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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2009

Principal activities and business review

The principal actuvities of the company continue to be those of engineering, designing, manufactuning and
instalhing flnd handling systems The acuvity of thus company will continue 1n this direction

During the year the company has seen growth 1n the OEM business which more than offset the lower
acuvity in the projects business

In 2010, the OEM business continues to perform well and further growth 1s expected for the year Some
improvement in the projects business 1s being seen

The company uses the following key performance indicators to compare expected and actual performance
for the year sales, operaung profit and percentage return on sales, inventory turnover and percentage
customer delivery on time

Results and dividends

The profit for the year, after taxatton, amounted to £688,204 The directors have not recommended a
dividend

Principal risks and uncertainties

The strength of the Euro and US dollar has put pressure on margins dunng 2009 but action has been
taken to resource the purchases from UK suppliers and pnicing has been renegouated with customers

Financial risk management objectives and policies

The company uses 2 variety of financial mstruments including cash, trade debtors and irade creditors, that
anse directly from its operauons The main purpose of these financial instruments 15 to provide working
capital for the company's operations

The ditectors are of the view that main nisks ansing from the group's financial instruments are currency
risk and credit nsk Given the strong financial position of the company the directors do not consider
interest rate nsk and hqudity nsk to be sigruficant to the company at this ume The directors set and
review policies for managing each of these risks and they are summansed below These policies have
remained unchanged from previous years
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Currency nsk

The company 1s exposed to translation and foreign exchange risk Thus nisk 15 mitigated, where possible,
by undertaking transacnons with overseas customers and supplers in sterhng The company has the
facility to enter into forward currency agreements iIf deemed necessary given the specific nisks of each
situaton

Credat risk

The principal credit nsk anses from its trade debtors In order to manage credit nsk the directors set limits
for customers and conduct a regular review of trade debtors outstanding  Credst hrmits are reviewed on a
regular basis 1n conjunction with debt ageing and collection history

Directors

The directors who served the company duning the year were as follows

Mr A ] Goodbrand
Mr P ] D Hunter
Mr S Klee

Mr A W Higgins
Mr F M Burditt

Directors' responsibilities

The directors are responsible for preparing the Report of the directors and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 10 accordance with United Kingdom
Accountng Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financal statements unless they are sausfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng those finanaial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and esumates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 15 tnapproprate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounung records that are sufficent to show and
explain the company's transacuons and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevenuon and detecuon of fraud and other irregulanties
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In so far as the directors are aware
- there 1s no relevant audit mformaton of which the company's auditor i1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informaton and to establish that the auditor 1s aware of that infortnanon

Auditor
Grant Thornton UK LLP, having expressed their willingness to conanue in office, will be deemed

reappointed for the next financial year 1n accordance with section 487(2) of the Comparues Act 2006
unless the company recerves notice under section 488(1) of the Companes Act 2006

BY ORDER OF THE BOARD

[V

M:P}D Hu/nter
Secretary

%‘2’110.




o Grant Thornton

Report of the independent auditor to the members of
Cambridge Fluid Systems Limited

We have audited the financial statements of Cambndge Fluid Systems Limited for the year ended 31
December 2009 which comprise the principal accounting policies, profit and loss account, balance sheet
and the related notes The financial reportng framework that has been applied in their preparation 1s
applicable law and Unuted Kingdom Accountng Standards (Unuted Kingdom Generally Accepted
Accounnng Pracuce)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companues Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them tn an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opintons
we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibiites Statement set cut on page 4, the directors are
responsible for the preparation of the financial statements and for being sansfied that they give a true and
fair view Qur responsibility ts to audit the financial statements 1n accordance with applicable law and
International Standards on Audiung (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethucal Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/ UKNP

Opinion on financial statements

In our opiuon the financial statements:

e gve a true and fair view of the state of the company's affairs as at 31 December 2009 and of 1ts profit
for the year then ended,

® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practce, and

¢ have been prepared 1n accordance with the requirements of the Companues Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the informaton given 1n the Directors' Report for the finanaal year for which the financial
statements are prepared 1s consistent with the financial statements
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Report of the independent auditor to the members of
Cambridge Fluid Systems Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Comparues Act 2006 requures us
to report to you if, n our opinion

¢ adequate accounting records have not been kept, or retumns adequate for our audit have not been
recetved from branches not visited by us, or

the financial statements are not in agreement with the accounting records and retutns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we requre for our audit

Coreeh Pt U

Perry Burton i
Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP

Statutory Auditor, Chartered Accountants

Slough

Date / O A’j-—"“t' 237 0
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Principal accounting policies

Basis of accounting
The financial statements have been prepared under the histoncal cost convention

The directors have reviewed the principal accounting policies of the company and consider they remain
the most appropnate The following accounung policies have been applied consistently 1n dealing with
items which ate considered material 1n relauon to the financial statements

Going concemrn

The company's business activities, together with the factors likely to affect 1ts furure development,
performance and position are set out in the Business Review on pages 3 to 4 The company has
considerable financial resources together with long-term contracts with a number of customers and
supphers across different geographic areas and industries As a consequence, the directors believe that the
company 1s well placed to manage 1ts business nsks successfully despite the current uncertain economic
outlook The directors have a reasonable expectation that the company has adequate resources to
continue 1n operatonal exastence for the foreseeable future Thus they continue to adopt the going
concern basis of accounting mn prepanng the annual finanaal statements

Cash flow statement

The directors have taken advantage of the exempuon 1n Financial Reporting Standard No 1 (Revised
1996)'Cash Flow Statements' from including a cash flow statement 1n the financial statements on the
grounds that the company 1s wholly owned and 1ts parent publishes a consolidated cash flow statement

Turnover

The turnover shown in the profit and loss account represents amounts recervable 1n respect of goods and
services supplied during the vear, exclusive of Value Added Tax and trade discounts

Fixed assets
All fixed assets are imnally recorded at cost
Depreciation

Depreciation 13 calculated 50 as to wtite off the cost of an asset, less 1ts esumated residual value, over the
useful economic life of that asset as follows

Plant & Machinery - 15% straght iine
Fixtures & Fitangs - 25% straght line
Motor Vehicles - 25% strasght hne
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Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items

Work in progress

Wotk 1n progress 1s valued on the basis of direct costs plus atnbutable overheads based on normal level
of acuvity Prowvision 1s made for any foreseeable losses where appropriate No element of profit 1s
mncluded in the valuauon of work 1n progress

Operating lease agreements

Rentals applicable to operating leases where substantally all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight line basis over the penod of the lease

Pension costs

The company contributes to group personal pension plans for the benefit of employees The assets of
these plans are held separately from those of the company The amount charged to the profit and loss
account represents the contributions payable in respect of the accounting penod

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all nming differences that have oniginated but not reversed at the
balance sheet date where transacuons or events have occurred at that date that will result 1n an obhgauon
to pay mote, ot a right to pay less or to recetve more tax, with the following exception

Deferred tax assets are recogrused only to the extent that the directors consider that it 1s more likely
than not that there will be switable taxable profits from which the future reversal of the underlying
umung differences can be deducted

Deferred tax ts measured on an undiscounted basts at the tax rates that are expected to apply in the
pertods 1 which uming differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date

Foreign currencies

Transacuons denomunated in foreign currency are translated into sterbing ar the rate of exchange ruling at
the date of the transacuon Monetary assets and liabilines denomunated 1n foreign currencies are translated
into sterling at the exchange rates ruling at the balance sheet date All exchange gains and losses are taken
to the profit and loss account
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Financial instruments

Financial kabilines and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity 1nstrument 1s any contract that evidences a residual interest in the
assets of the enuty after deducung all of its financial habihues

Where the contractual obligations of financial instruments (including share capital} are equivalent to a
similar debt instrument, those financtal instruments are classed as financial habihties Financial habidites
are presented as such in the balance sheet Finance costs and gains or losses relating to financial habilines
are included 1n the profit and loss account. Finance costs are calculated so as to produce a constant rate of
return on the outstanding liability

Where the contractual terms of share capital do not have any terms meenng the defimtion of a financial
lhability then this 1s classed as an equuty mstrument Dividends and distnibutions relaung to equuity
mstruments are debited direct to equity

Dividends

Dividends unpaid at the balance sheet date are only recogrused as a hability at that date to the extent that
they are approprately authonsed and are no longer at the discreuon of the company Unpaid dividends
that do not meet these cntena are disclosed in the notes to the financial statements
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Profit and loss account

Turnover

Cost of sales

Gross profit

Other operaung charges
Operating profit

Interest recervable

Profit on ordinary activities before taxation

Tax on profit on ordinary acavities

Profit for the financial year

December 2009

All of the activities of the company are classed as contimung

i &
2009 2008
Note £ £
1 12,386,442 9,798,203

(10,167,817)  (7,7806,390)
2,218,625 2,011,813

2 (1,169,453)  (1,204,441)
3 1,049,172 807,372
3,934 14,184
1,053,106 821,556

6 (364,902) {236,296)
16 688,204 585,260

The company has no recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Stocks
Debtors

Cash in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current habilities

Provisions for liabihties
Deferred taxanon

Capital and reserves
Called-up equity share capital
Profit and loss account

Shareholders® funds

Note

11

12

15
16

17

12
2009 2008

£ £
217,633 109,787
1,160,347 866,478
2,344,592 1,811,285
1,985,804 750,642
5,490,743 3428405
(2,966,016)  (1,498,923)
2,524,727  1,929482
2,742,360 2,039,269
(14,887) -
2,727,473 2,039,269
59,375 59,375
2,668,098 1,979,894
2,727,473 2,039,269

These financial statements were approved by the directors and authonsed for 1ssue on @/ 7//9 ,and

are signed on their behalf by

Dire

Company Registraton Number 2129153

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one prinaipal acuvity of the company

An analysis of turnover 15 given below

United Kingdom
Qverseas

Other operating charges

Administrative expenses

Operating profit

Operanng profit 1s stated after charging-

Depreciaton of owned fixed assets
Auditor's remuneraton

Audit fees

Accountancy fees

Operaung lease costs

- Plant and equpment

- Other

Net loss on foreign currency translation

13
2009 2008
£ £
4,027,227 5,576,933
8,359,215 4,221,270
12,386,442 9,798,203
2009 2008
£ L
1,169,453 1,204,441
2009 2008
£ £
41,935 41,928
10,850 10,850
1,800 1,800
4,992 15,166
62,591 56,807
38,967 66,071




Cambridge Fluid Systems Limited
Financial statements for the year ended 31 December 2009

Particulars of employees

The average number of staff employed by the company durning the financial year amounted to

Producuon staff
Administrative staff
Directors

The aggregate payroll costs of the above were

Wages and salanes
Social secunty costs
Other pension costs

Directors

Remuneraton in respect of directors was as follows

Remuneration
Value of company pension contributions to money purchase schemes

The number of directors who accrued benefits under company
pension schemes was as follows

Money purchase schemes

14
2009 2008
No No
18 22
12 14
1 1
31 37
2009 2008
£ L
1,147,764 1,000,355
89,054 95,045
29,521 28,877
1,266,339 1,124,277
2009 2008
£ £
119,330 113,010
4,145 3,412
123,475 116,422
2009 2008
No No
1 1
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Taxation on profit on ordinary activities

(a) Analysis of charge 1n the year

Current tax
In respect of the year

UK Corporation tax based on the results for the year at 28% (2008 -
28 50%)

Consideranon paid for loss relief climed from Group undertakings for
previous years

Total current tax
Deferred tax

Onginauon and reversal of noming differences

Tax on profit on ordinary acuvines

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary acuvites for the year 1s higher than the standard rate of

corporation tax in the UK of 28% (2008 - 28 50%)

Profit on ordinary acuviues before taxauon

Profit on ordinary acuviues by rate of tax

Expenses not deducuble for tax purposes

Capital allowances for petiod 1n excess of depreciation

Constderation patd for loss relief dlaimed from Group undertakings for
previous years

Total current tax (note 6(a))

Dividends

Dividends on shares classed as equity

Dividends paid duning the year

15
2009 2008
£ £
276,032 238,034
68,902 .
344,934 238,034
19,968 (1,738)
364,902 236,296
2009 2008
£ £
1,053,106 821,556
294,870 234,143
1,341 2,702
(20,179) 1,189
68,902 -
344,934 238,034
2009 2008
£ £
- 400,000
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Tangible fixed assets

Cost
At 1 January 2009
Addiuons

At 31 December 2009

Depreciauon
At 1 January 2009
Charge for the year

At 31 December 2009

Net book value
At 31 December 2009

At 31 December 2008

Stocks

Work in progress
Finushed goods

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred taxation (note 12)

16

Plant & Fixtures & Motor
Machinery Fittings Vehicles Total
£ £ £ £
458,691 561,931 35,702 1,056,324
124,315 25,466 - 149,781
583,006 587,397 35,702 1,206,105
421,856 490,168 34,513 946,537
12,771 27,975 1,189 41,935
434,627 518,143 35,702 988,472
148,379 69,254 - 217,633
36,835 71,763 1,189 109,787
2009 2008
£ £
754,049 312,744
406,298 553,734
1,160,347 866,478
2009 2008
£ £
2,008,734 1,674,673
10,182 21,036
291,444 81,274
34,232 29,221
- 5,081
2,344,592 1,811,285
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Creditors: amounts falling due within one year

2009 2008

£ L

Trade creditors 2,373,615 1,176,186
Amounts owed to group undertakings 121,946 -
Corporaton tax 155,540 101,259
Other taxaton and social security 41,918 16,454
Accruals and deferred income 272,997 205,024

2,966,016 1,498,923

Deferred taxation

The deferred tax tncluded in the Balance sheet 1s as foltows

2009 2008
£ £
Included 1n debtors (note 10) - (5,081)
Included 1n provisions 14,887 -
14,887 {5,081)

The movement in the deferred taxanon account dunng the year was
2009 2008
£ £
Balance brought forward (5,081) {3,343)
Profit and loss account movement ansing durnng the year 19,968 (1,738
Balance carned forward 14,887 (5,081)

The balance of the deferred taxation account consists of the tax effect of uming differences n respect of

2009 2008
£ I
Fixed asset urming differences 14,887 (5,081}

Commitments under operating leases

At 31 December 2009 the company had annual commitments under non-cancellable operaung leases as
set out below

2009 2008
Land and Other Land and Other
buildings Items buildings Ttems
£ L L L
Operaung leases which exprre
Within 1 year 4,992 4,305

Within 2 to 5 years 62,591 - 32,000 3,321

62,591 4,992 32,000 7,626
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Related party transactions
The company 1s 2 wholly owned subsidiary of Circor International, Inc and has taken advantage of the
exempuon afforded by Financial Reporting Standard 8 "Related party disclosures' and not disclosed
transactions or balances with entines which form part of its group
Share capital
Authonised share capital
2009 2008
£
20,000,000 Ordinary shares of £005 each 1,000,000 1,000,000
Allotted, called up and fully pad
2009 2008
No L No L
1,187,500 Ordinary shares of £0 05 each 1,187,500 59,375 1,187,500 59,375
Profit and loss account
2009 2008
£
Balance brought forward 1,979,894 1,794,634
Profit for the financial year 688,204 585,260
Equity dividends - {400,000)
Balance carned forward 2,668,098 1,979,894
Reconciliation of movements in shareholders’ funds
2009 2008
£
Profit for the financial year 688,204 585,260
Equity dividends - (400,000}
Net addition to shareholders' funds 688,204 185,260
Opening shareholders' funds 2,039,269 1,854,009
Closing shareholders' funds 2,727,473 2,039,269
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Ultimate parent company

The company 15 a wholly owned subsidiary undertaking of Hale Hamulton (Valves) Limited, a company
incorporated 1n England and Wales

The ultimate parent company and controlling party is Circor International Inc, a company listed on the
New York Stock Exchange, and incorporated 1n the United States of Amenca

The largest and smallest group in which the results are consolidated 1s that headed by Circor Internauonal
Inc Coptes of the consolidated financial statements of Circor Internanonal Inc can be obtamned from the
US Securities and Exchange Commussion or the following address

Circor International Inc
25 Corporate Drive
Swite 130

Burlington

MA 01803-4238

United States of America




