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RAYMAN FINANCE LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2007

Thus director s repert has been prepared in accordance with the special provisions relating to smatl companies under
section 246(4) of Companies Act 1985

The Directers are pleased to present their annual report together with the avdited financial statements for the year ended
31 December 2007

1

PRINCIPAL ACTIVITY

The priacipal actiwity of the Company during the year was stock share currency and interest rate trading together
with ather related trading

REVIEW OF THE BUSINESS

The results for the year are shown on page 4 of the annual report
The Directors expect the principal actity of the Company to remain unchanged fer the foreseeable future

DIRECTORS
The Directors of the Company during the year were as follows

Mr P H Sjoberg (resigned 2nd May 2008)

Mr S F Board (resigned 8th May 2008)

Mr O M Baverstam (resigned 23r¢ Novernber 2007)

Mr K E Chapman {appointed 23 Novernber 2007 and resigned 1 February 2008)
Mr A G P Millet {appointed 1 February 2008)

Mr E H Klotz (appainted 2nd May 2008)

Mr T J L Wills (apposnted 1 Septernber 2008)

Qualifying third party indemnity provisions {as defined 1n section 234 of the Companies Act 2006) are in force
for the benefit of the Directors and former Directors who held office in 2007

Each Directar has confirmed that

« Sofaras heis aware thereis no relevant audit information of which the Company s auditors are unaware

. He has taken all the steps that he ought to have taken as a Director in order to make himself aware of any
retevant audit information and to establish that the Company s auditors are aware of that information

This confirmation is given and should be interpreted in accordance with the provisions of s234ZA of the Companies Act
1585




RAYMAN FINANCE LIMITED

4

STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Directors are responsible for preparing the financial statements in accordance with applicabie law and United
Kingdom Accounuing Standards (United Kingdom Generally Accepied Accounting Practice)

Company taw requires the directors to prepare financial statements for each financiat year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdorn Generally

Accepted Accounting Practice (United Kingdom Ac¢counting Standards and applicable law) The financial

statements are required by law to gave a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that periad In preparing these financial statements the directers are reguired to

- select suitable accounting policies and then apply them consistently,
+ make judgemeants and estimates that are reasonable and prudent and |

- prepare the financial statements on the going concern basis unless it ts inappropriate to presume that the Company
will continue in business

The Directors confirm that they have complied with the above requirements in preparing the financial statements
The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
ume the financial position of the Company and te enable them to ensure that the financial statements comply with the

Compantes Act 1985 They are also responsible for safeguarding the assets of the Company, and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities

AUDITORS

Pursuant to 5386 Companies Act 1985 an elective resolution was passed on 9th October 2002 dispensing with the
requirement to appoint auditors annuatlly Therefore Deloitte & Touche LLP are deemed te continue as auditors

RDER OF THE BSAKD REGISTERED OFFICE
86 Bondway
Mr £ H Klot London
Director SW8 15F
England

30 October 2008




RAYMAN FINANCE LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF RAYMANE FINANCE LIMITED

We have audited the fitnancial statements of Rayman Finance Limited for the year ended 31 December 2007 which
comprise tha Profit and Loss Account the Balance Sheet and the related notes 1 to 11 These financiat statements
have been prepared under the accounting policies set out therein

This report 1s made solely to the company s members as a body 1n accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company s members those matters
we are required to state to them in an auditors report and for no other purpose To the fullest extent permitted by
law we do not accept or assume responsibility to anyone other than the company and the company s members as
a body for our audit work for this report or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors responsibilities for preparing the fnancial statements in accordance with applicable taw and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out In the
Statement of Directors Responsibilities

Our responsibility 1s to audil the financial statements n accordance with relevant legal and regulatory
reguirements and International Standards on Auditing (UK and [reland)

We report 1o you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We alsc report to you whether n our opiman the
informatien giver in the Directors Reporl is consistent with the financial statements

In additicn we report to you if in our opinion the company has not kept proper accounting records 1f we have not
received all the information and explanations we require for our audit or if infermation specified by law regarding
directars remuneration and other transactions 1s not disclosed

We read the Oireciors Report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with Internatianal Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Beard An audit includes examination on a test basis of ewdence retevant to the amounts and
disclosures (n the financial statements it also includes an assessment of the significant esimates and judgments
made by the directars in the preparation of the financial statements and of whether the accounting policies are
appropriate te the company s circumstances, conzistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement whether caused by fraud or other irregularity or error n
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Qptnion

In our opinien

» the financial statements give a true and fair view in accordance wiih United Kingdom Generally Accepted
Accounting Practice of the state of the company s affars as at 31 December 2007 and of its loss for the year then
ended

« the fmanciat statements have been properly prepared in accordance with the Companias Act 1985, and

« the information given in the Directors Report 15 conststent with the financial statements

sty Tonddecd

Deloitte & Touche LLP
Chartered Accountants and
Registered Auditors
London

United Kingdom

30 Qctober 2008




RAYMAN FINANCE LIMITED

PROFIT AND 1055 ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2007

NOTES 2007 2006
£ £

Turnover (1} £21 605 176 117
Cost of sales (405 635) (454 407)
Gross profit 15 949 (277 690)
Administrative expenses (30 113) (27 344)
Operating loss (14 144) (305 034)
Interest recevable 1369 4262
Interest payable and similar charges {4 (13218) (56 172}
Loss on erdinary activities (3) {25 991) (356 944)
before taxation

Tax on loss on ordinary actmities (6) - -
Loss for the Binancial year (10) {20991) (356 944)

The Company has no other recognised gains or losses other than those reported in the above profit and less
account

There 1s no material difference between the loss on ordinary activities before taxation and the loss
for the year stated above and their histerical cost equivalents

All terms included in the above prohit and lass account are part of continuing operations




RAYMAN FINANCE LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2007

CURRENT ASSETS

Debtors
Cash at bank and 1n hand

CREDITORS amounts falling due
within one year

NET CURRENT LIABILITIES

NET LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS' DEFICIT

NOTES

(7

&

(%)
{10)

2007 2006
£ £
132 -
92 646 46 834
53 967 46 834
(233 934) (320 810)
(179,967) (27397%)
(179 967) (273,976)
(179 967) (273 976}
1620000 1 500 000
(1799 967) (1 773 976)
{179 967) (273 976)

The financial staterments on pages 4 to 8 were approved by the Board of Directors on 30 October 2008 and signed on its

behalf by

IRECTOR

Mr E H Klolz




RAYMAN FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
consider that the accounis are prepared in accordance with FRS 18

2

The principal accounting peolicies are summarised belew They have been applied consistently throughout the
year and the preceding year

Basis of preparalion

The hinancial statements have been prepared under the histerical cost convention and 10 accordance with
applicable United Kingdom accounting standards The company has taken advantage of the exempticn in
Financial Reporting Standard No | as a cash flow statement has been prepared for the Group The Company 1s
a wholly owned subsidiary of CLS Holdings Ple and has taken advantage of the exemption n Financiat
Reporting Standard No 8 not to detail transactions with fellow Graup undertakings as the financial statements
of CLS Heldings Plec are publicly available

Turngver

Turnover comprises income received from trading 1n stocks shares and share options and net profits and
losses after deducting associated costs anising from trading in financial instruments including forward
contracts foreign exchange and interest rale swap arrangements The cost of stocks sharesand options
purchased is charged to cost of sales Shares options and interest rate caps held at the year end are included
in stock Revenue 1s recogrised on completion of & trade contract or arrangement as appropriate

Forewgn currency

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction Current assets
and all habilitves denominated in foreign currencies are translated at the rate ruting at the end of the financial
year All differences are dealt with through the profit and loss account

Taxation

Corpaoration tax 1s previded on taxable profits at the current rate

Deierred tax 1s recogrised in respect of all iming differences that have originated but not reversed at the
balance sheet date where transactions or events that result in obligation to pay more tax in the future or a nght
to pay less tax in the future have occurred at the balance sheet date Timing differences are differences
between the company s taxable profits and 1ts results as stated in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recoegmised enly when, on the basis of all
available evidence it can be regarded as more likeiy than not that there will be suitable taxable profits from the
reversal of the underlying timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the average lax rates that are expected to apply in the
periods In which the timing differences are expected te reverse based on {ax rates and laws that have been
enacted or substantively enacted at the balance sheet dste

TURNOVER

2007 2006
€ £

Turnover profit on foreign exchange trading 340 898 176 17
Sale of derivative financial instruments 80 707 -

421 605 176 717




RAYMAN FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

3 LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

2007 2006
£ €
This 15 stated after charging
Auditors remuneration - fees for audit of the company s annual accounts 1176 1174
The audit fees were borne by a fellow subsidiary
4  INTEREST PAYABLE AND SIMILAR CHARGES 2007 2006
£ £
On leans fram group undertakings ? 504 56172
Foreign exchange loss 372 -
13216 56,172

5 DIRECTQRS' EMOLUMENTS & EMPLOYEE INFORMATION

None of the Directors receved emotuments for their services during the year (2006 nil} The emoluments of the

Directors of the Company who are Directors of CLS Holdings ptc are disclosed in that Company s financial

statements in respect of their services to the Group as a whole The Company had no employees during the year (2006
none)

4  TAX ON LOSS ON ORDINARY ACTIVITIES 2007 2006

UK carporation tax at 30% { 2006 -20%) - .
Foreign taxation - -

No provision for cerporalion tax has been made in the year due to the availability of losses arising in the year
Losses are available from one or more of the following sources losses arising in the year or losses brought
forward Losses arising in the period have been surrendered free of charge

The current tax charge for the peried in 2007 and 2006 differs 1o the standard rate of UK corparation tax (30%)
as explained below

2007 2004
£ £
Loss on ordinary activities befere taxation multipbied by
the standard rate of UX corporation tax of 30% (2006 30%) (7797 (107 083)
Effectof
Losses carried forward or surrendered to group 7797 107 083

Current tax charge in profiit and less account - -

The company has unprovided tax assets (n respect of losses of £99 531 (2006 €109 292)




RAYMAN FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

7

10

1

DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Amount due from group undertakings

CREDITORS amounts falling due
within one year

Amount due to group undertakings

CALLED UP SHARE CAPITAL

Authorised share capital
10000 Q00 (2006 1 500 §00) Ordinary shares of £1 each

Issued share capital
Allotted calleg up and fully paid

1620 000{2006 1! 500 000} Ordinary shares of £1 each

2007 2006
£ £
1321 -
13N
2007 2006
3 £
233934 320810
2007 2006
€ £
10000 000 1500 000 :
1620000 1,500,000

On 17 December 2007 the authorised share capital was in¢creased from 1,500 000 to 10 000 000 and 120 000 shares of £1
each were1gsued at nominal value The consideration was saftsfted by cash

RECONCILIATION OF MOYEMENT IN SHAREHOLDERS' DEFICIT

Share Profit and 2007 2006
Capital Loss Account Total Totat
£ [ £ €
Balance at 1 January 1500000 (1773,976) (273 976) 82 968
New 1ssue of share capital 120 000 - 120 000 -
Retained loss far the financial year - (25991} (25991) (354 944)
Balance at 31 December t 620 000 (1799 967} (179.967) (273 976)

PARENT UNDERTAKING

The Directars consider that the immediate ultimate parent undertaking and contretling party 1s CLS Heldings plc
which 1s incorporated in England and Wales Copies of the parent s consolidated financial statements may be
obtained from The Secretary, CLS Holdings plc 86 Bondway London SW8 1SF




