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Cambridge Fluid Systems Limited

Directors' report
For the year ended 31 December 2011

The directors present their report and the financial statements of the company for the year ended 31 December
2011

Principal activities and business review

The principal activities of the company continue to be that of engineermg, designing, manufacturing and nstalling
fluid handhing systems The acuvity of this company will conittnue in this direction

During the year the company has seen a slow down in the LED semiconductor market tn Asta during the last
quarter of the year although growth has been seen 1n sales to UK customers

In 2012, the slow down seen 1n 2011 1s expected to continue throughout 2012 m Asia and now includes also the
UK An improvement in the actvity of the projects business 1s being seen

The company uses the following key performance indicators to compare expected and actual performance for the
year sales, operating profit and percentage return on sales, inventory turnover and percentage customer delivery on
tme

Results and dividends

The profit for the year, after taxauon, amounted to £2,865,567 (2010 - £3,356,480)
Particulars of dividends paid are detailed within the notes to the financial statements
Principal risks and uncertainties

The strength of the Euro will put pressure on margins but it 1s expected that this will be neutralised by labour
cfficiency improvements

Financial risk management objectives and policies

The company uses a vartety of financial instruments including cash, trade debtors and trade creditors, that arise
directly from 1ts operations The main purpose of these financial mstruments 1s to provide working capital for the
company's operations

The directors are of the view that the matn risks arising from the company's financial instruments are currency nisk
and credit nisk Given the strong financial posion of the company the directors do not consider interest rate nisk
and liquidity nsk to be significant to the company at this tme The directors set and review policies for managing
each of these risks and they are summarnsed below These policies have remained unchanged from previous years

Currency nsk

The company 1s exposed to translanon and foretgn exchange fisk This nisk 1s mitigated, where possible, by
undertaking transactions with overseas customers and suppliers in sterhng The company has the facility to enter
into forward currency agreements if deemed necessary given the specific nisks of each situanon

Credit nisk

The principal credit risk arises from its trade debtors In order to manage credit nisk the directors set hmuts for
customers and conduct a regular review of trade debtors outstanding  Credit lumuts are reviewed on a regular basis
in conjunction with debt ageing and collection history
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Cambnidge Fluid Systems Limited

Directors' report
For the vear ended 31 December 2011

Directors
The directors who served during the year were

Mr A } Goodbrand
Mr P J D Hunter
Mr S Klee

Mr A W Higgins
Mr F M Burdite

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements i accordance with Unuted Kingdom Generally Accepted
Accountng Practice (United Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In prepanng these
financial statements, the directors are required to

. select suitable accountng policies and then apply them consistently,
. make judgments and esumates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s inapproprnate to presume that the

company will coentinue n business

The directors are responsible for keeping adequate accounting records thar are sufficient to show and explain the
company's transacoons and disclose with reasonable accuracy at any ume the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulariues
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Cambridge Fluid Systems Limited

Directors' report
For the vear ended 31 December 2011

Provision of information to auditor

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 15 aware, there 15 no relevant audit information of which the company's auditor 1s

unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
information needed by the company's auditor in connection with preparing its report and to establish that

the company’s auditor is awatre of that informaton
Auditor

Under section 487(2) of the Companies Act 2006, Grant Thornton UK LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescrbed for filing the accounts with the registrar, whichever 1s earbier

This report was approved by the board on 24//{ A'L{K'Ui’f’ pZ Q!an signed on its behalf

Mf'P J D Hunter
Secrclaty yd
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@ GrantThornton

Independent auditor's report to the members of Cambridge
Fluid Systems Limited

We have audited the financial statements of Cambridge Fluid Systems Lumuted for the year ended 31 December
2011, which comprise the Profit and loss account, the Balance sheet and the telated notes The financial reporting
framework that has been applied 1n their preparation ts applicable law and Unmited Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Pracuce)

Thus report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an Auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume tesponsibibity to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Our responsibility
1s to audit and express an opinion on the financial statements 1 accordance with applicable law and Internauonal
Standards on Audiung (UK and Ireland) Those standards require us to comply with the Auditing Pracuces Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www fte org uk/apb/scope/private cfm

Opinion on financial statements
In our opanon the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2011 and of 1ts profit for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounung Pracuce,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opiion the informaton given in the Directors' report for the financial year for which the financial
staternents are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent auditor's report to the members of Cambrnidge
Fluid Systems Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to report

o you lf, in our opmlon

. adequate accounting records have not been kept, or retuens adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or
. certain disclosures of directors’ rermuneration specified by law are not made, or
. we have not received all the informanon and explanations we require for our audit

Perry Burton (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Stamtory Auditor

Reading

Date ¢ L.aAl Zan
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Cambridge Fluid Systems Limited

Profit and loss account
For the year ended 31 December 2011

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest recervable and sumilar income

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to continuihg operations

Note

1,2

19

2011
£

23,127,274

(17,741,921)

5,385,353

(1,516,149)

3,869,204
28,744

3,897,948

(1,032,381)

2,865,567

2010
£

28,388,359

(22,235,063)

6,153,296

(1,493,048)

4,660,248
3,084

4,063,332

(1,306,852)

3,356,480

There were no recognised gans and losses for 2011 or 2010 other than those included 1n the Profit and loss

account

The notes on pages 8 to 17 form part of thesc financial statements
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Cambridge Fluid Systems Limited
Registered number: 2128153

Balance sheet
As at 31 December 2011

Fixed assets
Tangible assets

Investments

Cutrent assets
Stocks

Debtors

Cash at bank

Creditors amounts falling due within one

year

Net curtent assets

Total assets less current habihities

Provisions for habiliues
Deferred tax

Net assets

Capital and reserves
Called up share capital

Profit and loss account

Sharcholders' funds

Note

10

11
12

13

14

18
19

781,781
3,019,430
4,945,346

8,746,557

(2,734,006)

2011
£

229,953
21,930

251,883

6,012,551

6,264,434

(14,914)

6,249,520

59,375
6,190,145

6,249,520

2,099,912
2,429,455
5,988,134

10,517,501

(5,152,337)

2010
£

239,714

239,714

5,365,164

5,604,878

(20,925)

5,583,953

59,375

5,524,578

5,583,953

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf by

_ (/((/(c/

Date 03-—08"20'1

M: ee

Director

The notes on pages 8 to 17 form part of these financial statements
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Cambndge Fluid Systems Limited

Notes to the financial statements
For the ycar ended 31 Decemher 2011

1.

Accounting policies

11

1.2

13

14

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

The directors have reviewed the principal accounting policies of the company and consider that they
remain the most approprate The following accounting policies have been applied consistently in
dealing with items which are considered material in relation to the financial statements

The company 1s itself a subsidiary company and 1s exempt from the requirement to prepare group
accounts by virtue of sectton 401 of the Compantes Act 2006 These financial statements therefore
present information about the company as an indvidual undertaking and not about its group

Going concern

The company's business acuvites, together with the factors likely to affect its future development,
performance and posiuon are set out in the Business Review on page 1 In additton notes 1 to 21 of the
financial statements include the company's objectives, policies and processes of managing 1ts capital, its
financial risk management objectives, details of wts financial instruments and hedging acuviues, and tts
exposures to credit risk and hiqudity nsk

The company has considerable financial resources together with long-term contracts with a number of
customers and suppliers across different geographuc areas and industries As a consequence, the
directors believe that the company 1s well placed to manage its business risks successfully despite the
current uncertain economic outlook

The directors have a reasonable expectaton that the company has adequate resources to continue 1n
operatonal existence for the forseeable future Thus they continue to adopt the gomng concern basts of
accounung in preparing the annual financial statements

Cash flow statement

The company, being a subsidiary undertaking where 90% or motre of the voting rights are controlled
within the group whose consolidated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement m accordance with Financial Repotting Standard No 1
(Revised 1996) 'Cash Flow Statements'

Turnover

The turnover shown 1n the profit and loss account represents amounts recetvable 1n respect of goods
and services supplied during the year, exclustve of Value Added Tax and trade discounts
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Cambhridge Fluid Systems Limited

Notes to the financial statements
For the year ended 31 December 2011

1. Accounting policies (continued)

15

ie6

1.7

1.8

19

Tangible fixed assets and depreciation
Tangible fixed assets are mnitally recorded at cost

Deprectation 1s provided at rates calculated to write off the cost of fixed assets, less their estimated
restdual value, over thetr expected useful lives on the following bases

Plant & Machinery - 15% straight hine

Motor Vehicles - 25% straight hne

Fixtures & Fittings - 25% straight hne
Investments

Investments held as fixed assets are shown at cost less provision for impatrment
Stocks and work 1n progress

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow-moving stocks

Work in progress ts valued on the basts of direct costs plus attributable ovierheads based on normal
levels of activity Provision 1s made for any foreseeable losses where appropriate Neo element of profit
1s included n the valuanon of work 1n progress

Operaung leases

Rentals applicable to operatng leases where substantially all of the benefits and nisks of ownership
remain with the lessor are charged against profits on a straight line basis over the period of the lease

Pensions
The company contributes to group personal pension plans for the benefit of employees The assets of

the scheme are held separately from those of the company The amount charged to the profit and loss
account represents the contributions payable 16 respect of the accounting period
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Cambrnidge Fluid Systems Limited

Notes to the financial statements
For the year ended 31 December 2011

1. Accounting policies (continued) '

110

111

112

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all urming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a right to pay less or to recerve more tax, with the following exceptions

Proviston 1s made fot tax on gams arising from the revaluation (and stoalar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basts of all available evidence at the balance
sheet date, 1t 15 more likely than not that the raxable gain will be rolled over into replacement assets and
charged to tax only when the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more ikely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply 1n the
periods 1n which timung differences reverse, based on tax rates and laws enacted or substanuvely
enacted at the balance sheet date

Forelgn CUrrencies

Transactions denomunated 1n foreign currencies are translated into sterling at rates of exchange ruling at
the date of the transacton Monetary assets and habilities denormnated 1n foreign currencies are
translated into sterling at the rate ruling at the balance sheet date All exchange gains and losses are
taken o the profit and loss account

Financial instruments

Financial babilittes and equity instruments are classified according to the substance of the contractual |
arrangements entered 1nto An equity instrument ts any contract that evidences a residual interest 1n the
assets of the enuty after deducung all of its financial lablities

Where the contractual obligations of financial instruments (including share capital) are equivalent to a

stmilar debt mstrument, those financial instruments are classified as financial liabilities Financial ,
habilities are presented as such in the balance sheet Finance costs and gains or losses relaung to

financial liabilities are included in the profit and loss account Finance costs ate calculated so as to

produce a constant rate of return on the outstanding habihity

Where the contractual terms of share capital do not have any tetms meeting the definituon of a financial

liability then this 1s classed as an equity mnstrument Dividends and distibutions relating to equaty
instruments are debited direct to equuty
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Cambridge Fluid Systems Limited

Notes to the financial statements
For the year ended 31 December 2011

Accounting policies (continued)

113 Dividends

Dividends unpaid at the balance sheet date are only recognised as a liabilicy at chac date to the extent
that they are appropnately authortsed and are no longer at the discreuon of the company Unpaid
dividends that do not meet these criteria are disclosed 1n the notes to the financial statements

Turnover

The turnover and profit before tax are attnibutable to the one principal actvaty of the company

A geographical analysis of turnover 1s as follows

2011 2010
£ £
United Kingdom 5,841,063 4,372,753
Rest of European Union 17,286,211 24,015,606
23,127,274 28,388,359
Operating profit
The operating profit ts stated after charging/(erediting)
2011 2010
£ £
Depreciation of tangible fixed assets
- owned by the company 58,271 54,774
Auditors’ remuneration - audit fees 10,600 10,300
Auditors' remuneration - accountancy fees 1,250 1,250
Operating lease rentals
- plant and machinery 4,490 3,77
- other operatng leases 90,783 77,316
Net profit on foreign exchange (25,244) (28,411)
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Cambrnidge Fluid Systems Limited

Notes to the financial statements
For the year ended 31 December 2011

Staff costs

Staff costs, meluding directors’ remuneration, were as follows

2011

£
1,475,914
131,485
35,884

Wages and salanies
Social security costs
Other pension costs

1,643,283

The average monthly number of staff, including the directors, dunng the year was as follows

2011
No.
Production staff 25
Sales and Admunistrative sraff 16
Directors 1
42
Directors’ remuneration
2011
£
Emocluments 154,833
Company pension contrbutons to defined contributuon pension
4,916

schemes

2010

£
1,286,223
97,639
31,979

1,415,841

2010
No

35
10

46

2010
£
133,744

4,347

During the year retirement benefits were accruing to 1 director {2010 - 1) 1n respect of defined contribution

penston schemes

Interest receivable

201

£

Interest recewvable from group compantes 24,312
Other interest recervable 4,432
28,744

2010

3,084

3,084
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Cambridge Fluid Systems Limited

Notes to the financial statements
For the vear ended 31 December 2011

7. Taxation

Analysis of tax charge 1n the year
Current tax (see note below)

UK corporation tax charge on profit for the year

Deferred tax

Orgination and reversal of uming differences
Prior year adjustment
Rate change

Total deferred tax (see note 14)

Tax on profit on ordmary activities

Factors affecting tax charge for the year

2011 2010

£ £

1,038,392 1,300,814

(3,712) 6,038
(809) §
(1,490) -

(6,011) 6.038

1,032,381 1,306,852

The tax assessed for the vear 1s higher than (2010 - hugher than) the standard rate of corporation tax i the

UK of 26 5% (2010 - 28%) The differences are explained below

Profit on ordinary acuvites before tax
Profit on ordinary actvites muluplied by standard rate of
corporation tax in the UK of 26 5% (2010 - 28%)

Effects of

Expenses not deducuble for tax purposes, other than goodwill
amortsation and impatrment

Capital allowances for year in excess of depreciation

Other differences leading 1o an increase (decrease) in the tax charge

Current tax charge for the year (see note above)

8. Dividends

Dividends patd

2011 2010
£ L
3,897,948 4,663,332
1,032,956 1,305,733
1,769 2,323
3,935 (7,242)
(268) ;
1,038,392 1,300,814
2011 2010
£ £
2,200,000 500,000
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Cambridge Fluid Systems Limited

Notes to the financial statements

For the year ended 31 December 2011

9,

10.

Tangible fixed assets

Cost

At 1 January 2011
Additons

At 31 December 2011

Depreciation

At 1 January 2011
Charge for the year

At 31 December 2011
Net book value

At 31 December 2011

At 31 December 2010

Investments

Cost or valuation

At 1 January 2011
Additions

At 31 December 2011
Net book value

At 31 December 2011

At 31 December 2010

Subsidiary undertakings

Plant & Motor Fixtures &
machmnery vehicles fittungs Total
£ £ £ £
522,938 35,702 471,873 1,030,513
46,541 - 1,969 48,510
569,479 35,702 473,842 1,079,023
359,872 35,702 395,225 790,799
34,537 - 23,734 58,271
394,409 35,702 418,959 849,070
175,070 - 54,883 229,953
163,066 - 76,648 239,714

Investments
in subsidiary
companies

£

21,930

21,930

21,930

The following were subsidiary underrakings of the company

Name

Cambndge Flutd Systems GmbH

Name

Cambndge Fluid Systems GmbFH

Class of shares Holding
Otdinary 100%

Business Registered office

Servicing of group products Germany
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Cambridge Fluid Systems Limited

Notes to the financial statements
For the year ended 31 December 2011

11. Stocks
201 2010
£ L
Work 1n progress 340,046 1,422.824
Finmshed goods and goods for resale 441,735 677,088

781,781 2,099,912

12. Debtors

2011 2010

£ £

Trade debtors 1,027,910 1,797,414
Amounts owed by group undertakings 1,944,219 10,059
Other debtors - 585,400
Prepayments and accrued income 47,301 36,582

3,019,430 2,429 455

13. Creditors:
Amounts falling due within one year

2011 2010
£ £
Trade creditors 919,938 3,459,155
Amounts owed to group undertakings 86,625 61,522
Corporation tax 469,358 863,402
Soctal security and other taxes 24,163 36,188
Accruals and deferred income 1,233,922 732,070
2,734,006 5,152,337

14. Deferred taxation
2011 2010
£ L
At beginning of year 20,925 14,887
{Released during)/charge for year (6,011) 6,038

At end of year 14,914 20,925
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Cambhridge Fluid Systems Limited

Notes to the financial statements
For the vear ended 31 December 2011

14.

15.

16.

17.

18.

Deferred taxation {continued)

The ptovision for deferred taxation 1s made up as follows

2011 2010
£ L
Accelerated capital allowances 14,914 20,925

Capital commitments

There were no capital commitments at either 31 December 2011 or 31 December 2010

Operating lease commitments

At 31 December 2011 the company had annual commitments under non-cancelable operatng leases as
follows

Land and buildings Other
2011 2010 2011 2010
£ £ £ £
Expiry date.
Between 2 and 5 years 87,454 87,454 16,166 16,166

Related party transactions

The company 1s a2 wholly owned subsidiary of Circor International, Inc and has taken advantage of the
exemption afforded by Financial Reporung Standard No 8 'Related party disclosures' and not disclosed
transactions or balances with entities which form patt of 1ts group

Share capital

2011 2010
£ £
Authorised
20,000,000 Ordinary shares of £0 05 each 1,000,000 1,000,000
Allotted, called up and fully paid
1,187,500 Ordinary shares of £0 05 each 59,375 59,375
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Cambridge Fluid Systems Limited

Notes to the financial statements
For the vear ended 31 December 2011

19.

20.

21.

Reserves

At 1 January 2011
Profit for the year
Drvidends paid

At 31 December 2011

Profit and
loss account

£
5,524,578
2,865,567

(2,200,000)

6,190,145

In March 2012, a dividend was proposed and paid to Hale Hamulton (Valves} Limuted, which amounted to

£2,450,000

Reconciliation of movement in shareholders’ funds

2011
£
Opening shareholders' funds 5,583,953
Profit for the year 2,865,567
Dividends (Notc 8) (2,200,000)
Closing shareholders' funds 6,249,520

Ultimate parent undertaking and controlling party

2010

£
2,727,473
3,356,480

(500,000)

5,583,953

The company 1s a wholly owned subsidiary undertaking of Hale Hamilton (Valves) Limited, a company

incorporated 1n England and Wales

The ultimate parent company and controlling party 1s Circor International, Inc, a company lsted on the

New York Stock Exchange, and incorporated in the United Srates of America

The largest and smallest group in which the results are consolidated 15 that headed by Circor International,
Inc Copies of the consolidated financial statements of Circor International, Inc can be obtained from the

US Securities and Exchange Commussion ot the following address

Circor Internauonal Inc
30 Corporate Drive
Suite 200

Burlington

MA 01803-4238

United States of America
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