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WSP GROUP LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their Strategic Report on WSP Group Limited (the "Company”) for the year ended 31 December
2021.

Principal activities and business review

The principal activity of the Company is as an intermediate holding company in a group of companies, providing leading
engineering and design services while establishing a strong commitment to the surrounding communities as well as local
and national clients. No major changes in the activity of the Company are envisaged in the future.

The Company is a subsidiary of WSP Global Inc., which heads an international group of companies. WSP Global Inc. and
its subsidiaries are hereinafter collectively referred to as the “Group” or "WSP". The.consolidated financial statements of
WSP Giobal Inc. are available to the public and may be obtained from the website, www.wsp.com.

During the financial year, the Company earned dividend income of £6,550,000 (2020: £61,168,000). The loss before tax
“for the financial year was £440,000 (2020: profit before tax £61,344,000).

As at 31 December 2021, the Company has net assets of £300,899,000 (2020: £294,301,000).

Principal risks and uncertainties
The Company's operations expose it to the following risks:

Financial risk

The Company's principal assets are investments and intercompany receivables and its principal liability is its bank
overdraft. The Company's financial risk is primarily related to the carrying value of its investments, the recovery of its
intercompany receivables and the servicing of its bank overdraft.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future developments,
including the servicing of its financial liabilities, the Company has access to a mixture of long-term and short-term debt
finance, if required, from its ultimatg parent.

Capital risk

The Company'’s objective when managing capital is to safeguard the Company's ability to continue as a going concern in
ordor to provide returns for sharcholders and bencfits for other stakcholders and to maintain an optimal capital struclure
to reduce the cost of capital. The Company manages its capital structure and makes adjustments to it in light of changes
in economic conditions and risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividends paid to its shareholder, return capital to its_shareholder or
issue new shares to reduce debt. The Company has a dividend policy which takes into account the Company’s capital
requirements, cash flows and earnings.

Key performance indicators

As the Company is an intermediate holding company, the directors believe that analysis using key performance indicators
is neither necessary nor appropriate for an understanding of the development, performance or position of the business of
the Company.

This Strategic Report was approved by the Board of Directors and signed on its behalf by:

M Barnard
Director
25 July 2022




WSP GROUP LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and audited financial statements for the year ended 31 December 2021.

Results and dividends
The results for the year are set out on page 8.

Dividends were paid amounting to £nil (2020: £61,144,000). The directors do not recommend the payment of a
final dividend for the financial year ended 31 December 2021.

Directors
The directors who held office during the year and up to the date of signature of the fnancual statements were as
follows:

M Barnard
M Naysmith

Directors' insurance

As permitted by the Companies Act 2006, the Group has arranged third party insurance cover in respect of the
Company's directors' and officers' liability, which was in force during the financial year and also at the date of
approval of the financial statements.

Going concern

The financial statements are prepared on the going concern basis. The directors have a reasonable expectation
that the Company will continue in operational existence for at least 12 months from the date of signing the financial
statements and the foreseeable future. The directors have assessed the Company's debt and cash positions,
including the Company's ability to meet its day to day requirements and forecast cash flow requirements for the
period of assessment, which is for at least twelve months from the date of approval of the financial statements.
The Company is party to an unsecured credit facility of US$35,000,000. The arrangement is between a financial
institution (the lender) and the Company (the borrower), with certain other UK Group companies captured within
the arrangement. Accordingly, the directors believe that it is appropriate that these financial statements are
prepared on the going concern basis.

Financial instruments

The Company's operations expose it to small levels of financial risk that mclude the effects of currency, price,
credit, liquidity and interest rate risk. The Company is reliant on the Group to manage a number of the key financial
risks that may affect the performance of the Company. The risks are reviewed and monitored by the directors
throughout the year, using established policies and procedures that have been determined in line with guidelines
issued by the parent company. The Company had no currency swaps, derivatives or designated hedging
instruments as at 31 December 2021 and 31 December 2020.

Research and development

To deliver innovative solutions and develop its market position, the Group maintains research links in many areas
that make it possible to apply some of the latest technical solutions to the benefit of its clients. The sharing of
knowledge and innovations is encouraged through the use of the Group’s common databases, intranets and other
staff communications.

Post balance sheet date events
There are no post balance sheet date events.

Future developments .
No major changes in the activity of the Company are envisaged in the future.




WSP GROUP LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Environment
Sustainability is a WSP core value, and we are committed to integrating sustainability into all our actlvmes In this
way we ensure that we implement our clients’ projects in a sustainable manner.

WSP's services to protect the environment include remediating contaminated land, reducing our dependence on
fossil fuels and increasing social sustainability. We have developed a number of tools to measure and analyse the
environmental impact of our clients’ activities. We work for clients in both the public and private sectors, including
large and small companies, municipalities and government agencies.

Disclosure requirements

In accordance with the Companies Act 2006 section 414C(11), the Company's Strategic Report contains certain
disclosures required in the Directors' Report. The requirements are included within the Principal activities and
business review, Principal risks and uncertainties and Key performance indicators sections of the Strategic Report.

Independent auditor
Pursuant o Section 485 of the Companies Act 2006, the auditor will be deemed to be reappointed and
PricewaterhouseCoopers LLP will therefore continue in office.

Statement of disclosure to auditor
In the case of each director in office at the date this Directors' Report is approved, and in accordance with Section
418 of the Companies Act 2006:
. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and
. they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.

On behalf of the board

M Barnard
Director
25 July 2022




WSP GROUP LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable faw and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with UK-adopted international accounting
standards.

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or l0ss of the Company for that period. In
preparing the financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable UK-adopted international accounting standards have been followed, subject to
any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business. '
The directors are responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.




Independent auditors’ report to the
members of WSP Group Limited

Report on the audit of the financial statements

Opinion ‘

In our opinion, WSP Group Limited's financial statements:

« give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its loss and cash flows for the
year then ended;

« have been properly prepared in accordance with UK-adopted international accounting standards; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the tinancial statements, included within the Annual Report, whiéh comprise: the Statement of Financial Position
as at 31 Oecember 2021, the Statement of Comprehensive income, the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ('ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis {or our
opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfiled our other ethical responsibilities
in accordance with these requirements. .

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncerainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at
least iwelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the Directors' use of the going concem basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the Company’s
ability to continue as a going concern.

Our responsibilities and the responsibilities of the Directors with respect to golng concern are described in the relevant sections
of this report.




Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors®
report thereon. The Directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
raport, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obiained In the audit, or
otherwise appears to be materally misstated. If we identify an apparent material inconsistency or. material misstatement, we are
required to perform procedures to conclude whether there is a malerial misstatement of the financial statements or a matenal
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to repart based on these responsibilities:

With respect to the Strategic Report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to repod certain opinions and
matters as described below.

Strategic Report and Directors' Report

In our opfnion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
Report for the year ended 31 December 2021 is consistent with the financial statements and has been prepared in accordance
with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment cbtained in the course of the audit, we did not
identify any material misstatements in the Strategic Report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the Directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the preparation of the
financial statemenls in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
Directors are also responsible for such internal control as they determine is necessary to enable the preparation of financiai
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a going
concem, disclosing, as applicable, matters related 1o gofng concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or lo ¢ease operations, or have no realistic aiternative but 1o do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial stalements as a whole are free from material
misstatement, whether due to fraud er error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is
a highievel of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Ircegularities, including fraud, are Instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect malerial misstatements In respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregutarities, including fraud, is detaited balow.




Based on our understanding of the Company and industry, we identified that the principal risks of non-comgliance with laws and
regulations related to the Companies Act 2006 and UK tax legistation, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We evaluated managemant's incentives and opportunities for fraudutent
manipulation of the financial statements (including the risk of override of cantrols), and determined that the principal risks were
related to posting journal entries to manipulate financial performance and management bias through judgements and assumptions
n significant accounting estimates. Audit procedures performed by the engagement team included:

« Discussions with management and those charged with governance including consideration of known or suspected instances
of non-compliance with laws and regulanon and fraud;

« Auditing the risk of management override of controls, including through identifying and testing journal entries using a risk-
based targeting approach for unexpected accounts combinations, arid testing accounting estimales for potential management
bias;

« Inspegtion of supporting documentation, where appropnale.

* Reviewing relevant meeling minutes; and

» Auditing the tax provisions of the Company.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions refiected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion,

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc,org.uk/auditorsresponsibilities. This description forms part of our auditors’ repont.

Use of this report »

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose, We do not, in giving these opinions, accept or assume
responsibility or any other purpose or to any other person 1o whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinton:

» we have not obtained ali the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the Company, os returns adequate for our audit have not been recenved
from branches not visited by us; or

« certain disclosures of Directors’ remuneration specified by law are not made; or

+ the financial statements are not in agreement with the accounting re¢ords and returns.

We have no exceptions to report arising from this responsibility.

Timothy McAllister (Senior Statutory Auditor}

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

25 July 2022




WSP GROUP LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021
Notes £'000
Dividend income 4 : 6,550
Impairment of investments (7,649)
Administrative expenses (1,014)
Operating (loss)/profit 5 (2,113)
Finance income 7 1,879
Finance costs 8 (206)
(Loss)/profit before taxation (440)
Income tax expense 9 (262)
(Loss)/profit and total comprehensive
(expense)/income for the year (702)

The above results all relate to continuing operations,
There is no other comprehensive income for the financial year (2020: £nil).

The accompanying notes form an integral part of these financial statements.

2020
£'000

61,168

(1,262)

59,906

1,824
(386)

61,344

(176)

61,168




WSP GROUP LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021
2021 2020
Notes £000 £'000
Non-current assets
Investments M K 274,228 280,413
Right-of-use asset 13 _ 121 450
Finance lease receivable ' 14 2,420 4,038
Deferred tax asset 18 . - 54
276,769 . 284,955
Current assets
Loans and other receivables 15 ‘ 51,800 51,569
Total assets 328,569 336,524
Current liabilities
Loans and other payables 17 2,045 6,105
Current tax liabilities ) 1,540 1,333
Lease liabilities 19 1,655 1,609
Financial liabilities 16 20,644 28,977
25,884 38,024
Net current assets 25,916 13,545
Non-current liabilities
Provisions . 20 1,021 1,770
‘Lease liabilities 19 765 2,429
1,786 4,199
Total liabilities 27,670 42,223
Net assets ' 300,899 294,301
Equity
Called up share capital 21 3,242 . 3,242
Share premium account 22 225,103 217,803
Merger reserve 8,211 8,211
Retained earnings 64,343 65,045
Total equity 300,899 294,301

The accompanying notes form an integral part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 25 July 2022
and were signed on its behalf by:

M Barnard
Director Company Registration No. 02136404




WSP GROUP LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Share Merger Retained Total equity
share premium reserve earnings
capital account

Notes £'000 £'000 £'000 £'000 £'000
Balance at 1 January 2020 _ .3,242 217,803 8,211 65,021 294,277
Profit and total compréhensive
income for the year - - - 61,168 61,168
Dividends paid 10 - - - - (61,144) (61,144)
Balance at 31 December 2020 3,242 217,803 8,211 65,045 294,301
Year ended 31 December 2021:
Loss and total comprehensive
expense for the year - - - (702) (702)
Issue of share capital 21 - 7,300 - - 7,300
Balance at 31 December 2021 3,242 225,103 8,211 64,343 300,899

The accompanying notes form an integral part of these financial statements.

-10-



WSP GROUP LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities
Cash generated from operations

Interest paid
Tax paid

Net cash generated from operating
activities

Cash flows from investing activities
Capital contribution to a subsidiary
Purchase of subsidiary

Interest received

Dividends received

Net cash generated from investing
activities

Cash flows from financing activities
Proceeds from issue of shares
Proceeds from finance lease payments
Payment of lease liabilities

Dividends paid

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and cash

equivalents

Notes

28

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

In the current financial year, the Company received in specie dividend income of £6,550,000 (2020: £nil).

The accompanying notes form an integral part of these financial statements.

2021
£'000
825

(206)
(1)

618

(1,464)
1,879

415

7,300
1,712
(1,712)

7,300

8,333

(28,977)

(20,644)

2020
£'000
20,494

(386)
(301)

19,807

(21,273)
1,824
61,168

41,719

1,266
(1,674)
(61,144)

(61,552)

(26)

(28,951)

(28,977)

11 -



WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

1.3

14

Accounting policies

Company information
WSP Group Limited is a private company limited by shares incorporated under the laws of England and
Wales and domiciled in the United Kingdom. The registered office is WSP House, 70 Chancery Lane,
London, WC2A 1AF. The Company's principal activities and nature of its operations are disclosed in the
strategic report.

'

Basis of preparation

On 31 December 2020, IFRS as adopted by the European Union at that date was brought into UK law and
became UK-adopted International Accounting Standards, with future changes being subject to endorsement
by the UK Endorsement Board. WSP Group Limited transitioned to UK-adopted International Accounting
Standards in its company financial statements on 1 January 2021. This change constitutes a change in
accounting framework. However, there is no impact on recognition, measurement or disclosure in the period
reported as a result of the change in framework.

The ﬁnanciél statements of WSP Group Limited have been prepared in accordance with UK-adopted
International Accounting Standards and with the requirements of the Companies Act 2006 as applicable to
companies reporting under those standards.

The Company has taken advantage of the exemption under section 401 of the Companies Act 2006 in not
preparing consolidated financial statements for the current year. The consolidated financial statements of
WSP Global Inc. are available to the public and may be obtained from the WSP website www.wsp.com.

The financial statements have been prepared on the historical cost basis and on the going concern basis.

The principal accounting policies adopted in the presentation of these financial statements, which have been
consistently applied, are set out below.

The preparation of the financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies.

Going concern

The financial statements are prepared on the going concemn basis. The directors have a reasonable
expectation that the Company will continue in operational existence for at least 12 months from the date of
signing the financial statements and the foreseeable future. The directors have assessed the Company's debt
and cash positions, including the Company's ability to meet its day to day requirements and forecast cash
flow requirements for the period of assessment, which is for at least twelve months from the date of approval
of the financial statements. The Company is party to an unsecured credit facility of US$35,000,000. The
arrangement is between a financial institution (the lender) and the Company (the borrower), with certain other
UK Group companies captured within the arrangement. Accordingly, the directors believe that it is
appropriate that these financial statements are prepared on the going concern basis. -

Non-current investments

Investments in subsidiaries are held at cost less impairment. The Company determines whether its,
investments are impaired on an annual basis, or more frequently if there is an indicator of impairment. Where
an indicator of impairment is identified, impairment testing is performed to identify the recoverable amount,
which is the greater of fair value less costs to sell and value in use. Impairment losses are recognised in the
Statement of Comprehensive Income as'incurred.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within financial liabilities.

-12-



WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

Accounting policies

Financial instruments )
The table below summarises the classification and measurement of the Company’s financial instruments
accounted for under IFRS 9:

Classification and measurement . IFRS 9

Assets ‘

Cash Amortised cost
Loans and other receivables Amortised cost
Liabilities

Loans and other payables Amortised cost
Other financial liabilities (long and short-term) Amortised cost

IFRS 9 Financial Instruments uses a single approach to determine whether a financial asset is classified and
measured at amortised cost or fair value. The approach in IFRS 9 is based on how an entity manages its
financial instruments and the contractual cash flow characteristics of the financial asset.

Financial liabilities (excluding derivatives) are derecognised when the obligation specified in the contract is
discarded, cancelled or expired.

Impairment of financial assets

The Company uses a single expected credit loss impairment model, which is based on changes in credit
quality since initial recognition. The Company applies the simplified approach to measuring expected credit
losses which uses a lifetime expected loss allowance. In determining the loss allowance based on lifetime
expected credit losses, the Company uses its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment. Forward-looking factors include credit ratings
(where available), actual or expected significant adverse changes in business, financial or economic
conditions and actual or expected significant changes in the operating results of the debtor.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal or
external information indicates that the Company is unlikely to receive the outstanding contractual amounts in
full.

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows, such as where a debtor fails to engage in a repayment plan with the Company. When financial assets
are written off, the Company continues to seek recovery of the debt. Where recovery is successful, this is
recognised in profit or loss.

Determination of Fair Value

The fair value of a financial instrument is the amount of consideration that would be agreed to be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Subsequent to initial recognition, the fair values of financial instruments that are quoted
in active markets are based on bid prices for financial assets held and offer prices for financial liabilities.
When independent prices are not available, fair values are determined by using valuation techniques that
refer to observable market inputs and minimising the use of unobservable inputs. '

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously.

-13-



WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.6

1.7

Accounting policies

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the Company's obligations are discharged,
cancelled, or they expire.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further exciudes items that are never taxable or deductible. The Company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit
nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the
same tax authority.

Provisions )

Provisions are recognised when the Company has a legal or constructive present obligation as a result of a
past event and it is probable that the Company will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

The Company leases property. Rental contracts are negotiated individually and have a range of initial terms.
Termination options are included in a number of property leases. The majority of termination options held are
exercisable by the Company and not by the respective lessor. A large number of the property leases also
benefit from the terms of the Landlord and Tenant Act 1954 which allows commercial leases to be extended
or renewed on expiry; under this Act, the Company as tenant always has the option to end the lease if they
wish rather than to extend or renew it.

-14-



WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.8

1.9

1.10

Accounting policies

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in: future lease payments arising from a change in an index or rate; the Company's
estimate of the amount expected to be payable under a residual value guarantee; or the Company's
assessment of whether it will exercise a purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of
machinery that have a lease term of 12 months or less, or for leases of low-value assets including IT
equipment. The payments associated with these leases are recognised in profit or loss on a straight-line
basis over the lease term. ’ :

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in profit or loss.

Dividends

Dividends receivable are recorded as other income when the Company’s right to receive payment is
established. Dividend distributions to the Company’'s shareholder are recognised as a liability in the
Company’s financial statements in the year in which the dividends are approved by the Company's
shareholder.

Capital management

For the purpose of capital management, capital includes intercompany funding liabilities, bank overdrafts and
total equity.

2021 2020

£'000 £000

Intercompany funding liabilities 2,045 5,950
Total equity 300,899 294,301
302,944 300,251

Add bank overdrafts 20,644 28,977
323,588 329,228

The Company’s objectives when managing capital are to maintain a flexible capital structure that optimises
the cost and availability of capital at acceptable risk and to manage capital in a manner that considers the

.interests of equity and debt holders. In order to maintain or adjust the capital structure, the Company may

adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell
assets to reduce debt.

In order to achieve the Company's capital management objectives, the Company aims to ensure that it meets
its obligations attached to the interest bearing loan with WSP UK Limited. All obligations have been met in
the current and prior year.

At 31 December 2021 and 31 December 2020 all financial liabilities were denominated in Sterling and were
repayable on demand.
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WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies

The Company has no significant concentrations of credit risk.

There are no arrangements identified which include embedded derlvatlves which would be required to be
accounted for separately under IFRS.

The Company is notA subject to any externally imposed capital requirements nor to any loan covenants.
2  Adoption of new and revised standards and changes in accounting policies

New accounting standards, amendments and interpretations adopted by the Company

The following amendments and interpretations apply for the first time in 2021, but do not have an impact on
the financial statements of the Company. These new amendments and interpretations are:

- Covid-19-Related Rent Concessions beyond 30 June 2021 Amendment to IFRS 16
- Interest Rate Benchmark Reform — Phase 2 — Amendments to IFRS 9, IAS 39, IFRS 7
and IFRS 16

Standards which are in issue but not yet effective

The Company has not early adopted any standards, interpretations or amendments that have been issued
but are not yet effective.

At the date of authorisation of these financial statements, the following Amendments, Standards and
Interpretations relevant to the Company, which have not yet been applied in these financial statements,
were in issue but not yet effective:

- Amendments to IAS 1 - Presentation of Financial Statements
- Amendments to IFRS Practice Statement 2 - Making Materiality Judgements

- Amendments to |IAS 8 - Accounting Policies, Changes in Accounting Estimates and
Errors

Amendments to IAS 1: Classification of Liabilities as Current or Non-Current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements
for classifying liabilities as current or non-current. The amendments clarify:

- What is meant by a right to defer settlement

- That a right to defer must exist at the end of the reporting period

- That classification is unaffected by the likelihood that an entity will exercise its deferral right

- That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must
be applied retrospectively. They are not expected to have a significant impact on the Company's financial
statements.

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting Policies

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality
Judgements, in which it provides guidance and examples to help entities apply materiality judgements to
accounting policy disclosures. The amendments aim to help entities provide accounting policy disclosures
that are more useful by replacing the requirement for entities to disclose their ‘significant’ accounting
policies with a requirement to disclose their ‘material’ accounting policies and adding guidance on how
entities apply the concept of materiality in making decisions about accounting policy disclosures.
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WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

2

Adoption of new and revised standards and changes in accounting policies

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently assessing the impact of the amendments to determine the impact they will have
on the Company's accounting policy disclosures.

Amendments to IAS 8: Definition of Accounting Estimates

In February 2021, the IASB issued amendments to IAS 8 to replace the definition of a change in accounting
estimates with a definition of accounting estimates. Under the new definition, accounting estimates are
“monetary amounts in financial statements that are subject to measurement uncertainty”.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must
be applied retrospectively. They are not expected to have a significant impact on the Company'’s financial
statements.

At the date of authorisation of these financial statements, there are no other standards that are not yet
effective that would be expected to have a material impact on the Company in the current or future reporting
periods.

Critical accounting estimates and judgements

The preparation of the financial statements requires the Company to make estimates, judgements and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and related
disclosure of contingent assets and liabilities. The directors base their estimates on historical experience and
various other assumptions that they believe are reasonable under the circumstances, the results of which
form the basis for making judgements about the carrying value of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates under different assumptions or
conditions. The directors consider the significant judgements to be the carrying value of investments.

Key sources of estimation uncertainty

Carrying value of investments in subsidiaries

The Company determines whether its investments in its subsidiaries are impaired on an annual basis, or more
frequently if there is an indicator of impairment. Impairment exists when the carrying value of the investment
in a subsidiary exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and
value in use. The fair value less costs of disposal calculation is based on management's best estimate of the
price of a disposal transaction, conducted at arm's length, less the cost of disposal. The value in use
calculation is based on a discounted cash flow model, which requires an estimate of future cash flows and the
choice of a suitable discount rate.

-17 -



WSP GROUP LIMITED
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4

Dividend income

Dividend income was received from the following subsidiaries:

2021 2020
£'000 £'000
.Graham Consulting Group Limited . 2,521 -
AB Consulting Limited 4,029 -
WSP Group Holdings Limited - 61,144
Financial Decisions Limited - 24
6,550 61,168
Operating (loss)/profit

2021 2020
£'000 £'000

Operating (loss)/profit for the year is stated after charging:
Exchange losses 1,460 1,513
Depreciation of right-of-use asset 81 301

The audit fee of the Company was £5,000 (2020: £5,000) and was borne by another Group company. Other
than the statutory audit, no services were provided to the Company by PricewaterhouseCoopers LLP.

There were no employees during the year or prior year.

Directors' remuneration

2021 2020
£'000 £'000
Short term employment benefits 1,389 1,143
Amounts receivable under long term incentive schemes 1,959 1,081
Post-employment benefits - 35
3,348 2,259

The directors are remunerated by fellow group entities. As the Group does not think it appropriate to |
apportion these costs to individual companies, no recharges were made to the Company.

The short term employment benefits of the highest paid director were £891,000 (2020: £468,000). Defined
contribution pension payments of £nil (2020: £nil) were made on behalf of the highest pa:d director. Post-
employment benefits of £nil (2020: £nil) were paid to the highest paid director.

The highest paid director received amounts under long term incentive schemes of £918,000 (2020:
£662,000). The highest paid director was granted share options in WSP Global Inc. with a value of £130,000
(2020: £92,000) and earned a gain on the exercise of share options of £734,000 (2020: £nil).

The Board of Directors considers the Directors to be the Key Management Personnel of the Company.

-18-



WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 DECEMBER 2021

7 Finance income
Finance income on the net investment in leases
Intercompany finance income

Total finance income

intercompany finance income arises on loans.

8 Finance costs

Interest on bank overdraft
Interest on obligations under finance leases
Intercompany finance costs

Total interest expense

9 Income tax expense

Current tax
UK corporation tax on profits for the current year
Adjustments in respect of prior years

Total UK current tax

Deferred tax

Origination and reversal of temporary differences
Changes in tax rates

Adjustment in respect of prior years

- Total deferred tax

Total tax charge

2021
£000
105
1,774

1,879

2021
£000

105
95

206

2021
£'000

2020
£'000
110
1,714

1,824

2020
£000
132
152
102

386

2020
£'000
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WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

9 Income tax expense

{continued)

The charge for the year can be reconciled to the (loss)/profit per the Statement of Comprehensive Income as

follows:

(Loss)/profit before taxation

Expected tax charge based on a corporation tax rate of 19% (2020: 19%)
Effect of expenses not deductible in determining taxable profit

Income not taxable

Transfer pricing adjustment

Adjustment in respect of prior years - current tax

Adjustment in respect of prior years - deferred tax

Change in tax rates

Dividends received

Taxation charge for the year

The Company"s profits for this accounting year are taxed at an effective rate of 19%.

2021 2020
£'000 £'000
(440) 61,344
(84) 11,655
1,453 -
- (100)
206 206
- 126
(69) (68)
1 (21)
(1,245) (11,622)
262 176

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will
increase to 25%. This tax rate change was substantively enacted on 24 May 2021. Deferred tax balances
have been calculated using the tax rate expected to apply in the period when the deferred tax asset is
forecast to be realised based on tax rates that had been enacted or substantively enacted at the balance

sheet date.
10 Dividends paid 2021 2020
amount per amount per
share share
£ £
Amounts recognised as distributions to equity
holders:
Authorised, issued and fully paid
Dividend paid - 0.94230

11  Investments

Investments in subsidiaries

2021 2020
£'000 £'000

- 61,144

2021 2020
£'000 £'000
274,228 280,413
274,228 280,413
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WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

Investments (continued)

In the opinion of the directors, the value of the investments in subsidiaries at 31 December 2021 and 31
December 2020 is not less than the carrying value stated in the Statement of Financial Position. This
conclusion was reached following an assessment of whether any indicators of impairment exist, with
reference to both internal and external sources of information. The directors have also considered the
degree to which the data and assumptions within these internal and external sources would need to fluctuate
before an indicator of impairment is identified as well as considering the likelihood of this occurring.

Shares in
group
undertakings
£'000
Cost or valuation .
At 1 January 2020 259,140
Additions ' 21,273
At 31 December 2020 280,413
Additions 1,464
Disposals (7.649)
At 31 December 2021 274,228
Impairment
At 1 January 2020 -
At 31 December 2020 -
Impairment 7,649
Disposals (7,649)
At 31 December 2021 -
Cérrying amount
At 31 December 2021 ) 274,228

At 31 December 2020 280,413

In the prior year on 17 June 2020, the Company issued a capital contribution to its subsidiary, WSP Group
Holdings Limited, and increased the value of its investment in that company by £21,273,000.

On 22 September 2021, the Company acquired 100% of the share capital of Golder Associates Africa from a
related party, for consideration of US$2,000,000 (£1,464,000).

In the year ended 31 December 2021, the Company received in specie dividends of £2,521,000 from Graham
Consulting Group Limited and £4,029,000 from AB Consulting Limited and, following an impairment test,
impaired its investment in these companies from £3,595,000 to £nil and from £4,029,000 to £nil respectively.
Both Graham Consulting Group Limited and AB Consulting Limited were dissolved on 8 June 2021.

-21-



WSP GROUP LIMITED
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11

12

Investments

The Company aiso impaired its investment in Financial Decisions Limited from £25,000 to £nil. Financial

. Decisions Limited was dissolved on 16 March 2021.

Subsidiaries

Details of the Company's subsidiaries at 31 December 2021 and 31 December 2020 are as follows:

Registered address and
country of incorporation

Name of undertaking

WSP Group Holdings
Limited

WSP House, 70 Chancery
Lane, London, WC2A 1AF,
England
Financial Decisions Limited* WSP House, 70 Chancery
Lane, London, WC2A 1AF,
England
WSP House, 70 Chancery
Lane, London, WC2A 1AF,
England
Graham Consulting Group WSP House, 70 Chancery
Limited? Lane, London, WC2A 1AF,
England
WSP House, 70 Chancery
Lane, London, WC2A 1AF,
England

AB Consulting Limited”

WSP Buildings Limited*

WSP Johannesburg
Proprietary Limited* Sloane Street, Bryanston,
Johannesburg 2196, South

Africa

C/o Ocorian Corporate
Services Ltd, 6th Floor,

Golder Associates Africa

Tower A, 1 Cybercity, Ebene,

Republic of Mauritius

*The Company has a call option over the remaining 43% of the share capital of WSP Johannesburg Proprietary Limited.

Building C, Knightsbridge, 33

31 December 2021

%

100.00

57.00

100.00

31

December

2020

%

ADuring the year ended 31 December 2021, the following subsidiaries were dissolved:
- Financial Decisions Limited (dissolved 16 March 2021)
- WSP Buildings Limited (dissolved 23 March 2021)
- AB Consulting Limited (dissolved 8 June 2021)
- Graham Consulting Group Limited (dissolved 8 June 2021)

100.00

100.00

100.00

'100.00

100.00

57.00

Nature of
business

Intermediate
holding
company

Dormant
Dormant

Intermediate
holding
company

Dormant

Intermediate
holding
company

Intermediate
holding
company

-22-
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13 Right-of-use asset

14

The carrying amounts of right-of-use assets recognised and movements during the year are as follows:

Property leases

£000
At 1 January 2020 . 5,469
Modifications 247
Depreciation (301)
Converted to finance lease receivable (note 14) (4,965)
At 31 December 2020 450
Modifications (248)
Depreciation (81)
At 31 December 2021 . 121

Depreciation is recognised within administrative expenses in the Statement of Comprehensive Income.

Finance lease receivable

The Company’is the lessee for one property lease and, as at 31 March 2020, had a right-of-use asset of
£5,168,000 and a lease liability of £4,965,000. Following the restructuring activity performed by the
Company's fellow Group entities, with effect from 1 April 2020, the “identified asset” (as defined by IFRS 16
Leases) within the property lease arrangements transferred from the Company to WSP UK Limited and, from
this date, the Company subleases the property to WSP UK Limited. The Company has classified the
sublease as a finance lease because the sublease is for the whole of the remaining term of the head lease.
On 1 April 2020, the Company derecognised the maijority of its right-of-use asset and recognised its net
investment in the lease arrangements as a finance lease receivable.

The carrying amounts of the finance lease receivable recognised and movements during the year are as
follows:

2021 . 2020

£'000 £'000

At 1 January : 4,038 -
Recognised during the year (note 13) - 4,965
Modification ‘ (11) 229
Interest accretion 105 110
Payment received (1,712) (1,266)
At 31 December : 2,420 4,038
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14 Finance lease receivable

The following table sets out a maturity analysis of lease receivables, showing the undiscounted lease
payments to be received after the reporting date.

2021 2020
. £'000 £'000
Gross amounts receivable under finance leases:
Within one year 1,731 1,712
Within two to five years 786 2,517
Total undiscounted lease payments receivable 2,517 4,229
Unearned finance income (97) (191)
Net investment . 2,420 4,038
15 Loans and other receivables

2021 2020

£'000 £'000

Amounts due from group undertakings - trading 1,758 2,003
Amounts due from group undertakings - funding 50,030 49,566

" Prepayments 12 -
51,800 51,569

Interest on funding balances between companies within the Group is charged at the 1 January Bank of
England base rate + LIBOR (2020: 1 January Bank of England base rate + LIBOR).

Interest is not charged on trading balances between companies within the Group.
All balances are unsecured and are repayable on demand.

Loans and other receivables do not contain impaired assets and there is no material difference between the
carrying value and fair value of financial assets at the Balance Sheet date. The maximum exposure to credit
risk at the reporting date is the fair value of each class of receivable mentioned above.

16  Financial liabilities

2021 2020
£'000 £000
Bank overdrafts ‘ 20,644 28,977

The Company's banking facilities are secured by a fixed and floating charge over its assets.

Interest on bank overdrafts is charged at Bank of England base rate +2.5% (2020: Bank of England base rate
+2.5%). :
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17

18

Loans and other payables

2021 2020
£'000 £'000
Amounts due to group undertakings - trading - 112
Amounts due to group undertakings - funding . 2,045 5,950
Accruals - 43
2,045 6,105

Interest on funding balances between companies within the Group is charged at the 1 January Bank of
England base rate + LIBOR (2020: 1 January Bank of England base rate + LIBOR). interest is not charged
on trading balances between companies within the Group. The balances are unsecured and are repayable
on demand.

Deferred tax asset

The following are the major deferred tax asseté recognised by the Company and movements thereon during
the current and prior reporting year.

ACAs Tax losses Total
£'000 £'000 £'000
Deferred tax liability at 1 January 2020 2 103 105
Deferred tax movements in prior year
Charge to profit or loss - current year - (140) (140)
Charge to profit or loss - prior year - 68 68
Effect of change in tax rate - profit or loss ) - 21 21
Deferred tax asset at 31 December 2020 2 52 54
Deferred tax movements in current year
Charge to profit or loss - current year (2) (122) (124)
Charge to profit or loss - prior year - 69 69
Effect of change in tax rate - profit or loss - 1 1

Deferred tax asset at 31 December 2021

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will
increase to 25%. This tax rate change was substantively enacted on 24 May 2021. Deferred tax balances
have been calculated using the tax rate expected to apply in the period when the deferred tax asset is
forecast to be realised based on tax rates that had been enacted or substantively enacted at the balance
sheet date.

All deferred tax assets are recognised and considered recoverable due to forecast future profits.
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19 Lease liabilities

The carrying amounts of lease liabilities and the moveménts during the year are as follows:

£'000
At 1 January 2020 5,335
Modification . 225
Accretion of interest 152
Payments (1,674)
At 31 December 2020 ' ‘ 4,038
Modification (11)
Accretion of interest 105
Payments , (1,712)
At 31 December 2021 - 2,420

Lease liabilities are classified based on the amounts that are expected to be settled within the next 12 months
and after more than 12 months from the reporting date, as follows:

2021 2020
£'000 . £'000
Current liabilities : 1,655 1,609
Non-current liabilities 765 2,429
2,420 4,038

Undiscounted contractual maturity of lease liabilities:

At 31 December 2021
Up to 1 year Between1 More than 5

year & 5 years years
£'000 £'000 £'000
Lease liabilities 1,731 786 -

U —

At 31 December 2020
Up to 1 year Between1 More than5

year & 5 years years
£000 £'000 £000
Lease liabilities 1,712 2,517 -

_——
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19

20

21

Lease liabilities

Amounts recognised in profit or loss include the following:

Interest on lease liabilities

2021
£'000

105

(continued)

2020
£'000

152

The weighted average incremental borrowing rate applied to the lease liabilities is 3.2% (2020: 3.2%).

Provisions
‘Dilapidations
provision
£'000
Movements on provisions:
At 1 January 2020 : 1,023
Additional provisions in the year 246
Utilisation of provision -
At 31 December 2020 and 1 January 2021 1,269
Reversal of provision (248)
At 31 December 2021 1,021

Insurance/
claim
provisions

£'000

501

501

(501)

—_—

Total

£000

1,524
246

1,770
(749)

1,021

—_—

Insurance/claim provisions relate entirely to professional indemnity (Pl) claims and have been calculated
based upon the directors’ best estimate of the amount that may fall due. The recognised provision reflects
the directors’ best estimate of the most likely outcome, up to regional cap, but the ultimate amount payable for
PI claims may be different depending on the final settlement agreements. The excess of claims above the
regional cap is covered by WSP Global Inc. The insurance/claim provisions are expected to be utilised over

the next 5 years.

Dilapidation provisions reflect management's best estimate of the cost of making good leasehold property on

exit of the lease.
Called up share capital
Ordinary share capital

Authorised, issued and fully paid
64,840,198 (2020: 64,840,197) of £0.05 each

2021
£'000

3,242

2020
£'000

3,242

On 9 December 2021, the Company issued one share to its immediate parent for £0.05 at a premium of

£7,300,000.
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Transactions with related parties:

2021
£'000
Dividend income
- Subsidiaries 6,550
Other transactions: '
- Dividend paid to immediate parent company -
- Finance income receivable from related party 1,879
Outstanding balances with related parties:
Ambunts due from fellow group entities:
2021
£'000
Immediate parent company -
Subsidiaries -
Other fellow group entities 51,788
51,788
Amounts due to fellow group entities:
2021
£'000
Ultimate parent company .
Subsidiaries -
Other fellow group entities (2,045)
(2,045)

Transactions with key management personnel:
There are no transactions with key management personnel in either the current or the prior year.

22 Share premium account
2021 2020
£'000 £'000
At 1 January 217,803 217,803
Issue of share capital 7,300 -
At 31 December 225,103 217,803
On 9 December 2021, the Company issued one share to its immediate parent for £0.05 at a premium of
£7,300,000.
23 Related party transactions

2020
£000

61,168

61,144
1,824

2020
£'000
870
1,348
49,351

51,569

2020
£'000
(33)
(3,804)
(2,225)

(6,062)
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24

25

26

27

Financial instruments _
The Company is exposed to foreign exchange risk primarily with respect to the South African Rand.

The Company has an overdraft of £20,644,000 as at the year end (2020: £28,977,000).

The Company's interest bearing financial liabilities are charged at floating rates. There are no fixed rate or
non-interest bearing liabilities (2020: £nil). The floating rate liabilities apply to short and medium-term bank
overdrafts and loans with interest rates falling within the range 2.5% to 4.0% above the relevant country
national bank base rates or inter-bank offer rate. The Company's banking facilities are secured by fixed and
floating charges over a variety of the Company's assets.

The Company is party to an unsecured credit facility of US$35,000,000. The arrangement is between a
financial institution (the lender) and the Company (the borrower), with certain UK Group companies captured
within the arrangement. Interest on the overdraft facility is 2.5% + Bank of England base rate (2020: 2.5% +
Bank of England base rate). The arrangement is not subject to any covenants and is repayable on demand.

Guarantees and contingent liabilities
At 31 December 2021 and 31 December 2020 the Company guaranteed defined benefit pensions
contributions payable by a subsidiary company.

The Company is a guarantor for a counter indemnity for a performance bond to the value of £248,600
(QAR1,243,000).

In common with other professional firms, the Group maintains professional indemnity insurance against claims
for professional negligence which in the ordinary course of business have been, or may in the future be,
received. The directors assess each claim and make provision for legal and settlement costs where, on the
basis of advice received, it is considered that a liability may exist. In respect of certain contracts, the Company
has granted guarantees to clients in connection with the performance of its subsidiary undertakings.

Events after the reporting date
There are no post balance sheet date events.

Controlling party
The Company’s immediate parent undertaking is WSP Holding UK Limited, incorporated in England and
Wales.

The ultimate parent undertaking and controlling party of the Company is WSP Global Inc., incorporated in
Canada. WSP Global Inc.'s registered address is 1600 René-Lévesque Blvd. West, Montreal, Quebec,
Canada. WSP Global Inc. is the only group for which Group financial statements including the Company are
drawn up. The Company has taken advantage of Section 401 of the Companies Act 2006 in not preparing
consolidated financial statements for the current year. The consolidated financial statements of WSP Global
Inc. are available to the public and may be obtained from the WSP website, www.wsp.com.
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28

Cash generated from operations

(Loss)/profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Dividend income

Finance income

Impairment of investment
Depreciation of right-of-use asset
(Decrease)/increase in provisions
Decrease in lease liability

Movement in finance lease receivable

Decrease in loans and other receivables
(Decrease)/increase in loans and other payables

Cash generated from operations

2021
£'000

(702)

262
206
(6,550)
(1,879)
7,649
81
(749)
94
(94)

6,567
(4,060)

825

2020
£'000

61,168

176
386
(61,168)
(1,824)
301
246
377
(339)

20,974
197

20,494
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