. Company Régistration No. 02136404 (England and Wales)

WSP G'ROUP LIMITED -
ANNUAL REPORT

~ FORTHE YEAR ENDED 31 DECEMBER 2018

M NHIIlII |

27/09/2019 #201
COMPANIES HOUSE

)
i

FRIDAY




- WSP GROUP LIMITED

independent auditor

\

COMPANY INFORMATION
Directors P Dollin
C M Barnard
A Sécretafy K Sewell
Company number 021 36404
Registered office WSP House
: S 70 Chancery Lane
London -
WC2A 1AF

PricewaterhouseCoopers LLP

- 1 Embankment Place

London

WC2N 6RH

)




WSP GROUP LIMITED
CONTENTS '

Sfrategic report
Directors' report
Directors_' respénsibiiity'étatgment
Independer)t auditors’ report
Sfatemef\t of comprehehsive’ incorﬁé
Statemént of ﬁﬁancial position
Stateme_nt-of_ chénges in equity

| S%afenﬁent of cash flows h

Nétes to the financial statements

10

11-22




WSP GROUP LIMITED
STRATEGIC REPORT _
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their Strategic Report on WSP Group Limited‘ (the."Company") for the year ended 31 December
2018. _

Principal activities and business review

The Company is as an intermediate holding company within an international group of companies, supplying specuallst
management and integrated services in the built and natural environment. No major changes in the activity of the
Company are envisaged in the future. ’

The operating profit for the financial year was £1 ,277,000 (2017: £4,358,000).

The Company is a subsidiary of WSP Global Inc., which heads an international group of companies. WSP Global Inc. and
its subsidiaries are hereinafter collectively referred to as the “Group”. Further discussion of the Group’s principal activities
together with a business review of the Group, which includes the Company, is included in the section entitled

. “Management’s Discussion and Analysis” of the WSP Giobal Inc. 2018 Annual Report, which does not form part of this
report. The consolidated financial statements of WSP Global Inc. are available to the public and may be obtained from the
website, www.wsp.com.

Principal risks and uncertainties

The Company is financed by variable rate loans from other WSP Global Inc. group companies. The Company is exposed
to a number of financial market risks including credit risk, liquidity risk, fluctuations in foreign exchange rates and interest
rates. Although the Company takes steps to manage its own financial risks, the directors of WSP Global Inc. manage the
Group’s principal risks (including financial risks) and uncertainties at a Group level, rather than on an individual company
basis. For this reason, the Company's directors consider that a discussion of the Group’s risks would not be necessary
for an understanding of the performance of the Company’s business. The principal risks and uncertainties of WSP Global
Inc., which include those of the Company, are included in the section entitled “Management’s Discussion and Analysis” of
the WS.F> Global Inc. 2018 Annual Report, which does not form part of this report.

Key performance indicators

The directors consider that income, gross profit and cash ﬂows from operatlng activities assist in providing an
understanding of the development and performance or position of the Company's business and believe that an analysis
using other key performance indicators for the Company is not necessary or appropriate. .

The development, performance and position of the Group, which includes the Company, is discussed in the section
entitled “Management’s Discussion and Analysis” of the WSP Global Inc. 2018 Annhual Report, which does not form part

' of this report
This Str, ic Report was approved by the Board of Directors and signed on its behalf by: \

]

M Bar
Director
2e S@QM\Q./ 2019




WSP GROUP LIMITED o
DIRECTORS' REPORT = . '
FOR THE YEAR ENDED 31 DECEMBER 2018

'The directors present their report and audited financial statements for the year ended 31 December 2018.- ’

Results and dividends
_ The resuilts for the year are set out on page 7. -

Dividends were paid amounting to £3,600,000 (2017: £3,600,000). The directors do net recommend the payment
of a final dividend for the financial year ended 31 December 2018. A '

Directors
The directors who held office during the year. and up to the date of sagnature of the t' nancial statements were as
follows: :

' P Dollin
‘M Barnard

A Dlrectors msurance - :

As permitted by the Compames Act 2006, the Group has arranged quallfymg third party msurance cover in respect
of the Company's directors' and officers' liability, which was in force during the financial year and also at the date of
approval of the financial statements. : 4

Financial instruments » 4
‘The Company's operations expose it to small levels of financial- risk " that mclude the effects of currency, price,
credit, liquidity and interest rate risk. The Company-is reliant on the Group to manage a number of the key financial
risks that may affect the performance of the Company. The risks are reviewed and monitored by the directors
throughout the year, using established policies and procedures that have been determined in line with guidelines -
issued by the parent company. The Company had no currency swaps, denvatwes or designated hedging
instruments as at 31 December 2018 and 31 December 2017. :

'Research and development

To deliver innovative solutions and develop its market position, the Group maintains research Imks in many areas
-that make it possible to apply some of the latest technical solutions to the benefit of its clients. The sharing of
" knowledge and innovations is encouraged through the use of the Group s common databases, intranets and other
staff communications.

Post reporting date events .
There were no post balance.sheet date events.

Future developmente . v t
No major changes in the activity of theCompany are envisaged in the future.

Envuronment
Sustainability is a WSP core value, and we are committed to mtegratmg sustainability into all our activities. In this
way we ensure that we implement our clients’ projects in a sustainable manner.

WSP’s services to protect the environment-include remediating contaminated land, reducing our dependence on
fossil fuels and increasing social sustainability. We have developed a number of tools to measure. and analyse the.
environmental impact of our clients’ activities. We work for clients in both the publlc and pnvate sectors, including
large and small companies, mumcnpalltles and government agencues

Independent auditor : ‘
Pursuant to Section 485 of the Companles Act 2006 the auditor will be deemed to be reapponnted and
PrlcewaterhouseCoopers LLP will therefore contmue |n office.




WSP GROUP LIMITED
DIRECTORS' REPORT (CONTINUED)
. FOR THE YEAR ENDED 31 DECEMBER 2018

Statement of disclosure to audltor ‘
_In the case of each director in office at the date this Directors' Report is approved and in accordance with Sectlon
41 8 of the Companies Act 2006:
] so far as the director is aware there is no relevant audit information of whlch the Company's audltor is
unaware; and
J they have taken all the steps that they ought to have taken as a-director in order to make themselves
aware of any relevant audit information and to establish that the Company's audrtor is aware of that
mformatlon . ,

On behalf the board .

M‘(.

M Bar
Director
L Sp\endes 2019




WSP GROUP LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

- The directors: are responsible for prepanng the Annual. Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
“the proﬁt or loss of the company for that period. In preparing the financial statements, the directors are required to:

o select surtable accountrng policies and then apply them consrstently,

. »A state whether appllcable IFRSs .as adopted by the European Union have been foIIowed subject to any
material departures disclosed and explained in the financial statements; ’

e make judgements and accounting estimates that are reasonable and prudent"and

e _ prepare the fi nancral statements on the going concern basis unless it is mappropnate to presume that the
company will contlnue in businéss. . :

The directors are also responsrble for safeguarding the assets of the company and hence for takmg reasonable
steps for the prevention and detectron of fraud and other lrregularltles

: . ’ ~
, The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the -
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. :




Independent audltors report to the members of WSP
Group Limited

Report on the audit of the financial ~statements

Opinion
In our opinion, WSP Group Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its proﬁt and cash
flows for theyear then ended;

e have been properly prepared in accordance w1th Internatlona] Financial Reportmg Standards (IFRSs).as adopted
by the European Union; and

~ e have been prepared in accordance with the requlrements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the statement of financial
position as at 31 December 2018; the statement of comprehensive income, the statement of cash flows and the statement

~ of changes in equity for the year then ended; and the notes to the financial statements, which include a description of the
.significant accounting pohcles

Basis for opinion :
We conducted our audit in accordance with Intematlonal Standards on Audltmg (UK) (“ISAs (UK)") and applicable law -

statements section of our report. We believe that the audit ev1dence we have obtalned is sufﬁment and appropnate to
provide a basis for our opinion. .

~ Independence

We remained indepéndent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilitiés in accordance with these requirements.

Conclusions relating to going concern
‘ISAs (UK) require us to report to iyou when:

e the directors’ use of the gomg concern basis of accounting in the preparatlon of the financial statements is not
‘ approprlate or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may'withdraw
from the European Union are not clear, and it is dlfﬁcult to evaluate all of the potential implications on the company’s
trade, customers, suppliers and the wider economy.

Reportlng on other information (
The other 1nformat10n comprises all of the 1nformat10n in the Annual Report other than the ﬁnanc1a] statements and our
auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to.read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures requlred by the UK
Companies Act 2006 have been included. '




Based on the respon51b1ht1es descrlbed above and our work undertaken i in the course of the audit, ISAs (UK) requlre us
also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been prepared -

in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audlt we
did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for belng satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do

so.
Audztors responstbilities for the.audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility. for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or.

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
-received from branches not visited by us; or

e  certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

\ N

Timothy McAllister (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
London

25'34? @/ 019




WSP GROUP LIMITED
. STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 - - L 2017

Notes . o £go00 _ £'000

Dividend income S o ' 3,600 . 78115
Administrative expenses - .- o . (2,323) - (1,757)
. Operating profit o ' ' ¥ 1217 o 4,358 ‘
Finance income _ _ 5 3346 - 3,144
Finance costs = _ . 6 ‘ (188) o ' - (342)
Profit before taxation c L 4435 760
Income tax expense - - , 7. o o (450) R - (548)
Profit and total comprehensive income for the , L
-year o 3,985 6,612

The above'results all relate to continuing operations.

The accompanying notes form an integral part of these financial statements. .




"WSP GROUP LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

2018 2017

Notes ' £000 - ' £000
Non-current assets , -
investments _ ) 9. - _ 260,485 262,038
Deferred tax asset ' 14 S _ 73 - 523
260,558 ‘ 262,561
- Current assets S ,
Loans and other receivables 11 : 70,859 : 70,078
Total assets - 331,417 .- . 332,639
Current liabilities _ ‘ ‘ , , )
Loans and other payables E 13 ' 5,422 : : 4,820
Current tax liabilities - ) . ' 2,717 2,717
Financial liabilities = - ' ' 12 ' ' 28,704 30,854
36,843 38,391
" Netcurrent assets S 34016 ‘ 31,687
Non-current llabllltles : ) .
Prowswns ' o : 4 1,120 : 1,179
Total liabilities : o 37,963 " 39,570
Net assets ’ ' 293,454 _ 293,069
Equity : . _
Called up share capital o 15 3,242 _ 3,242
Share premium account _ _ 217,803 . ' 217,803
Other reserves 8,211 8,211
Retained earnings . 64,198 , 63,813
Total equity : : 293,454 : 293,069

- The accompanying notes form an integral part of these financial.statements.

The fi nancual statements were approved by the board of directors and authorlsed for issue on & Sﬂ_;v\&m\nu 2019
and wer igned on its behalf by: ‘

Director.

‘ Company Registration No. 02136404




WSP GROUP LIMITED
STATEMENT OF CHANGES IN EQUITY
'FOR THE YEAR ENDED 31 DECEMBER 2018

Share  Share Other  Retained’ Total
capital  premium reserves earnings i
. . account T .
Notes £'000 £'000 £'000 £'000 £'000
Balance at 1 January 2017 B T 3,242 217,803 8,211 60,801 . 290,057
Year ehded 31 December 2017:
Profit and total comprehensuve ) J :
income for the year ’ B - - - 6,612 6,612
Dividends paid S - 8 . - - - (3,600) (3,600)
Balance at 31 December 2017 ' 3,242 217,803 8,211. 63,813 293,069
_ Year ended 31 December 2018:
- Profit and total comprehensive :
‘income for the year ‘ - - - 3,985 73,985
Dividends paid S 8 ‘ - - - (3,600) ~ (3,600)
Balance at 31 December 2018 : 3,242 217,803 8,21 1. 64,198 293,454

The ac_combanying notes form an integral part of these financial statements.




WSP GROUP LIMITED, :
'STATEMENT OF CASH FLOWS |
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes

Cash flows from opérating activities v
Cash absorbed by operations 21

. Interest paid

* Net cash outflow from operating
activities

Cash flows from investing activities
Interest received

D_ividends received

Net cash generatéd from investing
activities

Cash flows from financing activities -
Dividends paid '

Net cash used in financing activities
" Net increase in cash and cash ‘equiva!enis
Cash and cash equivalents at beginning of year

Cash and cash equivalents atend of year

The accompanying notes form an integr’allpart of these financial statements.

2018
£'000

(1,008)

(188)

(1,196)

3,346
. 3,600.

6,946

(3,600)

(3,600)

2,150

(30,854)

(28,704)

2017
£000

. (3,719)

(342) .

(4,061) -

3,144

16,115

© 9,259

(3,600) /

(3,600)

1,598

(32,452)

(30,854)

. _10-



WSP GROUP LIMITED -
NOTES TO THE FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2018

14

Accounting policies

_ Company information

WSP Group Limited is a private company limited by shares mcorporated in England and Wales The
registered office is WSP House 70 Chancery Lane, London, WC2A 1AF. .

Basis of preparation :

The financial statements have been prepared in accordance with International Financial Repomng Standards
(IFRS) as adopted for use in the ‘European Union, Interpretations issued by the IFRS Interpretations
Committee and with those parts of the Companies Act 2006 appllcable to. companies reporting under IFRS,
(except as otherwise stated). .

The Company has taken advantage of the exemption under section 401 of the Companies Act 2006 in not
preparing consolidated financial statements for the current year. The consolidated financial statements of
WSP Global Inc: are avallable to the publlc and may be obtained from the WSP website www.wsp.com.

The financial statements have been on the historical cost baS|s and on the going concern basis. The
principal accounting policies adopted are set out below.

. The preparation of the financial statements in conformity with IFRS requires the use of certain critical

1.2

1.3

14

accounting estimates. It also requires management to exercnse its judgement in the process of applying the
Company s accountlng policies.

Fair value measurement
IFRS 13 establishes a single source of guidance for aII fair value. measurements. IFRS 13 does not change

" when an entity is required-to use fair value, but rather provides guidance on how to measure fair value under

IFRS when fair ‘value is required or permitted. The resulting calculations under IFRS 13 affected the
principles that the Company uses to assess the fair value, but the assessment of fair value under IFRS 13-
has not materially changed the fair values recognised or disclosed. IFRS 13 mainly impacts the disclosures of
the Company. It requires specific disclosures about fair value measurements and dlsclosures of falr values,
some of which replace eX|st|ng disclosure requnrements in other standards.

- Cash and cash equwalents

Cash and cash equivalents include cash in hand depOS|ts held at caII with banks, other short- term I|qu|d
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown

within borrowings in current liabilities. They are carried on the balance sheet at cost.

‘Financial mstruments

The table below summarises the classification and measurement of the Company’s -financial mstruments
accounted for under IFRS 9 as compared to the Company’s previous pohcy in accordance with IAS 39

. Financial Instruments Recognition and Measurement

Int_ercompany receivables, other receivables

Liabilities

Accounts payable and accrued Ilabllltles
excluding provisions

Long-term debt (including current portion)-

Other financial liabilities (long and short-term)

Amortised cost

Amortised cost

Amortised cost
Amortised cost

_ Classification and measurement IAS 39 "IFRS 9
- 31 December 2017 1 January
2018 ‘
Assets :
Cash - -Amortised cost - Amortised cost

Amortised cost -

Amortised cost

Amortised cost
Amortised cost

-11-



WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018 .

1 Accounting policies

" IFRS 9 Financial Instruments uses a single approach to determine whether a financial asset is classified and
measured at amortised cost or fair value. The approach in IFRS 9 is based on how an entity manages its
financial instruments and the contractual cash flow characteristics of the financial asset.’

Financial liabilities (excluding derivatives) are derecognised when the obligation specifiéd in the contract is
discarded, cancelled or expired. For fi nancral liabilities, IFRS 9 retalns most of the IAS 39 recognltlon and
measurement requirements. : :

Impairment of fi nancnal assets.

IFRS 9 also introduced a smgle expected credit Ioss |mpa|rment model, which is based on changes in credit
quality since initial recognition. The Company elected to apply the simplified approach to measunng
expected credit Iosses which uses a lifetime expected loss aIIowance .

The adoptlon of the expected credlt loss lmparrment model did not have a signifi cant |mpact on the
Company's f nancial statements. '

In determining the loss aIIowanc:e based on lifetime expected credit losses, the Company uses its historical
"credit loss experience, adjusted for forward-looking factors: specific to the debtors and the economic
environment. Forward-looking factors include credit ratings (where available), actual or expected significant
“adverse changes in business, financial or-economic conditions and actual or expected significant changes in
the operatlng results of the debtor.

The company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the company may also consider a.financial asset to be in default when internal or
external information indicates that the company is unlikely to receive the outstandlng contractual amounts in
full. :

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
- flows, such as where a debtor fails to engage in a repayment plan with the company.. When financial assets
are ‘written off, the company continues to seek recovery of the debt. Where recovery is successful, this is -
recognised in profit or loss.

Determination of Fair Value ] ‘

The fair value of a financial instrument is the amount of consideration that would be agreed to be received to
sell an asset or paid to transfer a liability in an.orderly transaction between market participants at the
measurement date. Subsequent to initial recognition, the fair values ‘of financial instruments that are quoted
in active markets are based on bid prices for financial assets held and offer prices for financial liabilities.
When independent prices are not available, fair values are determined by using valuation techniques that
refer to observable market inputs and minimising the use of unobservable inputs.

Offsetting financial mstruments -

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position when there is a legally-enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or reallse the asset and settle the liability sumultaneously :

S12-



WSP GROUP LIMITED
' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

:1f

Accounting policies
Financial instruments - policy applicable to prior to 1 January 2018

Financial assets
Financial assets are recognised in the Company's statement of fi nancral position when the Company

becomes party to the contractual provrsrons of the mstrument

- Financial assets are classified into specrf ied categones The classifi cation depends on the nature and

purpose of the-fi nancial assets and is determined at the time of recognltlon

Financial assets are initially measured at fair value plus transaction costs, other than those classuﬁed as fair
value through prof t and loss ("FVTPL"), which are measured at fair value
Loans and recelvables B

Trade receivables, loans and other recelvables that have fixed or determinable payments that are not quoted
in an active market are classified as 'loans and receivables'. Loans and receuvables are measured at

amortlsed cost using the effective interest method, less any |mpa|rment

Interest is recognised by applying the effective interest rate except for short-term receivables when the
recognition "of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt-instrument and of allocating the interest income over the rélevant period. The.

‘effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected

life of the debt instrument to the net carrying amount on initial recognition.

Impalnnent of fmancfaf assets
Financial assets, other than those at FVTPL, are assessed for |nd|cators of |mpa|rment at each reportlng end

: date

" Financial assets are impaired where there is objective evidence that, as a result of one or more events that

‘1.5

‘De'recognition of financial assets

" occurred after the initial recognmon of the financial asset, the estimated future cash flows of the investment

have been affected.

-

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

.Financial Ilabllltles

Financial liabilities are classified as either financial’ |Iabl|ltIeS at fair value through profit or loss or other
financial liabilities.

Other fmanclal Ilabllrtles
Other financial liabilities, including borrowings, are |n|t|ally measured at fair value net of transactron costs.
They are subsequently measured at amortised cost using the effective interest method, wrth mterest expense :

'recognlsed on an effectlve erId basis.

The effective interest method is a method of calculating the amortised cost of afinancial liability and of
allocating interest expense over the- relevant period. The effective interest rate is the rate that-exactly
discounts estimated future cash payments through the expected. I|fe of the fi nancra| liability to the net carrylng
amount on |n|t|al recognition.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and ‘only when the Company's obllgatlons are dlscharged :
cancelled, or they explre

4

-13-



'WSP GROUP LIMITED

' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1.6

1.7

1.8

Accounting policies

Taxation : } .
The tax expense represents the sum. of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable proft differs from net profit as
reported in the income statement because it excludes items of income. or expense that are taxable or -
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax-is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date. .
Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrylng amounts of

. ‘assets and liabilities in the financial statements and the corresponding.tax bases used in.the computation of

taxable profit, and is accounted for using the balance sheet liability method. Deferred . tax liabilities are
generally recognised for all taxable temporary differences and deferred.tax assets are recognised to the -

_ extent that it is probable that taxable profits will be available against which deductible temporary differences

can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects nelther the tax profit
nor the accounting profit. : . .

The carrymg aknouht of deferred tax assets is reviewed at each repo}tlng end date and reduced to the extent
that it is no longer probabile that sufficient taxable profits will be available to allow all or part of the asset to be

recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
.is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it

relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes Ievted by the
same tax authority. :

Provisions
Provisions are recognised when the Company has a legal or constructive present obhgatlon asa result ofa
past event and it is probable that thé Company will be reqmred to settle that obligation, and a reliable
estimate can be made of the amount of the obllgatlon .

The amount recognlsed as a prowsmn is the best estlmate of the consideration required to settle the present

obligation at the reportmg end date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrymg

amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certam that reimbursement will be received

~ and the amount of the recelvable can be measured reliably.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevauhng at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and Iosses arising
on translation are mcluded in the income statement for the period. . .
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WSP GROUP LIMITED
: ‘NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1

- 1.9

Accounting policies

DIVIdendS : )
Dividends receivable are recorded as other income when the Companys rlght to receive payment is -

-established. Dividend distributions to the Company’s shareholders are recognised as a liability in the

~ Company’s financial statements’ in the year in which the dividends are approved by the Companys

1.10

shareholders
. s . T

Capital management :

For the purpose of capital management, capltal mcludes mtercompany fundlng liabilities and total equity, net
of cash and overdrafts. :

2018 . 2017

| . : - £000 £'000
Intercompany funding Iiabilities ’ S ‘ 5,'422»' 4,653
. Total equity - _ . C ' : . 293,454 293,069 .
, . , 298,876 297,722
Lesscash - | , S , - ' - .
Add bank overdrafts R 4 : 28,704 30,854
- 327,580 328,576

The Company’s objectives when managing capital are to maintain a flexible capital-structure that optimises .
the cost and availability of capital at acceptable risk -and to- manage capital in a manner that considers the

“interests of equity and debt holders. In order to maintain or adjust the. capital structure, the Company may

adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell

- assets to reduce debt.

At 31 December 2018 and 31 December 2017 all financial liabilities were denominated in Sterling and were

repayable on demand.

The Company has no significant concentratlons of credlt risk. The company has lmplemented pollcres that

" require appropriate credit checks on potential customers before work commences.

There are no arrangements identified which mclude embedded" denvatuves which wouId require- to be '

accounted for separately under IFRS. -

The company is not subject to any externally imposed capital requirements.

©-15-



WSP GROUP LIMITED
'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2 'Adoption of new and revised standards and changes in accounting polit:i}e‘s

In the current year, the folloyving new and revised Standards and Interpretations have been adopted by the
company and have an effect on the current period or a prior period or may have an effect on future periods:

“IFRS9 . . S * Fihancial Instruments

Adoption of IFRS 9 Financial Instruments

- The Company has adopted all of the requirements of IFRS 9 Financial Instruments as at 1 January 2018,
. where relevant to the Company. The table below summarises the classification and measurement of the- -
Company’s financial instruments accounted for under IFRS 9 as compared to the Company’s previous
policy in accordance with IAS 39 Financial Instruments: Recognition and Measurement:

Classification and measurement : IAS 39 g IFRS 9

‘ S s 31 December 2017 ' ~ 1 January 2018

Assets _ . . ‘ o

Cash . . L o Amortised cost _  Amortised cost

Intercompany receivables, other receivables ~ Amortised cost . Amortised cost
 Liabilities - , . —

Accounts payable and accrued I|ab|||t|es excluding .  Amortised cost ' Amortised cost .

provisions . ' ‘

Long-term debt (mcludmg current portlon) Amortised cost '~ Amortised cost

Other financial liabilities (long and short-term) . Amortised cost Amortised cost

The lmplementatlon of IFRS 9 by the. Company did not have an effect on openrng equrty balances at 1
January 2018. .

Standards \rvhich are in issue but not yet effective.

" At the date of authorisation of these fi nancral statements the following Standards and Interpretatlons which
- have not: yet been applled in these financial statements were in |ssue but not yet effective:

FRS16 - S Leases

IFRS 16 Leases was issued in January 2016. It will result-in almost all leases being recognised on the
balance sheet, as the distinction between operating and' finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a fi nancial liability to pay rentals are recognised.
The only exceptions are short-term and low-value leases. The accounting for lessors will not significantly
change. The standard must be applied for financial years commencing on or after 1 January 2019. The
Company is not a contracting party to any lease arrangements therefore thls standard is not expected to
have an effect on the fi nancual results of the Company

There areno other standards that are not yet effectrve that would be expected to have a material |mpact on
the Company in the current or future reporting periods. ’
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WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

3 Crltlcal accounting estimates and judgements

The preparation of the financial statements requires the Company to make estimates, Judgements and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and related

- disclosure of contingent assets and liabilities. The directors base their estimates on historical experience-and.
various other assumptions that they believe are reasonable under the circumstances, the results of which
form the basis for making judgements about the carrying value of assets and liabilities that are not readily.
apparent from other sources. Actual results may differ from these estimates under different assumptions or
conditions. The directors consider the significant judgements to be the carrying value of investments, the

- recoverability of amounts owed by Group companies and company financing arrangements.

4 Operating profit o .
: 2018 2017

£'000 £000
Operating profit for the year is stated after chargmg/(credltmg) - o
Exchange Iosses/(gams) , _ . R 872 ' (81)

* Waiver of intercompany loan : - " 935

Impairment of investments - S _ - - 903

1

The audit fee of the Company was £5,000 (2017: £5,000) and was borne by another Group company. Other
than the statutory audit, no services were provided to the Qompany by PricewaterhouseCoopers LLP.

There were no employeee dufing the year or prior year. -

The directors did not receive their remuneration from the Company for the current year- and pﬁor year, but
were remunerated by other Group companies. Because the Group does not think it appropriate to apportson
these costs to the mduvndual companles no recharges were made to the Company.

No retirement ben_eﬁts or share based payments were paid or payable to the directors by the Cofnpany.

5 ° Finance income - ' : -
: 2018 2017

£'000 .. £'000
" Intercompany finance income , A ' ' _ 3,346 " 3,144
Intercompany finance income arises on loans. " -
6  Finance costs «
) 2018 ' 2017
£000 . £000
Interest on bank.overdraft . ' ' . 188 ‘ 338
Intercompany finance costs- . . - . _ - 4
‘Total interest expense o : . R . 188 342

Intercompany finance costs arise on loans.
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‘WSP GROUP LIMITED ,
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

7 -Income tax expense : ,
: : 2018 - 2017
A £'000 . £'000
Current tax
- UK corporation tax en profits for the current year - -
Total UK current tax . E
| - Deferred tax : , , _ o B
Origination and reversal of temporary dlfferences _ 394 . - 548
Changes in tax. rates ‘ ‘ - ) C ' ' - 56 . o
Total deferred tax S o 450 548 "
Total tax charge - . . : . A4,50 . 548

The chafge for the year can be reconciled to the profit pe'r. the income statement as follows: -

2018 2017

£000 £000

Profit before taxation - R S ' 4435 - 7,160

Expected tax cnarge'pased on a corporation tax rate of 19% (2017: 19.25%) - 843 ' 1,378

Effect of expenses not deduétible in determininvg‘taxable profit - B ' : 282 355
Change intax rates - o ‘ . : 9 (8

Dividends received ' (684) (1,177)

Taxation charge for the year =~ " . - - 450 548

|
|

The company's proﬂts for this accounting year are taxed.at an effective rate of 19%. '

 Changes were announced to reduce the main rate of UK corporation tax to 17% with effect from 1 April 2020
: ,The rate change will reduce the company S future current tax charge accordingly.

8 Dividends paid A ' 2018 , 2017 .. 2018 2017

amount per amount per £000 £'000

. share . - share -

Amounts recognised as distributions td eduity.
holders*

Authorised, issued andfully paid . : L o o
Dividend paid - - - ‘ ' 0.05552 - 0.05552 3600 . . 3600




WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

9

10

Investments
' 2018 2017
£000 £'000
Investments in subsidiaries ' 260,485 262,038
260,485 262,038

The directors believe that the carrying value of the investments is supported by their value in use.

‘Subsidiaries

Details of the Company's subsidiaries at 31 December 2018 are as follows:

Name of undertaking Registered address and  Ownership interest (%) Nature of business
country of incorporation )

WSP Group Holdings WSP House, 70 Chancery 100.00 ' - Intermediate holding

Limited . Lane, London, WC2A 1AF, company
England v
WSP Group Africa (Pty) 199 Bryanston Drive, 74.00 : Muiti-disciplined building
Limited o Bryanston 2191, South Africa design
Financial Decisions Limited WSP House, 70 Chancery 100.00 Dormant
‘ " Lane, London, WC2A 1AF, :
. _ England ‘
AB Consulting Limited WSP House, 70 Chancery  100.00 Dormant
Lane, London, WC2A 1AF,
_ England
Graham Consulting Group WSP House, 70 Chancery  100.00~ ' Intermediate holding
Limited Lane, London, WC2A 1AF, company
_ England C
WSP Buildings Limited WSP House, 70 Chancery- 100.00 Dormant
Lane, London, WC2A 1AF,
: England
WSP North Limited WSP House, 70 Chancery  100.00 ' Dormant
Lane, London, WC2A 1AF, .
o England ‘
WSP Johannesburg Building C, Knightsbridge, -57.00 Intermediate holding
Proprietary Limited 33 Sloane Street, Bryanston, ' company
Johannesburg 2196, South '
Africa
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‘ WSP GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3'1,DECEMBER. 2018

4y

12

13

Loans and other receivables

2018 2017

£'000 £'000

- Amounts due from group undertakings - trading . o . 3,445 3,547
Amounts due from group undertaklngs funding I ' : 67,346 65,900
Prepayments ' : ' . . 68 631.

70,859 70,078

Interest on funding balances between i:ompaniés within tné Group is charged at the 1 January Bank of

" England base rate + LIBOR (2017: 1 January Bank of England base rate + LIBOR).

Interest is not chargéd on trading balances between companies within the Group.'

All balances are unsecured and are repayable on demand.

Loans and other receivables do ndi contain impaIred assets and there is no material difference between the
carrying value and fair value of financial assets at the Balance Sheet date. The maximum exposure to credlt
risk at the reporting date is the fair value of each class of receivable mentioned above :

Financial Iiabilities .

| . | 2018 2017
: . |  £000 - £000 -
Bank overdrafts B ' g S 28704 30,854

The Company's banking facilities are secured‘by a ﬂxed and ﬂoating chai’ge over its assets.

Interest on bank overdrafts is charged at Bank of England base rate +2.5% (2017 Bank of England base rate
+2. 5%) : _

Loans and other payablés

2018 , 2017 .

£000 - £000

Amounts dué to group'undertakings trading ' S ' 1,295 . 4,648 |

~ Amounts due to group undertakmgs fundlng : : ' 4,127 - 5.

Accruals , , S o : - 167
5,422 14,820

Interest on funding balances between sompanies within'the'Group is charged at the 1 January Bank of
England base rate + LIBOR (2017: 1 January Bank of England base rate + LIBOR). Interest is not charged
on trading balances between companies within the Group. The balances are unsecured and are repayable
on demand. .
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'WSP GROUP LIMITED
:NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018 -

14 Deferred fax asset

The following are the major deferred tax assets recognlsed by the Company and movements thereon during
the current and prior reporting period. .

ACAs Tax losses’ - _Total:
. £'000 £000 - £'000
Deferred tax asset at 1 January 2017 . o T 1067 1,071
Deferred tax movements in prior year
Charge to profitorioss - - = . S n (547) ~ (548)
Deferred tax asset at 31'December 2017 . - . ’ 3 520 ) 523
Deferred tax movements in current year . :
Charge to profit or loss’ . . ' . (1) - (449). . (450)
Deferred tax'asset at 31 December 2018 o o .2 71 .73

All deferred tax assets are recognised and considered recoverable due to forecast future profits.

Y

15 Called up share capital - L ' ‘ : ~ 2018 - 2017
‘ ) . ' : ‘ - £'000 £'000
Ordinary share capital - B
Authorised, issued and fully paid - ‘ .
64,840,197 (2017: 64,840,197) of £0.05 each ' l 3,242 - 3,242

16 Related party transactlons ‘
During the year, the Company received mterest on loans to other Group cofmpanies of £3, 346 000 (2017:
£3,144,000) and paid interest on loans from other Group companies of £nil (2017: £4 OOO) .

At 31 December 20_18, £70,791 ,000 was due from fellow members of the Group (2017: £69,447,000).

. At 31 December 2018, £'5,422,000 was due to fellow members of the Group (2017: £4,653,000).

17 Flnanclal instruments :
The Company is exposed to foreign exchange risk pnmanly W|th respect to the South Afrlcan Rand.

The Company has an overdraft of- £28 704 000 was used at the year end (2017: '£30,854, 000) whuch is
‘immediately available for use.

. The Company's interest bearing financial liabilities are charged at floating rates. There are no fixed rate or
non-interest bearing liabilities (2017: £nil). The floating rate liabilities apply to short and medium-term bank .
overdrafts and loans with interest rates falling within the range 2.5% to. 4% above the relevant country national -

-bank base rates or inter-bank offer rate. The Company's bankmg facilities are secured by fixed and floating
charges over a variety of the Company s assets.
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WSP GROUP LIMITED

_NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018 -

18 Guarantees and contingent llabllltles

19

- 20

21

At 31 December 2018 and 31 December 2017 the Company guaranteed défined beneft pensrons
contrlbutlons payable by a subsrdlary company

The company is a guarantor for a counter indemnity for a performance bond to the value of £267,616
(QAR1,243,000). .

in common with other professional firms, the Group maintains professional indemnity insura'nce against claims

for professuonal negligence which in the ordinary course of business have been, or may in the future be,
received. The directors assess each claim and make provision for legal and ‘settlement costs where, on the
basis of advice received, it is considered that a liability may exist. In respect of certain contracts, the Company
has granted guarantees to clients in connection with the performance of its subsidiary undertakings.

Events after the reporting date ‘
'There are no post balance sheet date events.

Controlllng party

" The Companys |mmedrate parent undertakmg is WSP Holding UK Limited, mcorporated in England and

Wales.

"The ultimate parent Aundertaklng and controlling pany of the Company is WSP'GIobaI Inc., incorporated in

Canada. WSP Global Inc. is the only group for which group financial statements including the Company are
drawn up. The Company has taken advantage of Section 401 of the Companies Act 2006 in not preparing
consolidated financial statements for the current year. The consolidated financial statements of WSP Global
Inc. are available to the public and may be obtained from the WSP website; www.wsp.com. .

‘Cash generated from operations - ) v L
o ' - 2018 2017

£'000 _£'000
Profit for the year aftertax ~ ~ - - . - 3985 6,612
Adjustments for: ‘ ‘
Taxation charged ' - o .. 450 . 548
Finance costs S ' , : 188 342
Dividend income - : B : ' (3,600) (6,115)
Finance income ' ' S (3,346) (3,144)
Waiver of intercompany loans S ' S ‘ 1,553 - 935,
Impairment of investments - B L s - 903
(Decrease) in provisions ' - (59) 17)
» (Increase) in trade and other receivables - . o .(781) ' A (2,579)
Increase/(decrease) in trade and other payables _ S ‘ . 602 - (1,204)
Cash absorbed by operations . o R .‘ (1,008) 3,719) .
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