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GE Capital Group Services Limited
Directors' Report

The directors present their report and the financial statements for the year ended 31 December 2018.

Principal activity _ .
The principal activity of the company is the processing of employee expense claims and associated cash
balances on behalf of other group companies.

Results and dividends 4 ‘ _
The loss for the year, ofter taxation, amounted to £896,000 (2017 loss: £169,000).

" The directors-do not recommend paymerit of a dividend {2017: £nil.

Directors of the company ) » o
The diréctors who held-office during the year and up to the date of the directors' report were as follows:

M S McClellon
A J Brown

Directdrs' liabilities

One or more of the directors have benefited from quohfymg third party indemnity provisions in place during the,
financial year and subject to the condmons set out in section 234 of the Companies Act 2006. Such qudlifying
third party indemnity provisions remain in force as at the date of approving the directors’ report.

Disclosure of information to the auditor

Each director hos taken steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to estdblish that the company's auditor is aware of that information. The
directors confirm that there is no relevant information thot they know of and of which they know the auditor is
unoware.

Reappointment of auditor ‘
The auditor, KPMG LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Approved by the Board on‘.@.l}.]&ﬁ. ond signéd on its beholf by:

A J Brown
Director
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GE Capital Group Services Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial yeor. Under that law the
directors have elected to prepare the financial stotements in accordance with UK accounting standards and
applicable low (UK Genérally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied thot they
give o true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply. them consistently;

* moke judgements and estimates that are reasonable and prudent;

« state whether applicable UK accounting standards have been followed, subject to any materigl departures
disclosed and explained in the financial statements;

* assess the company’s ability to continue os a going concern, disclosing, as applicable, matters related to
going concern; and

* use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the compgny's transactions and disclose with reasonable accuracy ot any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financiol
statements that are free from material ‘misstotement, whether due to fraud or error, ond have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and other irregularities,
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Independent Auditor's Report to the Members of GE Capital Group Services
Limited

Opinion

We have audited the financial statements of GE Capital Group Services: Limited (*the company*) for the year
ended 31 December 2018, which comprise the Profit ond Loss Account and Other Comprehensive Income,
Balance Sheet, Statement of Changes in Equity and related notes, including the accounting policies in note 2.

tn our opinion the financial stotements:

e give a true and fair view of the state of the company's offairs as at 31 December 2018 and of its loss for the
year then ended;

*- have been properly prepared in dccofddnce with UK accounting ‘standards, including FRS 101 Reduced
Disclosure Framework; and . A » » ‘ 7
‘e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing: (UK} (°ISAs {UK)) and
applicable low. Qur responsibilities are.described below. We have fulfilled our ethical responsibilities under, and
ore independent of the company in accordance with, UK ethical requirements. including the FRC Ethical
Standard. We believe thot the audit evidence we have obtained is ¢ sufficient and appropriate basis for our
opinion.

The impact of uncertainties due to UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financiol
statements. All audits assess and challenge ‘the reasonableness of estimates made by the difectors, such as
the corrying value of investments and related disclosures and the appropriateness of the going concern basis
of prepdration of the financial statements. All of these depend on assessments of the future .economic
environment and the company’s future prospects and performance.

Brexit is one of the most significant economiic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown.
We applied a standardised firm-wide approach in response to that uncertainty when assessing the company'’s,
future prospects and performance. However, no audit should be expected to predict the unknowable factors or
all possible future implications for a company and this is particulorly the case in relation to Brexit.
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Independent Auditor's Report to the Members of GE Capital Group Services
Limited

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for ot least a year from the
date of approval of the financial statements {“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertdinty that moy cast-significant doubt over the use of
that basis for a period of at least a year from the dote of approval of the financial statements. In our evaluation
of the directors’ conclusions, we considered the inherent risks to the company’s business'model, including the
impact of Brexit, and analysed how those risks might affect the company’s financial resources or ability to
continue operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events moy result in
outcomes that are inconsistent with judgements that were reasonable ot the time they were made, the
absence of reference to a moaterial uncertainty in this auditor's report is not a guarantee that the company will
continue in operation.

Directors’ Report
The directors are responsible for the Directors’ Report. Our opinion on the financial statements doés not cover
that report and we do not express an audit opinion thereon.

Our responsibility is to redd the Directors' Report and, in doing so, consider whether, based on our fi noncml
statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our dudit knowledge. Based solely on that work:

« we have not identified moterial misstatements in the Directors’ Report;

* in our opinion the information given in that report for the financial year is consistent with the financial
stotements; and

* in our opinion that report has been prepared in accordance with the Componies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are requiired to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by low are not made; or

* we hove not received all the information and explanations we require for our audit; or

* the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a Strategic Report,

We have nothing to report in these respects.
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Independent Auditor's Report to the Members of GE Capital Group Services
Limited

Directors' responsibilities

As explained more fully in their statement set out on page 2, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal control as
they determine is necessary to enable the preparation of financial statements that are free from madterial
misstatement, whether due to fraud or error; assessing the. company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no redlistic alternative but to
do so.

Auditor's responsibilities

~ Our objectives are to obtain reasonable assurance about whethef the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issué our opinion in an auditor’s report.
Redsondble assurance is. a high level of assurance, but does not guarantee that an audit conducted in
accordance with 1SAs {UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are, considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www fre.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body. in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone ather than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

s e

Nigel Harker (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountonts

15 Canada Square
London
E14 5GL

Date: 17 January 2020
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GE Capital Group Services Limited

Profit and Loss Account and Other Comprehensive Income
for the Year Ended 31 December 2018

20.18_ 2017
Note £ 000 £ 000
Administrative income/(expenses) | 1936) (168)
Other operating expenses : : - {9)
Operating loss . : 4 (936) (177)
interest receivable and similar income: ‘ 8 40 8
.............. Lossbiefore tak * * e e
Tox on loss 9 - ' -
Loss for the year ' (896) (169)
Other comprehensive income - -
Total comprehensive income/(loss) for the year (896) (169)

The above results were derived fror continuing operations.

The notes on pages 9 to 16 form on integral part of these financial statements.
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GE Capital Group Services Limited

Registration number: 02133622

Balance Sheet
as at 31 December 2018
2018 2017
Note £.000 £ 000
Current assets
Debtors: amounts falling due within one year 10 25,086 27937
Cash at bank and in hand 2210 -
27,296 27937
Creditors: Amounts falling due within one year : 11 . (28311) (28056
Net current liabilities ) (1.0_15) _ (119)
Net liabilities {1,015) {119)
'Cbpitol and reserves
Called up share capital 12 50 50
Profit and loss account {1,065) . (169
Shareholders' deficit {1,015) (119)

Approved by the Board on llOMJO and signed on its behalf by:

A J Brown
Director

The notes on pages 9 to 16 formon integral part of these financial statemenits.
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GE Capital Group Services Limited

Statement of Changes in Equity

for the Year Ended 31 December 2018

At1 Jonuary 2018

‘Comprehensive income for the year
Loss for the year
Otheér comprehensive income

At 31 December 2018

At 1 January 2017

Comprehensive l6ss for-the year
Loss for'the year
Other comprehensive income

Total comprehensive loss for the year

At 31 December 2017

Calledup  Profit and loss
share capital accourit Total
£ 000 £000 £000
50 (169) {119)
s

- (896) {896)
- (896) (896
50 (1.065) {1,015}

Calledup  Profitand loss ‘
share capital account Total
£ 000 £ 000 £ 000
50 - 50
- (169) (169}
_- (169) (169)
50. {169) (119)

The notes on pages 9 to 16 form an integral part of these financial statements.
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GE Capital Group Services Limited

Notes to the Financial Statements

1 Generalinformation

The company is a private company limited by share capitol, registered in England, incorporated and domiciled
in the United Kingdom.

The address of its registered office is;
3rd Floor

1 Ashley Road

Altrincham

Cheghire

WA14 20T

2 Accounting policies

Summary. of signifi cant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are-set out below.
These policies have been consistently applied toall the years presented unless otherwise stated.

Basis of preparation

The financial staterents hove been prepared in accordance with Financiol Reporting Stondard 101 ‘Reduced
Disclosure Framework' {FRS 101} ond the Companies Act 2006. Thé amendments to FRS 101, issued in March
2018, have been applled except for the triennial review 2017 amendments issued in December. 2017- as these
are applicable with effect from 1 Jonudry 2019 and have not been early adopted.

In preparing these finonciol statements, the company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards-as adopted by the EU "Adopted IFRSs"), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions has been taken.

The preparation of financiol statements in compliance ‘with FRS 101 requ1res the use of certain critical
occounttng estimates. it also requires management. to exercise judgment in applying the componys
accounting policies [see-note 3).

The results of the company are included in the consolidoted financial statements of General Electric Company
which ore.available from 41 Furnsworth Street, Boston, MA 02210, USA or.at www.ge.com.

Basis of measurement _
The financial statements have been prepared on the historical cost basis.

Changes in accounting policy
In the current year, the company- has adopted new occounting standard IFRS 9: Financial Instruments. An
explangation of the:impact of the adoption of this new standard is included in note 14.

Page 9



GE Capital Group Services Limited

Notes to the Financial Statements

2 Accounting policies {continued)

Summary of disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

- the requirements of IFRS 7 Finahcial Instruments: Disclosures;

- the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

- the requirement in porograph 38 of IAS 1 'Presentation of Financial Statements' to present comparative
information in respect of:

s paragraph 79laliviof IASL,

- the requirements of paragraphs 10(d), 10(f), 16, 38A, 388, 38C, 38D, 40A, 408, 40C, 40D, 111 and 134-136 of
IAS 1 Presentation of Financiol Statements;

- the requirements of IAS 7 Statement of Cash Flows;

- the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates .and
Errors;

- the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

- the requirements in IAS 24 Reloted Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiory which is a party to the transaction is
wholly owned by such a member.

Going concern
The financial statements have been prepared on a going concern basis, notwithstanding net liabilities of

£1,015,000 (2017: £119,000.

The directors have reviewed the financial position of the company, including the arrangements with group
undertakings.

On 16 Jonuary 2020, the company’s parent company GE Capital Corporation (Holdings) has resolved through a
board resolution to contribute £300,000 as capital to the company. Subsequent to this, the directors have
considered the financial position of the company and of the enquiries made by them, they have no reason to
believe that a material uncertainty exists that may cast significant doubt about the ability of the company to
continue as a going concern.

On the basis of their assessment of the company’s financial position and resources, the directors believe that
the company is well placed to manage its risks. Accordingly they expect that the company will be able to

continue in operational existence for the foreseeable future and hence continue to adopt the going concern
basis of accounting in préeparing the annual financial statements.

Taxation

Tax is recognised in profit or loss, except that o change attributable to an item of income or expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in
other comprehensive income or directly in equity respectively.

The current tox charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balonce sheet date in the countries where the company operates and generates income.
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GE Capital Group Services Limited

Notes to the Financial Statements

2 Accounting policies [continued)

Full provision is made for deferred tax liobilities orising from all temporary d,ifi‘erences between the recognition
of gains and losses in the financial statements and recognition in the tax computation.

A net deferred tax osset is recognised only if it can be regarded as probable that there will be suitable taxable
profits from which the future reversal of the underlying temporary differences can be deducted.

Deferred tax assets and liabilities are calculated at the tox rates expectéd to be effective ‘at the time the
temporory differences are.expected to reverse.

Deferred tax assets.and liabilities are not discounted.

Foreign currencies ‘ ‘
The accounts are presented in sterling which is the company’s functional and presentational currency.

Trdnsactions in foreign currencies are recorded using a monthly avercge operating eéxchange rate. Monetary
assets and liobilities denominated in foreign currencies are translated using the exchange rate ruling at the
balance sheet date. The gains or losses arising are included in the Profit and Loss Account.

Financial instruments

Initial recognition
The company récognises financial assets and financial liabilities in the bolance sheet when, and only when, the
company becomes party to the contractual provisions of the financial instrument.

A financial asset {unless it is a trade debtor without a significant financing component) is initially' measured at
fair value plus, for an item not at fair volue through profit or loss (FVTPL), transaction costs that are directly
attributable to its ocquisition or issue. A trade debtor without a significant financing component is initially
measured at the transaction price.

Finoncial liabilities are initially recognised at fair value, representing the proceeds received net of premiums,
discounts and transaction costs that are directly attributable to the financia! liability.
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GE Capital Group Services Limited

Notes to the Financial Statements

2 Accounting policies (continued)

Financial instruments (continued)

Classification and subsequent measurement ’
Subsequent to initial measurement, financial ossets and financial liabilities are measured ot either amortised
cost or fair value,

Financial instruments are classified ot inception into one of the following categories, which then determine the
subsequerit measurement methodology:

Financial assets are classified into one of the following three categories:
-financial assets ot amortised cost; _ A

- financial assets at fair value through other comprehensive income (FYTOCI); or
« financial assets at fair value through the profit or loss (FVTPL).

Financial liabilities are classified into one of the following two categories:
-financiol ligbilities at amortised cost; or
- financial liabilities at fair value through the profit or loss (FVTPL.

The classification and the basis for measurement are subject to the company’s business model for monaging
financial assets ond liabilities and the contractual cash flow characteristics of the financial assets.’ [Accordingly,
all financial assets and liobilities are subsequently meaisured ot amortised cost.)

Impairment of financial assets »
The company recogriises loss allowances for expected credit losses (ECLs) on financial assets measured at
amortised cost, debt investments meosured at FVOCI and contract assets (as defined in IFRS 15).

The company measures l6ss allowances at dn amount equal to lifetime ECL, except for other debt securities
and bank balonces for which credit risk {i.e. the risk of default occurring over the expected life of the financial
instrument) has notincreased significantly since initial recognition which are measured os 12-month ECL.

Loss ‘ol\lowonces for trade receivables and contract assets are always measured at an amount equal to lifetime
ECL (Trode receivables and contract assets with significant financing component are measured using the
‘general model described above).

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
“and onalysis, based on the company’s historical experience dnd informed credit assessment and including
forward-looking information,
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GE Capital Group Services Limited
‘Notes to the Financial Statements
2 Accounting policies (continued)

Financiol instruments (continued)

Lifetime ECLs afe the ECLs that result from all possible default events over the expected life of a financial

instrument,

12-monith ECLs are the portion of ECLs that result from defauit events:that are possible within the 12 months

after the reporting date (or a shorter. period if the expected life of the'instrumentis less than-12 months).

The maximum periqd considered when estimating ECLs is the maximum contractual pefiod over which the

company is.exposed to credit risk.

3 Critical accounting judgements and key sources. of estimation uncertainty

The directors. consider 1Hefre are no critical accounting estimates or judgments identified in preparation of the

financial statements in compliance with FRS 101.

4 Operating profit/(loss)
Operating loss is stated ofter charging:

Difference on foreign exchange

5 Auditor's. remuneration

Audit of the financial statements

6 Staff costs
The company had no émployees during the year (2017: nil).
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GE Capital Group Services Limited

Notes to the Financial Statements

7 Directors’ remuneration
No directors received any remuneration in respect of services to the-company during the current or preceding
financial year:

Al of the directors are/were also directors of a group undertaking and do not specifically receive any
remuneration in respect of the company. It was not possible to determine an appropriate proportion of their
services on behalf of the company.

8 Interest receivable and similar income

2018 2017
_ £ 000 £ 000
Interest income on bank deposits - 6
Interest receivable from group companies . 40 2
40 8
9 Taxation

Tox charged/(credited) in the Profit and Loss Account
2018 2017
£000 £000

Current taxation
UK corporation tax - -

The tax assessed for the year is higher than the standard rate of corporation tox in the UK (2017: higher than
-the standard rate of corporotion tax in the UK) of 19% (2017: 19.25%).

The differences are reconciled below:

2018 2017
€000 £000
Loss before tax {896) , (169}
Corporation tox at standard rate (170) (32)
Group relief for £nil consideration , 170. 32

Total tax charge/icredit) - -
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GE Capital Group Services Limited

Notes to the Financial Statements

9 Toxation (continued)

The UK corporation tax rate will redice from 19% to 17% on 1 Apfil 2020. This will reduce any cufrent tox
charges accordingly.

There ate no other factors that may §ign’iﬁco‘ntly offect future tax charges.

Therée were no amounits of provided or unprovided deferred taxation as ot 31 December 2018 or 31 December
2017: P . T .- . L e e e e e - P - .. - C e e e e

10 Debtors
2018 2017
£ 000 £ QOO
Amounts owed by group undertakings 23,003 27,184
Other debtors ' 2,083 753
25086 . . 27937
11 Cr_ed,it&'rs: Amounf_s‘ fq"in'gidue within one:year
2018 2017
o £000 £ 000
Trode creditors . 25,246 17
Accruals and deferred income 16 .
Amounts owed to group undertakings 95 9,713
Other creditors : 2,954 18,326
28311 28,056
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GE Capital Group Services Limited

Notes to the Financial Statements

12 Share capital

Allotted, called up and fully paid shares

_ 2018 ‘ 2017
No. 000 £000 No. 000 £,000
‘Ordinary shares of £1 each . S 50 - .50 50 - , 50

13 Ultumate parent undertokmg and controlling party

The componys immediate parent is GE Capital Corporation (Holdings), & company registered at 1 Ashley . Road,

3rd Floor, Altrincham, Cheshire, WA14 20T,

The smallest arid largest group in which the results of the company are consoliddted is that headed by its
ultimate parent undertaking, General Electric Company, @ company registered at 41 Farnsworth Street, Boston,
Massachusetts, 02210, USA. The consolidated financial statements of this, company are available to the public

and may be obtained from the registered address or at www.ge.com.

14 Changes résulting from adoption of IFRS 9

The company adopted IFRS 9 Financial Instruments with effect from 1 January 2018. No transition adjustments
was required on ‘adoption of IFRS 9 and the transition to IFRS 9 had no motenol impact on the financial

statements of the company.
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