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BAt?CLAYS UNQUOTED INVESTMENTS LtMITED :

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

- The Directors present their annual report together with the audited. financial statements of Barclays Unquoted
Investments Limited (the ‘Company’) for the year ended 31 December 2020.

Profits and dividends

.Dunng the year the Company made a profit after tax of £46, 171 158 (2019 £210, 715 ,947). A dividend of
£15,000,000 was paid on 30 April 2020 (2019 £21,500,000). . )

Post balance sheet events

In the 3rd of March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase from 19%
to 25% effective 1 April 2023. The change was not substantively enacted or enacted at the balance sheet date
and is not expected to have a material impact on the entity.

Directors

The Directors of the Company, who served during the year'and up to the date of signing the financial statements, . -
together with their dates of appointment and resignation, where appropriate, are as shown below:

F Banks (resigned 06 May 2021)
A D Challis

G J Chapman .

D R Mudie o

M Temani (appomted 11 May 2021)

Going concern

After reviewing the Company's financial position and performance projections (including the implications from the
ongoing COVID-19 outbreak), the Directors are satisfied that the Company has adequate access to resources to
enable it to meet its obligations as they fall due and to continue in operational existence for at least the next 12 -
months from the date of signing these financial statements. For this reason, the Directors have adopted the
going concern basis’in preparing these financial statements. ’

Statement of Directors’ responsrbllmes in respect of the Strategic report the Dlrectors report and the
financial statements : :

The Directors are responsible for preparing the Strategic Report the Directors’ Report- and the f nancial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Undeér that law they
have elected to prepare the financial statements in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006 and applicable law.

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the-:Company and of the profit or Ioss of the Company for that
period. In preparing these financial statements the Directors are required to:

. select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable, relevant and reliable;
. state whether they have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006;
. assess the Company s ability to continue as a going concern, disclosing, as appllcable matters
related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so. .

Page 2
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

. DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of Directors’ responsibilities in respect of the Strateglc report, the Dlrectors report and the
financial statements (continued).

The Directors are responsible for keéeping adequate accounting records that are sufficient to show and explain
-the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.

Financial risk management

The Company's activities are exposed to a variety of financial risks. The Company is required to follow the
-requirements of the Group risk management policies, which include specific guidelines on the management of
foreign exchange, interest rate and credit risks, and.advice on the use ‘of financial instruments to manage them.
The main fnancnal risks that the Company is exposed to are outlined in note 18.

Dlrectors thard party indemnity provisions

_Qualifying third party indemnity provisions were in force .(as defined by section 234 of the Companies Act 2006)

- during the course -of the financial year ended 31 December 2020 for the benefit of the then Directors and, at the
date of this report, are in force for the benefit of the Directors in relation to certain losses and liabilities, including
qualifying third party indemnity provisions and qualifying indemnity provisions whnch may occur (or have
occurred) in connectlon with their duties, powers or off ce.

Independent auditor

Pursuant to section 487 of the Companies Act 2006, the -auditor will be deemed to be reapponnted and KPMG .
LLP will therefore continue in office.

Statement of disclosure of information to auditor

So far as the Directors are aware, thére is no-relevant audit information of which the Company's auditor is |
unaware. The Directors have taken all the steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Companys auditor is aware of that
information. :

. In response to The Companies (Miscellaneous Reporting) Regulatlons 2018, further information on stakeholder
. engagement can be found in the Strategic Report. :

- This report was approved by the Bo_ard and signed on its behalf: .

. DocuStgned by:
—-CB1545588889429...
D R Mudie
g"f"t‘?f/n/zozl
Registered number: 02156066
- 1 Churchill Place, London; E14 5HP -
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

STRATEGIC REPORT
"FOR THE YEAR ENDED 31 DECEMBER 2020

Business review and principal activities

The principal activity of the Company is to provide equity finance to support the development of established
businesses requiring funding for their next phase of growth/ownership. The Company made twenty five new
investments and two disposals in the year of 2020. (2019: Thirty nine new investments and two disposals).

Business performance

The results of the Company show a proﬁt after tax of £46,171,158 (2019: £210,715,947) for the year. The
Company has net assets of £291,513,5662 (2019: £260,342,404). Net cash used in operating activities for 2020
was £9,303,150 (2019: £19,296,456). . .

Future outlook

The immediate economic outlook in 2021 remains nncertain A further worsening of economic conditions would,
likely, favour the Company, which remains well funded, by implying a renewed stream of investment
opportunities which are consistent wuth the principal activity of the Company.

The Company will therefore focus on the active investment management of its portfolio to ensure that, wherever
feasible, the businesses are robust enough to handle the on-going difficult trading conditions, including being
able to take advantage of acquisition and organic growth opportunities. in addition, the medium term outlook is -
positive for the successful realisation of certain assets.

Principal risks & uncertainties

The Company is exposed to internal and external rlsks of ongoing activities. These risks are managed as part of
the Company's business model.

Whilst the full direct and indirect impact of the ongoing COVID-19 outbreak remains uncertain, a number of .
central banks and governments have extended financial stimulus packages as a result of the significant negative
impact on GDP. Concerns remain as to whether these policy tools will counter anticipated macro-economic risks
and prolongation of the outbreak could significantly adversely affect economic growth, affect specific industries
or countries. In addition, an escalation in geopolitical tensions or increased use of protectlomst measures may
also negatively impact the Company's business.

The key business risks affecting the Company are primarily around: effective investment selection and
structuring; documenting of investor protection rights; -and on-going tracking of business performance within the
investment portfolio. The above risks are managed by: bi-annual investment valuations process; regular portfolio-
reviews; and through the use of investor protection rights. The Company did -not invoke the investor protectlon :
rights on any of its investments during the year.

Key performance indicators
The Company has made significant progress during'the year on its objectives and business strategy. The Board
of Directors monitors progress on the overall strategy by reference to the following key performance indicators:

the number of new investments made: twenty five (2019: thirty nine); disposals of investments: two (2019: two)
the value of fair value through profit and loss assets: £314,802,385 (2019: £345,845,227).

Page 4
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‘BARCLAYS UNQUOTED INVESTMENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Section '172(-1) statement

The Directors have acted in a way that they considered, in good faith, to be most likely to promote the success of
the Company for the benefit of its sole member and this section forms our Section 172 disclosure, describing
how, in doing so, the Directors considered the matters set out in section 172(1)}(a) to (f) of the Companies Act
2006. The Directors also took into account the views and interests of a wider set of stakeholders, including
regulators.

The Directors have acted in a way that they considered, in good faith to be most likely to promote the success of
the Company for the benefit of its member as a whole, and in doing so had regard, amongst other matters, to:

« the likely consequences of any decision in the long term;

» the interests of the Company’s employees;

» the need to foster the Company’s business relationships with suppliers, customers and others;

+ the impact of the Company's operations on the community and the environment;.

« the desirability of the Company's maintaining a reputation for high standards of business conduct; and
« to act fairly between members of the Company.

~You can find out more about who the Barclays Group's stakeholders are, how management and/or the Directors
engaged with them, the key issues raised and actions taken on pages 18 to 19 of the Barclays PLC annual
report 2020 which is incorporated by reference into this statement.

Considering this broad range of interests is an important part of the way the Board makes decisions; howevef, in
balancing those different perspectives it won't always be possible to deliver everyone's desired outcome. -

How does the Board engage with étakeholders?

Depending on the decision in question, the relevance of each particular stakeholder group may differ and equally
-the Board adopts a variety of methods of engagement with different stakeholder groups. The Board will
sometimes engage directly with certain stakeholders on certain issues, but the size and distribution of our
‘stakeholders and of the Company means that stakeholder engagement often takes-place at an operational level.

In addition, to ensure a more efficient and effective approach, certain stakeholder engagement is led at Barclays
Group level, in particular where matters are of group-W|de significance or have the potentlal to impact the
reputation of the Barclays Group.

The Board considers and discusses information from across the organisation to help it understand the impact of
the Company's’ operations, and the interests and views of our key stakeholders. It also reviews strategy,
financial and operational performance, as well as information covering areas such as key risks, and legal and
‘regulatory compliance. This information is provided to the board through reports sent in advance of each Board
meeting, and through in-person presentations. ’

As a result of these activities, the Board has an overview of engagement with stakeholders, and other relevant
~ factors, which enables the Directors to comply: with their legal duty under section 172 of the Companies Act
2006.

The following is an example of how the Directors have had regard to the matters set out in sectioris 172 (1)(a)-(f)
-when discharging their section 172 duties and the effect of that on certain of the decisions taken by them.

Page 5
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020 -

Engageme‘nt in.action
COVID- 19

Throughout almost the entirety of 2020, as the pandemic unfurled, the primary focus of the Company and the
Board has been on (i) maintaining service levels with strategic partners, leading to limited interruption to clients;
(i) the operational and financial resilience of the Company to ensure it has been able to maximise, indirectly, the
Group's support for the economy and society during a time of such challenge; (iii} the health and wellbeing of -
Barclays Group colleagues;. and (iv) the continued satisfactory control environment mcludmg reviewing the
processes to monitor and mmgate risk. . .

~

This report was abproved by the Board on 8 November 2011 and signed on its behalf:

DocuSigned by:
ﬁ1m§m&9429

Director
Date:9/11/2021

Registered number:02156066

N
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS UNQUOTED INVESTMENTS
LIMITED

Opinion

We have audited the financial statements of Barclays Unquoted Investments Limited for the year ended 31
December 2020 which comprise the Statement of Profit or Loss and Other Comprehensive Income, Statement
of Financial Position, Statement of Changes in Equity, Statement of Cash Flows and related notes, including the
accounting policies in note 5.

In our opinion the financial statements:

. give a true and fair \)iew of the state of the Company's affairs as at 31 December 2020 and of its profit for
the year then ended;

. have been properly prepared in accordance with mternatlonal accounting standards in conformlty with the .
requirements of the Companies Act 2006; and

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with’ International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
"are independent of the Company in accordance with, UK: ethical requirements including the FRC Ethical
Standard. We believe that the audlt evidence we have obtamed is sufficient and appropriate to prowde a basis
for our opinion. .

Going concern

The Directors have prepared the financial statements on the going concern basis as they do not intend to -
liquidate the Company or to cease its operations, and as they have concluded that the Company's financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue -as a going concern for at least a year from the date of

. approval of the financial statements ("the going concern period").

In our evaluation of the Directors’ conclusions, we considered the inherent risks to the Company's business
model and analysed how those risks might affect the Company's financial resources or ability to contmue
operations.over the going concern penod

Our conclusions based on this work:

« we consider that the Directors' use of the going concern basis of accounting in the preparation of the '
financial statements is appropriate; : : '

« we have not identified, and concur with the Directors' assessment that there is not, a material. uncertainty
related to events or conditions that, individually or collectively, may cast sngmf icant doubt on the Companys
ability to continue as a going concern for the going concern period.

However., as we cannot predict all future events or conditions and as subsequent events may result in outcomes

that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions -
are not a' guarantee that the Company will continue in operation:

Page 7
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. BARCLAYS UNQUOTED INVESTMENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS UNQUOTED INVESTMENTS
LIMITED (CONTINUED) -

N

Fraud and breaches of laws and regulations' - ability to detect

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks") we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide ‘an opportunity to commit fraud. Our risk
assessment procedures included: ’ ) ' '

e Enquiring of Directors and operational managers including inspection of policy documentation as to the -
Company's high-level policies to prevent and detect fraud, as well as whether they have knowledge of any
actual suspected or alleged fraud.

e Review of Board minutes. -
« Using analytical procedures to identify any unusual or unexpected relationships. .

We communicated identified fraud risks throughout the audit team and remained alert to any mdrcatrons of fraud
~ throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of
“controls, in particular the risk that management may be in a position to make inappropriate accounting entries.
On this audit, we -do not believe there is a fraud risk related to revenue recognition because the calculation of
revenue is straightforward with no judgement involved in the calculatlon and no pressures or incentives for
management to manipulate revenue have been identified. :

We did not identify any additional fraud risks‘

In determining the audit procedures we took into account the results of our evaluatron and testlng of the
operating effectiveness of the group-wide fraud risk management controls.

We identified journal entries to test based on high risk criteria as well as testing all material post-closing journals.
We compared the identified entries to supporting documentation. Such as posting to account linked to a fraud
risk and key words such as reversal, restatement reclassrfrcatron .

Identifying and responding to risks of material m/sstatement due to non-compliance WIth laws and regulat/ons

We identified areas of laws and regulations that could. reasonably be expected to have a matenal effect on the
financial statements from our general commercial and sector experience and through discussion with the
Directors and management (as required by auditing standards), and discussed with the Directors and
management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remamed alert to any indications of
non-compllance throughout the audit. '

~ . ‘The potential effect of these laws and regulations on the financial statements varies consi'der'ably.

Firstly, the Company is -subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related - companies legislation), distributable profits legistation and
taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our -
procedures on the related financial statement items.

Secondly, the Company ‘is subject to many other laws and regAuIations where the consequences of non-

compliance could have a material effect of amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation or the loss of the Company's licence to operate. .

Page 8
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'~ BARCLAYS UNQUOTED INVESTMENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS UNQUOTED INVESTMENTS
LIMITED (CONTINUED)

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations
to enquiry of the Directors and management and.inspection of regulatory -and legal correspondence, if any. ¢
Therefore, if a breach of operational regulations is not disclosed to us or evident from relevant correspondence
an audit will not detect that breach. :

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is.from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it. .

In addition, as with any audit, there.remained a higher risk of non-detection of fraud, as they may involve
collusion, forgery, inténtional omissions, ‘misrepresentation, or the override of internal controls. . Our audit
procedures are designed to detect material misstatement, We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non- compliance with all laws and regulations

Strategic report and Directors’ report

. The Directors are responsible for the Strategic report and the Directors' report. Our opinion on- the financial
statements does not cover those reports and we do not express an audit opinion thereon. ‘

Our responsibility is to read the Strategic report-and the Directors' report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements of our audit knowledge. Based solely on that work: - .

e we have not identified material misstatements in the Strategic report;

e in our opinion the information in those reports for the financial year is consastent with the financial
statements and :

- e inour opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters ‘on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion: .

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement wrth the accounting records and returns; or
o certain disclosures of Dlrectors remuneratlon specified by law are not made or
e we have not received all the information and explanations we require for our audit

We have nothing to report in these respects.
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

- INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS UNQUOTED INVESTMENTS
LIMITED (CONTINUED)

Directors' responsibilities

As explained ‘more fully in their statement set out on page 2 and 3, the Directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such internal
-control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Company's ability to continue as a going
- concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of
accounting unless they either intend to hquudate the Company or to cease operations, or have no realistic
~alternatlve but to-do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or-error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
_accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
" expected to influénce the economic decisions of users taken on the basis of these financial statéments.

A fuller description of our responsibilities  is 'prow:ded on the FRC's website at
~ www.fre.org.uk/auditorsresponsibilities. ' :

‘The purpose of our audit work and to whom we owe our responsibilities

_This report is made solely to the Company s members as a bady, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Matthew Green (Senior Statutory Auditor)
for and on behalf of

KPMG LLP, Statutory Auditor

Chartered Accountants

15 Canada Square
" London

E14 5GL -

‘Date: 9/11/2021
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

) Note

Continuing operations
Revenue ) .
Impairment charge on associate investments . L 11
Gross profit

" Administrative expenses
Operating profit
Exchange loss
Interest income and similar income- , IR 7
Interest expense and similar expense S , ) 7

. Profit before tax I . .8
Tax (éxpens_,e)/ credit ‘ s 10

Profit for the year

2020 2019

51,688,413 232,667,263

- (418,306)

© 51 688,413 232,248,957

(23,967) ° 42,967

51,664,446 232,291,924
(211,880) (11,407,074)
8,248,470  4,555272
(13,087,265) (14,948,047)

46,613,771 210,492,075
(442,613) 223,872

46,171,158 210,715,947

Profit or loss from the year is derived from continuing activities. All recognised income and expenses have been
reported in the income statement, hence no statement of comprehenswe income has been included in the

financial statements.

The accompanying notes form an integral part of the financial statements.
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BARCLAYS UNQUOTED INVESTMENTS LIMITED -
REGISTERED NUMBER: 02156066 ‘

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Note
Assets ‘
- Non-current assets

Investments in equity-accounted associates - ' 11
Investment in subsidiaries ' ‘ '
" Long term deposits - . 714

' Deferred tax assets - 10

Total non-current assets
Current assets

Financial assets mandatorily at fair value through income
statement 12

_Derivative financial assefs _ ‘ 13
Other assets

Cash and cash equivalents -

Short term deposits ' o o 14
Current tax assets . 10

Total current assets
Total assets
Liabilities
Non-current liabilities

Deferred tax liability ' 10
Loans and borrowings ‘ :

Total non-current liabilities
Current liabilities '

Trade and other payables - : 16
Borrowings

Total current liabilities
Total liabilities

Net assets
“Issued capital and'reserve‘s'

Share capital L . 17
Retained earnings o '

TOTAL EQUITY

Page 12

2020 . 2019
£ £

- 1,396,781

2 '-
427,898,713 226,978,117
- 426
427,898,715 228,375,324 -
314,802,385 345,845,227
".48,781 399,377
365,743 318,807
103,865,800 3,811,822
. 6,204,526 . 255,022,529
4,536,891 293,414
429,824,126 605,691,176
857,722,841 834,066,500
4,685,665 S
532,313,680 476,165,296 °
536,999,345 476,165,296
228,952 330,503
28,980,982 97,228,297
29,209,934 97,558,800
566,209,279 573,724,096
291,513,562 260,342,404
1,000 1,000
291,512,562 260,341,404
260,342,404

291,513,562
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BARCLAYS UNQUOTED INVESTMENTS LIMITEb
-REGISTERED NUMBER: 02156066

 STATEMENT OF FINANCIAL._POSITION (CONTINUED)
AS AT 31 DECEMBER 2020

The accompanymg notes form an lntegral part of the financial statements.

~. The financial statements were approved and authorised for issue by the Board of Dlrectors on8 November 2011
and were signed on its behalf by: .

- I.Docusigned by:

~—CB15455888B9429...

D R Mudie

Director ' . o ' o |
Date: 9/11/2021 - v o
Registered number:02156066 : . :
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

At 1 January 2020
Comprehensive income for the year -
Profit for the year :

Total éomprehensive income for the year
Contributions by and distributions to owners
~ Dividends ‘

Total contributions by and distributions to owners . '

At 31 December 2020

~ At1 January 2019
Comprehensive income for the year
. Profit for the year

Total comprehensive income for the year
Contributions by and distributions to owners
Dividends ‘

Total contributions by and distributions to owners

At 31 December 2019

Retained . .
Share capital earnings Total equity
£ £ £
1,000 260,341,404 260,342,404
- 46,171,158 46,171,158
- 46,171,158 46,171,158
- (15,000,000) (15,000,000)
- (15,000,000) (15,000,000)
1,000 291,512,562 . 291,513,562
. Retained o ‘
Share capital earnings Total equity
£ £ £
1,000 71,125,457 71,126,457
- 210,715,947 210,715,947
- 210,715,947 210,715,947
- © (21,500,000) (21,500,000)
- (21,500,000) (21,500,000)
1,000 260,341,404

260,342,404

The accompanying notes form an integral part of the financial statements.
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BARCLAYS UNQUOTED INVESTMENTS LIMITED.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Continuing operations

Cash flows from operating activities

Profit for the year
Adjustments for

Aliowance for impairment
Net finance income * . )

" Net gain on financial instruments held at fair value through the income statement
Foreign exchange movements ’
Income tax expense / (cfedit)

Changes in operating assets and liabilities

(Increase)/decrease in loans and other receivables
(Decrease) / increase in loans and other payables

Cash generated from operations
Net cash used in operating activities

"Cash flows from investing activities

Purchase of investments
Proceeds from sale of investments
Interest received

Dividends received

Net cash from investing activities

Cash flows from financing activities

Proceeds from bank borrowings
Interest paid .
Dividends paid

Net cash (used in)/from financing activities

Net cash increase in cash and cash equivalents . - -

Cash and cash equivalents at the beginning of yéar ’

Cash and cash equivalents at the end of the year

The accompanying notes form an integral paﬁ of the ﬁnéncial statements.
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2020

46,171,159

(69,522)
(60,537,711)

2019

*210,715,948

418,306

246,765
(206,897,718)
(11,407,074)

442,613 (223,872)
(13,993,461) (7,147,645)
(8,295,404) 561,272
12,985,715 (12,710,083)

(9,303,150) (19,296,456)
(9,303,150) (19,296,456)
(52,656,049) (58,061,864)
138,777,892, 241,385,115
8,317,991 4,555,272
7,206,084 -
101,645,918 187,878,523
(12,098,932) . 224,645,722
(13,087,265) (14,948,047)
(15,000,000) -
(40,186,197) 209,697,675
52,156,571 378,279,742
485,812,469 107,532,727
537,969,040 485,812,469
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS ‘
'FOR THE YEAR ENDED 31 DECEMBER 2020

1.

Reporting entity

Thése financial statements are prepared for Barcléys Unquoted Investments Limited (the ‘Company'), the
principal activity of which is to provide equity finance to support the development of established
businesses requiring funding for their next phase of growth/ownership.

The financial statements are separate financial statements prepared for the Company only, in line with the
UK Companies Act 2006. The Company is exempt by virtue of s400 of the Companies Act 2006 from the
requirement to prepare group financial statements. These financial statements present information about
the Company as an individual undertaking and not about its Group. The parent undertaking of the smallest
group that presents consolidated financial statements is Barclays PLC and the ultimate holding company
and the parent undertaking of the largest group that presents group financial statements is Barclays PLC,
both of which prepare consolidated financial statements in accordance with international accounting
standards in conformity with the requirements of the Companies Act 2006 and accordingly consolidated
financial statements have not been prepared based on the exemption provnded under paragraph 4(a) of
|FRS 10 .

The Company is a private limited company domiciled and incorporated in England And Wales. The

.Company's registered office is at 1 Churchill Place, London, E14 SHP.

Compllance with international accountlng standards

The financial statements have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006. The principal accounting policies applied in
the preparation of the individual financial statements are sét out below, and in the relevant notes to the
financial statements. These policies have been consistently applied.

Basis of prepai'ation

The financial statements have been prepared on a going concern basis under the historical cost
convention modified to include. the fair valuation of certain financial instruments to the extent required or
permitted under IFRS 9, as set out in the relevant accounting policies. They are presented in Pound
Sterling (GBP), the currency of the country in which the Company is incorporated

After reviewing the Company's financial posmon and performance ‘projections (including the implications
from the ongoing COVID-19 outbreak), the Directors are satisfied that the Company has adequate access
to resources to enable it to meet its obligations as they fall due and to continue in operational existence for

“at least the next 12 months from the date of signing these financial statements. For this reason, the

Directors have adopted the going concern basis in preparing these financial statements.
New and amended standards

i) New standards, interpretations and amendments effective from 1 Januéry 2020

There are no new amended standards that have had a material impact on the Company's accounting

policies.
ii) New standards, interpretations and amendments not yet effective

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 ‘Amendments relating to Interest Rate Benchmark
Reform (Phase 2 amendments)

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 were amended in August 2020, which are effective for
periods beginning on or after 1 January 2021 with. earlier adoption permitted. The Company has not
elected to early adopt the amendments with effect from 1 January 2020. The amendments have been
endorsed by the EU and the UK . -

None of these standards are expected to have a material impact on the Company's accounting policies.
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.,

Summary of significant accounting policies

5.1 Foreign currency translation

- Items included in the ﬁnéncial statements of the Company are measured using their functional currency, '

being Pounds Sterling (GBP) the currency of the primary economic environment in which the entity
operates. '

Foreign currency transactions are translated into Pounds Sterling using exchange rates prevailing at the
dates of the transactions. Monetary items denominated in foreign currencies are retranslated at the rate

- prevailing at the year end. Foreign exchange gains and losses resulting from the retranslation and

settlement of these items are recognised in the statement of profit or loss and other comprehensive
income.

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date

that the fair value was determined. Exchange differences on equities and similar non-monetary items held
at fair value through the statement of profit or loss and other comprehensive income, are reported as part
of the fair value gain or loss.

‘6.2 Revenue recognition

The Company applies IFRS 15 Revenue from Contracts with Customers. The standard establishes a five-
step model governing revenue recognition. The five-step model requires Barclays Group to (i) identify the
contract with the customer, (ii) identify each of the performance obligations included in the contract, (iii)
determine the amount of consideration in the contract, (iv) allocate the consideration to each of the

identified performance obligations and (v) recognise revenue as each performance obligation is satisfied.

Included in the revenue are fair value movements (on financial assets held at fair value through the
income statement), gains on disposals and other income from financial assets (dividends).

5.3 Interest

Interest income or expense is recognised on all interest bearing financial assets classified as loans and
receivables and on interest bearing financial liabilities using the effective interest method.

The effective interest réte is the rate that exactly discounts the expected future cash payments or receipts
through the expected life of the financial instrument, or when appropriate, a shorter period, to the net

- carrying amount of the instrument. The application -of the method has the effect of recognising income

(and expense) receivable (or.payable) on the instrument evenly in proportion to the amount outstanding
over the period to maturity or repayment:

_ 5.4 . Current and deferred tax

Income tax payable on taxable profits (‘current tax’), is recognised as an expense in the period in which
the profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the

-extent that it is regarded as recoverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the liability method, on temporary differences arising from .
the differences between the tax bases of assets and liabilities and their carrying amounts in the
Company's financial statements. Deferred income tax is determined using tax rates and legislation
enacted or substantively enacted by the balance sheet date and that are expected to apply when the
deferred tax asset is reallsed or the deferred tax liability is settled. .

D‘eferred tax assets are recognised ‘on deductible temporary differences, carry forward of unused tax
losses and unused-tax credits to the extent that it is regarded as probable that sufficient taxable profits will
be available against which the deductible temporary difference, unused tax losses and unused tax credits
can be utilised. ‘ ’
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

'

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Summary of significant accounting policies (continued) -

54 Current and deferred tax (continued)

Deferred and current tax assets and liabilities are only offset where there is both the legal right and the
intention to settle on a.net basis or to realise the asset and settle the liability s:multaneously with the same
tax authorlty .

5.5 , Financial assets and Iiabilities

The Company applies IFRS 9 Financial -Instruments to the recognition, classification and measurement,
and derecogpnition of financial assets and financial liabilities and the impairment of financial assets.

Recognition

The Company recognises financial assets and liabilities when it becomes a party to the terms of the
contract. Trade date or settlement date accounting is applied depending on the classification of the
financial asset.

Classification and measurement

Financial assets are classified on the basis of two criteria: -

i) the business model within which financial assets are managed;.and

i) their contractual cash flow characteristics (whether the cash flows represent ‘solely payments of
principal and interest’ (SPPI)).

* The Company assesses the business model criteria at a portfolio level. Information that is considered in

determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii)
how the performance and risks of the portfolio are managed, evaluated and reported to management, and.
(iii) the frequency, volume and timing of sales in prior periods, sales expectation for future periods, and the
reasons for such sales.

The contractual cash flow characteristics -of financial assets are assessed with reference to whether the
cash flows represent SPPI. In assessing whether contractual cash flows are. SPPI compliant, interest is
defined as consideration primarily- for the time value of money and the credit risk -of the principal
outstanding. The time value of money is defined as the element of interest that provides consideration
only for the passage of time and not consideration for other risks or costs associated with holding the
financial asset. Terms that could change the contractual cash flows so that it would not meet the condition
for SPPI are considered, including: (i) contingent and leverage features, (ii) non-recourse arrangements . -

- and (iii) features that could modify the time value of money.

Financial assets

Financial assets will be measured at amortised cost if they are held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows, and thelr contractual cash
flows represent solely payments of principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they are held within
a business model whose objective is achieved by both collecting contractual cash flows and selling

‘financial assets, and their contractual cash flows represent soIer payments of principal and interest.

Loans and advances and financial liabilities, are held at amortised cost. That is, the initial fair value (which
is normally the amount advanced or borrowed) is adjusted for repayments and the amortisation of coupen,
fees and expenses to represent the effective interest rate of the asset or liability. Balances deferred on-
balance sheet as effective interest rate adjustments are amortised to interest income over the life of the
financial instrument to which they relate.
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Summary of significant accounting policies (continued)

Financial assets and liabilities (continued)

- Financial assets (continued) ;

‘Financial assets that are held in a business’ model to collect the contractual cash flows and that contain

contractual terms that give rise on specified dates to cash flows that are SPPI, are measured at amortised
cost. The carrying value of these financial assets at initial recognmon includes any directly attributable

,transactlon costs

In determining whether the business model is a ‘hold to collect’ model, the objectlve of the business model
must be to hold the financial asset to collect contractual cash flows rather than holding the financial asset
for trading or short-term profit taking purposes. While the objective of the business model must be to hold
the financial asset to collect contractual cash flows this does not mean the Company is required to hold
the financial assets until maturity. When determining if thé business model objective is to collect
contractual cash-flows the Company will consider past sales and -expectations about future sales.

Financial instruments at fair value through profit or loss

Other financial assets are measured at fair value through-profit and loss. There is an option to make an

irrevocable election for non-traded equity investments to be measured at. fair value through other

comprehensive income, in which case dividends are recognised in profit-or loss, but gains or losses are
not reclassified to profit.or loss upon derecogmt:on and impairment is not recognlsed in the income
statement.

Accounting for financial aésets mandatorily at fair value

Financial assets that are held for trading are fecognised at fair value through profit or loss. In additioh
financial assets are held at fair value through profit or loss if they do not contain contractual terms that

"give rise on specified dates to cash flows that are SPPI, or if the fi nancial asset is not held in a business

model that is either (i) a business model to collect the contractual cash flows or(ii) a business model that

"is achieved by both collecting contractual cash flows and selling. Subsequent changes in fair value for

these instruments are recognised in the income statement in net mvestment mcome except if repomng it
in trading income reduces an accountmg mismatch.

Accountmg for financial assets des:gnated at fair value

Financial assets, other than those held for trading, are classified in this categofy if they are so irrevocably
designated at inception and the use of the designation removes or S|gn|f cantly reduces an accountlng_
mismatch. :

Subsequent changes in fair value are recognised in the income statement in net investment income.

Determining fair value

Where the classification of a financial instrument requires it to be stated at fair value, this is determmed by
reference to the quoted market price in an active market wherever possible.
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2020

"5,

Summary of significant accounting policies (continued)
5.6 . Derivative financial instruments
The Company enters into a variety of derivative financial instruments to manage its exposure to interest

rate and foreign exchange rate risks, including foreign exchange forward contracts interest rate swaps
and cross currency swaps.

Al derivative‘ instruments are held at fair vatue through profit or loss, except for derivatives that are in a

designated cash flow or net investment hedge accounting relationship. Derivatives are classified as assets

 when their fair.value is positive or as liabilities when their fair value is negative. This includes terms.
included in a contract or financial liability (the host), which, had it been a standalone contract, would have

met the definition of a derivative. If these are separated. from the host, i.e. when the economic
characteristics of the embedded derivative are not closely related with those of the host contract and the
combined instrumentis not measured at fair value through profit or loss, then they are accounted for in the
same way as derivatives. For financial assets, the requirements are whether the financial asset contain
contractual terms that give rise on specified dates to cash flows that are SPPI, and consequently the
requirements for accounting for embedded derivatives are not applicable to financial assets.
- : i
5.7 Share capital and dividends -

Share capital classified as equity, provided that there is no present obligation to deliver cash or another
financial asset to the holder, is shown in called up share capital, and the costs associated with the’
issuance of shares are recorded as a deduction from equity.

5.8 Dividends on ordinary shares

Dividends on ordlnary shares are recognised in equity in the period in which they are paid or, if earller .

approved by the Company’s directors.

5.9 Cash and cash equlvalents '

Cash comprises cash on hand, demand deposuts and cash equnvalents Cash equivalents compnse
highly liquid investments that are convertible into cash with an insignificant risk of changes in.value with
original maturities of less than three ‘months. Trading-balances are not consudered to be part of cash
equivalents.

510 -Associates

An associate is an entity in which the Company has significant 'influence, but not control, over the
operating and financial management policy decisions. This is generally demonstrated: by the Company

holding in excess of 20%, but no more than 50% of the votmg rights.

Investment in associates are stated at cost, less lmpalrment |f any, in assessing whether there is any
inclusion that an investment in associate may be impaired, the Company considers whether the asset's
market value has declined significantly more than would be expected as a result of the passage of time or

" normal use:

Investments in associates are not accounted for using the equity method since the Cor’hpany is a wholly

- owned subsidiary with no publicly traded financial instruments in issue, is not filing financial statements

with a regulatory body in connection with a public issue, and the ultimate parent produces consolidated
financial statements available for public use that comply with International Financial Reporting Standards.
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BARCLAYS UNQUOTED.INVESTMENTS LIMITED B

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2020

5. Summéry of significant accounting policies (continued)
'6.11 Critical accounting estimates |
' The preparation of financial statements in accordance with IFRS requires the use of estimates. It also
requires management to exercise judgement in applying the accounting policies. There are no key areas

involving a higher degree of judgement or complexity, or areas where assumptions are significant to the
consolidated and individual financial statements. .

6. Revenue

2020 2019
£ : £
Net ganns onfinancial instruments held at fair value through the income :
statement . ' - _ 53,331,626 - 206,897,718
Dividends from eqpityinvestments ’ : 52,139 ‘ 41,455
Other income from financial assets ' ' ' S _ (1,695,352)' 25,728,090
Total - = ' - o - ' 51,688,413 - 232,667,263
7. - Finance income and expense
" Recognised in profit or loss
2020 2019
. £ £
Finance income _ o
Bank interest received ) e ‘ 8,248,470 4,555,2?2
Total finance income A S ' " 8248470 4,555,272
Financé expense o : DR ) .
_Bank interest paid S S o " 13,087,265 14,948,047
Total finance expense : : 13,087,265 14,948,047
Net finance expense recognised in profit or loss - ‘  (4,838,795) (10,392,775)

8.  Profit before tax
“The audlt fees of £16,000 (2019: £16,000) have been borne by’ Barclays Bank PLC and have not been

recharged to-the Company. The fee is not recognised as an expense in the fmancnal statements of the
Company '
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BARCLAYS UNQUQTED INVESTMENTS LIMITEDA

NOTES TO THE FINANCIAL STATEMENTS

. FOR THE YEAR ENDED 31 DECEMBER 2020

9.

10.

Embloyees and key management .including directors

The Directors did not receive any emoluments in respect of their services to the Company dunng the year

(2019: £nil). -

None of the Dlrectors exerased options- under the Barclays PLC Sharesave scheme and Long Term
Incentive Schemes durlng 2020 (2019: £nil).

. The Company made no loans, guarantees or other such dealings to its Dlrectors and others durlng the

year.

The 4Company had no employees during 2020 (2019: nil).

Key management personnel compensation

Key management personnel are those persons having authority and respon5|bll|ty for planning, directing -
and controlling the activities of the Company, including the Directors of the Company listed on page 1,

" and the Financial Controller of the Company.-

Tax expense

10.1 Income:tax recognised in profit or loss

2020 . 2019

_ £ , £

Current tax expense / (credit) . .

Current year ‘ : S (902,522) (302,154)

Adjustment for prior years ) i (3,340,956) 25,086

Foreign exchange ) - 53,083

Total current tax credit -~ - o - | (4.243478)  (223,985)

Deferred tax expense / (credit) .

Current year o : : ) . 4,686,139 104
. Rate change adjustment . (48) . 9
_Total deferred tax expense ' _ - _ 4,686,091 113

Total current tax _ ‘ } - 442,613 (223,872)
_Total tax expense / (credit) N 442613 (223,872)
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" BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

- Tax expense (continued)

10.1 Income tax recognised in profit or loss (continued)

The reasons for the difference between the actual tax charge / credit for the year and the standard rate of
corporation tax in the United Kingdom applled to proflts for the year are as follows:.

2020 2019

£ £

Profit for the year . S , : . 46,171,158 210,715,947
Income tax expense / (credit) ' - : . 442,613 (223,872)
Profit before income taxes - S : " 46,613,771 210,492,075
Tax using the Company's domestic tax-rate of 19% (2019 19%) ’ o 8,856,616 39,993,494

. Adjustment for prior years . . . . ) 1(3,340,956) 25,086
Non-taxable income ‘ T : (9.850,754) (34,197,371)
Non-taxable dividend income .o . " . (9,906) (2,669,813)
Foreign exchange o : o ' T - 53,083
Recognition of deferred tax ‘ , " 4,686,054 , .-
Tax arising on disposal of investment o ' o . 101,607 - .
Gains exempt under SSE or s171A ' . A . - (3,428,360)
Rate change adjustment : ' : (48) -9
Total tax expense / (credit) : ' . . . 442613 " (223,872)

Changes in tax rates and factors affecting the future tax charges

- On 22 July 2020 the Finance Act 2020'received Royal Assent, enacting the UK corporation tax rate would

remain at'19% from 1 April 2020 onwards' instead of reducing to 17% the previously enacted rate. This
rate has therefore been used to calculate current and deferred taxes for the year ended 31 December
2020. -
10.2 Current tax assets

2020 2019

_ _ ) £ , £
‘Group relief receivable - ' " 4,536,891 293,414
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

10.3 Deferred tax balances

. The following is the analysis of deferred tax (assets)/liabilities presented in the statement of financial

position:

2020 2019

£ £

Provision at start of period . (426) (539)
Deferred tax charge to income statement for the period 4,686,139 104
Effect of changés in tax rates - (48) 9
Provision at end of period 4,685,665 (426)
Fixed assét timing differences (388) (426)
Unrealised gains on investments 4,686,0533 -
Total S 4,685,665 ' (426) -

Legislation has been introduced to maintain the main rate for corporation tax at 19% from 1 April 2020 .
(cancelling the enacted reduction to 17%). As a result, relevant deferred tax balances have been re-
measured. The closing deferred tax assets and liabilities have been measured at a rate of 19%.

In the March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase from
19% to 25% effective 1 April 2023. The change was not substantively enacted or enacted at the balance
sheet date but is expected to impact.on the rate at which the Company's deferred tax balances unwind

- once the rate change is substantively enacted. The Company has therefore assessed the impact of the

change in rate on its deferred tax assets and liabilities and the impact would be to increase the deferred
tax liabilities at the balance sheet date by £1,479,684. :

Related underfakings

Investments in associates

" Movements in and details of, the Company's long term investments in associates is as follows:

2020 . 2019
£ ) £
As at 1st January 1,815,087 1,815,087 .-
. (1,815,087) -
Disposals
. : - 1,815,087
At 31 December
Impairment at 1 January (418,306) -
Charge for the year - (418,306)
. ’ 418,306 -
Disposals :
. . - (418,306)
Impairment at 31 December
. Net book value -

1,396,781
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12. Financial assets fair value through the income statement

2020 - 2019
£ - £

- _Equity securities .. . o "289,949,438 . 327,786,889 -
Other financial assets o : oo PR 24,852,947° 18,058,338
Totall : : . 314,802,385 345,845,227

“An analysis of the fair values of these securmes and the valuation methodology apphed are described in
note 19.

Information relating to financial risks is included in note 18.

13. * Derivative financial instruments

2020 2019

£ £
Derivative financial assets
Derivatives held under equity option - ' 48,781 399,377
Total derivative financial assets v 48,781 399,377
2020 . 2019
£ o £
Current and non-current
. Current o - 48,781 399,377
" Total derivative financial assets o N ' 48,781 399,377
14.  Deposits
2020 2019
£ £
Short term.deposits - due to related parties Lo _“ : . 6,204,526 - 255,022,529
Long term deposits - due to related parties T ) 427,898,713 226,978,117

434,103239 482,000,646

The Directofs consider that the carrying amount of the deposits approximates their fair value.

The deposits above are stage 1 as at the 31 December 2020 (2019: Stage 1) and the Expected Credlt
Losses (ECL) are immaterial.

. Page 25



DocuSign Envelope ID: AO29D3C5-7944-45F8-B3A4-97F4F3BBFBE1

'BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2020

15.

16.

17.

\

Borrowings

Short term borrowings - due to related parties
Long term borrowings - due to related parties

Total

Trade and other payables

Trade payables
Payables to related parties

~

Total trade and other payébles -

Less: current portion - trade payables
Less: current portion - payables to related parties

Total current portion

Total non-current position

2020 2019

£ £
28,980,982 97,228,297
532,313,680 476,165,296
561,294,662 573,393,593 .
2020 2019

£ £
208,420 309,973 -

; 20,532 20,530
228,952 330,503
(208,420) (309,973)
(20,532) (20,530)
(228,952) (330,503)

The carrying value of trade and other payables classified as financial liabilities measured at amortised

cost approximates fair value.

Share capital

At 1 January and 31 December

- Authorised
2020 2020 2019 2019
Number £ Number £
Shares treated as equity : . . . ;
Ordinary shares of £1.00 each ’ : . 1,000 1,000 1,000 1,000 .
1,000 1,000 1,000 1,000
. S
Issued and fully paid
2020 2020 2019 - 2019
Number £ Number £
Ordinary shares of £1.00 each ' '
1,000 1,000 1,000 1,000
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BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

18.

Financial risks

The Company's activities expose it to a variety of financial risks. These are credit risk, liquidity risk and

market risk, (which includes foreign currency risk, interest rate risk and price risk). Consequently, the
Company devotes considerable resources to maintaining effective controls to manage, measure and .
mitigate each of these risks, . and regularly reviews its risk ‘management procedures and systems to
ensure that they continue to meet the needs of the business.

‘The Board of Directors monitors the Company’s financial risks.and has responsibility for ensdting effecti\;e

risk management and control.

a) Credit risk

Credit risk is the risk of suffenng fnancnal loss, should any of the Company s customers, clients or market
counterparties fail to fulfil their contractual obllgatlons to the Company. v

The Company assesses all investments before proceeding and there is a formal approval process via an

Investment Committee, who also track the performance of all-investments throughout the-life of each
investment. This Investment Committee would also agree any material changes in investment terms and

. the management thereof The Company ‘does not hold collateral in respect of its investments, per the

nature of its actnvnty

. Maxumum exposure to credit rlsk

The Companys maximum exposure to-credit risk is the carrying value of the assets.  This analysis and
subject analyses of credit risk include only financial assets subject to credit risk. They exclude other
financial assets, mainly equity securities held inthe trading portfolio or as available for sale assets, as well
as non-financial assets. . .

The following table shows the maximum exposure to credit risk: oo . :
o Co ' : . 2020 2019

. . v £ £
“Cash and cash equivalents : . oo 103,865,800 ‘ - 3,811,822
Financial assets at fair value through the income ) C
statement : . -

. Other financial assets o . - 24,852,947 18,058,338

. Otherassets = . R 365,743 : 318,807
Total maximum exposure : SRR © 129,084,490 22,188,967

The Company does not hold any collateral.as security.
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b) Liquidity risk

Liquidity risk is the risk that the Company’s cash and committed facilities may be insufficient to meet its
payment obligations as they fall due. The Company has the financial support of the parent undertaking
Barclays PLC, it also maintains bankang facilities with Barclays Bank PLC. These facnlmes are designed to
- ensure the Company has sufficient available funds for operations. ‘

The medium to long term nature of the assets are funded by share capital and loans from the parent and,
therefore, the only Liquidity risk is likely to be short term in relation to drawing of capital to meet
investment objectives. The Company seéks to settle payables positions as soon as possible.

Contractual maturity of financial liabilities on an undiscounted basis
_ The table below presents the cash flows payable by the company uhder financial liabilities by remaining
contractual maturities at the balance sheet date. The amounts disclosed in the table are the contractual
undiscounted cash flows of all financial liabilities (i.e. nominal values), whereas the Company manages '
the inherent liquidity risk based on dlscounted expected cash mﬂows

As at 31st Dec 2020 <= year 1-2 years 2-5 years 5-10,years >10 years Total

A £ £ g £ £ £
Trade and other payables . 228,952 - ' - . - - 228,952
Short term borrowings 28,980,982 - - - - 28,980,982

_Long term borrowings - : - . - 532,313,680 - © - . 532,313,680
Total 29,209,934 - 532,313,680 - - 56'1 523,614
As at 31st Dec 2019 <=1year 1-2years 2-5years 5-10 years >10 years Total

‘ , : £ £ B £ £ £
Trade and other payables . 330,503 - ! - - 3 330,503

* Short term borrowings 97,228,297 - S - .- - 97,228,297
Long term borrowings - - 476,165,296 - oo . 476,165,296
Totél : - 97,558,800 - 476,165.2§6 - - 573,724,096
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- c) Market risk‘
Markef risk is the risk that the Compahy s earnings or capital, or its ability to meet business objectives will

‘be adversely affected by changes in the level or volatullty of market rates or price$-such as interest rates,
equity pnces and foreign exchange rates

Interest rate risk

Interest rate risk is the possibility that changes in interest rates will result in higher financing costs and/or
reduced income from the Companys interest bearing financial assets and liabilities.

'I'nvterest rate sensitivity analysis

" The sensitivity of thé income statement is the effect of assumed changes in interest rates -on the net
interest income for one year, based on the floating rate non-tradnng financial assets and financial liabilities
held at 31 December 2020. .
lrhpact on net interest income and equity

The effect on interest of a 25 basis points change would be as féllows:, :

2020 . 2020 2019 2019

A £ £

+25 basis __ -25 basis . _+25 basis __-25 basis.

: . : ___points _points _points _-__ points

Total £ : S, 19,293 (19,293) © 7,876 - -(7,876)
As a percentage of net interest income . c 0% 0% 0% A 0%

Foreign cu‘i‘rency.risk
ltems included in the financial statements of the Company are measured using their fu’n_ctional currency.

-Foreign currency transactions are translated into sterling using the exchange rates prevailing at the dates

of the transactions. Monetary items denominated in foreign currencies are retranslated at the rate
prevailing at the period end. Foreign exchange gains and ‘losses resulting from the retranslatlon and
settlement of these |tems are recognlsed in the income statement.

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date
that the fair value was determined. Exchange differences on equities and similar non-monetary items held
at fair value through profit and loss; are reported as part of the fair value gam or loss. Translation
differences on equities classified as available for sale financial assets and non-monetary items are
included dlrectly in equity.

/ .

Page 29



~ DocuSign Envelope ID: AOZQD3C5—7944-45F8-BBA4—97F4F3BBF8E1

BARCLAYS UNQUOTED INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE YEAR ENDED 31 DECEMBER 2020

The following sensitivity table demonstrates the effects of a 10% rise or fall in foreugn exchange rates for
each of the major foreign currency exposures of the Company

2020 v 2020 2020 .2020 2019 2019 2019 2019
£ ’ £ ‘ £ £ £ £ £ £
. Impact Impact * Impact , " Impact
Impacton on profit Impacton on profit Impacton on profit Impact on on profit
profit after after tax profit after aftertax profit - aftertax profit after tax -
tax if if tax if if after tax if if after tax if if ]
 currency  currency currency currency currency Currency currency. currency
weakens weakens strengthen strength weakens weakens strengthe strength

Effecton 10%vs ° 10%vs s 10% vs ens 10% 10%vs - 10%vs ns 10% vs ens 10%
income GBP GBP GBP vs GBP GBP GBP GBP @ 'vsGBP
US Dollar (2,993,090) . (8.5%)' 3,658,222 10.4% (5,265,879) (2.5%) 6,436,074 3.1%
Euro - (649,147) (1.9%) 793,402 = 2.3% (3,848,729) . (1.8%) 4,704,002 2.3%
AUD . (814,046) (2.3%) 994,945 2.8% - - - -
HKD *© - (280,813) (0.8%) 343216  1.0% (263,597) (0.1%) - 322174 .  0.2%
Price risk

Price risk is the risk that market prices for the Company’s investment securities measured at fair value
may fall. The Company is exposed to equity securities price risk because of investments held at fair value
through profit or loss. The Company is not exposed to commodity pnce movements.

To manage its price rlsk arlsmg from investments in equity securities, the Company diversifies its portfolio
and ensures all investments are pre-approved by its Investment Committee. Price risk is tracked via half
‘yearly Valuations Committee and fair values applied as a result of this and any Dlrectors over-rides at the
reporting date.

Investments are predominantly in unquoted private companies therefore, successful price risk
management is achieved by ensuring that the Company pays an appropriate price at purchase and also
that each investment will achieve value growth prior to disposal.

The fair value of the investments can be affected by the volatility in the markets in which they operate, .

impacting upon comparable pnce/earmngs ratio (PE), an observable measure which can be used to value
these investments.
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19.

The mvestments are valued in accordance with the ‘Internatlonal Private Equity and Venture Capital
Valuation Guidelines'. This requires the use of a number of individual pricing benchmarks such as the
prices of recent transactions in the same or similar entities, discounted cash flow analysis, and
comparison with the earnings multiples of listed comparative companies. Full valuations are generally
performed at least bi-annually, with-the positions reviewed penodlcally for material events that might
impact upon fair value. The valuation of unquoted equity instruments is subjective by nature. However, the .

. relevant methodologies are commonly applied by other market participants and have been conSIStently

applied over time.

‘The relevant valuation models are each sensitive to a number of key‘assumptions, such as equity prices

for equity put options, projected future earnings, comparator multiples, discount rates for marketability,
size and liquidity. Valuation sensitivity is estimated: by flexing such assumptions on the discount factor to
reasonable alternative levels and determining the impact in the resulting valuation. The below sensitivity:
analysis has been performed by observing a 10% movement in either way on the key assumptions.

Fair value Favourable changes Unfavourable changes

Income Income

Total assets  statement Equity statement = Equity .
Product type ~ - £ .‘ ‘ £ I > : £ £
As at 31 Dec 2020 ‘ ' - , . _
Fair value through income statement - 22,363,412 - (23,915,363) -
Total ‘ ' B 22,363,412 - (23,915,363) -
As at 31 Dec 2019 , L - . - .
Fair value through income statement ’ - 29,824,523 - (28,892,418) B
Total o o 29,824,528 - (28,892,418) -

Significant unobservable ihputs

The Company uses ‘Current Earnings Multiples’ and ‘Net Asset Value' approach to value its investments.

This methodology involves the application of ‘an ‘earnings muitiple’ to the best estimate of ‘maintainable .
earnings’ of the business to determine the Enterprise Value of the business which is then allocated to the
various interests — which includes the Company’s investments. This means making a judgement over the
outlook for the current underlying trend in trading to determine what is reasonably maintainable earnings.

In the difficult situations involving rescue financing or a turnaround of the business, where it is not unusual
for such businesses to be loss making at the point of investment it-is not representative to.use a current
earnings approach. The IPEV guidance is that fair value in most of these cases should be possible to
estimate on the amount a market participant would pay for the investment in questlon

Fair value measurement

The fair value of an asset or liability is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the méasurement date.

The following table shows the Company’s financial assets and liabilities that are held at fair value analysed
by valuation technigque. The classification of instruments is based on the lowest level input that is
significant to the fair value measurement in its entirety. A description of the nature of the techniques used
to. calculate valuations based on observable inputs and valuations. based on unobservable inputs is
described below. .
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31 December 2020
Financial assets

Financial assets at fair value
through the income statement -
» equity securities

Financial assets at fair value
“through the income statement -
other securities ’

Derivative financial assets
Deposits

)

Total assets

Financial liabilities
Borrowings

Total liabilities

31 December 2019
Financial assets

" Financial assets at fair value
through income statement - -
equity securities

Financial assets at fair value
through income statement - other
securities

Derivaii\}é financial instruments
Deposits

Total asséts-

Financial liabilities
Borrowings

. Total Iiabilities'

" Valuation methodology

. Significant
Quoted market ~ Observable unobservable
prices inputs . inputs
(Level 1) (Level 2) (Level 3) Total
' £ £ £ £
25,029,116 - 264,920,321 289,949,437 ‘
- - 24,852,947 24,852,947
- - 48,781 48,781
- 434,103,239 - 434,103,239
25,028,116 - 434,103,239 289,822,049 748,954,404
- (561,294,662) - (561 ,294,662)
- (561,294,662) - (561',294,662)
. Significant
Quoted market -Observable  unobservable
prices inputs " inputs
(Level 1) {Level 2) - - {Level 3) Total -
£ £ £ £
136,'356,651 - © 191,430,238 '327,78_6,889
- - 18,058,338 18,058,338
- 4 - | 399,377 399,377
- 482,000,646 - 482,000,646
136,356,651 4 482,000,646 209,887,953 828,245,250
- (573,393,593) - (573,393,593)
- (573,393,593) - (573,393,593)
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A description of the nature of the technlques used to calculate valuations based on observable mputs and
valuations based on unobservable mputs is descnbed below

Quoted market prlces -Level 1

Financial instruments are classified as Levél 1 if their value is observable in an active market. ‘Such
instruments are valued by reference to unadjusted quoted prices for identical assets or liabilities in active
markets where the quoted price is readily available, and the price represents actual and regularly
occurring market transactions. An-active market is -one in which transactions occur with sufficient volume
and frequency to provide pricing information on an ongoing basis.

Valuation technique using observable inputs - Level 2

Financial instruments classified as Level 2 have been valued using models whose inputs are observable

‘in an active market. Valuations based on observable inputs include financial instruments such as swaps

and forwards which are valued using market standard pricing techniques, and options that are commonly
.. traded in markets where all the inputs to the market standard pricing models are observable. '

Valuation technique using significant unobservable inputs - Level 3

. Assets are -classified as Level 3 if their valuation incorporates significant inputs that are not based on
observable market data (unobservable inputs). A valuation input is considered observable if it can be
directly observed from transactions in an active market, or if there is compelling external ewdenceA
demonstrating an executable exit price.

Unobservable input levels are generally: determined via reference to observable inputs, h|stoncal
observations or using other analytical techniques.

Methods of valuation used for the L'evel 3 assets are earnings n‘iultiple, net asset value,'transaction and
equity option. These aré used in isolation per investment or a blended combination. These methods
contain a number of unobservable data inputs which have been listed below. ~

. Earnings Multiples includ‘es multiples (3.5x — i4.4x) and discounts (0%-50%).

. Net Asset Value belng our equity percentage of the net asset value based on the management
' accounts of the investment companies.

. Transaction based on recent third party arm'’s length transactions within the investment company.
) These transactions are within a year of the valuation date.

. Equity put option, the value of the put option is dependent on the strike price of an unlisted equity
. investment, which is valued using an earnings multiple. This is currently 1.5x above the share price. .
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Movements in Level 3 assets

The following table summarises the movemerits in the Level 3 balance during the year. The table shows
gains and losses and includes amounts for all assets and liabilities transferred to and from Level 3 during
the year. Transfers have been reflected as if they had taken place at the beginning of the year.

- Total gains and
losses in the year

- recognised in the As at 31
As at 1 January Purchases Sales income statement December
2020 £ ‘ £ £ £ £
Financial assets : : _
designated at fair value . 209,488,577 ° 52,656,045 (6,200,543) 33,829,190 289,773,269
- Derivative financial :

" . assets 399,377 - - (350,596) 48,781
Total assets 209,887,954 . 52,656,045 (6,200,543) 33,478,594 289,822,050
2019

" Financial assets : :
designated at fair value - 197,688,498 . 58,061,864 (92,165,084) ‘ 45,903,299 209,488,577
Derivative financial )
assets 597,869 - - (198,492) 399,377
Total liabilities 198,286,367 58,061,864 45,704,807 - 209,887,954

(92,165,084)

7.29(a).
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20. -Related party transactions

Parties are considered to be related if one party has the ability to control the other- party or exercise
significant influence over the party in making financial or operational decisions, or one other party controls

both. '

The definition of rélated parties includes parent company, ultimate parent company, subsidiary, associated
and joint venture companies, as well as the Company's key management which includes its Directors.

Other related party transactions

-

~ Other related party transactiéns are as follows:

Related party Type of . o
relationship " transaction Transaction amount Balance outstanding
2020 -2019 2020 2019
' . £ £ £ £
Income statement o
Fellow subsidiaries Interest received 8,248,470 4,555,272 - -
" Fellow subsidiaries Interest paid (13,087,265) 14,948,047) - -
Statement of -
financial position - - - , -
Fellow subsidiaries ' . Deposits .. - - . 434115335 - 482,000,646
' ‘ . Cash and cash ' :
Fellow subsidiaries -equivalents - - 103,865,800 3,811,822
Parent company ' ' Borrowings - - - (348,216,062) (291,086,169)
Fellow subsidiaries L o Borrowings - - (213,099,132 (282,307,424)
Wholly owned subsidiary . Equity - - ' 2 -
Total. ‘ : - " (4,838,795) 10,392,775) (23,334,059)  (87,581,125)

21. Events after the reporting date

in the 3rd of March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase
from 19%.to 25% effective 1 April 2023 The. change was not substantively enacted or enacted at the
balance sheet date and is not expected to have a material impact on the entity.
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22.

23.

Capital management
The Compan'y’s objectives when managing cabital are:

. To safeguard the Company's ability-to continue as a going concern.

<« . To maintain an optimal capital structure in order to reduce the cost of cap|tal
. To generate sufficient capital to support asset growth.

The Board of Directors is responsible for capital management and .has approved minimum control
requirements for capital and quuidity risk management.

The Company regards as capital its eqwty, as shown in the statement of financial position.
Total capltal is as follows: »

2020 2019

. _ £ £
Share capital . . . 1,000 : 1,000
Retained earnings ’ L o ’ ' 291,512,562 260,341,404
Total capital resources ' o : T 291,513,562 260,342,404 .

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. The
business is well funded through its parent company and any significant investments require approval by
the Investment Committee.

' Parent undertaking and ultimate holding company

The Compeny is. a subsidiary undertaking of Barclays Equity Holdings Limited which is the immediate
parent company incorporated in the United Kingdom and registered in England.

The largest group in which the results of the Company are consolidated is that headed by Barclays PLC, 1
Churchill Place London E14 5HP. No other Group financial statements mclude the results of the
Company.

The consolidated financial stat_ements of these groups are available to the public and may be obtained
from, Barclays Corporate Secretariat, 1 Churchill Place London E14 5HP.
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