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Quadrant Video Systems Limited:

Directors’ report
for the year ended 28 February 1993

The directors present thelr report and the audited accounts for the year ended
23 February 1993.

Principal activitles

The company Is principally engaged in the sale, service and hire of video and
associated equipment.

Review of business

Trading conditions during the year remained diificult; organisational changes

were made, Including the decision in Navember 1992 to cless the branch in Holland.
A high level of exceptional costs has been Incurred in rationalising the business

and writing down stocks 0 realisable values.

Subsequent to the year and, addilional directors with experience of the business
were appointed fromn within Quadrant Group, and action has been taken fo strengthen
the company's position by bullding on Iis technical capablilty in all aspects of the
professional video industry,

Dividends and transfars to reserves

The directors do not recommend the payment of a dividend for the year ended
28 February 1993,

The loss for the year of £2,278,634 will be ransferred fiom reserves.

Changes In fixed assets

Buring the year, hire stock was reclassified from slock 10 fixed assels.
Detalls of movements In fixad 2ssels are shown in nole 10 to the financial statements.
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Quadrant Video Systems Limited | 2

Dlrectors

The directors of the company during the year, logether with thelr datas of
appointment and resignation whare applicable, were as follows:

R Brothers {Chairrman) Reslgned 29 July 1982

AV Dauglas Reslgned 11 February 1983

J Morton Resigned 15 Oclober 1992
D'W Kinntburgh Reslgned 17 Navember 1992
KM Needham Reslgned 17 November 1992
M G Boddy

V Ashe Appointed 30 June 1992

D Noble Appolnted 19 November 1992
R C Singleton Resigned 30 June 1992

The followlng changes have been made since the 28 February 1993:

D Noble Resigned 12 March 1993
R C Singlaton Appointed 23 April 1993
G C Wragg «ppointed 23 April 1993
P A Gregory Appointed 23 April 1993
S G Hope Appointed 23 April 1993

-

Directors' interests In shares
None of the directors had any Interests in the share capital of the company.

The Inleres!s of the directors al 28 February 1993 In the shares of the holding
company were as follows:

Quadrant Group Ple
Ordinary shares of 10p each fully paid
28 February 1993 29 February 1992
R C Singlsfon 26681 26681
M G Boddy 3610 3610

The directors who wete directors of the ultimate holding company have thel share
Interests shown in the accounts of that company.

Avditors

A resclution to reappoint the auditors, Coopers & Lybrand, will be proposed at the
annual ganeral meeting.

By order of the board

Vst
/

V Ashe

Secrelary 27 May 1993



Quadrant Video Systems Limited:

Report of the auditors to the members of
Quadrant Video Systems Limited

We have audited the financlal statements on pages 4 to 12 in accordance with
Auditing Standards.

In our opinicn the financial statements glve a true and falr view of the s;tate of the
company's affairs at 28 Fabruary 1993 and of its loss for the year than ended
and have beean properly prepared In accordance with the Companles Act 1885.

C@F—ne.(”lw

Coopers & Lybrand

Chartered Accountants and Reglstered Auditors
Notlingham

27 May 1993
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Quadrant Video Systems Limited

Profit and loss account

for the year ended 28 February 1993

Turnover

Cost of sales

Gross profit

Other operating expenses

Operating loss before exceptional ltems

Exceptional lems

Opercting loss

Interest payable

Loss on ordinary activitlas before taxation

Taxatlon credit

lLoss for tho flnanclal year

Dividends

Relained loss for the year
Statement of retalned lossas
(tosses)/Frofits brought forward

Prior year adjustment

As restated

Retained loss for the year

Losses carried forward

Notas

4
1993 1992
£ g
7,325,686 7,129,179
5,054,915 4,739,079
2,270,771 2,390,100
3,108,409 2,733,816
(837,638) (343,716)
1,346,988 284,214
{2,184,626) (627,930)
107,201 253,672
(2,291,827) (881,602)
(13,193) (309,644)
(2,278,634) (571,958)
{2,278,634) {671,958)
(416,404) 511,547
- (55,993)
(116,404) 455,554
(2,278,634) (571,958)
(2,365,038) (116,40




Quadrant Video Systemns Limited

Balance shest
at 28 February 1993

Fixed assets

Tanglble assels

Curent assels
Siocks

Deblors
Cash at bank and in hand

Creditors : amounis falling due within one year
Net current asasts
Total assets less current llabliitles

Net asgseis

Capita!l and reservas
Called up share capltal

Profit and loss account

Notes

10

11
12

13

16

These accounts were approved by the Board of Directors on 27 May 1993

and were signed on its behaif by:

»

Oiraclor

/
2\\' L

Director

5
1953 1992
£ £
795,650 1,036,180
884,387 1,450,048
1,499,226 1,655,120
32,882 15,635
2,416,495 3,120,803
3,127,183 1,793,367
{710,688) _1.327416
84,962 2,363,596
84,962 2,363,506
2,480,000 2480090
(2,395,038) (116,404)
84,962 _ 2,363,506
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Notes to the financial statemenis
for the year ended 28 February 1993

1 Principal accounting pollcles

The financlal statements have been prepared in accordance with applicable Accounting
Standards In the United Kingdom. A summaty of the more important accounting policles,
which have been applied consistently, Is set out below.

Basis of accounting

The financlal slatements have been prepared in accordance with the historical cost
convention.

The company Is a whally owned subsldlary of Quadrant Group PLC and the cash flows

of this company are included in the consolidated group cash flow statement of Quadrant
Group PLC. Consequently the company Is exempt under the terms of FRS1 from preparing
a cash flow statsmant,

Tangible fixed assets
Fixed assets are stated at cost less accumulated depreciation.

Deprecilation is calculaled so as to write off the cost of fixed assels less thelr estimated
residual values on a slralght line basls over the expected useful lives of the assets
concerned, commencing on the first day of the manth followlng acqulsition.

The principal annual rates used for this purpose are:

%
Fixtures and fiiings 15
Equipment held for hire 20
Plant & equipment 20
Office equipment (Including computers) 20
Mator vehlcles 25

Leasehald land and buildings and improvements are written off over 50 years or the period
of the leass if shorler.

Equipmerit held for hire, previcusly Included in stock and depreciated, has been reclassified
as fixed assels to recognise that “tis held for revenus earning purposes rather than as
stock In trade.

Finance and operating teasss

Assels acqulred under finance leases or hire purchase agreements are capitalised and
depreclated in accordance with the company's depreciation policy. The capital element of
future lease payments Is included in the balance sheet as obligations under finance leases.

Payments under operating leases are charged wholly to the profit and loss account in the
period in which they are incurred.
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Quadrant Video Systems Limited-

7
Stocks
Stocks are stated at the lower of Involced cost and net realicabla value. Provislon [s
made for obsalete, slaw meving and defective stock.
Turnover
Turnover, which excludes value added tax and trade discounts, represents the Invoiced
value of goods and services supplled during the year.
Deforred axatlon
Deferred taxation Is provided In respect of material #ming differences to the extent that
it is probable that such differences will crystatiise In the foreseeable future.
Penslon costs
Confributions to the Group's defined benefit scheme are charged to the profit and loss
account so as to spread the cost of pensions over the service lives of employees.,
Varlatlons to pension costs caused by differences between the assumptions used and
actual experience are spread aver the remaining servics lives of the current employees
as determined at each actuarial valuation date.
The company also operates defined contribulion pension schemes, the costs of which are
charged to profit and loss account as they fall due.
2 Turnover
Al sales are made within the EEC.,
3 Other operating expenses 1993 1892
£ £
Distribulion costs 77,566 83,564
Administrative expenses 3,030,843 2,650,252
3,108,409 2,733,816
4 Excepllonat lems 1893 1992
£ £
Charge to reduce stock to net realisable value 825,488 284,214
Recorganisation ¢osts 344,500 -
‘ lLosses on contracls 177,000 -
1j346,98§_= 284,214
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Quadrant Video Systems Limited 8

1] Directors' emoluments

The remuneration pald to the directors of Quadrant Video Systems Limited was:

1993 1992

£ £

Fees and other emoluments 104,103 208,571
Compensation for loss of office 32,669 -
136,672 208,571

Fees and other emaluments {excluding pensicn contribulions and compensation for loss of office)
Include the following amounts paid to:

1983 1992

£ £

Ths chalmman - -
The highest-pald director 35,981 44,020

The number of directors (including the chalrman and the highest-paid direclor) who
received fees (excluding pension contributions and compensation for loss of office)
in the following ranges was:

1993 1892

Number Number

£01o £5000 5 3
£16001 to £15000 1 -
£15001 to £20000 - 1
£25001 to £30000 2 -
£30001 fo £35000 - 4
£35001 to £40000 1 -
£40001 to £45000 " 1
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Quadrant Video Systems Limited-

9

6 Empioyes Information
The average weekly number of persans (Including executive direciars)
employed during the year was: 1993 1952

Numbar Number
Production 9 10
Seliing and distribution a7 40
Administrative 48 51

84 101

Staff costs (for the above persons):
Wages and salarles 1,449,688 1,420,826
Social security costs 125,430 130,551
Pension cosls - {see note 15} 62,088 44,496

1,837,206

1,695,873

7 interest payable and similar charges (net) 1983 1992
£ £
Bank overdrafis {(repayables not by Instalments, due wholly within
fiva years) 108,929 258,724
Finance leases - 440
108,929 256,164
Interast recelvable (1,728) {2,492)
107,201 253,672
8 Loss or ordinary actlvitles before taxation
Loss an ordinary activities belore taxation Is staled after charging: 1983 1992
£ £
Depreciation charge for the year
Tangible owned fixed assets 305,980 224,122
Tangible fixed assets held under finance leases - 6,722
Auditors' remuneration 15,000 15,000
Auditors' ~ other services 2,500 -
Hire of plant and machinery - operating leases 64,113 2,797
Hire of other assets - operating lhases 127,747 122,550
Loss/(profil} on disposal of fixed assets 13,060 (7,240)

—_— .

.




Quadrant Video Systems Limited’

9 Taxatlon

The credit is made up as follows:
United Kingdom corporation tax at 33%
Current

Deferred

Over provision In respect of prior years:
Cuirant

Under provision In respect of prior years:
Defarred

10 Tanglble fixed assels

Cost or valuation

At 1 March 1992
ReclassHication from stock at 1 March 1892

Additions
Inlra group transfers
Dispasals

At 28 February 18393

Dapraclation

Al 1 March 1992
Reclassificatlon from stock at 1 March 1992

Charge for the period

Intra group lransfers

Eliminated in respect of disposals
At 28 February 1993

Net bock value

Al 28 Fabruary 1993

Net book valua
Al 29 February 1992

10
19983 1092
£ £

- (272,794}

- (20,074)

(13,193} (36,304)
- 198,528

(13,183} {309,644)

Leasehold Plant, machinery, Total
property motor vehicles,
fixtures and fitlings

£ £ £
138,528 1,169,846 1,388,374
- 390,014 390,014
188,528 1,589,860 1,778,388
115,735 306,104 422839

- (68,065) (68,065)

(32,198) (698,439) (730,637)

— 273,085 1,129,460 1,402,525
35,443 646,765 €82,208
- __60,000 60,000
35,443 706,765 742,208
21,004 284,976 305,880

- (47,003) {47,003)

(5.413) (388,897) {394,310}
51034 555,841 606,875
222.031 573,819 795,650

153,085 __.. 883,095 1,036,1 80
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11
11 Stocks 1993 1992
£ £
Raw matsrials and consumables 49,254 -
Finished goods and goods for resale 836,133 1,450,048
884,387 1,450,048
The comparative figura for finlshed goods and goods for resale has been restated to
reflect tha reclassification of hire stocks as fixed assets (see noles 1 and 10).
12 Debtors: amounts falllng dus within one year 1993 1992
£ £
Trade debtors 1,164,827 1,486,494
Amounts owed by group companies 120,446 9,054
Cther deblors 98,701 6,654
Prepayments and accrued Income 32,460 §5,876
Corporation tax 86,082 87,242
1,498,226 1,655,120
13  Creditors: amounls falling dus within one year 1993 1992
£ £
Bank overdrafts 758,894 421,055
Trade credliors 420,391 £85,165
Amounis owed lo parent company 868,689 -
Amounts due to fellow subsidiaries 638,520 482597
Other taxation and soctal securily payabloe 112,085 120,424
Accruals 328,554 84,146
3,127,983 1,793,387
The bank overdralt s part of a pool faciliy and cross guarantees with the Quadrant
group of companies, which al 28 February 1893 was in a cradit positlon.
14 Capital commitmaents 1993 1892
£ £

Contracted but not pravided for

10,445

Authorised but not contracted for 10,000
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18 Penslon and simllar obligations

‘The Group operates varlous pension schemes, the principal one of which is the
Quadrant Group PLC Retrement Benefit Scheme, a defined benefit schame.

The mast recent actuarlat valuation of the Quadrant Group PLC Relirement Banefit
Scheme was carrled out at 1 July 1992 by Phllip G M Channack, Consulting Actuary,
using the Projectad Unit Methed modifled by use of a twenty year control period to
stabllise costs. The assets of the scheme have been valued using the Discounted
Income Method,

The key economic assumptions adopted In the valuation were as follows:

Long Term interast Rate: 9% per anhum

Salary Escalation Rata: 7% per annum

Penslon Escalation Rate:  2.5% per annum unt! Introduction of
Limited Price indexation

The valuation showed that the actuarlal value of the Scheme's assets at 1 July
1992 was £2,387,000 and that the “Going Concern Funding Level® was 123%.
This surplus Is being reduced by the suspsnsion of employer's contributions for
a five year pericd which commsncead on 1 July 1989.

The company alsa operates defined conlribution penslon schemes, the cosls of which are
charged to profit and Joss account as they fall due.

16  Calied up share capital 1893 1992

Authorised

2,500,000 ordinary shares of £1 each 2,500,000 2,500,000
Allotted, called up and fully paid
2,480,000 ordinary shares of £1 each

2,480,000 2,480,000

17  Financial commitments

At 28 February 1993 the company Is commiited to making operating

lease paymants during ihe next year as follows: 1893 1882

£ £
Equipment where commilmant expires within one year 16,863 -
Equipment where commilment expires within 2 to § years 134,650 -
Land & bulldings where commitment extends beyond 5 years 122,550 122550

18  Ultimate Holding Company

Quadrant Video Systems Limited is a wholly owned subsidiary of Quadrant Group PLC,
a company regislered In England. Coples of the parent company’s consalidaied

accounts may be obtained from Quadrant Group PLC, Priory House, Pitsford Strest,
Birmingham, B18 61X,



