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HAM-LET CFS LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Business review

The principal activity of the Company continues to be the design, assembly, test and supply of gas and fluid components and systems
predominantly for original equipment manufacturers in the semicanductor market. In addition to this, the Company seeks to secure

large gas fluid systems projects and installation work in other markets.

As shown in the Income Statement the revenue increased to £34.7m {2021: £30.8m}, primarily due to demand increase in the

semiconducting market and the current year results of the underlying trade.

The increase in the gross profit is mainly due to better customer product mix and the increases in the material costs being passed onto

the customers.

The operating profit for both years are similar, but in 2021 the results were higher due to the release of the waived debt for the merger

with Ham-Let {UK) Fittings and Valves Limited.

The average number of employees increased during the financial year ended 31 December 2022 to enable the entity to service an

increase in demand.

KPIs
2022
Revenue £000s 34,717
Gross margin (%} 15
QOperating profit £000s 3,039
Operating margin (%) 9
87

Average number of employees

2021
30,767

13
2,353

68

Future Developments

The Company is part of the UCT group, a NASDAQ traded company. Future development decisions are subject to decisions made at

UCT's board level, that subsequently flow down the company.

Our strategic goal is to develop and grow accounts with major semi-conductor capital equipment manufacturers. As part of that goal

the company has leased additional preperty and invested in a large cleanroom which is already operational.

The Company will continue to invest in new equipment to improve service to customers and efficiencies.
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HAM-LET CFS LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncenrtainties

Comeetition Risk

I'I'he Company operates in a competitive market where new and existing businesses compete for market share. Uncertainty and
pressure within the supply chain has heightened the risk to continuity of supply to our customers. As a result of Brexit, the competitive
risk has increased due to a large proportion of our business being in central Europe.

With the Company now being part of the UCT group, overall risk has reduced and also allowed the Company to acquire new
customers.

Credit Risk

The Company is subject to credit riek from its trade receivables. The Company has in place a provision policy for irrecoverable debt
and does a credit check on new and existing customers. In accardance with the usual business practice for major installation projects
the Company requires partial advance payments to mitigate its exposure to credit risk. In addition the Company is insuring its AR

above $40k with an Israeli insurance company as part of its group policy.

Foreign currency risk

l'I'he Company has significant cash flows in US Dollars and Euros. The risk is minimised as the Company uses US Dollars and Euros
for both purchases and sales. Further, these cash flows during the year have not resulted in substantial currency exposure for the
company.

Impact of Brexit

The Company has provided extra resource to ensure all new product movement requirements are adhered to. This includes the
proactive management of doccumentation and tariff management.

Supply chains continue to be under pressure. Raw matenal and component price inflation is very visible. Recruitment of qualifiad staff
is a significant challenge. Over time, the incremental cost of all areas will be passed on to the customer.

Current product delivery times have increased from one day to multiple days due to prolonged customs procedures and shortage of
lorry drivers.

Impact of war between Ukraine and Russia

The Company has considered the impact of the war, we do not have customers or suppliers in the region and as as such the impact is
limited to increased fuel costs.

Going concern

The Company's business activities, together with the future developments, performance, financial position and uncertainties, along with
the Company’s policies and processes are set above in the Strategic Report. The Directors have considered these risks and the
Financial Statements have been prepared on a going concern basis, which assumes the Company will continue to be able tc meet its
liabilities as they fall due for at least 12 months following the date of approval of these Financial Statements, having considered the
impact of Brexit and the war in Russia and Ukraine as disclosed in the Strategic and Direclors Report.
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HAM-LET CFS LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Other key performance indicators

Creditor days
Debtor days (manufacturing}
Debtor days (distribution)

2022 2021
42 43
45 51
72 69

Both debtors and suppliers KPI in 2021 were affected by Covid-19 lockdowns.

OTD customers

The delivery KPI in 2021 was affected by supply chain issues caused by Covid-19, which recovered in 2022.

2022 2021
90% 75%

This report was approved by the board on 28 September 2023 and signed on its behalf.

E Parnafes
Director
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HAM-LET CFS LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Directors’ responsibilities statement
The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in accordance with

applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are reguired to:
select suitable accounting policies and then apply them consistently,

make judgments and accounting estimates that are reascnable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasanable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £2,398,434 (2021 - £1,873,047).

No dividends were declared as at 31 December 2022 (2021: £nil).

Directors

The directors who served during the year were:

E Parnafes (appointed 28 February 2019)

S Klee {resigned 31 March 2022)

A Widmann (resigned 14 March 2023)

Future developments

The details of the future developments can be found on page 1 of the Strategic Report.
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HAM-LET CFS LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

so far as the director is aware, there is no relevant audit infermation of which the Company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Auditors

Following a rebranding exercise on 15 May 2023 the trading name of the company's independent auditors changed from MHA
Maclntyre Hudson to MHA. A resolution to reappoint MHA as independent auditors will be proposed at the next Annual General

Meeting.

This report was approved by the board on 28 September 2023 and signed on its behalf.

E Parnafes
Director
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HAM-LET CFS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HAM-LET CFS LTD

Opinion

We have audited the financial statements of Ham-let CFS Lid (the 'Company’) for the year ended 31 December 2022, which comprise
the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity and the related notes, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ {United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Cenerally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdem, including the Financial Reporting Council's Ethical Standard and we have fulfiled our
ather ethical respensibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements. we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to centinue as a going congern for a period of at least
twelve months from when the financial statements are authorised for issue.

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.
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HAM-LET CFS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HAM-LET CFS LTD (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial statements and our Auditors'
report thereon. The directors are responsible for the other information contained within the Annual Report. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic report and the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
the Strategic report and the Directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Strategic report or the Directors' repart.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, ar returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 4, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability t¢ centinue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liguidate the Company or to cease operations, or have no realistic alternative but to do so.
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HAM-LET CFS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HAM-LET CFS LTD (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud cr error, and to issue an Auditors' report that includes our opinion. Reasanable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasconably be expected ta influence the economic decisions of users taken an the basis of these financial statements.

Irreqularities, including fraud, are instances of non-compliance with laws and regulations. VWe design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:

[Explanaticn as to what extent the audit was considered capable of detecting irregularities, including fraud.]

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reperting Council's
website at: www frc.org uk/auditorsresponsibilities. This description forms part of our Auditors’ report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the Company’s members those matters we are required to state to them
in an Auditors' report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume respansibility to
anyone other than the Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we have
formed.

Stephen Poleykett BA (Hons) FCA (Senior statutory auditor)

for and on behalf of
MHA

Chartered Accountants and Statutory Auditors

6th Floor

2 London Wall Place
London

EC2Y 5AU

29 September 2023
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HAM-LET CFS LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Note £ £
Turnover 4 34,716,684 30,766,794
Cost of sales (29,561,086) (26,761,650)
Gross profit 5,155,598 4,005,144
Administrative expenses (2,122,838) (2,414,247)
Other aperating income - 761,669
Operating profit 5 3,032,760 2,352,566
Interest payable and similar expenses 9 (53,411) (201,577)
Profit before tax 2,979,349 2,150,989
Tax on profit 10 (580,915) (277,942)
Profit for the financial year 2,398,434 1,873,047
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Total comprehensive income for the year 2,398,434 1,873,047

The notes on pages 13 to 35 form part of these financial statements.
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HAM-LET CFS LTD
REGISTERED NUMBER: 02129153

BALANCE SHEET
AS AT 31 DECEMBER 2022

2022 2021
Note £ £
Fixed assets
Intangible assets 1 14,443 12,948
Tangible assets 12 1,130,829 496,383
Investments 13 21,278 21,278
1,166,556 530,610
Current assets
Stocks 14 5,871,016 4,278,201
Debtors: amounts falling due within one year 15 7,564,500 4,885,915
Cash at bank and in hand 16 2,901,324 3,332,178
16,336,840 12,496,295
Crediters: amounts falling due within one year 17 (9,137,893) (7,474,135)
Net current assets 7,198,947 5,022,160
Total assets less current liabilities 8,365,503 5,652,770
Crediters: amounts falling due after more than one
year 18 (456,033) (60,951)
7,909,470 5,491,819
Provisions for liabilities
Deferred taxation 21 (70,138) (59,321)
Other provision (165,400} (157,000)
(235,538) (216,327)
Net assets excluding pension asset 7,673,932 5,275,498
Net assets 7,673,932 5,275,498
Capital and reserves
Called up share capital 23 59,375 59,375
Profit and loss account 24 7,614,557 5,216,123
7,673,932 5,275,498
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HAM-LET CFS LTD
REGISTERED NUMBER: 02129153

BALANCE SHEET (CONTINUED}
AS AT 31 DECEMBER 2022

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 29 September 2023.

E Parnafes
Director

The notes cn pages 13 to 35 form part of these financial statements.
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HAM-LET CFS LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Profit and loss

share capital account Total equity
£ £ £
At 1 January 2021 59,375 3,343,076 3,402,451
Comprehensive income for the year
Profit for the year - 1,873,047 1,873,047
Other comprehensive income for the year - - -
Total comprehensive income for the year - 1,873,047 1,873,047
Total transactions with owners - - -
At 1 January 2022 59,375 5,216,123 5,275,498
Comprehensive income for the year
Profit for the year - 2,398,434 2,398,434
Other comprehensive income for the year - - -
Total comprehensive income for the year - 2,398,434 2,398,434
Total transactions with owners - - .
At 31 December 2022 59,375 7,614,557 7,673,932

The notes on pages 13 to 35 form part of these financial statements.
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HAM-LET CFS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

General information

Ham-Let CFS Ltd {the Company) is a private company, limited by shares, registered and incorporated in England and Wales.
The Company's registered number and registered office address can be found on the Company Information page.

The principal activity of the Company continues to be the design, assembly, test and supply of gas fluid components and
systems predominantly for original equipment manufacturers in the semiconductor market. In addition to this, the Company
seeks to secure large gas fluid systems projects and installation work in other markets.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 101 'Reduced Disclosure Framework' and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in applying the Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
2.2 Financial Reporting Standard 101 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions under FRS 101:

- the requirement of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 112(a) to (¢}, 120 to
127 and 129 of IFRS 15 Revenue from Contracts with Cutsomers

- the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative information in
respect of paragraph 79(a){iv) of IAS 1, and paragraph 73(e) of IAS 16 Property, Plant and Equipment

- the requirements of paragraphs 10{d), 10{f), 16, 38A, 38B, 38C, 38D, 40A, 40C, 40D, 111 and 134-136 of IAS 1
Presentation of Financial Statements

- the requirements of IAS 7 Statement of Cash Flows
- the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures
- the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or

more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a
member

- the requirements of paragraphs 130(f)ii), 130{f)(iii), 134(d)-134({f) and 135(c)-135(e) of IAS 36 Impairment of Assets.
2.3 Going concern
These financial statements have been prepared on a going concern basis, which assumes the Company will continue to

be able to mest its liabilities as they fall due for at least 12 manths following the date of approval of these financial
statements, having considered the impact of the war between Russia and Ukraine as disclosed in the Directors Report.
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HAM-LET CFS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued}

2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measurad using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss except
when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of comprehensive inceme within 'finance income or costs'. All other foreign exchange gains and losses are
presented in profit or loss within ‘other operating income’.
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HAM-LET CFS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued}

2.5 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
revenue is recognised:

The Company has confracts where the period between the transfer of the promised goods or services to the customer
and payment by the customer exceeds one year. As a consequence, the Company adjusts the transaction prices of these
contracts for the time value of money.

Sale of goods

Revenue from the sale of goods is recognised on the satisfaction of performance obligations, such as the transfer of a
promised good, identified in the contract between the Company and the customer.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is unconditional
because only the passage of time is required before the payment is due.

Rendering of services
Revenue from providing services is recognised in the accounting period in which the services are rendered.

For fixed-price contracts, revenue is recognised based on the actual service provided to the end of the reporting period as
a proportion of the total services to be provided because the custamer receives and uses the benefits simultaneously.

2.6 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest methed so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of
the associated capital instrument.

2.7 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have heen paid the Company
has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Balance sheet. The assets of the plan are held separately from the Company in independently
administered funds.
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HAM-LET CFS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued}

2.8 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company operates and generates income.

Deferred tax halances are recognised in respect of all timing differences that have originated but not reversed by the
halance sheet date, except that;

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liahilities or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

2.9 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost madel, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.
An impairment loss is recognised where the carrying amount exceeds the recoverable amount.
The estimated useful lives range as follows:
Computer software - 3 years
2.10 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any

accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.
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HAM-LET CFS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued}

2.10 Tangible fixed assets (continued)

Depreaciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery -12.5% straight-line
Motor vehicles - 25% straight-line
Office equipment - 25% straight-line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

2.11 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
Investments in unlisted Company shares, whose market value can be reliably determined, are remeasured to market
value at each balance sheet date. Gains and losses on remeasurement are recognised in the Statement of

comprehensive income for the period. Where market value cannot be reliably determined, such investments are stated at
historic cost less impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date. Gains and losses on
remeasurement are recognised in profit or loss for the period.

2.12 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a weighted average basis. Work in progress and finished goods
include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to
its selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

2.13 Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment,

2.14 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not

more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.
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HAM-LET CFS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued}

2.15 Creditors

Creditors are chligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method.

2.16 Holiday pay accrual
A liability is recognised to the extent of any unused holiday pay entitiement which is accrued at the balance sheet date
and carried forward to future periods. This is measured at the undiscounted salary cost of the future holiday entitlement
so accrued at the balance sheet date.

2.17 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that
prabably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.
Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of the abligation, and
are measured at the best estimate at the balance sheet date of the expenditure required to settle the obligation, taking
into account relevant risks and uncertainties.
When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.18 Financial instruments
The Company recognises financial instruments when it becomes a party to the contractual arrangements of the
instrument. Financial instruments are de-recognised when they are discharged or when the contractual terms expire. The
Company's accounting policies in respect of financial instruments transactions are explained below:
Financial assets and financial liabilities are initially measured at fair value.

Financial assets

All recognised financial assets are subsequently measured in their entirety at either fair value or amortised cost,
depending on the classification of the financial assets.

Fair value through profit or loss

All of the Company's financial assets are subsequently measured at fair value at the end of each reporting period, with
any fair value gains or losses being recognised in profit or loss to the extent they are not part of a designated hedging
relationship. The net gain or loss recognised in profit or loss includes any dividend or interest eamed an the financial
asset.

Impairment of financial assets

The Company always recognises lifetime ECL for trade receivables and amounts due on contracts with customers. The
expected credit losses on these financial assets are estimated based on the Company's historical credit loss experience,
adjusted for factors that are specific to the debtors, general ecocnomic conditions and an assessment of both the current
as well as the forecast direction
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Accounting policies (continued}
218 Financial instruments (continued)

of conditions at the reporting date, including time value of money where appropriate. Lifetime ECL represents the
expected credit losses that will result from all possible default events over the expected life of a financial instrument.

Financial liabilities
Fair value through profit or loss

Financial liabilities are classified as at fair value through profit or loss, when the financial liability is held for trading, or is
designated as at fair value through profit or Joss. This designation may be made if such designation eliminates or
significantly reduces a measurement or recognition inconsistency that would otherwise arise, or the financial liability forms
part of a group of financial instruments which is managed and its performance is evaluated on a fair value basis, or the
financial liability forms part of a contract containing e¢ne or more emhedded derivatives, and IFRS @ permits the entire
combined contract to be designated as at fair value through profit or loss. Any gains or lasses arising on changes in fair
value are recognised in profit or loss to the extent that they are not part of a designated hedging relationship.

At amortised cost

Financial liabilities which are neither contingent consideration of an acquirer in a business combination, held for trading,
nor designated as at fair value through profit or loss are subsequently measured at amortised cost using the effective
interest method. This is a method of calculating the amortised cost of a financial liability and of allocating interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or where appropriate a shorter period, to the amortised cost of a financial
liability.

2.19 Leased assets: the Company as a lessee

The Company assesses whether a contract is ar contains a lease, at inception of the contract. The Company recognises
a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it is the lessee. For
these leases, the Company recognises the lease payments as an operating expense on a straight line basis over the term
of the lease unless another systematic basis is more representative of the time pattern in which economics benefits from
the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the rate implicit in the lease. If this rate cannot be readily determined, the lessee uses its
incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.
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Accounting policies (continued}

2.20 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when paid.
Final equity dividends are recognised when approved by the shareholders at an Annual Gereral Meeting.
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Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
period. Although these estimates are based on management's best knowledge of the amount, event or
actions, actual results may ultimately differ from those estimates.

The critical estimates in applying these policies are:

Assessing indicators of impairment

In assessing whether there have been any indicators of impairment to assets, the Directors have considered both external and
internal sources of information such as market conditions, counterparty credit ratings and experience of recoverability. There
have been no indicators of impairments identified during the current financial year.

Recoverability of receivables

The Company establishes a provision for receivables that are estimated not to be recoverable. When assessing recoverability
the Directors consider factors such as the ageing of receivables, past experiences of recoverability, and the credit profile of
groups of customers.

Dilapidation provisicn

Management apply judgement in providing for future dilapidation payments on the leased properties. This is outlined further in
note 22.

Determining residual values and useful econamic livas of property, plant and equipment

The Company depreciates tangible assets over their estimated useful lives. The estimation of the useful lives of assets is based
on historic performance as well as expectation about future use, and therefore requires estimates and assumptions to be
applied by management. The actual lives of these assets can vary depending on a variety of factors including technological
innovation, preduct life cycles and maintenance programmes.

Judgement is applied by management when determining the residual value for plant, machinery and equipment. When
determining the residual value, management aims to assess the amount that t