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Etex Building Performance Limited

Strategic report

The directars present their strategic report for the year ended 31 December 2022.

Principal activities and review of the business

The principal activity of the company Is the manufacture and supply of plasterboard and accessories. The
company operates two manufacturing sites In Partbury, near Bristol and Ferrybridge near Leeds. The
company supplles primarily builders’ merchants and speclallst distributars in the UK and Iretand.

2022 2021
£000 £000
Turnover 297,242 250,345
Operating profit 58,991 57,294
Profit for the financial year 45,866 . 50,842
Total Shareholders’ funds 141,899 125,086

The UK construction market continued to recover In 2022. The company’s sales Increased by 18.7%
caompared to the previous year to £250.3m. Grass profit has decreased from:39.0% in 2021 to 37.3% in
2022. The operating profit has Increased from £57.3m in 2021 to £59m in 2022.

Principal risks and uncertainties

The company’s activities expose it to financial risks including foreign exchange risk and energy price and
supply risk. To reduce these risks the company enters into forward foreign currency contracts and enters
into forward purchase supply contracts for gas. The gas contracts are not accounted for as financial
instruments as the contracts are settled physically and entered into solely for consumption in own
manufacturing process.

Loss of key customers is also a key risk to the business. The company manages this risk by developing and
maintaining strong relationships with these customers.

On behalf of the Board

MDD

Hayley Williams
Director

oate: QY YUNE 2023




Etex Building Performance Limited

Directors’ report

The directors present their report and audited financial statements for the year ended 31 December
2022.

Results and dividends

The profit for the year after taxatlon amounted to £45,866,000 (2021 - profit of £50,842,000). The
directors paid an interim dividend of £30,000,000 (2021: £21,000,000} and do not recommend the
payment of any finai dividend {2021: nil).

_Future developments

The company will continue to facus on growing the business by launching innovative products and systems
that bring benefits to installers and end-users of buildings. Alongside this, the company focuses on
maintaining manufacturing excellence.

The Company has committed to extend the existing operation In 8ristol with an investment of £200m. The
investment is to be funded by Company cash reserves and intercompany financing. The construction of
new facility at Bristol is expected to be completed during 2024 and Is estimated to increase UX production
capacity by 60%. :

Gaing concern

The Company meets its day-to-day working capital requirements through access to funds as part of the
Etex NV group’s cash pooling arrangement that is administered through Etex Finance S.A., a fellow group
campany registered in Luxembourg, which acts as an intemal bank within for Etex NV subsidiaries. As part
of the contractual cash pooling terms and conditions, either party can terminate the agreement at any
time by sending a registered letter with prior notlce of 30 days.

The Company is wholly dependent on the Etex cash pooling arrangements for access the cash flows
necessary far the day-to -day running of the Company and to support the golng concern assertion.

The Company's forecasts and projections, taking Into account reasonably possible changes in trading
performance, show that the Company Is expected to be cash generative and should be expected to be a
net depositor inta, rather than borrower from, the Etex cash poaling facility.

After making enquiries, the directars have 3 reasonable expectation that the Company has access to
adequate financial and other resources to continue in operational existence for the foreseeable future.
The Company therefore continues to adopt the going concern basls in preparing the financial statements.

Post Balance Sheet Events

The Continuation of the war between Russia and Ukraine provides a period of uncertainty for material
availability and cost price.

The Company Is continually monitoring the stability of demand of raw material against a backdrop of high
material costs, ensuring tharough price-over-cost management, adapting to potential material shortages
and new price increases, and maintain the free cash flow discipline.

On 24th March 2023, the Company made the decision to discontinue operations at its subsidiary, Crucible
Gypsum Recycling Limited.

.

Employment policles

The Company seeks to ensure that every employee is treated equally and fairly. Our policies and
procedures support our disabled employees.

1. Full and fair consideration of application

2. Continuing employment and tralning while employed

3. Training, career develapment and promotion of disabled persons should, as far as posslble, be
identical to that of other employees




Etex Building Performance Limited
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Section 172
Each director of the company has taken steps to act in the way they consider, in good faith, would be most
fikely to pramaote the success of the company for the benefit of members as a whole, and in daing so have
regard (amongst other matters) to the factors summarised below;
a. The likely consequences of any decision in the long term. The board has made principal
decisions Impacting the future of the company in line with the long term strategic objectives of
the ultimate parent company £tex N.V. The key strategic declsions made in the year were to Invest
in an expansion programme in Bristol, UK to increase manufacturing capacity.
b. The interests of the company’s employees. Directors have considered employee interests
when making principal decislons, for example there is regular engagement with employees with
a town hall business review where health and safety, operations and HR toplcs are presented and
the meeting finishes with a question and answer session. The Company fully recognises the
responsibllities for the health and safety of all its employees, visitors, contractors and of the
community by adopting the health and safety policies of the Parent Company Etex N.V.
¢. The need to foster the company’s business relationships with suppliers, customers and others.
Key customer reviews are held on a regular basis. Supplier meetings are held during the year as
part of the company’s quality review process. The outcome of these meetings are presented in
the Company’s monthly management meeting, and to the Directors at quarterly board meetings.
These reviews are documented in the minutes of those meetings.

d. The impact of the company’s operations on the community and the environment.

e. The desirability of the company maintaining a reputation for high standards of business
conduct.

f. The need to act fairly as between members of the company.

SECR: Emissions and energy cansumption
Report Overview

ETEX Bullding Performance Limited manufactures and supplies plasterboard, accessorles and passive fire
protection products with three sites within the scope of this report. In addition, the company owns two
subsidfary companies operating across a further two sites. The subsidiary companies 'p_roduce fire
protection coatings and recovered gypsum. This report constitutes the Energy and Carbon'Report for Etex
Bullding Performance Ltd and also the Group Energy and Carbon Report for the total UK group.

The total number of UK sites covered within this report is five, comprising of three legal entities.

Their details are tabulated below:

UK Legal Entity Company ~ 7 Site Address{es)

Number

"“Gordano House, Marsh Lane, Easton-in-Gordano,
. Bristol, BS20 ONE

ey Buililing Ferformznce [ 02163844 Bristol Plant, Redland Avenue, Easton-In-Gordano,
Vimited Bristol, BS20 OFB

Ferrybr_idge Piant, Wi!low Gaxth Park, Kirkhaw Laae,
Kr'xot(i.ng!ey. West Yorkshire WF11 8UL

a 04077036 Westmirister Indusirial Estate, Tamworth Rosd,
. Measham, DE12 7DS
Crucibie Gy paum Reeyeling Ll .f0-8949.44~~ ) .fJnh ] &'3 Cméible Business Park, Woodbury Lane, f
Worcester, WRS 2BA )
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Directors’ report (continued}

SECR: Emissions and energy consumption (continued}

Etex Bullding Performance itd is a private limited company and reports accordingly under the SECR
Regulations. The reporting scope for 2022 is unchanged from the previous year. This is the third annuat
report under the regulations.

1 Introduction

Etex Buliding Performance Ltd Is fully committed to preventing pollution and making continuval
improvements to minimise our effect on the environment.

This report details the environmental impact of our production, office, and transport activities in the UK in
line with the Streamlined Energy and Carbon Reporting (SECR) scheme.

As well as meeting legal obligations, there are direct benefits to measuring and reporting of environmental
performance including the ability to set targets and formulate action plans, lower energy costs, and have
a clearer understanding of exposure to the risks of climate change.

2 Environmental Palicy

As a manufacturer of gypsum products and supplier of fire protection products and building systems, Etex
Building Performance seeks to be a leader in dry construction. Environmental protection is part of its zero
harm goal and within the Company’s core values of Passion for Excellence, Pioneer to Lead, and Connect
& Care. ‘

Etex Building Performance ttd prevents poilution, complying with all relevant legisiation and other
stakeholder requirements. Where feasible, the Company integrates environmental considerations into the
business processes, improving sustainability and product stewardship.

All employees and contractors are responsible for respecting this policy and their education and training
is provided. The Company maintains an environmental management systém {EMS) complying with EN (SO
14001 to ensure its environmental objectives are met. The Company will continucusly improve Its
environmental performance by:

»  Maximising the efficient use of energy in our business and progressively reducing the climate
impact of our actlvities. '

¢ Minimising the use of non-renewable resources and, when feasible and safe, replacing them
with secondary raw materials or alternative fuels.

¢ Minimising waste, re-using and recycling materials where possible, disposing of waste
responsibly.

*  Conserving water and minimising the risks of accidental releases to air, water and land.

*  Respecting the natural environment surrounding our sites; limiting noise and progressively
improving their visual aspect.

¢ Minimising the environmental risks to our employees and surrounding communities.

* Requiring our suppliers to adhere to similar environmental principles through our
procurement processes.

*  Adhering to environmental commitments defined by Etex Group.

i



Etex Building Performance Limited .

Directors’ report (continued)

SECR: Emissions and energy consumption (continued}

Senior management set and review targets to further these objectives. Good stakeholder refations are
promoted through active engagement and communication. Employees play a key role in the
implementation and success of this policy and internal communication will encourage their involvement
and engagement.

3 Energy Efficiency Actions and Investment

Etex Building Performance Ltd participated in Phase 2 of the Energy Saving Opportunity Scheme (ESOS),
which is an energy assessment and energy saving identification scheme. The process [dentified a range of
energy and carbon saving opportunities across productian sites and office space. Further actlons have
been identified to support the Etex Group decarbonisation plan (see 3.4 below). An integrated
improvement plan is now in place implementing priority actions under our full time Energy Manager.

Canstruction of our new manufacturing site at Bristol is now well advanced and represents an investment
of circa £200 million. The new facilities employ the latest energy and low carbon technofogies and are
expected to result in a step change improvement In performance on start-up next year.

3.1 Etex Building Performance Ltd {Direct Sites)

During this reporting period, 01/01/22 — 31/12/22, the Company was able to fully exploit the benefits of
the real- time energy monitoring system implemented at both sites the previous year. Gas savings were
also gained from the new controls on board drying equipment, limiting burner use during shut-down
periods. Oxygen and combustion product monitors were installed within several thermal processes which
will lead to optimisation of combustion and fuel savings in future.

Following successful trials on novel mixing technologies, aiming to reduce the site’s water and drying
requirements, full-scale implementation .on one of the Bristol production lines will proceed in 2023.
Campaigns on mixer water reduction wilt be implemented across all lines.

During the next reporting period {01/01/23-31/12/23} the Bristol site will initiate installation of the first
heat recovery and recycdling project for which the study and investment case is almost complete.
Meanwhile, work will commence on advancing feasibility studies and an investment applicétion for a
second thermal project. Recovering and utilising waste heat within the thermal process will reduce gas
consumption.

3.2 Subsidiary Companies

During 2022 FSI Ltd iInstalled passive Infrared sensors on lighting In several areas to eliminate energy
consumption when unoccupled. The company also completed the installation of electric vehicle charging
units for staff use, so encouraging the use of electric vehicles for commuting. FSI Ltd is exploring the
instaliation of salar panels to generate energy and carbon savings in future. It has also launched a project
to improve thermal efficlency on its spraying line to make gas savings. No action was taken during the
reporting period at Crucible Gypsum Recycling Ltd.
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Directors’ report (continued)

SECR: Emissions and energy consumption {continued)

Improvement resources are prioritised in proportion to energy consumption therefore the focus is
primarily on the two manufacturing sites at 8ristol and Ferrybridge. Energy efficiency strategies for the
subsidiary company sites are reviewed perlodically; In total they account for around 0.7% of the total UK
entity energy consumption.

3,3 Renewable Energy Guarantees of Origin (REGOs)

Green Electricity can be bought from an Energy Supplier via renewable energy contracts. The supply comes
from 100% renewable energy sources, such as wind or hydro-electric power, which produce zero carbon
emissions and do not deplete finlte natural resources. The origin of renewable electricity is fully certifled
by UK Renewable Energy Guarantees of Origin (REGOS), meaning that all purchased electricity is fully
traceable to specific renewable generators.

For the purpose of PAS 2060:2014, REGOs count towards carbon neutrality, For the purpose of SECR, Scope
2 emissions are reported as ‘location-based’; therefore, the grid factor is used for the reporting figures.
However, we also take the opportunity ta report on renewable electricity covered by REGOs under a Scope
2 ‘market-based’ heading. During the reporting period 100% of electricity consumed by Etex Building
Performance Ltd was covered by REGO’s for a second year. The coverage of the UK entity remained close
to 97%, representing a market-based Scape 2 carbon saving of 8626 tCO2e.

3.4 Carbon Reduction Targets and Results

The measures outlined above led to Etex Building Performance Ltd achieving per unit energy reductions
of 3% In 2022 so that carbon savings measured against a base line year of 1990 have naw accumulated to
48%. This maintain’s the company’s place ahead of the decarbonisation curve set by the 2008 Climate
Change Act. The company continues to perform well when benchmarked within its operating sector.

During the reporting period Etex Group announced [ts Sustainability 2030 ambitions, including a 35%
reduction In scope 1 and 2 emissions by 2030, compared to 2018. This is equivalent to a compound annual
reduction of 3.5% which our 2022 results achieve.

The primary and secondary Intensity ratios for the company and the total UK entity all show improvements
on past years as a result of this strong operating performance. With 2022 being an exceptional year for
the inflation of input costs for energy and materials, it is inevitable that the turnover-related primary ratlo
is distorted by this factor. This is only the third year of SECR reporting of these ratios and the figures are
shown in the table below.
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Directors’ report (continued)

SECR: Emissions and energy consumption (continued)

4  Energy Consumption & GHG Emissions Breakdown

GHG emisslons and energy use data for period 1 January 2022 to 31 December 2022

Total UK Entity  Etex BP Limited®

o e ..,E;;g;co"‘ummw" e S
Notural Gas :kwh 5‘09,83i,i86> ““—‘;;8;‘;!):8;—2"
8ulk Diesel | kWh T 1,809,673 1,516,145
Company Vehicle Diesel kWh T 1,08;);875 ‘ o ;;;;‘T
Company Vehicle Petrol | kWh o 54,273 ;4,27;‘
Propone -k\;;\"'—_— 2,751,134 2,537,029
Sub-total of oli fuels | kwh T 515,527,141 5i.2,885,016
SectriciyGro | wn | 46019387 ) 1;,204’75"6{13
Electricity covered by REGO's | kWh 44,604,504 M,SOT,‘S':O: ﬂi
Corbon Emissions T - :
Natural Gas | tCOze 93,065 92,854
Bulk Diesel AiCOxe o 465 o 389—
Company Vehicle Diese! tCOIeJ e ’2‘6: [ 14
Company Vehicle Petral tci)ze R R 7;2:” T 12
bropare | tcoe | ss|  sa
Sub-total of all fuels | tCOe J 94, 3—92 93,822
Electricity Grid tgc;:e . T 's,z;s‘ o 8,62_6"
Electricity covered by REGO’s } tCOze 8,626 8:62:6
Morket bosed Scope 2 Corbon Saving | % 96.9% ) 160.0%

*Etex Building Perfarmance Ltd includes Bristol, Ferrybridge and Gordano House sites.
Total UK Entity includes all sites within scope as listed on page 1.
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Directors’ report (continued)
SECR: Emissions and energy consumption (continued)
Energy Cansumption & GHG Emissions of Subsidiaries
BRI G i8]
KVih COre kWh 1COze
;JaTunJ ;as ) . - : 151,364 210
1 Bulk Dlesel - o 293,528[ 75 T - !
‘;2::—r—npanyVehlt:ler_Dl‘eséw h V 7;57,250J 233 15,878 b-a—
Compény Vehicle Petrot ) _ 7 - o - -
_l;ropane B - :‘ i 1 214,105 46
;;té;a];;ll fuels (scopé 1) 1,260,778 ) 3;; 1,381,347 ’ 260
Electricity Grit; (;éope 2) T B ' 339,408 €6 1,075,275 - 2(—)—8
Total {scope 1 & scop.e 2) o o 1,600,18& . 374 ] 2,456,622 >46v8‘
I électr_I;Ity covered by EEGO'5~ ] - 0 ‘
Totals & Ratios (2021/2022 Comparison)
GRGIEREy R
. - 2021 . 2022 ) 2021 2022 }
Scope 1 emissions ) tC02e 98,912 . }.4',3?3. | ?_8,___3_§7 ) 93,823
Scope 2 emissions (focation _baseﬂ _}j1coze 9},_8‘7_6_4 8,899 9,608 . 8626 )
Total gross Scope 1 & Scope 2 tCO2e 108,788 103,291 107,975 102,448 |
amiclAne e . - U S, -
! 'Sio_p‘e 2 emissions (market based) tCO2e 268 274 4] - [}
Totgl Energy Consumgtion MWh 584,876 561,546 581,034 557,430 1
| Turnover - £ ('000s) 282,692 ‘333.924 249,961 296,707
‘ Primary Intensity ratio tC02e/ 0.385 0‘309 0.432 0.345
| {Scope 1.& scooe 2) .. - £{000s) . A S
] Productlotl lannes _ . 758,701 741,760
P el wn|




Etex Building Performance Limited

L e e e ot S N NP i~ S o e e

Directors’ report (continued)

SECR: Emissions and energy consumption {continued)

Primary Intensity Ratio
{tCO2e/£{'000s)

0.50
® Etex BP Ltd
0.45
Total UK Entity
0.40
0.35 ‘
0.30
0.25
0.20

2020 2021 2022

5 Methodology

1.

& o

©® o~

This assessment has been made In line with The Environmental Reporting Guidelines:
including Streamlined Energy and Carbon Reporting Guidance (2019).

Etex Building Performance Ltd. has opted to use the Operational Contro! boundary definition
to define the carbon footprint boundary.

The GHG Protocol Corporate Accounting and Reporting Standard (revised edition) has been
followed.

The conversion factors used in this report are taken from the annually released Government
emission conversion factors for greenhouse gas reporting by the Department for Business,
Energy & Industrial Strategy (BEIS); please see 6 befow.

Each section details which sites are within the scope.

Figures are based on the reporting year 01/01/2022 to 31/12/2022.

Utility data for both scope 1 and 2 were obtained for each site.

Primary intensity factor for the UK entity is by turnover

Secondary Intensity factor is production {tonnes) and applies to Etex Building Performance
Ltd only.

6 Carbon Factors used for Scope 1 & Scope 2 Emissions Calculations

Factor

Gas ' 0.18254  } kg CO.e/kWh
‘Eeardty Gid 1619338 T kg CoeRAn T
“Bulk Diesel (Gas o) 0.25678 kg CO,e/kWh

Diesel (average biofuel blend) 1024115 kg CO;e/kWh

J 166068 | wiitire

I Petro! (average blofuel blend) 0.22719 kg CO,e/kWh

, : 9.5156 e T

- Bropane 621411 kg CO,eRWh
,,,,,,, ) RN T

10
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Directors’ report {continued)

SECR: Emissions and energy consumption (continued)

7  Breakdown of GHG Emissions

& Natural Gas (Scope 1) = Other Scope 1 fuels = Grid Electricity {Scope 2}

Figure 1 - GHG Emissions breakdown across Scope 1 and 2 (Total UK Entity)

1
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Directors’ report (continued)

i
Directors
The directors who served the company during the year were as follows:
J-1L Bernard
N M Shaw
T Vanderborght (resigned on 27 March 2023)

H ) Willlams (appointed on 27" March 2023)
1§ H Sinfield (appointed on 23" June 2023)

Disclosure of information to the auditors

So far as each persan who was a director at the date of approving this report is aware, there is no relevant
audit information, being informaticn needed by the auditors In connection with preparing its report, of
which the auditors are unaware. Having made enquiries of fellow directors and the company’s auditors,
each director has taken al! the steps that he/she is obliged to take as a director in order to make
himself/herself aware of any relevant audit information and to establish that the auditors are aware of
that information.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue [n office and a
resolution concerning their re-appointment will be proposed at the Annuaj General Meeting.

On behalf of the Board

UFEE-

Hayley Williams
Director

bate: 2. JUNE 2023

12



Etex Building Performance Limited

Statement of directors’ responsibilities in respect of the financial
statements

The directors are responsible for preparing the Annual Report and the financlal statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards, comprising FRS 101 “Reduced
Disclasure Framewaork”, and applicable taw).

Under company iaw, directors must not approve the financial statements unless they are satisfied that
they glve a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. in preparing the finandal statements, the directors are required to:

o select suitabie accounting policles and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been
followed, subject to any material departures disclosed and explained in the finandal statements;

« make judgements and accounting estimates that are reasonable and prudent; and

¢ prepare the financial statements on the going concern basls unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the finandal statements comply with the
Companies Act 2006.

The directors are responsible for the maintenance and integrity of the company’s website. Legislation in
the United Kingdom governing the preparation and dissemination of financlal statements may differ from
legistation In other jurisdictions.

Directors’ confirmations

In the case of each director in office at the date the directors’ report is approved:

= so far as the director is aware, there is no relevant audit Information of which the company’s
auditors are unaware; and

e they have taken all the steps that they ought to have taken as 3 director in order to make
themselves aware of any relevant audit Informatlon and to establish that the company’s auditors
are aware of that Information.

13
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Independent auditors’ report to the members of
Etex Building Performance Limited

Report on the audit of the financial statements

Opinion
In our opinion, Etex Building Performance Limited’s financial statements:

« give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit
for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards, including FRS 101 "Reduced Disclosure Framework”,
and applicable law}; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financlal Statements (the
“Annual Report”), which comprise: the statement of financial position as at 31 December 2022; the
statement of comprehensive income and statement of changes In equity for the year then ended; and the
notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {"ISAs {UK)") and
applicable law. Qur responsibllities under ISAs {UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained Is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant
10 our audit of the financial statements In the UK, which includes the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions refating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements Is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee
as to the company's ability to continue as a gaing concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

14
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Independent auditors’ report to the members of
Etex Building Performance Limited (continued)

Reporting on other information

The other information comprises all of the Information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are respansible for the other information. Qur apinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit
opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information Is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or materlal misstatement, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing
to report based on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companles Act 2006 requires us also to
report certaln opinions and matters as described below.

Strategic Report and Directors’ Report

1n our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic report and Directors’ report for the year ended 31 December 2022 Is consistent with the financial
statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtalned in the course
of the audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
.preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and falr view. The directars are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's abllity to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the gaing
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

16
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Independent auditors’ report to the members of
Etex Building Performance Limited (continued)

s

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasanable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decislans of users taken on the basis of these
financial statements. .

\rregularities, including fraud, are Instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the company and industry, we Identified that the principal risks of non-
compliance with laws and regulations related to the UK corparation tax legislation and the Companies Act
2006, and we considered the extent to which non-compliance might have a material effect on the financial
statements. We evaluated management’s incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks
were related to the posting of inappropriate Journal entries to overstate revenue or improve the reported
results and the potential for management bias in accounting estimates. Audit procedures performed by
the engagement team Included: .

¢ Discussion with management, including conslderation of known or suspected instances of nan
compliance with laws and regulations and fraud;

¢ Challenging assumptions and judgements used to determine rebate accruals;

¢ Reviewing minutes of meetings of those charged with governance;

» Identifying and testing journal entries posted with unusual account combinations, in particular any such
entries posted to revenue.

There are inherent limitations in the audit procedures described above. We are less likely to become aware
of Instances of non-compliance with laws and regulations that are not closely related to events and
transactions reflected in the financial statements. Also, the risk of not detecting a material misstatement
due to fraud Is higher than the risk of not detecting one resulting from error, as fraud may Involve
dellberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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Independent auditors’ report to the members of
Etex Building Performance Limited (continued)

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not,
in giving these opinions, accept or assume responsibility for any other purpose or to any other person to
wham this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinjon:

¢ we have not obtained all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or
certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to repart arising from this responsibility.

uncan Stratford (Senior Statutory Additor)
for and on behalf of PricewaterhouseCocpers LLP
Chartered Accountants and Statutory Auditors
Bristol
29 June 2023
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Statement of Comprehensive Income

for the year ended 31 December 2022

Note

N

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income

Other operating expenses

Operating profit 3
Gain on sale of assets

Interest payable and simifar expenses

Profit before taxation
Tax on profit 6
Profit for the financlol year

Other Comprehensive Income/{expense)

Movement on forward currency derlvative contracts subject to

deferred tax

Movement In deferred tax relating to forward currency derivative

contracts €(b}

Total other comprehensive {expense)/income for the financial year, net
of tox ’

Total comprehensive Income for the financial year

All amounts relate to continuing activities.

2022 2021
£000 £000
297,242 250,345
(186,464) (152,629}
110,778 97,716
(34,363) (28,450)
{17,234) {12,012)
. 40

(190) -
58,951 57,294
- 10,930
(2,207) (1,269)
56,784 66,955
{10,918) (16,113)
45,866 50,842
(247) 217)

60 38
(187) {179)
45,679 50,663
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Etex Building Performance Limited

Registered No. 2163844

Statement of Financial Position

at31 December 2022
2022 2021
Note £000 £000
Fixed assets
intangible assets 8 5,731 4,116
Goodwill 9 15,000 15,000
Tangible assets - 10 119,621 71,922
Right-of-use assets 11 57,159 60,457
Investments 12 15,774 15,774
213,285 167,269
Current assets
Stocks 13 17,637 16,716
Debtors X 14 118,294 93,860
Cash at bank and in hand 2,379 704
138,310 111,280
Creditors: amounts falling due within one year 15 (149,744) {90,476)
Net current (Habliities)/assets (11,434) 20,804
Total assets fess current labllitles 201,851 188,073
Creditors: omounts folling due after more than ane year 16 (55,320) (58,9399)
Deferred tax liabilities 6{d) (4,632) {3,988)
Net assets 141,899 125,086
Capitat and reserves
Called up share capital 17 60,000 60,000
Profit and loss account 81,146 65,467
Other reserves 753 (381)
Total Shareholders’ funds 141,899 125,086

The financial statements on pages 18 to 35 were approved by the board of directors and authorised for
signature on their behalf by:

Hayley Williams
Director

pate 29 JUNE 2023
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Statement of changes in equity
For the year ended 31 December 2022

Note

As ot 1 Jonuary 2021

Profit for financial year and total
comprehensive Income

Dividend payment

Movement on forward currency derivative
contracts subject to deferred tax
Movement on deferred tax relating ta
forward derivative contracts

At 31 December 2021

Prafit for financial year and total
comprehensive income

Dividend payment 7

" Movement on forward currency derivative
contracts subject to deferred tax
Movement on deferred tax relating to
forward derivative contracts

At 31 December 2022

Called up Profit
Shore Other  and loss
capital reserves  account  Total equity
£000 £000 £600 £000
60,000 (433) 35,804 85,371
- - 50,663 50,663
- - {21,000) (21,000)
- 60 - 60
- {8) - (8)
60,000 (381) 65,467 125,086
- - 45,679 45,679
- - {30,000) (30,000)
- 1,349 1,349
. {215) - (215)
60,000 753 81,146 141,899

20



21,

Etex Building Performance Limited

Notes to the financial statements

For the year ended 31 December 2022

Accounting Policies

1.1 General information

Etex Building Performance Umited is a private company limited by shares, incorporated and domiciled In
England and Wales. The registered office is located at:

Gardano House

Marsh Lane

€aston in Gordano

Bristol BS20 ONE

1.2 Basls of preparation

The Company’s financial statements are presented in Sterling, which is also the Company’s functional
currency, and all values are rounded to the nearest thousand pounds (£'000) except when otherwise
indicated. The Campany Is exempt by virtue of s400 of the Companies Act 2006 from the requirement to
prepare group financial statements s it is a wholly owned subsidiary of Etex N.V., PassPort Building,
Luchthaven Brussels Natlonaal, Gebouw 1X, 1930 Zaventem, Beigium which prepare consolidated financial
statements.

These financial statements were prepared in accordance with Financial Reporting Standard 101 ‘Reduced
Disclosure Framework' (FRS 101) and are in accordance with applicable accounting standards. The financial
statements have been prepared on a going concern basis, under the historical cost convention; and in
accordance with Companies Act 2006.

The Company has taken advantage of the following disclosure exemptions under FRS 101:
(3} the requirements of IFRS 7 Financial Instruments: Disclosures;
{b) the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

(c) the requirement {n paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present
comparative information in respect of:

{i) paragraph 79 (a){iv) of 1AS 1;
(i1} paragraph 73 (e) of IAS 16 Property, Plant and Equipment;

(d) the requirements of paragraphs 10 (d), 10(f), 39(c) and 134-136 of IAS 1 Presentation of Financial
Statements;

(e) the requirements of IAS 7 Statement of Cash Flows.

() the requirements of paragraphs 30 and 31 of IAS 8 Accounting Palicles, Changes in Accounting Estimates
and Errors;

(g} the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

(h) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered Into
between two or more members of a group, provided that any subsidiary which a party to the transaction
is whally owned by such a member; and

(i) the requirements of paragraphs 134 (d) - 134(f) and 135(c) - 135(e] of 1AS 36 Impairment of Assets
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Etex Building Performance Limited

Notes to the financial statements (Continued)
For the year ended 31 December 2022 .

1. Accounting Palicles {Continued)
1.3 New standards, amendments and IFRIC interpretations

There are no amendments to accounting standards or IFRIC Interpretations that are effective for the year
ended 31 December 2022 that have had a material impact on the Company.

1.4 Golng concern

The Company meets its day-to-day working capital requirements through access to funds as part of the
Etex NV group’s cash pooling arrangement that is administered through Etex Finance S.A,, a fellow group
company registered in Luxembourg, which acts as an internal bank within for Etex NV subsldiaries. As part
of the contractual cash pooling terms and conditions, elther party can termlnate the agreement at any
time by sending a registered letter with prior notice of 30 days.

The Company is wholly dependent on the Etex cash pooling arrangements for access the cash flows
necessary for the day-to -day ruaning of the Company and to support the going cancern assertion.

The Company’s forecasts and projections, taking into account reasonably possible changes in trading
performance, show that the Company Is expected to be cash generative and should be expected to be 3
net depositor into, rather than borrower from, the Etex cash pooling facility.

After making enquirles, the directors have a reasonable expectation that the Company has access to
adequate financial and other resources to continue [n operatfonal existence for the foreseeable future.
The Company therefore continues to adopt the going concern basis in preparing the financial statements.

1.5 Judgements and key sources of estimaotion uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the period. However, the nature of estimation
means that actual outcomes could differ from those estimates. The judgements and key sources of
estimation uncertainty which have the most significant impact on the financial statements are as follows:

i)  provision for excess and slow-moving inventory

1.6 Significant accounting policies
The significant accounting policies adopted by the company are as follows:

Revenue Recagnition

Revenue Is measured at the fair value of the consideration received or receivable, and represents amounts
receivable for goods supplied, stated net of discounts, returns and value added taxes. The company
recognises revenue when performance obligations have been satisfled and for the company this is when
the Plasterboard related goods or services have transferred to the customer and the customer has control
of these. The company's activities are described in detail below. The company bases its estimate of return
on historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

1. Accounting Policies (Continued)

Sales of goods

The company manufactures and sells a range of plasterboard and its assoclated products into merchant
and distribution businesses (the customer). Sales are recognised when control of the products has
transferred, being when the products are delivered ta the customer and there Is no unfulfilled obligation
that could affect the customer’s acceptance of the products. Delivery occurs when the products have been
shipped to the specific location, the risks of obsolescence and loss have been transferred to the customer,
and either the customer has accepted the products In accordance with the sales contract, the acceptance
provisions have iapsed, or the company has ob)ective evidence that all criteria for acceptance have been
satisfied.

The plasterboard and associated products are often sold with retrospective volume discounts based on
aggregate sales over a 12 months period. Revenue from these sales is recognised based on the price
specified in the contract, net of the estimated volume discounts. Accumulated experlence Is used to
estimate and provide for the discaunts, using the expected value method, and revenue is only recognised
to the extent that it is highly probable that a significant reversal will not occur. A refund liability (included
in creditors: amounts falling due within ane year) Is recognised for expected volume discounts payable to
customers In relation to sales made until the end of the reporting period. No element of financing Is
deemed present as the sales are made with a credit term of 30 days, which Is consistent with market
practice.

A receivable Is recognised when the goods are delivered as this Is the point In time that the consideration
is uncanditional because only the passage of time is required befare the payment is due.

intangible assets

Intangible assets are stated at cost, net of amortisation and any provisian for impairment. Amortisation is
provided on ail Intangible assets at rates caicuiated to write off the cost, less estimated residual value, of
each asset evenly over its expected useful life, as follows:

Software - 10vyears

The carrying values of intangible assets are reviewed for impairment when events ar changes in
circumstances indicate the carrylng value may nat be recoverable.

Tanglble fixed assets

Tanglble fixed assets are stated at cost, net of depreciation and any provision for impairment. Depreciation
is provided on all tangible fixed assets, other than freehold land and assets under the course of
construction until they are bought into use, at rates calculated to write off the cost, less estimated residual
value, of each asset evenly over its expected useful life, as follows:

Short leasehold buildings - 50 years
Plant and equipment - 20vyears
Motor vehicles - 4years

The carrying values of tangible fixed assets are reviewed for Impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

Assets under construction are held at cost and are not depreciated until brought in to use.
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

1. Accounting Policies (continued)
1.6 Significant accounting policies (continued)

Emission rights

A The Initial allocation of emission rights granted is recognised at nominal amount (nil value) and is
subsequently carried at cost. Where the Group has emitted CO2 in excess of the emission rights granted,
it will recognise a provision for the shortfall based on the market price at that date. The emission rights
are held for compliance purposes only and therefore the Group does not actively trade these in the market.

Investments

Shares in other companies are stated at cost fess any provision for impairment in value. Management tests
investments for impairments If there are indicators that investments may be impaired. The recoverable
amounts are determined based on expected performance of the business in future years, considering
historical profits.

Stocks

Finlshed Goods are stated at the fower of cost and net reallsable value. Cost includes materials, direct
labour and an attributable propartion of manufacturing overheads hased on normal {evels of activity. Net
realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and disposal. Provision is made for obsolete, slow moving or defective items where
appropriate.

Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities based on tax rates and laws that are enacted or substantively enacted by the
balance sheet date.

Deferred tax is recognised, without discounting, in respect of temporary differences between the
treatment of certain items for taxation and accounting purposes. The amount of deferred tax provided is
based on the expected manner of realisation or settlement of the carrying amount of assets and liabllities,
using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that It is probable that future taxable profits will be
available against which the asset can be utilised. The carrying amount of deferred income tax assets Is
reviewed at each balance sheet date.

Foreign currencies

Amounts denominated In forelgn currencies are included in the financial statements at rates ruling on the
date of the transactions. At the balance sheet date, assets and liabilities are retranslated at the rates ruling
at that date. Any gain or tass on translatlon Is taken to the profit and loss account for the year.

Pensions

All employees are offered membership of the Etex UK pension scheme (The EM Pension Scheme) which is
a defined contribution scheme. Contributions to the defined contributions scheme are recognised in the
profit and loss account in the period in which they become payable.
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

1. Accounting Policies (continued)
1.6 Significant sccounting policies (continued)

Provisions

A provision is recognised when the company has a legal or constructive obllgation as a result of a past
event and it Is probable that an outflow of economic beneflts will be required to settle the obligation; and
a rellable estimate can be made of the amount of the obligation.

Derivative financial instruments

The Company uses derivative financial instruments in the form of forward currency exchange cantracts to
hedge its risks associated with foreign currency fluctuations arising from the Company’s operations.
Derlvative. financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carrled as assets
when the fair value is positive and as labilities when the fair value Is negative. The fair value of forward
currency contracts is calculated by reference to current forward exchange rates for contracts with simifar
maturity profiles. Gains or losses on re-measurement to fair value are recognised immediately in the
income statement unless the derivative qualifles for hedge accounting whereby recognition is dependent
on the nature of the item being hedged.

Cash flow hedges that quolify far hedge accounting

The effective portion of changes in the fair value of derlvatives that are designated and qualify as cash flow
hedges is recognised in the cash flow hedge reserve {other reserves) within equity. The gain or loss relating
to the ineffective portion is recognised immedlately In profit or loss, within other gains/losses. When
forward contracts are used to hedge forecast transactions, the Company designates only the change in fair
value of the forward contract related to the spot component as the hedging instrument. Galns or losses
relating to the effective portion of the change in the spot component of the forward contracts are
recognised within equity. The change in the forward element of the cantract that relate to the hedged
element Is recognised in OCI within equity.

Derivatives and hedging activities

Changes in the fair value of derlvatives that are designated and qualify as cash flow hedges and that are
effective are recognised In equity. Where the firm commitment results in the recognition of a non-financial
asset, the gains or losses previausly recognised in equity are transferred from equity and included in the
initial measurement of the non-financial asset or liability. Otherwise, amounts recognised in equity are
transferred to the income statement and classified as revenue or expense in the same periods during which
the cash flows, such as interest payments, or hedged firm commitments, affect the income statement.

Any Ineffective portion is reported immediately In the income statement. When a hedging instrument is
sold, or when a hedge no langer meets the criteria for hedge accounting, any cumulative gain or loss
existing in equity at that time remains in equity and is recognised when the committed transaction
ultimately is recognised in the income statement. However, if a committed transaction s no longer
expected to occur, the cumulative gain or loss that was reported in equity Is immediately transferred to
the income statement.
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

1. Accounting Policles (continued)
1.6 Significant accounting policles (continued)

Leases

The Company leases various buildings, plant, vehicles & equipment to support operational needs. Lease
terms are negotiated on an individual hasis and contain a wide range of different terms and conditions.

The lease agreements do not impose any covenants other than the security interests in the leased assets
that are held by the lessor. Leased assets may nat be used as security for borrowing purposes.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased
asset is available for use by the company.

Assets and liabilities arising from a lease are Initially measured on a present value basis. Lease liabllities
include the net present value of the following lease payments:

* Fixed payments (including in-substance fixed payments), less any lease incentives receivable;

« Variable lease payments that are based on an index or a rate, initially measured using the index or rate
as at the commencement date;

+ Amounts expected to be payable by the company under residual value guarantees; .
+ The exercise price of a purchase option if the company is reascnably certain to exercise that option; and
« Payments of penalties for terminating the lease, if the lease term reflects the company exercising that
option.

tease payments to be made under reasonably certaln extenslon options are also included in the
measurement of the liabliity.

The lease payments are discounted using the interest rate implicit in the lease. if the rate cannot be readily
determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate
is used, belng the rate that the individual lessee wauld have to pay to borrow the funds necessary to obtaln
an asset of similar value to the right-of-use asset in 3 similar environment with similar terms and
conditions.

Lease payments are allocated between princlpal and finance costs. The finance costs are charged to the
statement of comprehensive income over the period of the lease to produce a constant perlodic rate of
Interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cast comprising the following:

* The amount of the initial measurement of lease liability;

* Any lease payments made at or before the commencement date less any lease incentives received;
¢ Any initial direct costs; and

* Restaration costs.

Goodwill

Goodwill is evaluated for Impairment annually. Where the carrylng value of an asset exceeds the
recoverable amount, an impalrment loss is recognised in profit and loss. The recoverable amount is defined
as the higher of fair value tess cost to sell and the value in use; where the value in use Is the present value
of future ¢ash flows.
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

2. Turnover

The turnover is wholly attributable to the principal activity of the company and arises predomlinantly in
the United Kingdom. The analysls of turnover by geographical destination is as follows:

2022 2021
£000 £000
United Kingdom 278,711 237,288
Other European countries 18,531 13,057
' 297,242 250,345
3. Operating profit
This is stated after charging:
2022 2021
£000 £000
Cost of stocks recognised as an expense {included in cost of sales) 114,213 88,240
Auditors’ remuneration
—~  for the audit of the company’s annual financial statements 85 75
- non-audit fees paid to Company Auditors’ - 18
Depreciation and impairment — tangible assets 4,786 5,277
Exchange loss 870 3,557
4. Directors’ remuneration
2022 2021
£000 £000
Ageregate remuneration in respect of qualifying services 228 439
Company contributions pald to defined contribution pension schemes 34 S8
Remuneration of highest paid director:
£000 £000
Remuneration 228 241
Company contributlons paid to defined contrlbution pension schemes 34 34

The above details of directors’' remuneration do not include the remuneration of two directors, which are
paid by the parent company {fellow subsidiary) and recharged ta the company as part of a management
charge. This management charge, which in 2022 amounted to €3,860,000, (2021: €2,797,000) also includes
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

a recharge of administration costs borne by the parent company (fellow subsidiary) on behalf of the
company and it is not possible to ldentify separately the amount of two Director’s remuneration.

Staff costs
2022 2021
£000 £000
Wages and salaries 21,466 19,061
Soclat securlty costs 2,673 2,108
Other pension costs 2,314 1,869
26,453 23,038
" The average monthly number of employees during the year was made up as follows:
2022 2021
No. No.
Administration 23 23
Manufacturing and distribution 466 411
Total 489 434
Tax on profit
(a) Tax on profit
The tax charge is made up as follows:
2022 2021
£000 £000
Current tox: i
UK corporation tax on the profit for the year 10,265 11,122
Adjustments in respect of prior years 8 3,418
Total current tax 10,273 14,540
Deferred tax:
Origination and reversal of timing differences 891 606
Impact of change in rate : B 812
Adjustments to the estimated recoverable amounts of deferred tax assets
arising in previous years (246) 155
Total deferred tax (note 6d) 645 1,573
Tax on profit 10,918 16,113
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

6. Tax on profit {continued)

(b)  Tax charge included in ather comprehensive income/(Expense)

2022 2021
£000 £000
Deferred tax:
On net gain/(loss) an fprward currency contract derivatives 60 38
Total charge in the statement of comprehensive income 60 38

{¢)  Factors affecting the total tax charge for the year

The tax charge for the year differs from the standard rate of corporation tax in the UK of 19% (2021 ~ 19%).

The differences are explained below:

2022 2021
£000 £000
Profit before tax 56,784 66,955
Prafit before tax multiplied by standard rate of corporation tax in the UK of
19% {2021 ~ 19%) 10,789 12,721
Effects of:
Expenses not deductible for tax purposes {250) (1,894}
Other adjustments (274) 295
AdJustments relating to prior year 8 3,418
Total tax for the year (note 6(a)) 10,273 14,540
(d)  Deferred tax
A deferred tax liabilities is recognised at 25% (2021 ~ 19%) in the financiaf statements as follows:
2022 2021
£000 £000
Accelerated capital allowances 4,632 3,988
Other timing difference - .
Total deferred tax liabilitles 4,632 3,988
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Notes to the financial statements (Continued)

For the year ended 31 December 2022

Tax on profit (continued)

{e)  Factors that may affect future tax charges

‘In the Spring Budget 2021, the Government announced that from 1 April 2023 the Corporation Tax main
rate will increase to 25%. This new law was substantively enacted an 10 June 2021 and its effects are

included In these financial statements.

Dividend Payment .

Amounts recognised as distributions to equity holders in the year:

2022 2021
£000 £000
Declared and paid during the year:
Interim dividend 50.00p (2021 —35.00p} per ordinary share 30,000 21,000
Intanglble assets
Emission

rights Software Totof

£000 £000 £000
Cost:
At 1 January 2022 3,937 2,120 6,077
Addittons 5,519 . 5,519
Disposals (3,725) - {3,725)
At 31 December 2022 5,731 2,140 7,871
Accumulated depreciation:
At 1 January 2022 - 1,961 1,961
Charge for the year - 179 179
At 31 December 2022 - 2,140 2,140
Net book value:
At 31 December 2022 5,731 - 5,731
At 31 December 2021 3,937 179 4,116
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

9. Goodwill
2022 2021
£000 £000
Cost:
At 1 January 15,000 15,000
Additions - -
At 31 December 15,000 15,000
10. Tangible assets
’e::;:; 1d Pla{)t and Asset und.er Total
buildings equipment Construction
£000 £000 £000 £000
Cost:
At 1 january 2022 46,743 115,164 11,052 172,959
Additions 2 1,424 51,059 52,485
Disposals - - - .
At 31 December 2022 46,745 116,588 62,111 225,444
Accumulated depreclation:
At 1 January 2022 21,230 79,807 - 101,037
Charge for the year 087 3,799 - 4,786
Disposals - - - -
At 31 December 2022 22,217 83,606 - 105,823
Net book value:
At 31 December 2022 24,528 32,982 62,111 119,621
At 31 December 2021 25,513 35,357 11,052 71,922
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For the year ended 31 December 2022

Leases
The company has lease contracts for various offices, warehouse and equipment used in operatlons.

The amounts recognised In the financial statements in relation to the leases are as follows:

I, Amounts recognised in the statement of financial position

2022 2021
£000 £000
Right-of-use assets
Land and buildings 56,326 59,330
Equipment 825 1,205
Vehicles - 4
Others 8 18
57,159 60,457
Lease Ulabilitles
Current 2,269 709
Non- current . 55,320 58,999
57,589 59,708

Additions to the right-of-use assets during the 2022 financial year were £2,159,000 (2021: 37,255,000).

ii. Amounts recognised in the statement of comprehensive income

2022 2021
£000 £000
Depreciation charge of right-of-use assets
Land and buildings (1,803) {1,770)
Equipment (280) (280)
Vehicles ’ (a) (4)
Others {11) (11)
(2,098} (2,065)
Lease Liabillties
fnterest expense (included in finance cost) (2,008) (1,043)
Future minimum lease payments as at 31
December 2022 are:
Not later than one year 4,181 2,754
Later than one year and not later than five
years 11,826 14,392
Later than five years 85,036 97,912
Total gross payments 111,043 115,058
impact of finance expenses {53,454) {55,350)
Carrying amount of liability 57,589 59,708

Total cash outflow for leases In 2022 was €1,730,000 (2021: £2,286,000).
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Notes to the financial statements (Continued)

For the year ended 31 December 2022

Investments

Cost and net book value:
At 1 January

Additions

Disposals

At 31 December

2022 2021
£000 £000
15,774 19,845
. (4,071)
15,774 19,845

The subsidiary companles at 31* December 2022, all of which are owned either directly or indirectly, are

listed below:
Company Name % Registered Office Activity
ownership
of ordinary
shares
Crucible Gypsum Recycling Limited 100% Gordano House Marsh Collects and recycles
Lane, Easton-In-Gordano, | plasterboard waste into gypsum
8ristol, 8520 ONE powder for use in plasterhoard
manufacture
FSi Limited 100% Westminster Industrial Manufacture of passive fire-
Estate, Tammworth Road, | protection products
Measham, DE12 708
Stocks
2022 2021
£000 £000
Amounts due within one year
Raw materials 6,210 3,740
Engineering stores 2,307 2,199
finished goods and goods for resale 9,120 10,777
17,637 16,716

The stock figure Includes £830,000 (2021: £1,561,000) recognised as inventory provision.
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Notes to the financial statements (Continued)

For the year ended 31 December 2022

Debtors

Amounts due within one year

Trade debtors

Amounts owed by group undertakings
Corporation tax

Prepayments and accrued income
Deferred tax asset

Creditors: amounts falling due within one year

Trade credltors

Amounts owed to group undertakings
Accruals and deferred Income
Corparation tax

Other taxes and social security costs
Lease liabilities

Other creditors

Derivative financial Instrument

Creditars: amounts falling due after more than one year

Lease llabilitles

Called up share caplital

Authorised
Ordinary shares of £1 each

Cailed up, allotted and fully paid
Ordinary shares of £1 each

180,000,000

60,000,000

2022 2021
£000 _£000
18,898 13,167
95,560 78,673
1,546 851
2,290 1,073
- 96
118,294 93,860
2022 2021
£000 £000
54,133 23,256
6,818 4,255
7,574 6,034
6,319 5,351
2,269 709
72,631 50,367
. 504
149,744 90,476
2022 2021
£000 £000
55,320 58,999
2022 2021
£000 No. £000

180,000 180,000,000

60,000 60,000,000

180,000

60,000
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Notes to the financial statements (Continued)
For the year ended 31 December 2022

Pensions

Employees are offered membership of the Etex UK pension scheme (The “EM Pension Scheme”) which is
a defined contribution scheme.

The total cost charged to income of £2,314,000 (2021 ~ £1,869,000) represents contributions payable to
this scheme by the company at rates specified in the rules of the plan.

Ultimate parent undertaking and controlling party

Etex SA, incorporated in Belgium, is regarded by the directors as being the company’s ultimate parent
undertaking and controlling party.

The largest and smallest group of undertakings for which group financial statements are drawn up and of
which this company is a member is that headed by;

Address
Etex NV PassPort Building, Luchthaven Brussels Nationaal, Gebouw 1K
incorparated in Belgium 1930 Zaventem

Belgium

Coples of the group financial statements may be obtained from the address shown above.

Post Balance Sheet Event

On 24th March 2023, the Company made the decisian to discontinue operations at its subsidiary,
Crucible Gypsum Recycling Limited. Customer site waste collections ceased on 14% April 2023 and
processing of waste was discontinued on 21% April 2023. Employee redundancy consuitations concluded
on 21st April 2023, with 10 employees leaving emplayment with Crucible Recycling Gypsum.
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