary sharss of 1p each 100 100

10,002 10,002
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21 Called up sharo capital {Continuad)

Tha righta in relation to the diffarant ciazses of shares are as follows:

Capitat

On retum of assets on a liquidation or a winding-up, reducon of capital, or ctherwise the assets of tha
company remaltning aftar payment of such of Its llabilities as It is nscessary to discharge to affect ths
distribution {"net proceads”) shall be distributed as follows.

= to the holders of the A Shares, in respect of thair A Sharas then hald, the full amount of the net
proceeds up to an emount equal to the B threahoid valua,

» to both the A and the B sharaholdars, In respect of their Aand B shares then held, the balance of
the net procesda up to the amount equal o tha D threshold value,

» thereafter, the balunce of the net proceeds, If any, shali be distributed to sach of the holders of the
A Shares, the B Shares and tha ) Shares in propartion to the number of sharas heid by tham

respachively,
in the event of & sals, the proceeds of such sale shall be distributed between the selling shareholdars In
the manner sat out above, as if the same consfifuted a Bquidation of tha company.

Voting In General Mestings

Tha holdera of tha A Shares shall ba entifiad to recelive notice of and to attand and vots at the general
meetings of tha Campany. Evary holder of A Sharas who (being an Individual) la present in parsen or by
proxy ar (being a corporation) is present by a duly autherised representative or by proxy, shall have cna
vote on a show of hands and an a pall every holder of A Shares so pressnt shal have one vote for sach A
Share held by him.

The holders of the B Shares and D Shares shall not be entitied to recelve notice of, nor to attend or vots at
general meetings of the company,

Income

No dividend shal] be payabla on any Sharss in respect of any financlal period of the Company uniess thare
are sufficient profita of the company avallable for distribution.

The A Shares, the B Shares and the D Shares shall be treated as separate classes of Shares for the
purposes of all distributions and, eccordingly, the Company ar the Board (as the case may ba, as reguired
pursuant to the Acf) shall not be under any obligations to make any distribution ta one ciass of Shares If Iif
makes a distribution to another class of Shames, nor shall the Company or the Board be under any
obiigation to pay the sams emount by way of dividend on each class of Shares,

Any distribution payable to the holders of the B Shares or D Shares shall not be pald In respect of any
unvested Shares.

Morger reserves

Marger reservas ata & direct result of the last group reconstruction of Martinhoe end Tiverton 2. Ths group
reconstruction was accounted for using merger accouniing principies since the naw shareholders of the
Company are the sams as the former shareholdars and the rights of each shareholder, retatlve to ths
others, are unchanged.

Exchange differance reserva

Exchanga diferance reserves are the cumulative effect of revaluing the US balanca shest at tha yasr end
exchange rate,
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22 Profit and loss account

Group Campany
2018 2015 2018 2018
£ £ £ £
At the baglmning of the yaar 1,621,777 408,417 (101,488) (99,081)
Profit / {loss) for the year 1,777,552 1,913,360 {50,548) {2,387)
At the end of the year 3200329 1,521,777 (162,018) (101,488)

23 Operating lzaae commitments
Loasen

At the reporting end date tha group had toia] outstanding commitments for future minimum ieass payments
under non-cancsliable operating leases, which fall duas as follows:

Group Company
2018 2018 2018 Ms
£ E £ £
Within one year 4,068 4,216 - -
Belwoan two and five years 401,565 420423 - -
406,621 427,433 - -

24 Related party transactions

Transactions with related partiss

During the year, Martinhoe Holdings Limited group companies antered into transacfions and arrangamants
on narmal commercial ierms with Tiverton 2 Limited which shared the same ulfimats sharsholders as
Marfinhos Haldings Limited

Szle of goods Purchase of goods
2018 2018 2018 2018
4 £ £ £
Group
Tiverton 2 Limitad 5,976,326 9,832,740 101,083 85,437
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24 Rolated parly transactions {Continued)
Company
The company has the following year-end transactions and balances with related parties’
2018 2015
£ £
Amounts falling due within one y=ar from
related party underfakings:

Tiverton 2 Limited 10,000 1813416

10,000 1,613,415

Amounis due to related parly undertakings
wiihin one year:

Tiverton 2 Limited - 82,020

No guarantzes have been given or recelved,
Ultimato controfling party

Martinhoe Hoidings Limited s the ultimate parert company of the Group. JM Thoday s the ullimate
controling party.

Cash generated from group oparafions
2016 2018

£ £
Operating Profit 2,110,845 1,387,831
Adjustments for:
Amortisation and impaiment of intanglble asssis 91,488 56,289
Depreciation and impaiment of tangible fixed assets 150,014 155,004
KMovements in working capfal*
(Increase) in dabiors (3,123,183) (3,173,132
increase in creditors 8,288 414 2,758,887
Cash generated from oparafions 4 407 BT8 1,185,240
Transition to FRS102

Thia Is ths first year that tha group has presented its resulta under FRS 102, The last financlal statoments
under the UK GAAP were for the year ended 30 June 2015 The date of trensifion to FRS 102 was 1 July
2014,

There wers no adjusiments (o the Group's or Company's balance sheet ot 1 iy 2014 or 30 Jure 2015 on
transition to FR§132.
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