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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U K.) LTD)

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2008

The directors present their report and the financial statements for the year ended 31 March 2008

PRINCIPAL ACTIVITIES

The Company's principal acuvity 1s that of insurance and reinsurance broking

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS FOLLOWING A GROUP
REORGANISATION

Effective 1 Apnl 2007, the Company’s parent undertaking Dashwood Group Lid (formerly, Dashwood, Brewer & Phupps
Limuted), transferred its mnsurance trade and related insurance assets and habilities at book cost/carrying value to the
Company The Company then continued to undertake the broking activities on behalf of the Group

Despite difficult market conditions of soft rates, a weak US $ and New Zealand $ aganst Sterhing and increasing pressure
from compenitors, the Company has reported a profitable result for the financial year ending 31 March 2008

The Company’s operating profit on contnung activines amounted to £339,360 The Company's operating loss on
discontinued broking activiues and dealing with tegacy matters amounted to £50,551 The overall operanng profit after
tax for the Company amounted to £288,809 and the Company’s profit after tax amounted to £212,381

The directors recommended and authonsed the payment of a final dividend of £200,000 (2007 - £ml)

In addion to 1ts core production portfolio, the Company continues to expand 1ts business n areas such as the North
Amenca and Northern Europe and will continue to develop a number of new products and expects to see the benefits in
the years ahead The Company will continue to look to expand the portfolio of business through the acquisiton of new
teams and/or individual producers

DIRECTORS

The directors who served durning the year and their beneficial interests 1n the Company's 1ssued share capital were

Mr N C Belcourt (Appointed on the 24 Apnl 2007)
Mr V Gopinathan

Ms MT Hazell

Mr R Parkins

Mr ID Russell

Mr ER Turton  (Resigned on the 31 March 2008)

The Company 15 a wholly owned subsidiary of Dashwood Group Ltd a Company incorporated in England and Wales
Mr V Gopmnathan, Ms M T Hazell, Mr RJ Parkins, Mr I D Russell and Mr ER Turton are also directors of
Dashwood Group Ltd The directors beneficial interest 1n the share capital of Dashwood Group Litd 1s disclosed 1n that
Company’s accounts, copies of which can be obtained from Independent House, 5-7 Cutler Street, London, E1 7DJ

Page 1




DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2008

PRINCIPAL RISK AND UNCERTAINTIES

The Company recogmises that the loss of key producers and/or staff could pose a potential nisk to the Company as would
the loss of 1ts key clients

The Company’s strategy 1s to monitor and constantly review any such potennal nsk

The Company expects the soft market conditions to continue 1n the medium term Despute this, the Company has pursued
other opportunities which have mitigated any downside ansing from soft rates and competition from 1ts competitors

FINANCIAL RISK MANAGEMENT

CURRENCY RISK

The Company 1s exposed to currency nsk 1n respect of Brokerage Income denved from other currencies and thus 15
monitored and managed by a senes of forward and hedged deals

LIQUIDITY RISK

The Company maintains sufficient liquad resources to meet all its obligaions In addition to having a significant office
cash reserve the Company’s parent undertaking owns the frechold property in the City of London (from which the
Company operates), which could provide further hquid resources, 1f required

CREDIT RISK

The Company monitors the Credit Risk ansing from insurance transactions on a regular basis and provisions are made
where required It 15 not the Company’s policy to fund any premiums or claims

The investment of surplus cash 1s deposited 1n approved banks and their financial stability 15 momitored annually

ENVIRONMENT

The Company stnves to reduce any impact 1t may have on the environment

EMPLOYEES

It 1s recognised that staff members are a highly important asset to the Company and the Company remaimns strongly
commutted to providing a good working environment coupled with competitive remuneration packages

The Company 15 commtted to providing a comprehensive traiming programme to all its employees both to encourage the
taking of formal qualification and ongoing professional development
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2008

SHARE ISSUE

On the 2 January 2007 the following changes were adopted by wnitten resolutions

*  The authonsed share capital of 50,000 ordinary shares of £1 each was sub-divided 1nto 500,000 shares of
£0 10p each
The authorised share capital was further increased by 99,500,000 ordinary shares of £0 10p each
The 1ssued share capital of 2 ordinary shares at £1 each was sub-divided 1nto 20 ordinary shares of £0 10p
each

The new ordinary shares of £0 10p each have the same nghts as the £1 ordinary shares

On the 24 Apnl 2007 the Company 1ssued 9,999,980 ordinary shares of £0 10p each at par, raising addittonal working
capital of £999,998 and thus increased the Company’s capital base from £2 to £1,000,000

SUPPLIERS PAYMENT POLICY

The Company endeavours to pay 1ts supphers within the terms of trade The nature of business 1s such that there are no
matenal or significant payments to suppliers of goods to warrant a specific payment policy

POLITICAL AND CHARITABLE CONTRIBUTIONS
The Company made chantable contnbutions dunng the year which amounted to £250 (2007 - £ml)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year which give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that penod In prepanng those financial
statements, the directors are required to

e select sutable accounting policies and then apply them consistently,

+ make judgements and estmates that are reasonable and prudent,

= state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explained 1n the financial statements,

» prepare the financial staternents on the going concern basis unless 1t 1s inappropnate o presume that the Company
will continue 1n business

The directors are responsible for keeping proper accounung records which disclose with reasonable accuracy at any ime
the financial posihon of the Company and to enable them to ensure that the financial statements comply with the
Compames Act 1985 They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

In determuming how amounts are presented within items 1n the profit and loss account and balance sheet, the directors
have had regard to the substance of the reported transaction or arrangement, in accordance with generally accepted
accountng principles or practice
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2008

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware at the tme the report 1s approved
There 1s no relevant audit information of which the company's auditors are unaware, and

The directors have taken all steps that they cught to have taken to make themselves aware of any relevant audit
mformation and to establish that the auditors are aware of that information

The information given 1n the directors’ report 1s consistent with the financial statements

AUDITORS

The auditors Moore Stephens LLP, will be proposed for reappointment 1n accordance with section 385 of the Companies
Act 1985

Thas report was approved by the Board on 15 July 2008 and signed on its bekalf

&7‘
S
v

Mr V.Gopinathan.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF DASHWOOD
BREWER & PHIPPS LTD (Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

We have audited the financial statements of Dashwood Brewer & Phupps Ltd for the year ended 31 March 2008 whach are
set out on pages 6 to 17 These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1n accordance with Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we mght state to the company’s members those matters we are
required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The durectors’ responsibilities for prepanng the Annual Report and the financial statements in accordance with apphcable
law and Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out 1n
the Statement of Directors” Responsibilities

Our responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly prepared 1n
accordance with the Compames Act 1985 We also report to you 1f, in our opmmion, the Company has not kept proper
accounting records, 1if we have not received all the informaton and explanatons we require for our audit, or if
information specified by law regarding directors’ remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements withan 1t

Basis of andit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the significant esumates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting pohicies are appropnate to the Company's
circumstances, consistently applied and adequately disclosed

We planned and performed our andit so as to obtamn all the information and explanatbons which we considered necessary
n order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material rmsstatement, whether caused by fraud or other uregulanity or error In forming our opimon we also evaluated
the overall adequacy of the presentation of information 1n the financial statements

Opinion
In our opinion
* the financial statements give a true and fair view, i accordance with Umited Kingdom Generally Accepted
Accounting Practice, of the state of the Company’s affairs as at 31 March 2008 and of the Company’s profit
for the year then ended,
= the financial statements have been properly prepared 1n accordance with the Compames Act 1985, and
*  the information given in the directors’ report 15 consistent with the financial statements

e eptant WS-

Moore Stephens LLP
Chartered Accountants and Registered Auditors
St Paul’'s House
Warwick Lane
L{.o&ifn EC3M 7BP

qv—pr 2008
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2008

Ntne Month
Year Ended Period Ended
31 March 2008 31 March 2007
Continuing Discontinued  Totals
Note £ £ £ £
TURNOVER 2 3,096,115 35,430 3,131,545 -
OPERATING EXPENSES (2,972,418) (85,981) (3,058,399) -
OTHER OPERATING INCOME 3 215,663 - _ 215663 __ -
OPERATING PROFIT/(LOSS) ON 4 339,360 (50,551) 288,809 -
ORDINARY ACTIVITIES BEFORE
INTEREST
Interest payable 8 {43.082) -
PROFIT ON ORDINARY ACTIVITIES -
BEFORE TAXATION 245,727
TAX ON PROFIT ON ORDINARY
ACTIVITIES 9 (33,346) -
PROFIT ON ORDINARY ACTIVITIES
FOR THE FINANCIAL YEAR 212,381 .

—_—

There are no other recognised gains or losses other than the profit for the year as disclosed above

The notes on pages 8 to 17 form part of these financial statements
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

BALANCE SHEET

AS AT 31 MARCH 2008

FIXED ASSETS

Tangble fixed assets
Intangble fixed assets

CURRENT ASSETS

Debtors
Cash at bank and 1n hand

CREDITORS amounts falling due within one
year

NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS - All Equity

As at 31 March 2008 As at 31 March 2007
Note £ £ £ £
10 18,692 .
11 4,167 .
22,859 -
12 8,835,913
13 3,691,255 2
12,527,168 2

14 (11,537,645) -

989,523 2

M #

16 1,000,000 2
17 12,382 -
18 — 1012382 _ 2

The financial statements were approved by the board on 15 July 2008 and signed on 1ts behalf

Mr. L.D. Russell
Director

e notes on pages 8 to 17 form part of these financial statements
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- DASHWOOD BREWER & PHIPPS LTD

(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

1. ACCOUNTING POLICIES

1.1

1.2

1.3

14

1.5

1.6

1.7

Basis of preparation of financial statements

The financial statements have been prepared under the hastoncal cost convention and are prepared 1n
accordance with apphicable accounting standards

Turnover

Turnover represents brokerage eamed and commission receivable

Recognition of income and expenditure

Brokerage 1s recognised as income on the later of the inception date of the policy and the 1ssue of a debit note
Dividends are recogmsed as income of the penods 1n which they are received and credited

It 15 not practicable to devise accounting policies which consistently match revenue from brokerage with the
related expenses  Accordingly, expenses are recognised as they occur

Insurance broking assets and liabilities

The Company acted as an agent in broking the insurable nisks of its clients and, generally, 1s not hable as a
principal for premiums due to underwnters or for claims payable to chents Notwithstanding the Company's
legal relanonship with chients and underwnters and since 1 practice premuum and claim monies are usually
accounted for by insurance intermedianes, 1t has followed generally accepted accounting practice by showing
cash, debtors and creditors relating to insurance business as assets and habilittes of the Company 1tself

In the normal course of business, settlement is required to be made with certain markets, market settlement
bureaux or insurance intermediartes on the basis of the net balance due to or from the market bureaa or
mtermediary 1n question, rather than the amounts due to or from the individual thard parties which 1t
represents

In accordance with Financial Reporting Standard 5, assets and hiabilities are shown gross withun these financial
statements

Cashflow Statement

As a wholly owned subsidiary company the exemption afforded by Financial Reporting Standard 1 has been
taken and therefore the Company has not prepared a cash flow statement The Company’s cash flows are
mcluded 1n the consolidated accounts of the parent company, Dashwood Group Ltd

Deferred taxation

Provision 1s made n full for all taxation deferred 1n respect of timing differences that have onginated but not
reversed by the balance sheet date, except for nrming differences ansing on revaluanons of fixed assets which
are not ntended to be sold and gains on disposal of fixed assets which will be rolled over into replacement
assets No provision 15 made for taxation on permanent differences

Deferred tax assets are recognised to the extent that it 1s more likely than not that they will be recovered

Tangible fixed assets and depreciation

Depreciation is calculated to write down the cost or valuation less estumated residual value of all tangible fixed
assets other than freehold land by equal annual instalments over their expected useful lives The rates
generally applicable are

Furniture and equipment 25% of cost per annum
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

1.

ACCOUNTING POLICIES (continued)

1.8

1.9

Intangible fixed assets and amortisation

Intangible fixed assets will be wntten off over the useful economic life of the asset The rates generally
applicable are

Purchased goodwill - 33 1/3% on cost per annum

Foreign currencies

Assets and liabihines in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Foreign brokerage and interest receivable are translated at exther actual rates of exchange
or average rates approximating thereto Exchange differences are taken into account in amving at the
operating profit

1.10 Client monies held within statutory or non-statutory trust client bank accounts

As required by the FSA, the Company holds funds on behalf of us chients within statutory or non-statutory
trust chent bank accounts and the latter are subject to trust deeds These monies do not belong to the Company
However, as the client and underwriter debtor and creditor balances are shown in the books, the Company
considers 1t necessary to include on its batance sheet cash balances held within statutory or non statutory trust
clhient bank accounts

1.11 Interest receivable

In hine with similar entitties 1nterest receivable earned from managing operating cash balances 1s included
within the operating profit

1.12 Pensions costs

The Company operates defined contribution personal pension schemes and the pension charge represents the
amounts payable

TURNOVER

The whole of the tumover 15 attnbutable to the Company’s pnncipal activity

Geographical analysis of turnover by reference to the Company’s client destinatton 1s as follows

Nine Month
Year Ended Period Ended
31 March 2008 3! March 2007

% %
LUinited Kingdom 9 -
Rest of Evrope 3 -
USA and Canada 75 -
Rest of the world 13 -
100 -
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DASHWOOD BREWER & PHIPPS LTD

(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

3, OTHER OPERATING INCOME

Interest recervable
Exchange gains

4. OPERATING PROFIT

The operating profit 15 stated after (crediting)/charging

Deprecianion of tangible and intangible fixed assets
- owned by the Company

Exchange gains

Auditors' remuneration — audit work

Auditor's remuneration - non-audit work (client money audit)

Operanng lease rental — land and buildings

5. DIRECTORS' REMUNERATION

Emoluments

Company pension contnibutions to money purchase pension

schemes

Nine Month
Year Ended Period Ended
31 March 2008 31 March 2007
£ £
166,877 .
48,786 -
215,663 -
Nine Month
Year Ended Period Ended
31 March 2008 31 March 2007
£ £
52,180 .
(48,757) -
19,500 -
3,000 -
104,500 -
Nine Month
Year Ended Pertod Ended
31 March 2008 31 March 2007
£ £
717,656 .
205,442 -

Dunng the penod, retirement benefits were accruing to 6 directors 1n respect of money purchase pension schemes

The hghest paid director’s emoluments before penston contnbutions amounted to £136,206 and the pension

contnibutions amounted to £26,062
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

6. STAFF COSTS

Staff costs, including directors' remuneranon, were as follows

Nine Month
Year Ended Penod Ended
31 March 2008 31 March 2007
£ £
Wages and salanes 1,869,615 -
National insurance costs 218,622 -
Staff pension costs 304,921 -
Other staff costs 49,887 -
2,443,045 -
The average monthly number of employees, including directors, dunng the year was as follows
Nime Month
Year Ended Period Ended
31 March 2008 31 March 2007
£ £
Management 7 -
Insurance broking and technical staff 21 -
Comphance, information technology and admunistration 8 -
36 .

7. PENSION COMMITMENTS

The company operates defined contnbution personal pension schemes for the benefit of the employees The assets of
these schemes are administered by trustees 1n funds independent from those of the company The total contnbutions
payable amounted to £304,921 and the balance outstanding at the year end amounted to £121,570

8. INTEREST PAYABLE

Nine Month
Year Ended Period Ended
31 March 2008 31 March 2007
£ £

On bank loans and overdrafts
é& _———
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

TAXATION

Year Ended
31 March 2008
Analysis of tax charge in the year/penod
Current tax (see note below)
UK corporation tax on profits 27,252
Adjustments 1n respect of prior penods -

Nine Month
Period Ended
31 March 2007

Total current tax 27,252

Deferred tax
Reversal and ongmation of timing differences in respect of
capital allowances and other short-term umung differences

(see note 14) 6,094
Total deferred tax (see note 14) 6,094
Tax on profit on ordinary activittes 33,346

UK corporation tax has been charged on profits at 22%

The availabihity of tax losses will affect future tax charges Factors affecting tax charge for year/penod are set out

below

The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK (22%) The differences

are explained below

Nne Month
Period Ended
3! March 2007
£

Year Ended
31 March 2008
£

Profit on ordinary activines before tax — 245727
Profit on ordinary acuvities multiphied by the relevant standard
rate of corporation tax m the UK of 22% 54,999
Effects of
Permanent differences 1n respect of disallowed expenses 7,080
Short term timing differences 30,938
Offset against tax losses transferred (65,365)
Group Relief transferred (400)
Current tax charge 27,252
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

10. TANGIBLE FIXED ASSETS

Cost

At 1 Apnl 2007
Transfer from Group undertaking
Additions

At 31 March 2008

Depreciation

At 1 Apnl 2007

Transfer from Group undertaking
Charge for the year

At 31 March 2008

Net book value
At 31 March 2008

At 31 March 2007

11.  INTANGIBLE FIXED ASSETS

Cost

Atl Apnl 2007
Transfer from Group undertaking

At 31 March 2008

Amortisation
At1 Apnl 2007

Transfer from Group undertaking
Charge for the year

At 31 March 2008

Net book value

At 31 March 2008

At 31 March 2007

Other fixed Total
assels
£ £
438,965 438,965
3,768 3,768
442,733 442.733
388,527 388,527
35,514 35,514
424.041 424,041
18,692 18,692
Goodwill Total
£ £
50,000 50,000
50,000 50,000
29,166 29,166
16.667 16,667
45.833 45,833
4,167 4,167
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

12. DEBTORS
As at 31 March 2008 As ar 31 March 2007

£ £
Due within one year
Trade debtors 8,692,592 -
Other debtors 103,481 -
Prepayments and accrued income 39,840 -
¢ =—;

Other debtors mclude £52,072 1n respect of deferred tax (see note 15)

13,  CASH AT BANK AND IN HAND - Group and Company

The Company 1s regulated by the Financial Services Authonty (“FSA™) As required by the FSA, chient momes are
held 1n statutory and non-statutory trust client bank accounts The use and governance of the balances held within
these accounts are determuned by trust deeds and by the FSA’s client asset rules source book (CASS ) The cash at
bank and n hand as at 31 March 2008 includes £2,988,636 of chent monies held in statutory and non-statutory trust
client bank accounts

14. CREDITORS:

Amounts falhng due within one year

As at 31 March As at 31 March

2008 2007
£ £
Amounts owed to parent Undertaking 4,310 -
Trade creditors 10,879,652 -
Corporaton Tax 27,652 -
Social secunty and other taxes 59,635 -
Other creditors 18,857 -
Accruals and deferred income 547,545 .
== 11,537,645 =
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DASHWOOD BREWER & PHIPPS LTD

(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

15.

16.

DEFERRED TAXATION

At 1 Apnl 2007

Transfer from Group undertaking
Charge for the year/penod

At 31 March 2008

The deferred tax asset 15 made up as follows

Tax losses

Shont-term timung differences
Accelerated capital allowances

Deferred tax asset

SHARE CAPITAL

Authorised

50,000 ordinary shares of £1 each
100,000,000 ordinary shares of £0 10p each

Allotted, called up and fully paid

2 ordnary shares of £1 each
10,000,000 ordinary shares of £0 10p each

As at 31 March
2008

£

58,166
(6,094}

As at 31 March
2007

£

— 2,072

As at 31 March
2008

£
15,398

20,542
16,132

As ar 31 March
2007

£

32,072

As at 31 March

As at 31 March

2008 2007
£ £

- 50,000
10,000,000 -
10,000,000 50000
- 2
1,000,000 -
—— 1,000,000 2
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DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2008

16.

SHARE CAPITAL (continued)...

On the 2 January 2007 the following changes were adopted by wrnitten resolutions

¢ The authonsed share capital of 50,000 ordinary shares of £1 each was sub-divided into 500,000 shares of

£0 10p each

e  The authonsed share capital was further increased by 99,500,000 ordinary shares of £0 10p each
o  The 1ssued share capital of 2 ordinary shares at £1 each was sub-divided 1nto 20 ordinary shares of £0 10p

each

The new ordinary shares of £0 10p each have the same nights as the £1 ordinary shares

On the 24 Apnl 2007 the Company 1ssued, a further 9,999,980 ordinary shares of £0 10p each at par, raising additional
working capital of £999,998 and thus increased the Company’s capital base from £2 to £1,000,000

17.

18.

PROFIT AND LOSS ACCOUNT

Profit on Ordinary activities after taxanon
Dividends

Retained profit for the year

Balance at 1 Apnl 2007

At 31 March 2008

212,382

(200.000)
12,382

— 12382

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Profit for the year/penod
Dividends

Retained profit for the year/perntod
Issue of new share capital
Opening shareholders' funds

Closing shareholders’ funds

Year Ended
31 March 2008
£

212,382
(200,000)

Nwine Month
Period Ended
31 March 2007
£

12,382
999,998
2

— 1.012,382
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* DASHWOOD BREWER & PHIPPS LTD
(Formerly, RUSSELL TUDOR-PRICE & COMPANY (U.K.) LTD)

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2008

19,

20.

21,

22

OPERATING LEASE COMMITMENTS
Land and Buildings

At 31 March 2008, the Company had annual commtments under non-cancellable operating leases due to expire as
follows

2008 2007
£ £
2 and 3 years 11,000 -
2 and 5 years 93,500 .
= 104,54 :

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The ultimate parent undertaking and controlling party 1s Dashwood Group Ltd, which owns 100% of the share
capital 1n the Company and 1s registered 1n England and Wales

The Company’s accounts are consolidated 1nto the Financial Statements of Dashwood Group Lid copies of the
Group Financial Statements are available from Independent House, 7 Cutler Street, London, E1 7D]

In the opinion of the directors, the Company 1s controlled by its parent undertaking

RELATED PARTY TRANSACTIONS

The Company has taken exemptions afforded under Financial Reporting Standard Number 8 not to disclose 1nter
Group transactions

BANK LOAN

The Company has provided cross guarantees to the Royal Bank of Scotland Pic in respect of a loan taken by the
Parent Undertaking by providing a fixed and floating charge on all assets, other than insurance assets

The outstanding Group loan balance at the year end amounted to £540,000
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