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STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021
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The principal activity of the Company continues to be the design, assembly, test and supply of gas fluid
components and systems predominantly for original equipment manufacturers in the semiconductor market. In
addition to this, the Company seeks to secure large gas fluid systems projects and installation work in other
markets.

As shown in the Income statement the revenue increased to £30.8M (2020-£14.3m), primarily due to demand
increase in the semiconducting market and the current year results of the underlying trade as a result of the prior
year merger of Ham-Let (UK) - Fittings & Valves Ltd with Ham-Let CFS Ltd as at 31 December 2020.

The increase inthéoperating: ;
due to the merge pan; operatmg on pnce transfer basus as well asiin
and increased fiiaf shortages:which: could not befji
customers. Anoth ;\.reason for a reduction in:ma har

The average number of employees increased during the financial year ended 31 December 2021 to enable the
entity to service an increase in demand-whilst moving away from the disruption caused in the temporary labour
market which had been negatively impacted by Brexit.

KPI's ' 2021 2020

Revenue £30,767K £14,293K
Gross Margin 12.9%: 21.3%
Operating profit £2.353K £1.371K
Operating margin 8.2% 9.6%
Average number of employees 69 - 53

The company is part of the UCT group, a NASDAQ traded company. Future development decisions are subject to
decusuons made at UCT s board level, that subsequently flow down to the company .

Se‘:_, conductor capital equipment is not as p
that the results of the company will remain stable.

Principal risk and uncertainties

The company operates in a competitive market where new and existing businesses compete for market share.

Uncertainty and pressure within the supply chain has heightened the risk to gotitinuity of supply to ours tomers:
As a result of Brexit, the competitive risk has increased due to a large proportién of our business be|_,_

Europe. .

:,C,r,edit-risk.;

The company is subject to credit risk from its trade receivables. The Company has in place provision policy for
unrecoverable:debts and does arédit check on new and existirig' customers. Inzaccordance with the usual
business!p gtace for major mstallatlon projects the Company:fé&gtiires partial adyar gay,ments to mitigate its
exposure to credit risk. In addition the company is insuring it's AR above $K 40 with an Israeli insurance company

as part of it's group policy.
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The company has significant cash flows in US dollars and Euros. The risk is minimised as the Company uses US
dollars and Euros for both purchases and sales. Further, these cash flows during the year have not resulted in
substantial currency exposure for the Company.

o

The Company has provided extra resource to ensure all new product movement requirements are adhered to.
This includes the proactive management of documentation and tariff management.

Supply chains continue to be under pressure. Raw material and component price inflation is very visible.
Recruitment of qualified staff is a significant challenge. Over time, the incremental cost of all areas will be
passed on to the customer.

Current product delivery times have increased from one day to muitiple days due to prolonged customs
procedures and shortage of lorry drivers.

The company has considered the impact of the war, we do not have customers or supplier in the region and as
such the impact is limited to increased fuel costs.

‘Golng€oncern

The Company's business activities, together with the future developments, performance, financial position and
uncertainties, along with the Company’s polices and processes are set above in the Strategic report.

The Directors have considered these risks and the Financial statements have been prepared on a going concern
basis, which assumes the Company will continue to be able to meet its liabilities as they fall due for at least 12
months following the date of approval of these financial statements, having considered the impact of Brexit and
the war in Russia and Ukraine as disclosed in the Strategic and Directors Report.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their report and the financial statements for the year ended 31 December 2021,
Directors' responsibilities statement

The Directors are responsible for preparing the Strategic, Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Dlrectors have elected to prepare the ﬁnanmal statements m accordance W|th applicable law and Unlted ngdom

of the prof it or loss of the Company for that penod‘ )

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

o make judgements and accounting estimates that are reasonable and prudent;

@ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

i prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the Company will continue in business.

and detection of d other |rregular|t|es
Principal activity
The principal activity of the Company is stated in the Strategic Report on page 1.

Results and dividends

Directors

‘The Directors who served during the year were:

Stefan Klee (resigned 31 March 2022)
- Eliezer Parnafes
Amir Widmann
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Future developments
The details of the future developments can be found on page 1 of the Strategic report.
Purchase of trade and assets of Ham-Let (U.K.) - Fittings & Valves Limited

On 31 December 2020 the company acquired the trade and assets of Ham-Let (U.K.) - Fittings & Valves Limited,
a wholly-owned subsidiary of Ham-Let (Israel-Canada) Ltd, for.a consideration of net assets reflected in a balance
sheet as at the transfer date (a tax free transaction). These have been included in the company's comparative
balance sheet at their fair value at the date of acquisition, which was equal to their cost.

During the current financial year, the consideration payable for the acquisition that remained as an intercompany
creditor as at 31 December 2020 was formally waived by Ham-Let (U.K.) - Fittings & Valves Limited. This is shown
separately as other income on the face of the Statement of Compressive income and per Note 5.

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors’ Report is approved has confirmed that:

@ . so far as the Directors are aware, there is no relevant audit information of which the Company's auditor
is unaware, and
‘o the Directors have taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.

This report was approved by the board and signed on its behalf,

Eliezer Par?néfes
Director
Date:9! 2.2}
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independent auditor’s report to the members of Ham-Let CFS Ltd
Opinion

We have audited the financial statements of Ham-Let CFS Ltd) (the ‘company’) for the year ended 31 December
2021 WhICh compnse the Statement of Comprehenswe Income, Balance Sheet, Statem nt of Changes in Equity
i al

Practlce)

In our opinion, the financial statements:

7@ give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for
the year then ended;

‘& bhave been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

1€ net 18
Standard ‘and we have fulf Iled our other ethlcal responsnbllmes in accordance with these requ1rements We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

ti "edi i
ficant

"’d:ﬁon the work we have perfo‘rr‘tife“é:‘ ,we have not ;ide any material uncerta nties relatlng to events or

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the ‘

relevant sections of this report.

Other information

The other information comprises the information included inifh 7, than thefifigricial st‘ajté"m”éﬁfs
and our auditor’s report thereon. The directors are resporisib) ation containeéd: withinthe:annual
report. Our opinion on the financial statements does not cover the other mformatlon and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
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INDEPENDENT AUDITOR'S REPORT TO
THE MEMBERS OF HAM-LET CFS LTD

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
;. the information given in the Strategic and Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
+ the Strategic and Directors’ Report has been prepared in accordance with applicable legal requirements..

Matters on which we are required to report by exception

In, lfght of the knowledge and understanding of the company and its environment obtained in the course of the
aqgit;_' we have not iden material misstatements in the Strategic Report or Directors’ Report.

e picod

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

i® adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

L4

Responsibilities of Directors

As explaified'iiigré:fully in the Directors’F

for the preparatlom:of the financial statem_e;nts anqrfor being
such internal control as the directors determine is necessar

altematlve but to do so.
Auditor’s responsibilities for the audit of the financial statements

Ourigbjectives are to obtain reasonable:assy rancerabout
matgtial’ misstatement, whether: dliesto fraud or-efc
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includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

T

iance with laws and regulations. We design procedures in
naterial misstatements in respect of irregularities, including
fraud.

ndence If any, with relevant ficensing or regulatory authorities;

i&  Communicating identified laws and regulations to the engagement team and remaining alert to any
indications of non-compliance throughout our audit; and

e Considering the risk of acts by the company which were contrary to applicable laws and regulations,
including fraud.

We also considered those laws and regulations that have a direct effect on the preparation of the financial
statements, such as tax legislation and the Companies Act 2006.

In addition we evaluated the directors’ and management’s iriéé" tives and';oppoy"tumnes for fraudulent manlpgl_at m

Our audit procedures in relation to fraud included but were not limited to:

¢ Making enquiries of the directors and management on whether they had knowledge of any actual,
suspected or alleged fraud;

+ Gaining an understanding of the internal controls established to mitigate risks reiated to fraud
#. Discussing amongst the engagement team the risks of fraud; and
#: Addressing the risks of fraud through management override of controls by performing journal entry testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for



INDEPENDENT AUDITOR'S REPORT TO
THE MEMBERS OF HAM-LET CFS LTD

the prevention and detection of irregularities including fraud rests with management. As with any audit, there

remained a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's
report.

Use of the audit report

- This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the company and the company'’s
members as a body for our audit work, for this report, or for the opinions we have formed.

2

Stephenfkames for Mazars LLP (Feb 22, 2021720 GMT)

Stephen Eames (Senior Statutory Auditor) for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

The Pinnacle 160 Midsummer Boulevard
Milton Keynes

MK9 1FF

Date

Feb 22,2023
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STATEMENT OF COMPREHENSIVE INE:OME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Note £ £
Turnover 4 30,766,794 14,292,589
Cost of sales . (26,772,696) (11 248 897)
Gross profit | 3,994,098 3,043.692
Administrative expenses (2,403,201) (1,673,103)
Other income . 76_1‘,6,6_9 — i .
Operating profit 5 2,352,566 1.370.589
Interest payable and expenses 10 (201,577) (31,910)
Profit before tax - 2 1—56 5—8'5 = ‘1—558_ 679
Tax on profit 1 (277 942) (299 367)
Profit for the financial year 4 '~ 1 873 047 1 039 31 2

Other comprehensive income

Total comprehensive income for the year 1,873,047 i 039, 312

There were no recognised gains and losses for 2021 or 2020 other than those included in the Statement of
Comprehensive Income.

The notes on pages 13 to 34 form part of these financial statements.



BALANCE SHEET :
AS AT 31 DECEMBER 2021
2021 2020
Note £ £
Fixed assets
Intangible assets 13 12,949 5,238
Tangible assets 14 496,383 512,891
Investments 15 21,278 22,523
530,610 540,652
Current assets
Stocks 16 4,278,201 3,094,988
Debtors: amounts falling due within one year 17 4,885,916 3,612,223
Cash at bank and in hand 18 3,332,178 2,070,479
12,496,295 " 8,67 36
Creditors: amounts falling due within one
year 19 (7,474,135) (5 451 626)
Net current assets N = 5022160 3,226,064
Total assets less current liabilities 5,552,770 3,766,716
Creditors: amounts falling due after more
than one year (60,951) (191,270)
Provisions for liabilities
Deferred tax 23 (59,321) (24,395)
Other provisions 24 (157,000) (148,600)
 (18321) (172 995)
Net assets T5.276.498 = 3402451
e —— —=———
Capital and reserves
Called up share capital 25 59,375 59,375
Profit and loss account 27 5,216,123 » 3,343,076
33?5 498 3,402,451
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BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2021

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
21%t February 2023

4:form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
e e i e A C_allea u; } ]?}Efit-é—r\'d i
share capital loss account Total equity
£ £ £
At 1 January 2021 59,375 3,343,076 3,402,451
Comprehensive income for the year
Profit for the year & 1,873,047 1,873,047
Other comprehensive income for the year T - -
Total comprehensive income for the year N '1-57’3'0:(7— 71,873, 047
Dividends: Equity capital i g0 i
Total transactions with owners - - = T - -{»——T;:
At 31 December 2021 ' 59,375 __ 5216123 _ 5275498
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Called up Profit and
share capital loss account Total equity

£ £ £
At 1 January 2020 59,375 2,705,419 2,764,794
Comprehensive income for the year
Profit for the year z 1,039,312 1,039,312
Other comprehensive income for the year T . - R ]
Total comprehensive income for the year T . 1 039, 312 1, 039 312
Dividends: Equity capital = (401,655)  (401,655)

Total transactions with owners T T (401 655) " (401,655)
At 31 December 2020 59375 __ 3343076 __ 3402451




' NOTES TO THE FINANCIAL STATEMENTS
‘ FOR THE YEAR ENDED 31 DECEMBER 2021

@ incorporétéd in
ered office: and

prmc:pal place of busmess is Umt 12, Trafalgar Way Bar Hill, Cambndge CcB23 BSQ T

The prmcnpal activity of the Compan c_:ontmues to be the des:gn assembly. test and supply of gas fluid

. In addition to this, the‘fC ;parjy/
work in other markets.

These financial statements have been presented in Pounds Sterling (£), this being the functional currency
of the Company and the currency of the primary economic environment in which the Company operates.

Monetary amounts included in these financial statements have been rounded to the nearest whole £.
Accounting policies
2.1 Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.
The preparation of financial statements in compliance with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies (see note 3).
The following principal accounting policies have been applied:

2.2 Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

@ the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers
o the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements’ to present

comparative information in respect of:
- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of I1AS 1 Presentation of Financial Statements

e the requirements of IAS 7 Statement of Cash Flows

o the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

io the requirements in IAS 24 Related Party Disclosures to disclose related party transactions

entered into between two or more members of a group, provided that any subsidiary which is
a party to the transaction is wholly owned by such a member

o the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36
Impairment of Assets.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies {continued)

2.3 Exemption from preparing consolidated financial statements

req
of the Compames Act 2006.

24 Going concern

‘war between Russia and Ukralne as dlsclosed in the Dlrec::c?rr;sll:{ebortx
2.5 Foreign currency translation
Functional and presentation currency
The Company's functional and presentatnonal currency is Pounds Sterling (£).
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

comprehenswe income as quahfylng cash flow hedges.

—mem— 0 = e B e e e T A=



NOTES TO THE FINANCIAL STATEMENTS i
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.6 Revenue

2.7

2.8

red. R /alue;
consideration received or receivable, excludmg dlscounts rebates value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

The Company has contracts where the period between the transfer of the promised goods or services
to the customer and payment by the customer exceeds one year. As a consequence, the Company
adjusts the transaction prices of these contracts for the time value of money.

Sale of goods

Revenue from the sale of goads is recognised on the satisfaction of performance obligations, such as
the transfer of a promised good, identified in the contract between the Company and the customer.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

For fixed-price contracts, revenue is recognised based on the actual service provided to the end of the
reporting period as a proportion of the total services to be provided because the customer receives
and uses the benefits simultaneously.

Finance costs

Pensions

Defined contribution pension plan
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
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2. Accounting policies (continued)

2.9 Current and deferred taxation

The tax expense for the year compnses current and deferred tax. Tax i is recognlsed in the Statement

recognlsed in other comprehensnve income or directly in equity respectnvely

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted

~ or substantively enacted by the balance sheet date in the countries where the Company operates and

generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
o Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

i bif ' e
assets a qu1red and the future tax deductlons ava||able for them and the dlfferences between the fanr
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.10 Intangible assets

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair value
less costs to sell and its value in use. An impairment loss is recognised where the carrying amount
exceeds the recoverable amount.

The estimated useful lives range as follows:
Computer software - 3 years

The amortisation expense is charged to administrative expenses within the Statement of
Comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the iocation and condition necessary for it to be capable ofoperating
in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Plant and machinery - 12.5% straight line
Motor vehicles - 25% straight line
Office equipment ~ -25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

The depreciation expense is charged to administrative expenses within the Statement of
Comprehensive Income.

2.12 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.13 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on an average costing basis. Work
in progress and finished goods include labour and attributable overheads.
At each Balance Sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Comprehensive Income.

2.14 Debtors

smeasured at transactlon price, less any impairment. Loans receivable are

neas! gé' net of transaction costs, and are measured subsequently at amortised
cost usmg ‘the effective interest method, less any impairment.

Sh‘or't»termj debtors are

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.
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Accounting policies (continued)
~ 2.16 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

2.17 Holiday pay accrual
A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Balance Sheet date and carried forward to future periods. This is measured at the undiscounted salary
cost of the future holiday entitlement so accrued at the Balance Sheet date.

2.18 Provisions for liabilities
‘Provisions are made whg

igbligation that probably regquir
¢an be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that the
Company becomes aware of the obligation, and are measured at the best estimate at the Balance
Sheet date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

2.19 Financial instruments

........

The Company recognlses fi nancnal instruments when |t becomes a party to the contractual
d ‘ d

or ‘whémn: the: contractual terms expire. The Company's a__-
instruments transactions are explained below:

Financial assets

Financial assets are recognised in the Balance Sheet when, and only when, the company becomes a
party to the contractual provisions of the instrument.

terms give rise to cash flows that are solely payments of principal and interest.

After initial recognition, financial assets at amortised cost are measured at amortised cost using the
effective interest method. Discounting is omitted where the effect of discounting is immaterial.

If there is objective evidence that there is an impairment loss on financial assets at amortised cost, the
amount of the loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows discounted at the financial asset's ongmal effective interest rate
(ie. the effectnve interest rate copputi 'd at initial’ recognition). The carrying amount of theasset is
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Accounting policies (continued)

Financial instruments (continued)
Financial assets

A financial asset is derecognised when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred.

Trade and other receivables are amounts due from customers for goods sold or services performed in
the ordinary course of business. If coilection is expected in one year or less (or in the normal operating
cycle of the business, if longer), they are classified as current assets. If not, they are presented as
non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

Financial liabilities
The Company classifies its financial liabilities into one of the categories discussed below, depending
on the purpose for which the liability was acquired.

At amortised cost

Financial liabilities at amortised cost including bank borrowings are initially recognised at fair value net
of any transaction costs directly attributable to the issue of the instrument. Such interest bearing
liabilities are subsequently measured at amortised cost using the effective interest rate method,which
ensures that any interest expense over the period to repayment is at a constant rate on the balance of
the liability carried into the Balance Sheet.

2.20 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.21 Leased assets: the Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee. For these leases, the Company recognises the lease
payments as an operating expense on a straight-line basis over the term of the lease unless

another systematic basis is more representative of the time pattern in which economic benefits from
the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the lessee uses its incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.
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Accounting policies (continued)

Leased assets: the Company as lessee (continued)

Lease payments included in the measurement of the lease liability comprise:

Fixed lease payments (including in-substance fixed payments), less any lease incentives
receivable;

Lease payment in an optional renewal period that the Company is reasonably certain to
exercise an extension option. The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the [ease liability (using the effective interest method)
and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a correspondmg adjustment to the related
nght—of—use asset) whenever:

>

The lease term has changed or there is a significant event or change in circumstances
resulting in a change in the assessment of exercise of a purchase option, in which case the
lease liability is remeasured by discounting the revised lease payments using a revised
discount rate.

The lease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is remeasured
by discounting the revised lease payments using an unchanged discount rate (unless the
lease payments change is due to a change in a floating interest rate, in which case a revised
discount rate is used).

A lease contract is modified and the lease modification is not accounted for as a separate
lease, in which case the lease liability is remeasured based on the lease term of the
modified lease by discounting the revised lease payments using a revised discount rate at
the effective date of the modification.

The Company did not make any such adjustments during the periods presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day, less any lease incentives received and any
initial direct costs. They are subsequently measured at cost less accumulated depreciation and
impairment losses. Right-of-use assets are depreciated over the shorter period of lease term and
useful life of the underlying asset. If a iease transfers ownership of the underlying asset or the cost
of the right-of-use asset reflects that the Company expects to exercise a purchase option, the
related right-of-use asset is depreciated over the useful life of the underlying asset.

The depreciation starts at the commencement date of the lease. The Company applies IAS 36 to
determine whether a right-of-use asset is impaired and accounts for any identified impairment loss
as described in the ‘Property, Plant and Equipment'.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with FRS 101 requires the use of judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. The
estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of revision and future periods, if the revision affects both current and future periods.

Critical judgements in applying the company's accounting.po|

The critical judgements that the Directors have made in the process .of applying the Company's accounting
policies that have the most significant effect on the amounts recognised in the statutory financial statements
are discussed below.

Assessmg mdlcators of lmpalrment
{ n 2"

o] nd vof informy t 1 et é
expenence of recoverablllty There ‘have been no indicators of impairments identified durmg the current
financial year.

Key sources of estimation uncertainty
v ptlons concerning; the future;

tof estimation uncerminty that have a
unts of assets and- liabilities within the

next fi nanmal year are discussed below.

Recoverability of receivables

The Company establishes a provision for receivables that are estimated not to be recoverable. When
assessing recoverability the Directors consider factors such as the ageing of receivables, past experience
of recoverability, and the credit profile of individual or groups of customers.

Provisions for stock
Management apply: j
managementknowledgé:
date stocks are assessed

Dilapidation provision _
Management apply judgement in providing for future dilapidation payments on the leased properties. This
is outlined further in note 24.

Determining residual values and useful economic liVési¢
The Company depreciates tangible assets over their esti
i gsed :

i the useful

flives.of ass ias well
W liding téctinological. i

2pe!
maintenance programmes
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Judgements in applying accounting policies (continued).

Judgement is applied by management when determining the residual values for plant, machinery and
equipment. When determining the residual value, management aims to assess the amount that the
Company would currently obtain for the disposal of the asset, if it were already of the condition expected at
the end of its useful economic life. Where possible this is done with reference to external market prices.

Determining residual values and useful economic lives of intangible assets

The Company amortises intangible assets over their estimated useful lives. The estimation of the useful
lives of intangible assets is based on historic performance as well as expectations about future use, and
therefore requires estimates and assumptions to be applied by management.

Where the useful estimated life cannot be reliably estimated this is deemed to be a period of less than 10
years.

Judgement is applied by management when determining the residual values for intangji
determining the residual value, management aims to assess the amount that the Compan
obtain for the disposal of the asset with reference to external market prices where availab

uld currently

Deferred tax

The recognition of the deferred tax asset is based upon whether there will be sufficient taxable profits
available in the future, against which the reversal of temporary differences can be deducted.

Recognition involves judgement regarding the future financial performance of the Company.

Leases

IFRS 16 requires management to apply judgement in determining what classifies as a lease, calculating
the lease life and using an appropriate discount rate when calculating the lease liability.

Turnover

An analysis of turnover by class of business is as follows:

Principal activity

Analysis of turnover by country of destination::

2021 2020

£ £

United Kingdom » 13,208,158 4,943,068
Rest of Europe 17,332,946 9,011,571
Rest of the world 225,690 337,950
N e e

— - . e T s
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Operating profit

The operating profit is stated after charging/(crediting):

2021 2020

£ £
Depreciation of tangible fixed assets S 218,981 182,983
Exchange differences 155,253 9,949
Other income (761 ,669)k R 3

Other income relates to the funds released on the formal waiver of the debt consideration previously

payable to Ham-Let (U.K.) — Fittings & Valves Limited in respect of the prior year trade and asset acquisition
on 31 December 2020.

Auditor's remuneration

2021 2020
£ £

Fees payable to the Company's auditor for the audit of the Company's
annual financial statements 26,500 22,250
Fees payable to the Company's auditor in respect of non-audit services 2,000 9,825

Employees

The average monthly number of employees, including the Directors, during the year was as follows:

2021 2020

No. No.

Production staff 42 30
Sales and Administrative staff 26 22
Directors 1 1
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8. Staff costs
2021 2020
£ £
Wages and salaries 2,878,229 1,799,049
Social security costs 288,552 169,202
Cost of defined contribution scheme 175,524 113,776
T 3342305 2,082,027
9. Directors remuneration
2021 2020
£ £
Directors' emoluments 386,595 241,000
21,263

Company contributions to defined contribution pension schemes 6,000

v

407,858 247,000

During the year retirement benefits were accruing to 1 Directors (2020 - 1) in respect of defined
contribution pension schemes. The remaining directors are remunerated for their services through other
group companies where they are considered employees.

" The highest paid Director received remuneration of £386,595 (2020 - £241,000).

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the
highest paid Director amounted to £21,263 (2020 - £6,000).

Interest payable and similar expenses

2021 2020

£ £

Bank interest payable 376 128
Other interest payable 190,828 16,636
Finance leases and hire purchase contracts 10,373 15,146
201,577 31,910
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1.

Taxation

Corporation tax

Current tax on profits for the year

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the year

It

293,787

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporation tax in

the UK of 19% (2020 - 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Non-taxable waived debt income

Fixed asset differences

Adjusting deferred tax to average rate

Remeasurement of deferred tax for charges in tax rates

Amounts relating to other comprehensive income or otherwise transferred
Adjustments to tax charge in respect of prior periods

Adjustments to tax charge in respect of prior periods - deferred tax

Total tax charge for the year

2021 2020
£ £
2150989 1,338,679
408,688 254,349
1,056 39.100
(144.717) -
(2,036) 2803
14,237 2275
(102)
1,635 (490)
(921) 1,432
T 277942 299,367
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11. Taxation (continued)

Factors that may affect future tax charges

The UK Government announced in the 2021 budget that from 1 April 2023, the rate of corporation tax in
the United Kingdom will increase from 19% to 25%. Companies with profits of £50,000 or less will continue
to be taxed at 19%, which is a new small profits rate. Where taxable profits are between £50,000and
£250,000, the higher 25% rate will apply but with a marginal relief applying as profits increase.

12. Dividends

2021 2020
£ £
Dividends paid % 401,655
No dividends were paid and declared in the year (2020 - £401,655).,
13. - Intangible assets
Computer
software
£
Cost
At 1 January 2021 29,817
Additions 11,421
At 31 December 2021 T 44,238
Amortisation
At 1 January 2021 ’ . 24,579
Charge for the year on owned assets ‘ 3,710
At 31 December 2021 28,289
Net book value
At 31 December 2021 12,949
At 31 December 2020 5,238
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14. Tangible fixed assets
Plant and Motor Office Leased
machinery vehicles equipment assets Total
£ £ £ ' £ £
Cost
At 1 January 2021 664,596 20,957 324,113 565,804 1,575,470
Additions 174,790 o 30,420 = 205,210
Disposal of trade
assets (13 748) (13,999) = = (27,747)
At 31 December 2021 625638 6958 354 533 565804  1752.033
Depreciation
At 1 January 2021 586,296 20,957 203,125 252,201 1,062,579
Charge for the year on owned
assets 35,270 = 54,141 s 89,411
Disposals (13,748) (13,999) = = (27,747)
Charge for the year on right-
of-use assets = 2 = 132,307 132,307
At 31 December 2021 T eorsls | 6958 25“7’56? TT384508 1,256,550
Net book value L e e s
At 31 December 2021 217,820 = 97267 181206 496,383
At 31 December 2020 78, 300 & 120, 988 313, 603 512 891
= S e e R —_—
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Fixed asset investments

Investments
in
subsidiary
companies
£
Cost or valuation
At 1 January 2021 22,523
Foreign exchange movement (1,245)
At 31 December 2021 T T 21,278
Subsidiary undertaking
The following was a Subsidiary undertaking of the Company:
Class of
Name Registered office shares Holding
Cambridge Fluid Systems GmbH C/O HHC, Alkuinstrasse Ordinary 100%
. 2a, 52070, Aachen,
Germany

The aggregate of the share capital and reserves as at 31 December 2021 and the profit or loss for the
year ended on that date for the subsidiary undertaking were as follows:

Aggregate

of share

capital and
Name reserves Profit/(Loss)
Cambridge Fluid Systems GmbH 273,417 66,178

- 28
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16. Stocks
2021 2020
£ £
Bought in parts and components 3,140,957 2,410,540
Work in progress 1,137,244 684,448
=278, 2o1 3, 0911 988”
Stock recognised in cost of sales during the year as an expense was £23,720,546 (2020 - £9,782,696);
An aimpairment credit of £276,514 (2020 ]
dunngthe‘ year due to slow-moving and d.’obsolete stock. The net reve
year was o
£184,562 (2020 - £55,051).,
17. Debtors
2021 2020
£ £
Trade debtors 3,375,990 2,471,381
Amounts owed by group undertakings 749,443 596,478
Other debtors 16,076 16,076
VAT repayable 635,822 319,755
Prepayments and accrued income 108,585 108,533
4,885, 916“ 52;3?223'
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
18. Cash and cash equivalents
2021 2020
£ £
Cash at bank and in hand 3 332 178 2, 070 479
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20.

Creditors: Amounts falling due within one year

— e ————— e  — ——— —— —— — ————1]
.

2021 2020
£ £
Trade creditors 1,375,014 1,398,645
Amounts owed to group undertakings 5,351,136 3,381,206
Corporation tax 196,723 177,120
Other taxation and social security 104,600 67,681
Obligations under finance lease and hire purchase contracts 130,390 133,626
Other creditors L E =
Accruals and deferred income 316,272 293,348
| 7474135 5,451,626
Amounts owed to group undertakings are unsecured, interest free and repayable on demand..
Creditors: Amounts falling due after more than one year
2021 2020
£ £
Lease liabilities 60,951 191,270

il
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21.

Lease liability

On 1 January 2019, the Company adopted IFRS 16 Leases using the modified retrospective approach,
with no restatement of comparative information and no adjustment to opening retained earnings recorded
upon transition. Refer to Note 14 there the Right-of-use assets have been recognised within Property,
Plant and Equipment. Lease liabilities are classified between current and non-current on the Balance

Sheet.

2021 2020
£ £

Maturity analysis - contractual undiscounted cash flows

Within one year 125,370 126,274

Between 1-5 years 56,355 185,604
Total undiscounted cash fiows 481,725 5~_§ﬁ?§7~{3

The Company does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities are
monitored within the Company's treasury function.

2021 2020
£ £

Lease liabilities included in the Balance Sheet at 31 December

Within one year 130,390 133,554

Between 1-5 years 60,951 191,270
Present value of lease obligations " 191,381 324,824
2021 2020
£ £

Amounts recognised in the Statement of Comprehensive Income
Interest on lease liabilities 10,373 15,146
Depreciation expense charged in the year on Right-of-use assets 132,307 129,480

142,680 144,626

A e i crh e e e o ™
e e e o ———
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22. Financial Instruments
2021 2020
Financial Assets . £ £
Financial assets measured at fair value through the Statement of
Comprehensive income 3,332,178 2,070,479
Financial assets measured at amortised cost 4,141,161 3,083,935
7473320 5154414
Financial liabilities

Financial liabilities measured at amortised cost 7,390,763 5,546,691

et || ————
— — S S ]

Financial assets measured at fair value through the Statement of Comprehensive income comprises of
~ cash and cash equivalents.

Financial assets measured at amortised cost comprises of trade debtors, other debtors, amounts owed
by group undertakings and accrued income.

Financial liabilities measured at amortised cost comprises of trade creditors, other creditors, amounts
owed to group undertakings, obligations under finance leases, accruals and provisions.

23. Deferred taxation

2021 2020
£ £
At beginning of year ' (24,395) ° (17,915)
Charged to the Statement of Comprehensive Income (34,926) (6,480)
At end of year _ gg g’ ;,-gg 1}":_‘? ’(gg,ggiz
The provision for deferred taxation is made up as follows:

2021 2020

£ £

Accelerated capital allowances (64,107) (25,960)

Short term timing differences 4,786 1,565

—— et ——— e e e e — _7 (59'3'21_1——( (&‘A——s e
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26.

27.

28,

Provisions
Dilapidation
provision
£
At 1 January 2021 148,600
Charged in the year 8,400
At 31 December 2021 " 157,000

The dilapidation provision represents the cost of returning the leased properties to their original state on
termination of the leases. The provision is measured at the cost stated in an external professional valuation
report obtained in 2014. The leases to which this provision relates terminates in 2023.

Share capital
2021 2020
£ £
Allotted, called up and fully paid
1,187,500 (2020 - 1,187,500) Ordinary shares of £0.05 each 69,375 59,375

Each ordinary share carries with them one voting right, but do not have any preference or any other
restrictions attached to them. '

Purchase of trade and assets of Ham-Let (U.K.) - Fittings & Valves Limited

On 31 December 2020 the company acquired the trade and assets of Ham-Let (U.K.) - Fittings & Vaives
Limited, a wholly-owned subsidiary of Ham-Let (Israel-Canada) Ltd, for a consideration of net assets
reflected in a balance sheet as at the transfer date. These have been included in the company's comparative
balance sheet at their fair value at the date of acquisition, which is equal to their cost.

During the current financial year, the consideration payable for the acquisition that remained as an
intercompany creditor as at 31 December 2020 was waived by Ham-Let (U.K.) - Fittings & Valves Limited.
This is shown separately as other income on the face of the Statement of Compressive Income and per
Note 5.

Reserves
Profit and loss account

The Profit and loss account represents the cumulative profits and losses of the Company, less any
dividends paid.

Contingent liabilities

The Company has a contingent liability of £20,000 to its bankers under a counter indemnity in respect of
value added tax (2020 - £20,000).
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Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £175,524 (2020 -
£113,776).

Contributions totalling £19,142 (2020 - £12,982) were payable to the fund at the Balance Sheet date and
are included in other creditors.

Related party transactions

At the year end the Company is a wholly owned subsidiary of is Ultra Clean Holdings, Inc and has taken
advantage of the exemption from IAS 24 Related Party Transactions under Financial Reporting Standard
101 to disclose related party transactions between entities that are wholly owned by is Ultra Clean
Holdings, Inc. :

Controlling party

At the year end, the ultimate parent Company and controlling party is Ultra Clean Holdings Inc, a Company
incorporated in USA and listed on the New York stock exchange.

The largest and smallest group in which the results are consolidated is that headed by Ultra Cleaning

Holdings Inc. Copies of the financial statements may be obtained from UCT, 26462 Corporate Avenue,
Hayward, CA 94545, USA.
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